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AE(AlE 9ol A8H=7Fe HA5S vb Atk Wagner'™H Zl o] &+
BAZE g wep ASe] kst ASTdel wheh A A
o] Sk @S Btk AAEZE D] wel RS =
7HeEo] F7bE Al V)& s e dujgd] wep 38

1

o] =RIBANAN Aok vlzol Hak A1A7= Aol of=

N0

g



B ATE ANPAS 2Fo] dlSshs vtk AAR therher)

g HEMe Foto] AT dH 2 55e] Utk ¥ AH L

= AL =Y T 7 A4 A%, 29T o 5o W
Gt oA AEAZ F AR AFTEe oW 3
2 WA BASA Ak daelrelel Aol A4 W
g aelste] MY AE BEE BASE, Selde A
dotol H1 Q= Aol goirle] AT AZel goiHel &
B AZE W e FPAoR ORas

T 8% AA3 4 (Decentralization and  economic
growth)ell gk A7F vl 2hds] xlagolty AXH A
ol Ax AGAA e ko]l Hert e Al ] o]
71% sty e5d AX=ES A, owd A7l Eds
o Z¢e] Fejol w1919 GDP Wyt g@epxert gepxl E‘r
ool Ary JFE v wg F83 Aotk o2
AT A NEEd=7Eeed a1 AAH AxR FaF 3%341
AAPEE ANE AR gpdgith 2 AFelx= AR A
& Wst Ay g oR yehe A938A AR wals
zku 2} sh o] Fitell tigh MadTE ZgelETh

LAY A AGAe Ak A= F=2 17 g AR (cross—country
data se)E o438 ATEA o BN 109 GDPS ®igh ofF

]Czsﬂ



I.4 & 29

= 2R3 FH2o] A7 EE Atsushi imi(2005)¢F  Arzaghi
and Henderson(2005)°] It} Atsushi Iimi= 19973%-8 2001
THA] Bl A1) 19073 A Wskes Ae Zlow AgW
T2 AgEdA G (fiscal decentralization index: A|W7g4- o4k
TAGH- oAb, AAA AHFE(political freedom), QITAEE 55
ARt Ag-A e wE B AAGE ol el At
A7} JeS HoFIrh Arzaghi and Henderson(2005)94%= 48
M=, 251 d3Ee] A5 E ARESle] EE3EA]9(Federalism index)<}
BAVA, g =7kl WA B Qe A des A
3l v} givh. 1 ¥lo| = Huther and Shah(1998), Akai and Sakata
(2002), Lin and Liu(2000)olA+= o] AAZ7e] 3 ¥lo] &

~

T ALS HoFa rh Akai and Sakata(2002)o4E m|=- U
TFAR-E 7|z o 748 3 v 9edl o= 7]E =7k 3F

B

HlaLe] Tl A - AR Aol FollA o= AR e
TAE FE AFA A3 Prmka 9l

ey oldl disiAe =eke] ofX|7F dol 9l Davoodi and

w9 At £e] U

ARFEY Afele 2 5237 29shA] ks A8 WEa gl

t} Zhang and Zou(1998)= 1986\d5-E] 19923719 287 F=-

0 AGe BHG A, B0l ZAFS A £ U9eS B
ofFx gtk 19909t olF ZHESE I Qi B S %5

3) Rubinchik-Pessach(J pub 2005)= WAHAUZF tAQ1S o]&3 o]&
o2 daxow oy gA AEI EAsE, oA T FUA
ol AYARIL FrHH o2 EA ol sk ol frdll tigte] T&4

oL —{]I HE

)
=
oX o

S|

X
o]

Hr}

= e FAE vk vk dubHom Auo] nAgd o Qo]
THARIE ALA R njEte] E A GE FofetA] Rk Ag, T
A e e-art BT = Qu o] Agdle AWANT TIH
o Hste] E&HoR AP wiRaE ow A gtk o AT
= ARNYAEAZE EAeA Fe Aot EAGE AWETTE EA4
doF sz Aol tiste] o]& Al HtE AlET slow HrkE = Qlrk



30

1
T

A

AABFA S Xie, Zou an

ol Al 54

Z] o)

d

(e
]

