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GDPtjn| | S24) | 247 | A | 2FAAed | =AY

FAFAAL | eH] Hd Eﬂﬂl AL [eHE] DA o] el | ] A

Hg | A Bl | a5A e e | ARIAL Bl | RS e
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1999 2.10 206 294 21.9 254 314
2000 211 203 331 20.8 24.0 36.7
2001 2.35 215 32.1 224 259 352
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ROl 67.29%E5 AAskal ATHAH(2002, p.141)).
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HelAle] e 254 & oE Aste] vdS SRS 1
W rmf o] A AR olut Al A whedske] 2 skl gltt 1988
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<ZE 2> HelMel MeF=x HatFol

XA HelME
712 AE 27190 AAg
g  a5vE  [guilugy

1950.4 %5
1952.1 42
1955.7 40
1955.10 40 o 501kel o] s} %5
1957.4 40 1007kl o] 3} %5
1958.4 38 A2007Hel o] 3} 33
1961.4 38 | 28 | <d300kel olsk| 33 | 24
1964.4 38 | 26 | <3009kl ol | 33
1965.4 37 | 26 | <300k olsl | 31
1966.1 3B | 26 | A3007H4 ol
19705
(REA Aol W2 A9 3675 | 26 | <A300mkdl o)st 2
i) 28
19745(25 A9 W2 24D | 40 | 28 | <le00wkel )5}
19755 40 | 30 | 7007k o]}
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(REA 24l w2 49| 433 | 333 31 |
)
187ARAE) 717 7)) 42 | 32 0 | 2«4
198040824 Atag) | 40 | 35 | BS00TRL eIk o9 | og
1990.4CHE A 2= A8 375 28
1998.4 345 25
1999.4 30 2
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HE 25 g de AR 4 AXE e AL A
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o] Zzsl= Ao v ] uga g @abo] ofyalal & 4= 9o},

olo] thal Frl FAHOE AHBI| R hap <E 11> T %

<E 11> g=3a 2o HelntMl SHol| 2t

GDP thv] Fx2AT AU |

HAFA 1)& Aol HlE HAA H-&
g = S d 2 g = d 2
1975 1.3 44 84 291 94 294
1985 1.4 53 83 301 95 30.7
1990 1.8 6.6 9.7 304 12.0 29.3
1996 2.2 46 114 259 144 26.2
1997 21 42 10.7 238 135 242
1998 24 3.7 127 21.6 159 22.3
1999 19 34 9.9 20.6 124 21.9
2000 3.5 3.5 18.2 20.3 224 20.8

F 1D A7A HAFAE TA "M R AR AIAE 25 FASL
weba] A D7 <E 1>9] ARG EA4 Yebd
A5 AT <GE D
A A(2001), T AE AR
o]l - A - QFE - o] HE(2002).
OECD, Revernue Statistics.
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<Abstract>

A Corporate Tax Reform in Japan and
Its Policy Implication to Korea

Joong Ho Kook and Sang Kook Han

We first present a historical background of the corporate tax
reform in Japan as well as the trend of the ratios of national and
local corporate tax revenues relative to gross domestic product
and total tax revenues. Next, we discuss some policy
implications to Korea with the reference of the recent corporate
tax reform in Japan.

The share of corporate tax revenues was higher in Japan than
any other major developed countries. However, Japanese
government has carried out corporate tax reforms to decrease its
effective tax rate from 49.93% to 40.87% in late 1990's. The
effective corporate tax rate of 40.87% 1s almost the same level
as the USA. Japanese economy has experienced a severe
recession after the end of bubble economy in early 1990's. The
corporate income tax is apt to be influenced by the change of
economic situation. Corporate tax revenues have also fluctuated
to a large degree in 1990's.

According to Musgrave(1989), the central government takes a
role in economic stability while the local government plays an

important role in the efficient resource allocation. As far as we



support the resource allocation function by local government, it
would be desirable to have a low fluctuation of corporate tax
revenues at the level of local government, in order to minimize
the distortion of resource allocation or the excess burden.
National corporate tax in Japan is levied on corporate income or
profit. In addition, the business income tax at the upper-level
local government is also levied on the same tax bases with the
national corporate tax. According to the calculation, the
coefficient of variation of corporate business tax shows the
highest value among the main local taxes. Government tax
committee of Japan replies to Prime Minister that Japan needs to
mtroduce an assessment by estimation on the basis of the size
of business instead of the current local corporate tax levied on
business income.

This paper aims to point out some policy implications with
reference to Japanese corporate tax reforms. First, though the
dependency on the corporate taxes is lower in Korea than in
Japan or any other developed countries, the increasing trend of
corporative tax share in recent years 1s not desirable with
respect to the corporate activity or resource allocation. Secondly,
1t would be necessary not only to widen corporate tax bases but
also to lower the corporate tax rates. We also need to narrow
the differential tax rates between ordinary corporate firms and
small and medium business firms. Lastly, it is required in Korea
that local governments are to introduce the corporate taxes
which are taxed on the size of business such as the amounts of

capital or the payments for employvees etc. The assessment by



estimation on the basis of the size of business would coincide

with the benefit principle at the level of local governments.
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