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1RF 35092 259 40%0°]t) o] AN 250] 1% 32509
H (7] &A= 15 45209 8)E de 3,178 (71 &4}

5]
= 39 4178€9) 7 € wj7hA] A Eh

2) MAaSMHZH (earned income credit)
AL Qe ALE F2ARE ALSAYTAE S 5 g,
AN 20021 A 4910€H = A~59] 7.66%°]t) o] FA| Y-
o] 7150€#E Wow A5o] 19k 206097t 2 w7k 7

2E
29 )3 ARSAATAE 25BA o4k 654 wlTke] Al
HLo

vl ALEMAFAD(Eammed Income Tax Credit, EITC)
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Atk oY, HAEF(1997), F&3 Q0T TERASAATAAEZ
Hsta glon oy - HA7H2000)S ALSMAFTAA L Z H
A5l u}. EaoAE EITCE A A5t Qs 22 ASAAS
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@ FA a50] 245022 olatd A, @ m=r AlRlol At AL
A o] AFsta A A, © ARSI EAH S (social security
numben) & AYIL U5 2, ® FF AHLI7L ofd A Folth

EITCe] gAldle @ F2a50] S/l et sAldx St
= 7“*(Dhase in) ? 43 50| STt FA|do] 2
1 (plateau) 2537l wEl FA|de] Zojui= M3t
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A= 194 WIHERAEQL 9= 244] wwholofof apm 1A} - &
2 FAF 5o wAle AP ET, Eg o]Fo] 1d9] Wk oS 4l
Ak} wl= el AFekar glojof gtk
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%3] : Internal Revenue Service &#|o]*]o| A 2HA

2001de] At 3 Sl wE gAlde BH, 2|7t 291

o1 AG, wEASC] 1w 0P ME Yol 19¥ Y58



N
(e}

o 404E FAHo]l SFRITE Hf AL 40082 ol =
A5o] IRF 20~17F 30902E Q! A, AN dEA SR 4008
defolrt. EAS0] 18 30009 elE ek A5 TANS Al
Fratol 5o 3wk 21219 w) A 0o HVHO([2y MM
-1] #=)
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EITCY F¥ AL D) 254 2 ARS|RAA Hehs 77k6}ko]
AaS3l ABH Ads sk A, @ HA=R QHEES

o] AnEZFO AAA AdE EEsle] ZERAS(working
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@l tsiA= tide] HE 2558 gt Sals A
o FH AAaE5ZF] XA o] Foldt & JER o] Qrk
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(poverty line) Bt} w8 A9 EITCE HAE 7 EASS =4
7182 A5HZE 9T skl Utk @ol tisiAe ZERIEAIS
WA 7] A ALS5Te =eAd 7HE SAAE Aow Ty
aL Stk

3) EITC =8 2 &=t
197065 A7t A2 ZeaEeeld
3o wheE WA, S5 st e ARES A A44E
wgo] Fad AAIAL S o] FheH, Hol A5
ofere] MEtAs Fgsle] £8 - Beld 5 ks Aol 7Y
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19703l AFs] B (payroll tax)7F QAdEo] 552 24
e EATE AR AR AZEeH, &= o] 1974
B7NFE7E AEEA goll whe F-o] A5 52 = J
oF ARAAA ] wilo] okl olo] gk =o7F ¥ 5 13
H Ay, HEAoRE 1976 dell tigk B2~ (work bonus)©]
AAA ZAZ EITC7F =4¥Ack 1 5 EITCol 974 37t gl
thar 1ol whet 1978 iAol dzA =2 AzketA F3lt
EITCO] R+ 19759 =Aloll= A847F 6219k m§olle
L, 53] 1988 olF w3 Fistel 2001dele A-8At
1,910%F oz AS5A HAl Alazte] 15%0]] o]2a1 glom A
T2 313fdell gatal dvk o] 7kt ghaael] €fs) 2001
W s W AR 15409 1, AL 2629 G e)(F AT

o

84%)°ll EakaL Sl

—

<FE I-3> EITC HEXt- +55A

2
bt

1980 | 1985 | 1990 | 1995 | 1998 | 1999 | 2000 | 2001

EITC A A
A () 695 | 650 | 1,254 | 1,933 | 1,970 | 1,926 | 1,930 | 1910
FAZEANTE) | 1,986 | 2,083 | 7,542 | 25,956 | 31,592 | 31,901 | 31,200 | 31,300
Al g
FEAF(TE) 500 | 474 | 870 | 1518 | 1628 | 1,605 | 1,560 | 1,540
FAFANTE) [ 1,370 | 1,499 | 5,266 | 20,829 | 27,002 | 27,604 | 26,200 | 26,200

<= 1. Internal Revenue Service S oA ZF-F Z}A.