IS v FoR o AYE
Davoodi(1999) % 1984'35-E 199413 9]
o

el ARE AR APGAEE dibFEde] ) A

A FAAQ AaE BT
B arolNE $ezel Aol oiA Al Aejssel
el ol A% 9L MBAEAG] theel AEEAL Awah
Zb gtk 7] Akse] A YelA] ZRAAEAE SAeE 4
o] 7l=E FHEHIE Aol A% A2 olyA|Rh A 109dzt
P23 Z7HE01E ol AR Aol WAol Hg Aefe] 25o
o= A Qe vl e Hzxdel 1Es Bestn W
e
<E |-1> T Maloiqe| Xtg I W
A5 WM
D g |Cross—count F<4H= ¢ Per Capita GDP Growth Rate
egf(;) 19$8i fggg Y g4 - 9748, Fiscal Decentralization
3?1998(;11 OLS Azgr] G571, Investment
Share of GDP
US. econom F24W3= 1 Per Capita GDP Growth Rate
Xie and |1 “logr . [HEES  BITAE, FHRAENT,
Zou ( level Local ¥-A&E0]F, HALE
agg) |0 eve ATHAE, MR,
governmen Inflation, 21715
Akai and £ Per Capita GSP Growth Rate
Sakata [U.S. 1992~1996 |4 <= Educational Level, A|UAI$
(2002) AT734E
42 1 GDP, GDP Growth Rate
Atsushi |Cross—country | @ HAlE, Fiscal
Timi 1997~2001 Decentralization, Political
(2005) |OLS and IV Freedom, <1757+ ¢
X9 H]
Arzaghl Cross—count T4 WS ¢ Federal index
an OSSTCOUNY | g s ¢ Per Capita GDP, 17,
Henderson |25years WA =
(2005) e




1. A &

X
O/

B Aol e A

=
7HA] ARG TAR A AT o] ARS|A] AEAAE FAITE]
g I

ok EA) A% A aAER
Shz whdlo] A 9% Bad Aol dstel AFEn Jona
BuoAE FAARE o 43Stk wE AN AEEAL B
FRolBE SWHA W F/ASRIAAY FuE TS Rahs
epgol itk B/1YSWEA 2 AR AT 19009 o] F
<E II-1> XwAE MEel Y PAs)
(&1 %)
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1994 67.3 13.9 18.7
1995 67.7 155 16.8
1996 70.3 135 16.2
1997 734 124 14.2
1998 73.8 114 14.8
1999 73.7 10.7 15.6
2000 714 11.8 16.8
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2002 5.4 94 15.4
2003 79.1 74 13.5
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<E ll-4> 121 MZE2| 722 S7F8 0|
(9l &1, %)

71w W S
e kA n] | AR ] | AR | Q13N | RIRkeld | A RoE] | B A
1990 62,673 | 103214 | 141,790 47,361 9804 | 105187 | 4,712
1901 79,150 | 119,172 186,422 57276 | 11,839 | 150919 | 5946
(26.3) (155) (31.5) (209 | (@L3) (435) | (262)
199 PP | 142903 195,049 68006 | 14899 | 164892 | 6,265
(21.3) (19.9) (4.6) (188) | (25.3) 9.3) (5.4)
1093 101,297 | 151,938 | 227,082 TTAT6 | 18666 | 149968 | 4,146
(65) 6.3) (16.4) (138) | (263 (-9.3) | (-338)
1994 146,829 | 164810 | 281,953 87197 | 22342 | 210,713 | 10,059
(44.9) (85) (24.2) (125 | (197 (40.9) | (142.6)
1905 166,094 | 196156 | 325,529 97161 | 27493 | 233722 | 7362
(13.1) (19.0) (155) (114)| (@31 (109) | (-26.8)
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(125) (44.0) (6.2) (106) | (247 (21.7) O.D
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(29) (255) (13.3) (74| 174 (226) | (-176)
1998 200978 | 373464 | 397897 | 116123 | 44953 | 342753 | 16,707
(45) (54) (16) 07| (116 (-17) | (1524)
1999 198033 | 394945 | 428912 | 115483 | 57105 | 337534 | 16902
(-15) (538) (7.8) (-06) | (27.0) (-15) (1.2)
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(387 (13.8) (=3.D @7 (195 (46) | (-310)
o001 241257 | 585469 | 461,509 | 129374 | 86228 | 401,186 | 27,593
(17.4) (30.3) (111 (80| (263) (136) | (1365)
00 27099 | 603017 | 560,566 | 143116 | 105042 | 395939 | 18289
(12.3) (115) (2L5) (106) | (2LY) (-1.3) | (=33.7)
280389 | 734543 | 682208 | 154942 | 115630 | 530457 | 14,326
20 6.8) (125) (21.7) 83| 0D (340) | (=217
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1990
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(255) (38.3) (25.1) (5.5) (74.9)
214,158 173,743 114,812 80,113 15,362
1992 (17.6) (19.4) (15.7) (-26.7) (13.5)
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19 (152) (-4.3) 9.2) (24.3) (-16.7)
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1005 335,530 293,252 126,911 224,526 18,925
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1096 377,012 348,040 182,297 262,801 21,159
(12.4) (187) (43.6) (17.0) (11.8)
1997 389,312 396,914 191,517 288,330 39,179
(3.3) (14.0) G.1) 9.7 (85.2)
363,277 371,707 189,759 352,804 50,769
1998 (-6.7) (-6.4) (-09) (22.4) (29.6)
1999 390,055 374,351 182,846 412,899 46,091
(7.4) 0.7) (-36) 17.0) (-9.2)
9000 423,908 368,338 247,290 423,395 24,215
(8.7) (-1.6) (35.2) (25) (-475)
2001 551,398 406,493 338,271 485,097 21,243
(30.1) (10.4) (36.8) (14.6) (-12.3)
654,853 485,579 361,080 682,680 19,714
2002 (18.8) (19.5) (6.7) (40.7) (-7.2)
2003 684,852 688,715 438,608 657,893 24,814
(4.6) (41.8) (21.5) (-36) (25.9)
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<E IV-1> Mgl#HSol 7|5

