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(2000)%= OECD®] 77520l whet f-evhe} AR A& F5s
etelyl, AEpEe] A7|FAE A=) ol5e] A d ] 9
&t 19999 dA) Seubel AR RAAE e AR AT A9
g 7$- GDP2] 7.5%, HWEJ 19S 8 4 GDPL 11.8%0l &
BkaL Stk AgT TVHEE el B2 EolofA] 1990 o] % 7]
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<E 1-2> YBEHTIE ARIILRE MERRE FoO|
(1990~2000)
(29l 109, %)

1990 | 1991 1992 | 1993 | 1994 | 199%

A5 B F3t 1313 | 1707 | 2067 | 2227 | 2712 | 3364
(637 | 633 | 6371 | 635 | 693) | (80D
A= B Rl A 106.7 96.3 | 1008 | 1159 | 1268 | 1393
(4.36) | (BOD | (31D | (B3D | (324 | (333)

2 edFe 81.0 72.5 785 85.3 939 | 1134
(831 | 226) | 242y | (243) | 240y | 27D
MRe 171 16.8 153 142 133 94
0.70) | (053 | (047 | (040) | (0.34) | (0.23)
Ao 85 7.0 71 165 19.7 165

0.35) | (0.22) | (0.22) | (047) | (050 | (0.40)
B B AR 4209 | 5342 | 370 | 4623 | 5516 | 601.2
(17.20) |(1667) |(11.56) [(13.19) | (141D |(14.3%)

LG 1411 | 1577 | 1520 | 1589 | 183 | 2079
B77) | (492) | (469) | (453) | 474 | (497)

i 1790 | 2884 | 1394 | 1913 | 2345 | 1799
(7.32) | (806) | (430) | (546) | (6.00) | (4.30)

A48 B A 872 | 1018 59.6 89.0 [ 1053 | 1690
(356) | (318) | (1.84) | 254 | 269 | (40D

R B 137 16.3 240 23.2 266 445
056) | (05D | (074 | (066) | (068) | (1.06)

A3 W 14988 11,999 (21489 |24148 (26136 |29245
(61.26) | (62.29) |(66.23) [(68.90) |(68.84) |(69.94)

EHT ¥ BE 6046 | 886 | 8985 | 9656 (10062 | 8408
(2471 |(26.79) |(2769) [(27.55) |(27.0D |(20.11)

BoF 3742 | 5296 | 9666 | 6223 | 7195 | 7947
(15.29) |(1653) |(17.46) [(17.76) |(18.40) |(19.0)

L EAEA] 391 496 570 580 67.1 76.9
(160) | (155 | (L76) | (166) | (1.72) | (18D

7TERAFE] A 4603 | 5360 | 6136 | ™44 [ 7551 |1,196.3
(18.81) |(16.73) |(1891) [(21.53) |(19.3D) |(28.62)

EkikeiEs 20.7 22.2 133 144 157 154

0.84) | (069 | (04D | (04D | 040y | (0.37)
T B A AL A 2890 | 4072 | 4132 | 2888 | 347.0 | 1799
(11.81) | (127D |(1273) | (824 | (88D | (4.30)
ALE ] A A A 24467 13,2043 32446 |35046 (39102 |4,1814
(100.0) |(100.0) |(100.0) [(100.0) |(100.0) |(100.0)
e =L 891 | 1021 9.68 9.21 9.04 8.06
GDPjv] 1.36 1.49 1.35 1.31 1.28 1.19




. A AR ke 2 27
<E I-2>2] A=
(2hs] © 10999, %)
AGd F7+e7
1996 | 1997 | 1968 | 1999 | 20001 (1950 ~2000) | (1996 ~2000)

A% 2 st 06| 645.1| 7506| 875411556 243 287
(843)|(10.76) | (10.87) | (9.47) [(11.87)

e = 1523 1534| 2830| 787.0| 5745 183 394
ol (B.B)| (256)| (4100 851 (B.90)

AAFH 1232 1258| 1511 2864 2534 12.1 19.8
@247y 210 (219 (3.10)| (2.60)

Ao A 821 80 573| 70| 74 -80 -2.4
(0.16)| (0.13)| (0.08) | (0.08)| (0.08)

