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o AT} HIBA2 25 o] ot e
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T 109 w7] ARAlEe) eeEe] 1992 AARE7N(6.74%)°]
A1 1994 IAREZ17HA] 2t YH BO)ARE A (counterfactural) Q1 7}
B(AAE 561%7HA] BolHthe TP 2N A7 s
2218 AAL 292 B, WUMM 23olA A7)1189] 22

31) 93dlab=e] 1992~98Y & FHAANGE(Cl= dit Ao V%2
7 AEEHS 14% A=H=d], ole ZAEY AHG vde X
AT}t White House, A Vision of Change for America, February 17,

1993, Table 3~2, p. 25.
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33) Stephen J. Turnovsky and Marcus H. Miller, “The Effects of
Governmant Expenditures on the Term Structure of Interest Rates,”
Journal of Money, Credit and Banking 16, No.1(February1934): 16~
33 #} Oliver Blanchard,” Current and Anticipated Deficits, Interest
Rates and Economic Activity,” European Economic Review 25(Ma
v~ June 1984):7-27.
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HIZAE S| o] B B9 A& oY AANE o] g —erc}%
FE9 Al 23tk deEl2 EF3Blue Chip)©] 2
AL dikete] FatE 1993 8¥ol= 19941d9] "a"é*é’%&%
2.8%= &A=, ol B AR FARG 2 50
Atk

TS HlwA GA] A5 5 e olEF AeEe I
A A2 913 vlele] S gk 77t ARAjdAEe Y 9
A7 A (risk premium) & STt 40|t o] o] B
T7Hs, 53] 33 HANE st oEske wrteolAle g A

BEs Za Qlvk 2y g2t v Ae-E etk A
AEoE Foles Aol FoE Yulskerl? =7 g
AN Holb‘g% ou|sl=71? ofrte o] gk S Holk =734
o] ZAfolle dAZHoE WASEA] gFS Aot mlgjo] Q& o]
Aol AstE]=71? o] JA| AWFHIA Lo 37} SshiEls F3l
A A2 we Axdd 299 A=t L 7bsAdS vy FEtet
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30) A% ARAAZ o] AWY Aolehe TS Y 12H A
BH(myth) E= 3|2H 2 (hysteria)2h= H]—J']'O] SRS PR A S
A AZIE ¥ Jdok 2 =A= AA, AFE 7Y 7193 dE2te
Helch & AL dasien v Aaw A 2 Fedel o
lne§ $908 7% 0] WEo WA= HoAFE AAAND 0
A etk Aok B, gel MEE AAAA 4 RH
steQl 28E LS F e VISEsEolth o3t o] AFE
o wRteE A 437 oHoe Aotk Ho A Wi
Francis X. Cavanaugh(1996), The Truth about the National Debt,
Harvard Business School Press¥} Arthur Benavie(1998), Deficit
Hysteria - A Common Sense Look at America’s Rush to Balance
the Budget, Praeser 3+%.(9A})

35) AAHA} EVESS 2t e ST B SeA
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Benavie(1998), Deficit Hysteria @ A Common Sense Look at
America’s Rush to Balance the Budget, Praeser &%, (94}
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37) FOMC meeting transcript, March 23, 1993, p. 6
38) FOMC meeting transcript, May 18, 1993, p. 28
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ErskA &tk ket ele A7 skl o3k A7t
BHE 7M. g 7] wiEolu). " ehar Rk A AR 3
Seto] o] REsHe 99l FYENE AFFHIA=O)ALE] FA
A2 ZY(Jerry Jordan)2 “AHHZHAF A5<to] AS WY 56
A EEE AZE F884 7139 AEo] thef wihgich
A7 A o] efol] whet 878 70] A= 2L vk &
e oS AAHTHO.

AA o7 B u A /iAIE]L3(FOMC) 2 Raxdl uk=

_lLl rr

W A5 Tl BRH 2EHNS F o Aslor P
sl Ae) ANEA gkt aelE Breln Bl F ads
7 oo 2a8 hEddlA W thEEo] AP JxS
Selex) AR, AlEHARo IS E oA 338 & 2
$AAS B 5 AL AolTP T LD, oJBhE e ARS
zn A EolAk8l o] o9l d el WA FgP) 194 27
A&Eln FUE gERY A2 dakte A3H 152494
e wukeln YA Aol AT 2§44 2Fol o]
F29 Wy} A9E T ARE Rl

39) FOMC meeting transcript, February 2~3, 1993, p 27.