Variable Obs Mean Std. Dev. Min Max

=%
(k) oo, )

QT+ 2520 289,685 859,874 9,250 10,969,862
=AY 2520 297,030 1,133,898 140,004 21,500,070
A A 2520 75,085 437,722 900 9,813,154
R CIEa) 2520 85,403 320,374 10,903 6,771,813
Al EA 2520 7,273 17,120 2 355,520
Aol = 2520 11,675 49,658 11 701,205
ERA 2520 44,697 209,802 75 4,738,442
AA/ZFAY | 2520 14.16 12.74 1.29 66.72
AAATF= 2520 54.92 35.74 21.32 99.02
Per Capita (1 D)
A1 2296 | 1,215,077 1,363,728 66,904 17,660,007
A A 2210 134,361 100,484 9,690 964,524
A4 2194 365,487 518,239 10,404 1,260,007
R HF L 5A| 2252 286,439 377,656 537 3,195,024
Aol = 2210 63,795 92,044 262 646,571
EmIA R 2284 193,518 386,186 543 9,634,725
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<E IV-2> MEHEo| 7|=SA

Variable Obs Mean | Std. Dev. Min Max

%

(v} 2] 73)
M= 2290 221,449 870,392 6,963 16,200,007
A rte ] 2250 48 359 149,202 623 2,226,801
AFE] 7] 2160 79,764 329,338 998 7,090,682
Z3A| 7] 2250 81,533 313,399 411 5,181,409
Q1] 2250 29,484 87,335 594 1,405,250
kel 2250 13,474 48,106 212 1,027,600
A g R 2250 78177 254,479 1,613 4,392,653
Per Capita (2 D)
FH= 2240 836,491 836,783 53,404 12,200,007
ke gn] 2240 219,066 178,064 1,733 2,308,970
ALE] 7] 2230 290,654 297,299 15,304 2,327,745
7 A7) 2230 353,127 459,941 7,150 9,622,422
Q1Am] 2286 124,469 90,481 834 967,204
W7ol 2230 49,601 54,454 446 625,578
Al g Faob] | 2350 401,146 512,115 639 8,968,962
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HZbol A %), AA/NEH(ANAFAR)DZ 250 ok Oates
(1972), Besley and Coate(1999) 5©] #2413t njol] wp=Zm X|uHE
A AEaAl, 538 YFa7t e AT AY Aot

It} weba] B Aol AAA A7

At Aoz oistar 9l

SYPEA A AFE AEF T dFEW MY F AR oA
He AAFRRTY S48 7FeAde] Erh wmd AA7PE AR
°|5(rents)S =disiettts By 2w dA= AAVIE stow
MAA o5& Fshz AE Alofete g sitf iy o=
TEEZRZAET}E JIJIAQ o]5& FTE T Qe TFeAe] 18 A
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D AAZ o Aem o dE= B9 28A &

Fe A
AN E FTAIE, ANFERIG B FaAZ
Zeltt
2) AUl 2% AR GAY B AZALe] o] vha
FY% 5 Qomy BE AFo] 1A e AR Hol
4 Rolt

74 3 0 35|99 AA AAAEY HAAqT Sol AlEel
S "=

St Aol QAR AL] SRR AT 3
so)9l oael] weh AWAY ARLEAe] Wake 5 gloe
2

FollAfis AARARS S]] o st o)Fol F2H wst
He 4%

7} 9e & drke e TEe]l Tt 2e HAR

E=aA+ BX +d(vZ+ X )+ At+e (1)