Aot 210 197| 1262| 4936| 3137 434 %6
042)| (033)] (1.83)| B34)]| (3.22)

g e ;ﬂﬁl 73271 905.3(1,204.7|1,078.3(1,239.2 118 152
a3 (14.68) |(15.10) | (17.44) | (11.67) | (13.24)

w7 2491 | 2436 2455 2386] 2390 54 -10
(499)| (4.06)| (355)| (258)| (2.45)

s 18LO| 306.1| 524.3| 3699| 4768 103 274
(363)| (510)| (759) | (4.00)| (4.90)

A 2 FA| 2479| 261.8| 336| 3442| 4357 175 151
(497 | (4.36)| (486)| (3.72)| (447

B A 57| 940| 93| 1256| 1376 26.0 259
(L10)| 57| Q4| (1.36)] (141

Ab3| A 3527914,207.1 [4576.1|6,105.1 [6,320.0 155 157
(70.67) | (70.15) | (66.26) | (66.05) | (64.90)

durs 2wl | 961.7(1,0915(1,132.9|1.269.7 |1541.1 98 125
) (19.27) [(18.20) [(16.41) (13.74) | (15.83)

B ¥ 84.4(1,003.7 |1,055.4 | 1,080.0 | 1,246.4 128 90
(17.72) [(16.74) [(15.28) [ (11.68) | (12.80)

TRAEA] 1125] 1508 181.2| 1609| 1622 153 96
225y 25D | 262)| (1.74)| (1.67)

7IERARE BA] [15525(1,9405(2,152.8 [3521.7(3,.293.1 217 20.7
(31.10)(32.36) | (31.17) | (38.10) [ (33.82)

et 169 206 537 M9 711 141 462
034 (03] (078 | (079 0.79)

8 9 A9 1584 8.43| 94| 3972| 3990 33 26.0
ALE| 7 (317 (14| (1.32)| (4.30)] (4.10)

AR A Al 4992059974 |6,905.8(9,243.1 19,7383 148 182
. (100.0) 1€100.0) | (100.0) [(100.0} [ (100.0)
Fo 4k | 849 887| 9.14| 11.05| 11.26
GDPI || 128 142| 15| 191| 186
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<E I1-3> SEME7IE Atel=X] & SX[X[E2| FO0

(1990~1998)
(2hs] © 10999, %)

1990 1991 1992 1993 1994

AB RAADA, 1A, A 37| 5241 5771 6064 | 7424
(143 | (152 | 139 | 32| 25
ozl A4 #8l B7kt 11841 | 15967 | 187m4 | 19015 | 21834
40 | @465 | 450 | 15| (369

=5, T, #7% 6389 | 6789 | 97| 10773 | 10705
237 | (198) | 14| (235 180

7 eI A 2408 | 2708 | 2970 | 2099 | 3876
9.3) (79) (1.1 6.6) 6.5)

B A 2338 | 3667 | 5275 6918 | 15428
@7 | aon| 127n| 15D| (260

A 26913 | 34372 | 41667 | 45769 | 59317
(100.0) | (100.0) | (100.0) | (100.0) | (100.0)

FA 808 853 9.26 933 987

GDP tH] 1.50 1.59 1.73 17 194




0. @3 ARlagelte] 22 29
<E II-3>9 A=
(2hs] © 10999, %)
_ L e

1995 1996 1997 1998 T990~98 | 19% -9

A3 R 57412 66060| 80754 10550.1 25
(90.3) (83.8) (83.8) (86.1)

A3 57 6201 12281| 15560| 1,702.1 40.0
9.7 (15.6) (16.2) (13.9)
71 €} - 50.0 - -
0.0 (0.6) 0.0) 0.0)

Al 6.361.3| 78841| 96314| 12,252.2 209 24.4
(100.0)| (100.0)| (100.0)| (100.0)
FAZE dH| 895 940 971 1090
GDPti =] 181 2.02 229 276

F 1D /s aA e,
A5 AR, TR

g, 7 e
<IE ll-4> &% EX|X|E 729 Hat TEH2000~2030)
(2hs] © 10999, %)
35;;{” ;}Wéj wane | wmve | 247437
o [7yl] o || 2o [pan] o [ 5o [eam
199 | o | 89 | i | % | | 5 | o | 195 | oy | 1000
200 | oo | 399 | aan | 92 | i | 2 | o | 190 | g | 1™
w0t | o |21 | e | 92 | i | 21 | g | 196 | e | 100
25 | i | 57 | gan | 15 | oo | 5 | s | 195 | S | 100
2010 f(z’ggf 322 1&’(2)2? 12.3 ?Z’éi 452 (91’2065) 10.3 ?10(’)02?2 100.0
w5 | T | 94 | e | 22 [T | 09 | 1o | 195 | gy | 100
a0 | | s |G | e || s | 0 | 105 | ey | 10
o 'S 87 |G | 12 | | 92 |0 | % g | 10
w0 |'ooo | 4 [ | 109 |\ e |00 es ] o
F () ere GDP iy B =<l