2.2000%d, 2001de] 9= FEARE 105 W, SAFH 1942,

1D wAA F9 47 ZAe} =2=g)Eefely 5, ofo]l ot F Yot
Fo A, ZHv)el F9 d, 48 F9 Al EdA HAE AL
Atkinson & Stiglitz(1980)= WA A T2 AlPZAAE FASHA 47
st 9t} Atkinson & Stiglitze F9 A5A ={J &g =53
Follo] wlolux ke Y =FFgFol A FuleAt o4
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ok wrel AE QR Ex RDO 1lollA] HekA @=rhd C'Y
2ol APl (corner solution)7} Fo], w=sA|7ko] Ay or o

Fe) Ane zeack
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Moo M 2K

Sl BN & 4 Qo] EITCHL w53de £she7} ofd
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= 1993¢] EITC & %7} oln] 4S8 &lal e AlEEY] =
A= mlolvs G35 M AN, AAgERHES SUHE
Bl Folv =EAIES el BASALE Wi &t okal

(&S =HY &b

EITC AAALe] £258FE w1997 A5 1ko] 23.3%,
a9 el 182%, A3 gAke] 58.3%°ldrk olell i EITC
Faole zhzt A 22.3%, 26.4%, 51.3% %k

Liebman(1998)2] 7l oJshd 70\t o]% n|=re] A5AA;
o= AaolH, A5 5E99 HALETO] 4 A5 H]%o

76 oAl 961 Atolell A< 421(%01]/4 3.64%= A5t

EITCol 93 AEuZ 377%7H4] H&S 3&sta s o=
Uebsth o] Adl= EITCE A5AEH 75o2E 23
s gietal e Ae HolF= Zlolth

EITCel tigh A3iA] Al oJahd EITCE AnS53e] 48

10L

T Aol Efo] Ha e Ao et Dickert-Hauser—
Scholz(1995)+= 9311¢] EITC gzl °faf of 508k M7} A<
BS FaiddddA HEEEE oldstittal FASIITE  HEg
Greenstein—Shapiro(1998)ell oJshH, 961 dol+= EITC Ao w&
2557l ofal 4601t Bo] NIl a4 JAvkar &
Matal glem, Johnson(2001)E 99lel= 4704k o] Wlzabeo]
Al gyt daE AlAlskar dtk
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Ha QoHd). GAORO0D oJehd, IRS+ + W Ao A+t &
g Bug sgded 1 FdoR 95 1~49 Aol dis) of 44
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13) GAO(2001)
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olFHZ7|¥e] 7Hassessment), HH2] 2
of wet A&, @ A Flolu gFHolA A&, @ A Floly H
of &S A FE, @ AWML FQl 2
A2 A% A, ©® 2dve=e FAFY vt 52 P, ©l
TO QIRE AAM] E= o] 25A7F 7hes

184 ool Atz wlxFaEATE el A|3to]
FETRA 9] EAbde] 20% T WA F 22 Fodd &g
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2001 49 645-E 1641 miwke] g W o] zpdet A AL
= ARE, BE AEAZEL ARHA O“EZi](chﬂdrens tax credit)E
A ok FAALS ASAE 10% A8 AS5AelA
520092, 29k 94003958 W A59] v 39ke=d 23
= FA|do] gl o, A= Efoldt A7t vk L Sfell=
ARl 1RF 4909-E= F7feit)

ol 227 A 34 (Working Families' Tax Credit, WETC)