5 Agse we
WA 9o Wl HI@}Q] 714, fdxe] A5%
Z(weight) %—01 Qs &
= Z%Xléol *c}tﬁﬂzﬂq

o
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V. AFE4
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9

NN FEUAEE LAY, ARFA F AR
BYROI, AL 45 AT, Al Seldd, A
REEE 23
B s Gl SR, X AR FaETe e
oh zi W79l ARES e g QA 0A ol
R dvEgelt) dis AMANE ek tleltt ke
BX7L AWA B Famzgol AF vAE 9% AT,
SXE AWAA o) F At Fauzitel B 22l A
Fo F7bqoR n3 9 tehlch aeln v AL e 94

g veith Holds, S A0lE A g B 2ge
a,

Mo to o lo

A 1em
Qe

HAL BAE el x1 2t Padst AHAe SEE A
NdifE AFHAL B AT AGT UIEE ddif - log

(I/dipeltt. oE Eof, 53x& Aoldif) 0.057F Snletes 3 3
Azrel A7 5% Ollﬂ?l b Zol2 e R, AFE
HAstAl = 1 AA7F PIAES ofu|sks A7t €k o] Bk
BEE log#to® 3+ ol 9FE FHshke oA AR
2ol 7F AU Al HdjE 7k = AS €8Ksmoothing) 8FaA; $F 7
olty. AAAZE o] FAAA LU 1990WFFE 1994 d7HA =
19954 o]F AWM AA et S3xE& Axke] TP 2 499
71 0838 ARE3kTh
T oE deAEle R A AAPETL o= AEe] 7|l
iﬂ AR GA O] A Fel] S mAE=TE she Aotk dE
, 1998 AAZEIIF 1997 ~1999A7HA] A x| &3t
E}‘fb?}ﬂ 7HElE 4 Ak ol 19989 AAE dAFl &
A GFAGo] 1997 AFE AdS o ste] APGAT AE A
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Il b olE 1998W7HA] olofA Al wan, 1 el e At

199936l = ojn] el AMYET AA AAZ As AZFgA}

A Aolgtal B Zloth iR AAAZE AAE7] e A}

AGA are gloka 7Mska A GAE 1 e o A

A7} o]FoIX|7] HZA] AL o] FoFItkal HiE Flo|t} o]

2 AR GAGo] AAZE Jukdnkar A APAES gjst
|

© 5o E¥E Qi mi Zolw, g AA¢] g o
al

e i

rr

T APAAE dehle delE AHgs] Slskd AR
EI7F 19959, F2 199658 Yehb=rke v Egkth whofl
AYAA] DA o] Fellle AR EA o] AFell WE)E glu 4
()2 ofefisb o] mAWTh webd 2D AQ)7F derte
Chow test& &3dto] & = glom, Fgko] 7272 yehia glom
B AARA] o) % A WaE glvpal & = gl ool whel A
A Eels 19951 RE 20031744 ARgskalr.

=

E=aA+ X +Xt+e (2)

G, AlZ, AARS olele] Qlel AFEIHEE WhE ALES)
ek QA7) A9, AR AFE NS tEAe we
o] wWRold, AAm diFEel AwAd AN AFE A%
FANFEAY A8 oha ek ATFEIES ARl
Pas 2437 A% FHoR AsHL Seueke 7

SRS ASE ARG Al AT A
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o A3 3
1) B2 Y B2 Uy

sdxtze] @9 JE52> Ame] IATAAEd A AAE A
AAE sAl 1Es ] AgS fske] 2asit BdKos
AR(D) #AHE st og3 22 A€, & iid. 7H)dA 2]
A p,) S ASs)

Yit= PilYir— 1T € 3)

H A= IPS(Im, Pesaran and Shin W-stat), ADF-
Fisher, PP-Fisher 4| 7}4] "Wio] w& ¢l #H5 2y=E v
g gt 1919 AWAel 1909 wraRzge] A9odE [
HARA welo] EAskE Aom yEutal, BAA BARTE
of| S mie} o] whelito] gl o= Ytk o] A%, AA

BAAS Ae 7er AFHE WeEEe] A9 AAEE 7

& =

AT AR Bk AN FHHFE AR AN
el A ES diiaE ele]l e AoE YEith mEA o]
7AGel FEHTE ol8gk G714 Ay FAEAS AAE AT T
*éiﬂ?](spurious regression) @] $18o] Qlar AGEe] t-statistics