TEEE £1(2000).
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S| A [ ran | el
FoAF 29l | xpa] 2

SR 248819 | 134232 72530 | 42,057
ATV 1,167 152 91 924
2R AT 79,709 48277 1734 | 19698

Argebaa A T | 36,230 12,960 5279 | 17.991
FaRd

T8 26,095 25,885 210 -
R Pk RSP 20,755 20,672 83 -
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Ho] A

<E l-6> ALEEe| zZ 2HHEE
(vh9 - o=l
1996 1997 1998 1999 2000
2 .wely
9] 9,444 9,380 9,047 12,175 12,737
A& 8923 10,809 12,014 11,819 13,142
@7 521 -1,429 -2,967 356 -404
FAAY 4536 3,697 780 1,126 729
A Yol
< 29,827 37,319 42,872 45520 51,376
A& 30,172 36,025 41,610 47289 52,224
@7 -345 1,29 1,261 -1,769 -848
FAAY 7,859 8,150 8,119 8119 8349
A 7ko) ’.
< 27,038 28843 30,378 31,229 33457
A& 25,547 31,118 34,252 36,993 41,369
Ed 1,491 -2.275 -3,874 -5,764 -7912
FAAY 19,385 19,397 18,619 15,025 10,870
=g
< 66,309 75542 82,297 88923 97 570
A& 64,642 77951 87,876 96,101 | 106,735
Ed 1,667 -2,408 -5,579 -7177 -9,164
A5 AdRdRg T, TATRASAANR,, 7 Ak
<E I-7>014 2 F %ol AR Y T30 F24
Ao} A $IFRE 7} 71T B} A A 7S
< 3 AZ3 4Fe 02 F gtk g ARy g 53
S 9@ 2xo) %S solstuat & ue] o] Aol zpds] Fols



=S otk <E I-7>9) Tl F iRRe AARIFEsE 7]
FEGTE ol g oR 2 Aolsh vp omE wrkE EAl}
o)

A stk @ S Qov), FNAFe) Feole dFTels, He

<E II-7> 32 ME|28e| 22 2dsig
(k] o olgl)
1996 1997 1998 1999 2000
SAF
wol - w4y 11,176 | 14,855 | 24397 | 38720 | 16,070
A 50583 | 58540 | 82,899 [90,00058 | 108,681
7N F2A 250,284 | 331,906 | 448519 3615 | 736,620
FTEAAF
wol - na 24321 | 28075 | 50698 | 73153 | 43832
79 247759 | 27312 | 33164 | 45634 | 34,374
71eEN 56,219 | 61430 | 47259 | 25704 | 17,166
ALkl &
wol - na 3,445 3,999 5,566 8037 | 6643
Ko A 4015 4624 4481 5,201 5,756
TEEY
AdHge 5 A& - 1499 | 11545 | 15459 9
A A S AR
e 13553 | 15560 | 14511 | 12742 | 14563
79 16,754 | 20,201 | 17191 | 16,121 | 19555
Tl A7AREe 9dILe <F I-6> F=x
2.7 A Bye] 4 - AEL Ve #de AX(RE T,
B 5B AT e, o 4 7lge AdAdve o
AR A3 o)A zﬂAlEl Z Al R Al EFFEIt
<E 04>l AAE PR AGRE #fol7t e 3 7 759
Afrle =8 2 3, At %ﬁiﬂ?ﬂ 2 FFUIE] de - gg
2 A9 F 7lE ey 5H 01944 AFeger Ay
A TSN AFEAAR,, TEFAAFEA,, A AFEAAR,, Ta g

FEAdR,;, AYARIEAAR,) 2 AL,
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M. AR 2 GA ] 2 Aol st
EE R
(AT 7F 3] Al(Generational Accounting, GA)ell €&+ &%)

Azt B A Ahel ARl 4 AlthEe] A el T
A s BNEy] e ackyl g Eolth wARE Azt
w d7re] AxE AGARTE wol &8Eo] gk e,
ANGAARE AUE AR ol REE olFfsle F2& ot