1) WFTC 7l 2 53
G2 27N A(Working Families' Tax Credit: WFTC)
7153 A (Family Credit, FO)& &%= JEI= 19999 10¥
B ZY4EAE A - T4A5 Ads didowm &)
59 Z7F2 olojA|&= ‘make-work-pay 7}
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3
FalloF & obs(164 olst W 194 olate] sh)el & A, B
APke] 8- TREE olstd A, @ F=ell AT 3 Folrkh
AR 71 Ho] 62503H=0lm HmAPF F 30417F o] A
3t 9= 11669271 geinh ek A rt olE A 164 ©]
ate]l A 19l el 26459H-=, 16~1841 =R 19l ths)
27209227 Atk o] flelE A ES Hl-8-o] 70%¢] 3lds)
= 7Y 1369, A7t 290 A= 2009kE) 0] AhA Y

Sl FA(childcare tax credit) = A F ¥t}

(222! 1-3] WFTC 7HE=

62.5

16
10 20 30 40 50 60

16) EITCE %45 (gross income)= Hlo|~2 st Q=6 Wl WFTC
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71 ek} gAlOle 559144 gelEth WETCS] Wee 19
o= e [17] m—:—sm 2t A 7R A 2670| D),
WFTCe EAoz= F 16A17F o] =TS H=2x
Aoz st ol A= ﬂ*ﬂElE% zﬂ%—*‘s% T2 so] ke
Jo] S7Felell wet

7Fehs HS TRkl *ZHoW ‘E}ﬂ 43 e EAe
H, *WH EITCe} w2 2pa7E Q= Aldl, 53] A5-E
(single parent)e} F-2Q1 -5 Aol ek #2le] F4I# 1 914

g A3k 9)

P

2) WFTC = &<
- obsol e ALSAYE Akl fl&) 1971del FIS
(Family Income Supplement)”} =% %Itk FIS+= 5 30A11F o]
FCAFERD 9 24X o)) FHEsFE AdRle] o, ATt 3l
= Aldlel dis] Foshs S5t 3348 odxeE 1971d 3
Al o 71RE Adiglon), o]% A& ]fJ kstel FFES] i,
AL ¢ S7tell whel g o] 1985l 19.9% Alth= F7F
stk 1y FEled 5o Aol 93k FIS fEoe] =317
ol FHAMIEC] Eob wnE QIAEEE Adfshks agle] 7=
Essieg
olglgt TA|Z <ldl, 1988 o= AAIZA] E ALS| H A5
sk3te] 713 Al (Family Credit) 2 %o 90 dd]ol] Eojr+= =
AR 239 QISHF 24A17 A 16417 5o ZX|ell o8]
A7F A5 S7FeRAYE WETC= 2hd7F Sl A - 4 252485

E
-
-

= 254 9 AR RYER BEs AT A5 v 3
17) 2650keh Boksel 25l @ W HREIL Qlgel vt
A9l nlel, 2655 @R FoA Ao HE

A Bel | 9= mh
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Adsb] #18ll FCE tAlshe Az Aldea] A==A 1998d
Taylor Hil2 E=¢jo] F3= o], 1998 10€] == Ak

3) WFTC 0|2 &%
WETC(199¢ =9 ©]d& FC) A8 Al 19884 549 267t
A, 1997 11€elli= 797 Al o, 2001 11€ell= 129+
A= AlEaA S7kskal vk " gA e B, 1988de] 5
28319z =0A 1997+ 59319k, 2001+ 83.989h-==
FAN Al AFste] SrFskaL vk T 7k =EAlRke] 55 30
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<Abstract>

Reform of Income Tax Allowances
and Tax Credits

Byung Mok Jeon - Weon Jong Hak

This study analyzes income tax burden of employees and
compares structure of effective tax rates of 4 countries(Korea,
the United States, the United Kingdom, Japan). This gives us
useful implications on Korean income tax system. For the tax
reform, we also analyze economic impacts of two major
income allowances, employment income deduction, tax credits
for wage and salary income earners. The analysis suggests
that Korean income tax system is needed to improve equity
that is continuously deteriorate due to increase of minimum
taxable income level. And the economic analysis reveals that
tax credits for wage and salary workers is superior to general
employment income deduction. The results imply that
Minimum taxable income of single household is required to
set well below of current 50% level of average production
worker's income and actual cost of living should be
considered in the decision of minimum taxable income of
bigger household(4 persons). For the actual reform, we
propose no further expansion of employment income deduction
for efficiency and equity. Two scenarios that reflect the

policy suggestions are analyzed. The results show that there
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are trade-offs between broadening of tax base and tax burden
of low-income earners, supporting low-income earners and

tax burden of actual income tax payers.
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