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Agi= ay+ ey Ay, + ey du+ aygh_ |+ ay v+ asu, (
4-1)
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H z2tg 7t EA8A] ol B Ao A= X118 AFE-ste] 7]
ANgAEY] AdE2GS S0, AJE, BE/YSE, GDP 52
=
=

Sohe] g,

072281614 20000 & 123729108 S715918-S Teke 4 9
EE AEASI A it B2 el T ARl
of WAL iMoo B d s 9 W Y AZME

Bt FEAA 2 o 22
FA & 34.5254 384187 123.7090 0.7212
Agk 2 &4 8.6193 74174 21.6964 0.2757
7HAlo A 29507 3.8483 144090 0.0490
Hld el 7] tol 2.1632 3.3320 105470 0.0065
AL A & 5.7331 7.3647 245620 0.1333
CansteELll 49027 40046 115659 0.1532
kR 0.8646 1.1253 3.3210 0.0048
AR 1.9657 2.5948 8.8253 0.0126
=9 3.0005 3.2695 9.18%4 ~0.0040

200 A A Brd AEdd AHAoR Ja s va 5 A
718 GDPY &71HdsEe] ¥WEr Ae R Jeus mA vt
AL . 2y B odATFeA s 278 GDPY BEUHISES
A& 2 gt

21) 2000 %] A$ GDPE A& ALgstar).
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o xEAA =l Hai
FA = 24.2595 6.3471 36.5060 13.5260
Agk 2 &4 4.9083 0.8280 6.8730 3.2390
ZHA o] A 15.8945 37949 233910 9.9370
Hl g e 7)ol A 4.6273 2.0109 11.7860 1.7840
A2A = 3.8273 21787 8.8930 0.3930
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A& T AAR I FaFol §lof Blvh v BV Ame
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NAAE D GDPE= AAG Azolth wala 3ARAS A%
317] o]l e S A ] Y3l GDP, F4&, Ast
oF &9, 714 - vlde] 7]+, AEAZFE 9 X}EOH chkey Fuller

7]
99T 4SS @ 5
GH1mE A el Sl Ao b stk e e

Aol o Wl A4el A%E nw A4AE BY wse

GDP7} :5 I Jehseh, GDPSL A4A% A28 wield
A ézww ARAE AR ko] FRA R A ek

<I IV-3> ALEH ol theh &h2 2 (Unit Root) &

3 LA - ol z}E.
GDP | %A% X‘j;? 7HA ) ‘i; 87l ;:_
27 7k -1.806 | 1524 | 1419 -1793 | -2.833
AR Rk | 3688+ | 5608 | 5484wk -5.9215x | —6.032u
* FXE DF tgho 2 daa AzEA7E ole 498 7leoR ¢
2. %% 5% FrolgE, s 1% FoeFolA AFR7HES 717k

gL oARE Hlalshs 7o R 4
A daks WA A Fgdas

B RE FPe) Azl Wl dy, du, dp,o) AT SR
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1 ErbdsEe) 27k U1 oR 4RAEE S

T oader Agste Adom yrhuth AR dend
GDP 7ol whE A A2 2] ©&/d2 1.248( ~ 0.604/ ~0.484) =
GDP7} 1% 5718 o) 1A A& oF 1.2% S7leke Aoz vE
Wtk GDPell tiah Alsehede] 1 At 22 gRAEo]
GDPell A 2R 8k vl Skl shvbe A& <fn|dte) b 4
HES A5 BHAL 03056(- 01481/ -0.4845) 0.7 vhEht A
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A% Astet &9 | TR E AR Z
- 5076 5579 3472 5182
- (2.353) (2.385) (2.322) (2.248)
2, 2.074 0578 2143 2.234
(4.969) (2.140) (3.494) (1.952)
Ju, 0.318 0.400 0.285
(3.993) (3574) (1.420)

0.061

A (2.779)
. ~0.484 0523 ~0.434 -0.569
i1 (-2.596) (-2.374) (-2.796) (-3018)
0.604 0695 0.405 0.463
V-1 (2.831) (2.249) (2.857) (2.601)
y 0.148 015 0.225
1 (1.930) (1.630) (1.492)