=1, A C wERA AR AL A A 0
AHE kel &3, A TR 2 ARl digh 53kE ofsfieks
v gasgh guke Hrrt HX] Stk AstelA T digke 2
AItA7E 3] Al(Generational Accounting, ©]3F GA)7F /W= $ick

B AtellAl AUzt SIAIE AbEstolol sty E8AS AR
AAE 7hd 49E, 9ERE T Aoz AR
op7lsl= AAo] Wou, gk o|dAERE AEAde] H= A
Tzol wet AizE Zdo] ARulE ofrlelr] wiwolvh Ak A
BAEY GAE AREgro=M A og Sejvet AR RAYH
o] FA7Fs A (sustainability) & #H7kelE o] $8% Au7t 4 &
ATk =R AREE GASE AlE ARAdE wEe] ASEEA §

i)
)
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;y;
2
b
2
S,
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%w

4 g Bol, P FUAFEGA dHoms AU el 4
Bul7k dofuban glon), ARSAeE 48] FFE WA Lo W
o Sk olsh fabg @A AEAle] Auldme] Agh FRpAAFA
gl o) EAR st e] Wah ol ek A A9 AR
W= AYEAGE AES ST S stekd £ gk



2. Azt 2Ae] 7id

Aozt AR EAAIS] dliA AlelA dlidEs w324 A
o] dA] 7EAE on)gith. o714, Ex2Alnet taxes)= 54 Al
MQle] RS Al i REael GRERE opd W= o]H4g]
(transfers)®] ztol& oJm|sh, Mdlgha generation) SYg A%
Aoz FAE e Ao For)

Azt BAIE ARt Bk ZE ERY AFe] Qazks i
7ol 2laia] A EEojof g HAS VHEOR 9
o] o7zt dlikA ek el A AgRe] Aol el whE g
Alel 3)A19] e v *ﬂﬂ% 3|Ale] F7HE F3

ﬂt]t Ag AAstaL Ak gl dibA ek (34 A5t B

A AR AR L vl A Al o) A
HE BE oln AZlE THTE Hle SEAVL A9 3ol
g gRe WE vle) AEFFE FBE ol Folof gk Aeld,
o2ig el TRk bk A (D)3 o] F) T4
o EAY 5 gtk

D <O o s
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T = E et 2t e SEARE 21415 H 64417}
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o 713 Aol whd figlell 2wstAl ok of 713 7 Al @
whele] ARHE oy of 3 whele] AREE gt of7)el wj
BalA gk B mEorE ZF AQle] REAIZMS AGEA AS
Al Fska Foixl AlRE K 0<R<C) AEHEA o FHjehA]
GaL Holel dAZE ot o7ke =4 F Aok Wrlx 7 ile
44 HEE HAYVIEE oA "ok thA] dehd dATEe
EEL5S W (w- e - 2i=1,2,3)% AAT 7185 FoPdAL

o]7 717t HPARE vehdle= et o Tijle] &3 e &
SAE 2eja A-el oaf Z2AE e o) 7|7l HPsIrhH
(p=1)28, o] WAL 1-sp(a),(G=1,2,3)¢] FER HAWSE F
ARFETH M = AR-208 &vlgh. e o] 7IRF S<t H

Al & FEATE (5=0), 08 FER HAYVIZE Hoht
A #ct o]ed job separating rate (sp;() ¥} job finding rate
(fp;(D)] A5AZTE Aoz olF A5AITC] AW HMEA
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o] AFgHE (i245).

219 5-9)(Unemployment Insurance Benefits, UD+= ©7]21¢%}
ANA AFHE AoRA AZEAE AXA G BE @A
oAl AFEtk Adwols 7 I A% A s AV
AN A= AFHE &= Aow 7P o) d3 A|%s)
oA AgHe] AF7I7ke] A @r|7te® FAE o] §l7] wielch
=71 2R FA(Minumum Living Standards Security
Benefits, MLSS)E HIAREAS( y?)o] 71 ZAAM] (W) ©18}HO]
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gHn) 22l olxke el ofs 2A"rh o 7H]le 7Rk it

Aok e thewt gk

k(b e, n, )+ cy (ke n D(1+1)

