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BA R FolAE 1.833 1.326 0.504 1.830 0.174 3838 ( 1.02)
A, S 2 =5A4 2113 0.559 0.2%4 0.853 0.157 3124 ( 0.83)
A 2 A EAE 0.721 1456 0.933 2.388 3041 6.661 ( 1.77)
s}l E 6.503 5.830 3.082 8912 0.730 16.146 ( 4.30)
Bl AE 2.830 1.770 1.066 2.836 0.154 5859 ( 1.56)
AAy < 3.234 3.763 2.079 5.842 0.159 9235 ( 246)
TEAE 3.376 1158 0.666 1.824 0.230 5430 ( 144
Agk7] A 5.366 2.138 1171 3.309 1.522 10196 ( 27D
471, 4247171 7672 | 9363 | 3506 | 12869 1703 | 22243 (592
Ad7)7] 0.788 0.285 0.111 0.3% 0.271 1455 ( 0.39)
el 6.961 1909 | 189 3808 | 3818 | 14583 ( 3.83)
7 H 7TEA A 1675 0.728 0.285 1.013 0.276 2963 ( 0.79)
LI 122993 | 70202 | 22.352 92.553 12859 | 228404 (60.78)

Al 179897 | 123197 | 41.29% | 164491 31415 375.803

(47.9) (32.8) (11.0) (43.8) (8.36) (100.0)
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<Abstract>

A Study on Tariff Policy Preparing for the
New Round:
Development of a Dynamic CGE Model

Lee, Myung-heon and Cheung, Jae—ho

This study overviews the tariff-reduction modalities applied
in the GATT/WTO system and, using a dynamic computable
general equilibrium (CGE)model, makes a prediction on the
economic effects of three tariff reduction scenarios.

Various tariff-reduction modalities such as Request—and-offer
approach, formula-based approach, and sector approach have
been used in the past GATT rounds. Concerning the New
Round, the old approaches and the tariff harmonization approach
as suggested by the EU are being considered.

As a tool to analyze the effects of tariff reductions, a
dynamic, 16-sector CGE model was developed. The model
incorporates the intertemporal optimization of the economic
subjects. The model applies different substitution elasticities
between domestic goods and imported goods according to the
use (i.e. consumption, investment, or intermediate good) of the
goods.

Based on the data from the 10 table of the year 1995, the
model produces forecasts about the effects of tariff reductions

according to three different scenarios on the investment, GDP,



price level and the production level of different sectors.

Production sectors can be categorized into four different
categories according to whether their production level increase
or decrease and whether the growth rate during the
adjustment path relatively high or low. Special political
attention should be payed to the sectors which suffer
production decrease in the early phase of adjustment.
Agriculture and mining, most light industry, fiber products,
leather products and chemical products fall into such

categories.
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