0.052

b (2.793)
-0.005 -0.041 0.039 0.042
vear (-0523) (-2.054) (L870) (1.247)
24 R 0.929 0.963 0.877 0. 842
SSE 0.096 0.057 0.207 0685
DW 1718 1674 2312 1503
Log L 39.247 46613 98466 11.685
DF 5,042 -5.256 5805 ~4411

T 1 pE AAEV ASES ovEh
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A& Astet &9 | TR E A 2=
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<E IV-7> MEX| &1

|- —
(MHAE  MAE, EFEXE)

FAE Astet &9 | TR E PARCA S
e 6.837 5.665 —0.980 7%
(2.438) (2.997) (-0.561) (4.246)
. 5371 1135 5180 1342
(2.547) (1.093) (2.508) (0.658)
Ju, 0813 0.79 0.162
(2.019) (2.247) (0.428)

—0.234

4, (-2.382)
; 1106 0564 ~0.036 ~0.863
8i-1 (-4.226) (-2.957) (-0.204) (-5074)
2151 0.729 0.369 07
V-1 (4.714) (1708) (0.854) (1.060)
. 0073 ~0.197 0.162
-l (0.382) (-0.925) (0.831)

0.002

b1 (0.031)
—0.117 ~0.037 ~0.045 0.108
vear (-2171) (-0.769) (-0922) @2.121)
. 0.462 —0.221 063 —0.026
(1.654) (-1.019) (2.500) (-0.098)
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<E IV-9> MEX| &2 MAHMAEZI2F HHZ7()

FAE Astet &9 | TR E A 2=
. 8071 03777 8.377 0.238
(2.420) (-2.964) (2.005) (0.028)
. 0.710 2.086 0483 1213
(0.473) (1.178) (0.249) (0311)
Ju, 0.298 0156 0.156
(1.836) (0.898) (0.414)

0623

b, (0.155)
; 1534 ~0.927 ~0.878 “1.216
81 (-5.239) (-3.115) (-2.311) (-5177)
1.464 1.031 ~0.059 2,049
Ye-1 (1782) (1496) (-0.070) (1.061)
. 0.312 0.100 0.207
-l (2.80) (0.928) (0.903)

5929

D1 (2.656)
0011 ~0.075 0018 0.008
vear (0.714) (2854) (0.991) (0.187)
. ~0.146 0.284 0.126 ~0.129
(-1.262) (2.184) (0.826) (-0.492)
oy, 7231 19.431 —4.280 6.79
(1632) (1.968) (-0.755) (0.622)
4« du, ~0.124 0.308 ~0.027
(-0.363) (0.704) (-0.037)

axap oo
x4 R 0.862 083 0799 0.805
SSE 0175 0287 0.220 1245
DW 2,047 2501 1.933 2,035
Log L 98470 21766 95,384 1.980
OF ~4.909 -8.036 ~4,690 5219

F 1. pE AHAEI A4S5ES 9vsh
ko] A, DWE Durbin-Watson %71%], log L& Likeli-
1%k, DR 2318l thék Dickey-Fuller t#4<).



Ao} Azt AZF A

.

A

[e]

7}A

VERS T T Al B

=
=
=1

o s}

e Ao

=
=

3 7
L=
i

=:)
| W3}

o

=

=
=
=

bl A7} A%
347

o W3}

=

R

98
]
13
u}

S

ol M Nk TR 0|
K R T X
il I~ HL m ﬂ
LL N O GL
o N Qo -
Mooy = o
N T N_.o
LT R
R
o B owow TN
= ,Nra B J.L Nio
oo T oo m
o W o W B
om = o eyl
i X AN
o oy —_ s
~ o o HA_I X©°
A= e SR
ME o b ow
o B b o,
ey 3 :.L
o T Go o o] o
= m & RS
— =
T Ew TR
N e = o X 15
R N )
ars = K
AR T K H X
OT ﬂ_wl ,ﬂ ‘q jans _ﬂ/rL
ﬁo ‘UI ﬂmu OM ‘W J@.L
oM HN

_%
=
o

==

P
OC])
==
=

Q.
o

A4
A4

5], Aatet

9

- =

=
=
el

&7

o A%7t oS 2A e
o #7)'8 s}

The

AOE Ve T

=

[€]