=(1+r(1-1z,— )b+ vk, e, n,t)

|jwejﬁ(l—rl T, ~Tps—Ty) £=1n'=1

gmax(Wiss: Wi ;) e=1n"=0k< ki
EWUIJA e=1n"=0k>kj%
Ewejh(l—rl—ry—ers—rU,) e=2,n"=1
Winss £=2,n"=0,k<kjs
yokent) = %0 £ :_2, r]":_O, k> k{}%
0max(Wiyss: Wi ;) £=3n"=0,kskys
gwuu £=3n"=0, k>kgs
OWuiss £=4,n"=0,k< ki
EO £=4,n" =0,k > ki
Wies; (1) £=5, K > ki (IV-4)
Emax(\NMLSS' Wips; () €=5 k < kyiss

AZIM, 1), Typs, LRI e EEASAE, IRAFGEIES,
a8 AYRYPEES reith 28 Wyt Weg(n) e A9
Bwolel (FRIdE7Ed7IZe]l nY 59 sRldgwe] e
ofm| gt

A (V=48] 7= 2+ 7hQle] Adusolsr wRl7| =gy
wolE W] skl HA7IEE FoiAHekE aejH oz #1178



B AQES EA AolE A Aetel ofel el s
St Q= o] Adelth. wheb, Rt iQlEe] AN W
SECEIEL S E RS ELEE RS DEDIRERE

st Zlo] no @4 @
4

Oe=1n'=1 We,ﬁ(l T =T, ~Typs —Ty)

0€=1n'=0 if K<k max(Wye,W,;) with prob=

E 0 with prob= l R

] it kkgss Wy, with  prob=PR,

E 0 with prob=1-PR

BSZZ, n'=1 weh (-7, =T, ~Typs —Tyy)

Es =2,n'=0, if ks<kys Wus with  prob=PR
¥ (kent) =0 0 with prob=1-R

E if k>k™ 0

E=30=0, if kskiyls maxWys,Wy;)

. KK W,

5524, n'=0,if ks<kps Wos

0 if k>kI™ 0 (IV-4-1)

% =5 if k> krrA"f; WNPS] Q]

E if ks kML§ max(vaL§'WNPSJ (n)

- _ o o) 710
WPede] i 7 AR e =1, - - - D)L T e
o

4 AR Ao} Aat zvlel @ AAAE Wk WA, 2
Z1zke] Hmee] 7k Fjelel Heivla) o) ek W A
Abe]

7187k FAB(s= e (e=1,2) APlo] BATIL = 2o
Fh A AU Bol NS olgdtel o] Yk B AUL @
A AGgEE edol sk SbAAE St (), of W 7t Q)

]

| zhekgelol sk AL ARN181E Anstol AdFet ]
EABNATAR kA 2w ARl o) ol PaArk 4
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Al st A AbeRS 7ot A9 2zt sl
A3 P 27 7 4o dynamic programming Al
2 8ok 4 gt

For =1,

v, (kLnt) =

max{ma{u(((1+r (1-T, =7, )k + e, (=T, =7, ~T\ps =7, ) ~K) /(1+T,)
+ B(- 50, (t- GV, (KLN+Lt+D +5p, (t = GV, (K.3n+Lt+D)),
max{ U(((l+ r(l—r _Tk))k +1(k < knr:ixss) DmaX{WMLSS Uu} I:P

+ (-2 < k) WY, R -K) 1+1,) (IV-5)
B0 4= 0V, (€ 20641+ 19 (- 9V, (K 4.+ )]

For e=2,

Vg (k,2,n,t) =

max{mkax{u(((1+ r@-r, —rk))k+wejﬁ(1—rI —T, ~Typs — Ty ) ~K)/(1+1,))
+B((A-sp; (t= )V, (K Ln+Lt+D) +sp; (t—g)V,; (K3 n+1t+1))},

max{u(((L+r (1-7, =Tk +UK < k) W (R = K) (1+7,)

+ B(Tp, (t- gV, (K'2,n,t+1)+ (L Tp, (t — @)V, (K. 40, t+D)}} (V-5-1)

For =3,

v, (k3nt)=
max{ u(((L+r(@-1, =7, )k +1(k < kjres) Tnax{Wy o5, W}

+(1-Uk < kivss)) I, k) I(A+T,))
+B(fp, (t—g)V,; (K .2, t+1) + (1 fp, (t - )V, (K',4,n,t +1))} (IV-5-2)