40) FOMC meeting transcript, September 23, 1993, p. 5.

41) Bob Woodward, Maestro: Greenspan’s Fed and the American
Boom(New York: Simon and Schuster, 2000), p. 221.
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46) FOMC meeting transcript, February 3-4, 1994, p. 53.
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47) FOMC meeting transcript, February 3-4, 1994, p. 55
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ALEAAEA LB (FOMO) 9] ol SH18FF(LAE oF
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48) olz|gt f\}iL o 715 zte] wIEH o) M olgte WAL
Atk & AFYolHe] ur} ¥l AL B (FelF FFZWo
el 34 Ee Seldel 2Y3 0e) F8E Eee ovold,
Athanasios Orphanides and David Wilcox, “The Opportunistic
Approach to Disinflation,” Finance and Economics Discussion paper
No. 24, Board of Governors of the federal reserve System, 1996.
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T2 o|FAIT| AL Tk, 1A Fd o= =T}t FHERI
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AR FFPT0. e} g 7HA] E983 2e AAE F8E <
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49) -g= g9 2gRIYr) A TR HoE AN ol B
ARETR7E AAFD GF ] SR BAAAE e A& o]
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91) Laurence Meyer, Remarks at the National Association for Business
Economics 40th Anniversary Annual Meeting, Washington, D.c.,
October 5, 1998.
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92) Laurence Mayer, Remarks at the Charlotte FEconomics Club,
Charlotte, NC, January 16, 1997, “Structural Change and Monetary
Policy,” Remarks at the Federal Researve Bank of San Francisco,
March 3, 2000.
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94) Alan Greenspan, “The Challenge of Central Banking in a Democratic
Society,” Francis Boyer Lecture of The American Enterprise
Institute for Public Policy Research, December 5, 1996.
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Preface to the Korean Edition of The Fabulous
Decade: Macroeconomic Lessons from the 1990s

Janet Yellen

It is a pleasure to welcome the Korean edition of The
Fabulous Decade: Macroeconomic Lessons from the 1990s.
We are greatly indebted to Mr. Kyo Shik Kim and his
collaborators for undertaking the Korean translation. Our hope
1s that the American experience we describe in the book may
offer useful insights to Korean policymakers and economists
involved in the formulation of monetary and fiscal policy.

The Fabulous Decade focuses on the challenges confronting
American monetary and fiscal policy during the 1990s,
particularly the difficulties of taming a chronic and politically
intractable budget deficit that had boosted long-term interest
rates and siphoned funds away from productivity—enhancing
investments. With an aging population, and burgeoning
spending on retirement programs just over the horizon, the
deficits threatened to skyrocket out of control. This volume
describes the painful efforts that were required to bring the
Federal deficits under control and explains how new fiscal
rules and procedures facilitated the process of fiscal
consolidation. With the benefit of hindsight, it now appears
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that some of our optimism concerning the future course of
American fiscal policy was unjustified. — For example, a
bipartisan lockbox agreement, designed to use the growing
surpluses in the Social Security retirement system to pay
down debt in the decade leading up to the retirement of
Americas babyboomers, dissolved in the wake of the 9/11
attacks and, with new tax cuts and spending, deficits again

cloud the horizon as far as the eye can see.

In the decades ahead, Korea, like the United States and
most other industrial countries, must confront the challenge of
designing a medium-term fiscal framework to prepare for the
challenges associated with a rapidly aging population. At the
same time, fiscal policy must be allowed to operate to stabilize
the macroeconomy. Korea is well positioned to confront these
challenges. Its traditional fiscal conservatism and low ratio of
debt to GDP, created room for fiscal policy both to support
growth in the aftermath of the 1997 financial crisis and also to
take on the additional debt burdens needed to recapitalize
Koreas banking system. Beyond fiscal policy, Koreas
policymakers deserve kudos for their rapid, energetic, and
comprehensive response to the financial crisis that devastated
Koreas economy in 1997. We applaud Koreas accomplishments
In restoring strong economic growth, reducing unemployment to
pre—crisis levels, instituting an inflation targeting regime for
monetary policy, rebuilding Koreas foreign exchange reserves to
record levels, recapitalizing a ravaged banking system, and

instituting reforms to strengthen corporate governance.
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