T
1S

L
T

gt GDP

Aoz ek

a}

[¢)

[€]

=
L

2

el o
7_(}

Py

=}

o

ek
=
=

=<
€]
==

=

o 1o A4 7e] Al
THAFE 8l

)
1)

olE} A

=
=

—
S

1

)
Tl

AN
71 A}

fLN

=]

=

GDP, A&

=

[e]

A 2]
o}, A

=l



A3 A7 99

1. A9 A7

o]

44

A 22

T
T

oln The sh

4875

(ﬂ‘_

=
[}

o] =}

A7

L=

o, APRAAd AEs At

[e]
2

o

i
ey

el

~
%

%

59 Aot das o

3

ol

o
=

i am Al 5 HAA A

3

B

7} 2l

?_]__

AR A A7) xe] GaAo] Ul

i3

of o

.

77 kel AFE 27

=] O
qs

oWl AlEo] Al 7]

°f o]¢

Q.
i=]
Q

3} ole) EAlAE WA i, o

O

bl ¥ Aol A

5

=2
=

olit}. ol

s

of thafA =

TR

=0

o

$83}7] 9]

e
oy



100

siope

& Zolol

A8
=

i

717} ¥

L
R

7} Baje] F9.9
o)y} 7ke] A wWa

H
T

A o

A=

2 LA

o 3 AYel Wapt 4

e

T
.

e}
=

Al

=)
=

[e]
-

A,IT._

A
=

o
4
e
o
o

o] wjAH T, uj-{-

3

=
V’_Q‘I__

A RE ko]

o)

Pt e FE

5

o] %7)%h Awlt

=
&

oy} A

o]
H

2 Y A

2

to AEHE, A=

)

o4

EEREEE
4ol 7)ol

QEE orolnr),

3t

i
Gt
juxd

i

7k 71 o]

5%

Bt

el thal

T
T

B}

ek

A A%

A

il



At A7) 101

Ay - B Al % AR

P
o,

( N
o N
e

offt

=2

=

il

=

o2

-

N

JIN

Ay EgE e g ZH@XM% Arleshs v 2A7 97

SR FA ol ofgk A
Ag AL AAFA= ‘/}E]rlﬂ't 745 A A 5(Fiscal Impulse
Indicator)®2 AR M7 25 Hrisich AAZA R 57} oFolH o
T ARAAE ofnlsta, ol =

]
A= IME9F OECD] 7)o tha thEd], IMEol A AL

)57
goke ARRRAF] WF FHe et 2ok
FI = (A4G,~ AT,~ g, AY’+ ,4Y,) | Y, (5-1)

oA7IM G= AlZ, T= AlY, g9 t= GDP tH] Alis A= W
&, ol HA 02 VEd s ti= sld A, YoF Ypie AAl GDP
oF A GDP, 4= ®3E ofn|git) 7EdEs By A% 3
Al GDP7} 71 28 AR E gt IMFy 475 d34<A Al
AES Gode bl lojr AP A4 GDPell vl lshia, A&
A GDPell vl sk s 7FEshaL dukd,

21) A7WEel e ARFAE Tev] AL AruEe FRE
olof @tk @Al T AAA wel FEadl 1 sl AA

F‘n‘-l

%

HHH 2 (mechanical approach) 22 ¥ $3H(smoothing) ¥H-& ©

stoh wheElA] A7) EEE(output gap)2 A A9 FAH AbEe o)

7 gk VIAA HHEL Adddez tdstn, YR, T34
24

2 v S8 (end point)el Al @& (bias)7t BHA sk Aol
Ao T 01% SHel M Ass dAst A g 2ol
EaH7] W&otk olH g FARBE glolv] A *FO“E]E H o]
FAEl obd FA GDPE A4 Aottt o] Ag FH A
o] Hol= A 7R, T A9 T -591, TEA A
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™ A GDP7} v A -Huke Apolzh Ak 2t A 9
A= g 2ol vk ol & Eo] 197599 4§ OECD 7]l
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b, (2.113)
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81 (-2.503) (-2.853) (-2.933) (-2.700)
0632 0932 0417 0.468
Ye-1 (2.806) (2699) (2.765) (2.308)
. 0.178 0132 0.232
-l (2.113) (1.294) (1.305)