For =4,
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v, (k4,nt) =
max{ u((L+r (1T, =1, K +1(K < ki) W o =K (1+7,))
+B(fp, (t-g)V,, (K,2,n,t+1) + (L~ fp, (t = @)V, (K',4,n,t +1))} (IV-5-3)
For =5,
Vy (k5N t) =

max{ u((@+r@@-7, -t ))k+ik= Krss) Wiyss

—1(k < k% -k')/
+ E\g'J (]k(',sfn,tMi?))}? NVNPS(n) ) (1+ Tc)) <N7574)

max y _ H1 if k< ke _ ~
o714 Uk <ku'ss ‘EO Othervc?g ol IAF7IY 7] ndd

S Whes() & SRIQIF O] S olm g,
L 71

198 =ENT AR el FREN] PW1ES ol
slo] A9 FANE AT wEI AR 47} wst re] 7
Aoz mEHM AR PYZHES bolth TFEEW PAPSE

Cobb-Douglas A32H2 @ =)
F(K,N) = AKN¥ (IV-6)
ARAAY AR N A M2 FHIAL AR e A ALK
FwollA Ak

(IV-7)

(IV-8)



F AP TRl AugReIA e thest 2
Wi, (1) = 0.3 (we;h+Wh)n/ 40 (IV-9)
W, =¢weh (-1 2, 3) (IV-10)

A (V-9 @nagtel Sl 71171l walsha, @

=
oz 0] o|F9) W] Bt

—~_~

Wiss) VIRholal b Go] ke mniel ajolz] Wauss = Y* vl
L _ (o]

&t T Ee] Y

=] B
SRl olst Agisels] AYe FWATVEL FU% 29
HYE FU0E FYSE W HH7) 2Bl LS 4
o) ZAFYONA S A9 RARYE A, mEAS
A, AREEA, A5AZ TAUE FUATAE, AYLBAE o

r
2oy

(IV-11), (IV-12), (IV

(IV-11)

\%Ij (n) ml_](n'(kv“:‘ n,t) :1)) o
N =
fut ZZZggzg(l(£=l)EP1+(l—1(£=1))El)|]pgj(k,s,n,t) (IV-12)
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T.C+(1, +T, )WN + (7, +1,)rK

:ZZZZ gmaX(WML$ UIJO)D'(k<kW$)ml 1n'(k,&,n,t) =1))
T m g AT

(e =) P, + (1-1e =1) O) [g,; (k, &, n,1)
+ZZ DgWMLss Ok < ky's) =120 (k,£,0,1) = D) [, (k,e,nt) - (TV-13)
n g &

N = ZZ > > . (pgj(k,s,n,t)m(n;j(k,s,n,t):1)@jﬁ (V-14)

K= (k,&,n,t) k
ZZZ%Z%’( &) (IV-15)

C:ZZZ%Z(pgj(k,s,n,t)l__rl:gj(k,s,n,t) (IV-16)

: a ifn'(@=1 N

ol7)x Mn (Dl=1)=Ep othernise ©Fh @kt = gdno] &

Aetar, j aSAFl Fah n7|7F Fete] AQAZ ol AUaL, AA

BgApke] o] kol HAVIZE e2 BHEH= AR AT
TE on|dith

Q ={Wype: Wypg - Woin Wi Wanss: Kiitss: B} o] 320121
Aaslolde] gdnddeie 4 AAFAe 7EsE Vakan,
oA AA B cgj(k,s,n,t)’ kéj(k,s,n,t)’ r]'gj(k,e,n,t)g, A - A5
A - BAFA Fed EW Q9 EE(time-invariant measures
of agent types) %i(K&nol w23 Rl AAA {w,rt2

Bolsn] o5 thew} L AL WESleloh Gk,



o N]le] Beiek AABARET duAQ AATE fFAF o o
o ohr] Eehd, AAdAe] ARaEN Feeeaol 4
(IV-13)3} (IV-14)ol] o3l A= ofo} it

CE I ApEe) AdtizhA o] Zidel At @elek ddd
A"t = ey Ao AizbAe] o (V-7 (IV-8)
oz AAHL:

7 {w, ), ] ARRIRAAA Qo] Sl sl
7+ 7)0l9] SJAAATH cgj(k,e,n,t)’ k;j(k,s,n,t)’ Ny (K, €,n,t)
= ARk Q)3 FARS SA(R=0) 238l A 2] FEE
HAz}t £A AHE A

CEAE] S olE Tk

=

o

AKINYT =C+3K (IV-17)

. k(K e,n, )E | 2SAT &kl dFo] (tg)dd AL

spraggs Kken o ggsea gojgepd, ag -
H

is T

AEAEE A7) Thes) e ofa) WAl ofs) At

Py (K'Lnt)= (1-SpJ (t-9) Lg Z @y (k,e,n-11) D'(r’;)j (k,g,n-11) =1)
T2} k(K &R 1t) (N718)

7, (200 =10, (t-0) 5 5 g, (eny H-Ln; (end =)

2L k(K Ent)

+1p;(t-9) LZ Z(pgj (k,&,n,t) (IV-19)

I} k(K \€,n,t)

7, (K300=,(-0) ¥ zfpgj(k.e,n—lt)m(n;j(k.s,n—lt)=1z )
T2} k(K' &R/ 1t) N,ZO

@, (K',4,n,t) = (1~ fp, (t - 9)) % > @y (K.e,n,) -1y, (k,e,n,t) = 1))

} k(K 7 1t)

+(@-fp, (t- k,g,n,t
(1= fpy( g))sgd}k(kz%( ent) (IV-21)

Ent

@, (K'5nt)= z @, (K'5,n,t)
)

k(k' &t

(IV-22)



Ofp; (g +1) Chop; fore=2,k=0
(ng(k,f,oygﬂ):%l— fp,(g+1)pop, for e=4,k=0
0 otherwise (IV-23)

(k' 5,n,t) = (k,e,n,t
(ng( ) Zk(kgn?)gj( ) (IV*24)
6. ARATAE, AARIALE, 223 RV 2D R A =
alabA ekl A A (IV-11), (IV-12) Z18]ir &) (IV-13)o| &=
e,

3. 29 AgHEgelA

7. A

Aol g Aol EAske 2z 7iQle HAWE 80AI7HA
AEY F om, 72 Adies 1d d92 o]k =3 130
A 2ZF A)9le] 21A17F H7AE ARAF B8 ERApRAe] oS

A Sretka 7Rl wel, &g AldiEe] Al el 24A

sk ulFe 0ojeku 7hg e

B AT AEASRRE WEFFES /1FOE olFold
DAEFE UE oY T ARAE, TUASAZTE 2UE} 1
2 AR ALSFS 0 vlie] 2EaE T4se] o
2 aEAF) S8 TEA) WY ATRIA E 3
Azlol s MAEF TEAY WEPIS A25E DR
Mlsle] 4% A%, FAEAFE A5l vlste] 18% A H&
Ao Uehton|(e =174, 6 =1180) nanEel A4 % <



V. AR A Aol gk SR 103
o] 2006 A, FNASAZ] QTS 649 HEel Aoz 7t
7h vERdrk olel@ Aol Aoleh AT o] 1908
A PR EARAR A9 CGAAIIA el A
al

AuolAe) S dgsEs 2EARE FEsel F4EAG:

#d - 257154 job finding rate (fPjt-9) &= <3 V-4>
of vER Qlth A (1998)e] Atel]l sl tiERe] Wit -7
71Zro] 3870€ES] R diE mnk ZExbe] 7R [ 378
oft;. wbA, 1d Wl HA7IFE 7}*‘ G5 &Y Ay o
974% Zrela i wwk ZRAe 49 oF 99.9%e |k T1gv, o
ZA “F& job finding rate & X}sﬁr ST ECRREIE- N = P NSRS
BAREHTVE] Abo]E FbelAl Ke EAlHo]l ATH<EE V-5>
k), olg3l dHol| &ekste] 1 el ol A= job finding rateE 9

oA A B AALEITRES Wi FEAAE FYsith
] o

oh Wb, e Al mRl SR 4R 3AgEE)
&0 AR A3 A5ol Ak wEvhe 4R A4S

= R(1998) i/\}éﬂroﬂ Q17}&te] job separation rateyr & H]
b 2k A9rt tiE SEAe)] nlske] 20% =& Aow 74

U = 0062 Jsiste o] 2 BHo2 YT

32) job finding rate$} job separation rate®] FAHA S FE-A < 714
2 FA7ZI 2EA7) exponential 3 = -