0.048

D1 (2.506)
~0.006 ~0.058 0.049 0.041
vear (-0531) (-2.449) (2.107) (1.048)
. ~0.101 ~0.178 0.084 0.006
(-1.065) (-1.607) 0617) (0.019)
oy, 0.388 1.003 ~0.286 0.009
(0.764) (1.765) (-0.396) (0.006)
4« du, 0.022 0.408 —0.251
(0.125) (1.503) (-0.503)

~0.060

d *4p, (-1.139)
x4 R? 0.8%6 0.945 0.812 0.728
SSE 0.088 0.048 0.181 0674
DW 1811 1.305 2334 1,580
Log L 39.840 48351 29,679 11.267
DF 5,243 ~4.309 5,909 ~4.376

T 1 pE AAEV ASES ovEh
2. SSE= @.x}e] @4, DWE Durbin-Watson % 21%], log L2 Likeli-
hood®] 213k, DF= 9.x13bel] W3 Dickey-Fuller t#+<).
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F L p AR 45ES
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% L pE A0AET 45ES 9,
2. SSE= @x1¢] 4, DW+= Durbin-Watson 71|, log L Likeli-

= Q&}ake] W)k Dickey-Fuller t3+<l.
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F L p AR 45ES
2. SSE= 2zt9] 34, DWE Durbin-Watson 5412, log L& Likeli-
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—0.005
D1 (-0.072)
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0.081
d *4p, (0.355)
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SSE 0622 0556 0655 60.522
DW 1.978 1.948 1.492 1.032
Log L 11.348 12.861 10.647 13.707
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F 0L pe MR AR ud,

hood®] 213k, DF= 9.x13bel] W3 Dickey-Fuller t#+<).
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b, (-0.636)
; 1412 -0.810 -1.129 -1.19%
81 (-6.578) (-2.297) (-5.131) (-5530)
1540 1.257 0.106 2963
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% L pE A0AET 45ES 9,

hood®] 213k, DF= 9.x13bel] W3 Dickey-Fuller t#+<).



B2 163

<FE 9> MEXEL MARZIYE Xz, dAHE7I2 d=1)
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D1 (1.851)
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d (1.072) (0.280) (0.137) (0.153)
8183 24,083 -0.8% ~4.166
d = Ay,
(-0.582) (0.807) (-0.049) (-0.098)
d = du, 0.698 0.158
(1.232) (0.229)
—45.076 0.020
d *4p, (-1.342) (0.012)
%4 R 0.889 0.809 0.794 0.303
SSE 0.141 0333 0.226 1261
DW 1875 2213 1.967 2021
Log L 31.390 19.801 25,039 1.808
DF ~4.493 6182 ~477% 5184
F 0L pe MR AR ud,

hood®] 213k, DF= 9.x13bel] W3 Dickey-Fuller t#+<).
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. 5.807 —20.268 0.544 0.745
(1.544) (-1.589) (1.399) (-0.077)
s, 0319 1823 0933 0935
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Au,
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e 0.004 ~0.063 0.006 0.009
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-0.062 0.244 0.028 -0.048
d (-0.699) (1.711) (0.303) (-0.219)
2.398 1776 —3.058 3621
d = Ay,
(0.767) (0.279) (-0.950) (0.442)
d = du, 0319 0.455 0.143
(1.129) (1.586) (0.221)
15571
d *4p, (-1.084)
x4 R? 0.856 0.779 0.834 0.804
SSE 0.182 0.385 0182 1.255
DW 2.238 2.257 1.941 2022
Log L 27.965 17811 27.930 1.867
DF 5,406 -6.023 ~4.685 5139
% L pE A0AET 45ES 9,

hood®] 213k, DF= 9.x13bel] W3 Dickey-Fuller t#+<).