10e 1A |9 @ AFREEA Adss EEH Folt)
£ ZEUFIAG 209 FES UEE 89 ghe QukAA
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304 ol 504 =T | 90(01%5) | 1200.167) | 1500.208) | 180(0.25) | 210(0.29)
504 o)A 00125 | 1500208 | 1800025 | 2100029) | 2400033
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(1:]—_& u}
7H g 1 2 3 4 5 6
712 A AR(E) 32 4 74 93 106 120
At 2,900 3,200 3,600

g et anlel el AP EE Akl of w) 2 7iQle] B
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<E IV-4> Za|=a|o|M

T % Y 42

e _ (P 1oy 6=0.33
R Uy y=025
golg B B =0.96
AaR y = AK N a =033
71k o 0=0
Job separation rate

IAaEAS sp, (D) 3%

ENAEAZE 2 ALSAZ | (D sp, (Y 36%
Job finding rate (/’\fiiii }755 FEIT,
21~254) fpy (O fpo(O8 fp (DY % 6%  64%
2%~304) fp.(0% fp, (B (Y % % 671%
31~354) (DL (D1 Fpy(Y % % 61%
36~40A) fp.(00 fp, (D} (DY 8% TI% 6%
41~454) fp.(08 fp, (O} (DY 0% W% 8%
46~504 fp, (0} fp, (04 s (DY 0%  80% 5%
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Tl AR TR 5 | Kl ks =wigh
AFEE
NSy Popl 0.2
FUaEAZ Pop? 064
ArEAZ Pop3 0.16
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<E IV-5> oAz ZAEsel7 B[S(1999. 11~2000. 3)

(9] %)
A # & ol zUE B s oE vk
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| x x x - -

[2] o) x X - -

[3] O o x 50% -

(4] O O O 0% |AaSErE2a) dae] 5%

(5] O O O 5% | ArSeEA Al 5%

(6] O O O 0% |AxrE2T=A A5 5%
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<Abstract>

The Economic Effects of Social Welfare Systems in Korea

Young Jun Chun & John M Km

The last decade has witnessed an explosive growth of
expenditures related to social security or social welfare in Korea.
Despite this reality, Korea still lacks an accurate appraisal of its
mstitutions for delivering social security or welfare services and
the economic effects of such social policies. The generally accepted
view is that Korea’s social expenditure in this area is still quite low
compared to other developed countries. Beyond that, only recently
have some efforts hegun to emerge to compare Korea's social
welfare system with other countries that take into explicit accournt
Korea’s income level, population aging, and maturity of its
institutions for social welfare. Even scarcer have been studies that
aim to explore the overall economic effects of Korea’s social
welfare policies. This study attempts to address this deficit by
using Generational Accounting and a general equilibrium model
that incorporates features of the economic agent’s lifetime decision
making on labor supply and savings to analyse the economic
effects of Korea's social welfare systems. The main results are

summarized below.

First, Korea’s public pension systems were found to be

actuarially unsound, and were furthermore found to act as in labor
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supply and saving behavior. Virtually all public pension systems
(national, civil service, and private school employees’ pensions) are
shifting their financial burdens to future generations, and the size
of the burdens so transferred were found to be substantial. In
addition, the mandatory saving enforced by public pensions was
found to weaken life-cycle motivated savings substantially and also
distort the agepattern of labor supply. These factors combined to
incur huge welfare costs for the economy. In health insurance,
isurance income (fees) fall short of payments, and its income flow
1s expected to continue to deteriorate because of changes in the
population’s age structure driven by aging. Several factors are
expected to put additional pressure on public finance. First, one can
count the fact that it will be very difficult to lower government
contributions to regional health msurance. Next, the recent
controversy over the separation of medical diagnosis and
pharmaceutical practice has resulted in a large price increase in
health insurance payment rates. Additional factors of price increase,
such as continuing population aging and expansion of mnsurance
coverage can only end up increasing the financial burden on the
system. In the case of unemployment insurance, its economic
effects were smaller in magnitude compared to public pensions.
But, it was still found to have non—negligible influence on labor
supply and saving decisions. Finally, the recently enacted
"Minimum Living Standard Security” policy and other transfers in
social welfare service provisions are expected to increase
substantially in terms of the present value of expenditures. The
financial burden represented by such expenditures may possibly

even outstrip the present value of labor-income and capital-income
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tax revenues. Furthermore, it is highly possible that such
expenditures will distort work and saving incentives, especially if
the government does not conscilentiously address the possibility of
moral hazard mherent in such welfare service provisions by efforts
to correct the lack of an adequate system to monitor labor efforts.
In addition, it was found that excessively high levels of welfare

transfers will cause large distortions in the incentive to work.
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