-1

O 165

(2= 1] GDP CHH| XtEX|E2| FAl

192 1974 196 19/ 1980 1 14 1986 1988 190 19 1994 196 198 A0

X u] o

[25 2] GDP thu| £8&te| XA

°
1972 1974 1976 1978 1980 1982 1984 1986 1988 190 192 194 196 198 2000




166

[ = 3] GDP tit| M =tet o tiet X[&FA

1972 1974 196 19/ 1980 12 14 1986 1988 190 19 1994 196 198 A0

X u] o

[%= 4] GDP chul 7b4 2 wlgal7| ol chh x| & %A

972 1974 196 1978 1980 192 184 1986 1988 190 19® 194 19%6 198 20

X o °




—_

5 oz IME G EITEFERDIMETDT O
= 2 FxRFRE gapd b gyFHtan  a
= 3 TER L 52X FrREDLgzzROg 2
o oT|WmumwM Mﬁ.rmMmAu%m_M = O I
B o - = K S e A A T =
Ll IR = T T BT
B S = 2 ok WN S REE LS T H o X
— oK m TR mE Lo I A
= DO o WO muol,anErﬂul_%%IAé |
TEceame CFswiaifTgsgzg® O
5 ENC R LIS aERE e W
o8 03 Kl = — ' 58 Ol e T o= X It = el
Ty & J W oz Doz i T = = o — Ko OV w0 B
I z Q R e Iy J X oo Ko Ko = <l
®° of o B P o T S TR g x L@y e Bl
o Ko R X Ko T =2 2 @ 2 W H o5 o M Uil
e = 03y ~ ,_oTNIE ol Em -5 = o =
ok LU I e T (T - A A
< CinrmEE Ead-pasyBofs
) w2 wET® mxmFEw YA g :
Y T2F TN T A RME R AT g g
- 3 = B 2o K BT o = _ K0 el
— Dol Z ok WO gT_HLu._LuﬂLl vi%WOEK i
TR oo T g D T z
A ™ N ...da ES IR NS OB = = _
of S oc I I ¢ RS R oW R oz = 5 =
2 of " oxe 23T @ Mo K G il K
0] o oo o = K ~ M AN L =
Ol_XoI,.l .r9|12.ﬁ = o o K
if ] of W K & o .20 — o) . TR Ko o 0
rr %QITAN%U%O:E%HM_Mol._ﬁ%mﬁMmMmu
v =L I 3 RS TSI =V =g =T N I



ful

tet

°

HIE Q= AMEUAM M

zJ

Z
JJ
=
Bl

iyl

1

stg AT

™

Ol & i & 2

il

ol
10

Kl
K

R0

ol
&0

=
10

H

i
0l
RS
ol
Jjo

L4
BN
JU
o

o
~J
ol
i

=
I
K0

<0
Y
ol
HH

ji

71

o)

=
10

o

ef @ L= LHERL

B

o
X
JU
T
il

U

CHH A Mz

=1
—

oL



<Abstract>

Korean Fiscal Management — Past
Experience

Park, Ki-baeg

This study is to draw implications on the recent fiscal issues
from the past experience of fiscal management of Korea.
Analyses of fiscal size and structure suggest that expenditures
on economic areas such as SOC, agriculture, and small and
medium-sized firms by function and lending and capital
expenditures by economic nature should be reduced to achieve
fiscal stability since spendings on social areas is likely to
increase inevitably.

Central government debt does not turn out to be serious since
recent the debt level is lower than those of 1970s and Korea
does not possess structural fiscal deficit factor such as
mandated welfare spendings. However, recent consolidated fiscal
surplus should not be taken as recovery of fiscal soundness
since the costs of public fund for financial restructuring is not
mcluded in the balance and growing surplus of National pension
fund which is future liability of the fund contributes to the
mmprovement of overall fiscal balance a lot. Consequently,
diverse fiscal indicators such as fiscal balance excluding
National pension fund and/or net lending should he provided.

Empirical studies showed that non-tax revenues and
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government guarantee increased when fiscal balance was
deteriorate. Fiscal balance worsened when unemployment
increased. Elections did not increase government spending nor
change the timing during a vear when we grouped spending
broadly such as current expenditure and capital expenditure. But
subsidy to the private sector increased in general election
periods.

Stabilization or the counter—cyclic function of revenue has
been weak compared to that of spending. Interesting fact is that
income tax was pro-cyclic and consumption tax was

counter—cyclic after the economic crisis of 1997.
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