N
)i m[o

A g gl doh o7t A, vEE ASE A T

9) Hamilton(1994), pp.571~617°] AlAIGAIRe] A4 FAE AFY
doAdo| sl AAE drgsta ok
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<E IV-10> 92 d4E

we | Ak | w IR 10 s
statistics | p-value I
IPS -0.28 0.1874 I(1)
1919 A¥kA] | HO : pi=1 | ADF-Fisher | 31.75 0.3210 (1)
PP-Fisher 52.75 0.0010 (1)
lolg = IPS -1.78 0.1548 (1)
- HO : pi=1 | ADF-Fisher | 59.79 0.2687 (1)
- PP-Fisher 41 0.0017 (D)
IPS 0.75 0.0000 10)
A 774 | HO : pi=1 | ADF-Fisher | 21.47 0.0000 10)
PP-Fisher 26.74 0.0000 100)

<E IV-11> 2 AE : X|UHE X[EHs

. - T 10) 32
L AT B statistics | p-value (D
IPS -0.55 0.1765 I(1)
XA E Fe | HO : pi=1 | ADF-Fisher | 29.60 0.2444 (1)
PP-Fisher 81.32 0.1117 (1)
IPS -1.74 0.1010 I(1)
Ank3) ] HO : pi=1 | ADF-Fisher | 32.74 0.1551 (1)
PP-Fisher 60.58 0.1497 I(1)
IPS 0.98 0.1171 (1)
AFS] 7] HO : pi=1| ADF-Fisher | 2654 05321 (1)
PP-Fisher 71.98 0.6522 I(1)
IPS -0.61 05411 (1)
ZAA| 7N HO : pi=1| ADF-Fisher | -2241 | 0.2520 I(1)
PP-Fisher -50.28 | 0.4665 (1)
IPS 0.84 0.1102 I(1)
1] HO : pi=1 | ADF-Fisher | 20.22 0.2520 I(1)
PP-Fisher 87.11 0.3001 (1)
IPS 0.13 0.1442 I(1)
mzrold HO : pi=1 | ADF-Fisher | 30.46 0.5697 (1)
PP-Fisher 4125 0.3327 I(1)
IPS 0.22 0.1198 (1)
A 2 B | HO : pi=1 | ADF-Fisher | 1892 0.4734 (1)
PP-Fisher 54.39 0.2121 I(1)
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B oo A= Banerjee(1999), Pedroni(1999)¢] WHHS- o]-83}
A

o] Mxap3ke] ADF w9l 7A%S E3 AR 742 2w r gt
919] Aol FEWGs} i AU o) 3R WA} £
Aee o = ek ol AXH AA Tbe] FAHFel AR
AZWFE o) 714 w A7 EAEL 98-S u|sh,
web AL 5o AFPAAS @ o] Thsslt
€t =" * €1t Z'Ylm’ AN T BT (4)
k=
<E IV-12> mjd ZHE AZ
s o714 AFEAY
AAE Zol Hy:vy,=1, Vi Hioiy <1, Vi B
Aty gn] Hy:v=1,Vi H vy <1, Vi 10997
A}E] 7)) Hy:v,=1, Vi H v <1, Vi 7 14
Z3AN L] Hy:vy=1,Vi | H:v<1, Vi 1995
Q17 Hy:v,=1, Vi Hy:vyi<1, Vi 107"
RIgko X Hy:v=1, Vi H :v,<1, Vi 280"
Al 9 S Hy:y=1, Vi H:y,<1, Vi 1623

==

T e w2 212 1%, 5%, 10% fFolad). ()2 tostatistics$)
2) Hausman Test

2 = Hausman testE ©]-83te] 14 a7 X ¥(Fixed effect)
W ode An] ZYP(0LS)e] AdS A4Stk Johnston
and Dinardo(1998, p.403)e] wWZ29  Hausman testi= Random
effects 537 Fixed effect 28 & Rt} A3s 23S Md

(Model specification)staLA} & w] Algsl= 2= gex 3l

I

po
o
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9] Wooldridge(2002, p.283)°l w=W Panel datas o] &
744 @<= OLS 32 Random effect 28-S 53 34553
Fixed effect 23S H]alste] #2413 wjo] = Hausman testE ©|
43 7 ASS Adsta vk A9 1 aAHEWE EARBREAE
A7sh= Hausman test 23 tif-ite] REFoA Fogh so=
Uebst) wEb B Ao Fixed effect 28-S 7[Fo2 A
AWM Bl AR AlQ)e] ALAN A& Zb 5o vRe ¥
S A3t} tt Fixed effect 283 OLS 28 7+e] A4 Ao
7} A7 ¢k& 9ol A9ET= OLS B8-S o]8ste] s
2t g

(O3 V-2 MY =Y 28 A4S

Chow Test
| Regional Effect

significant significant

significant

insignificant

\4

Structural Effect

wopd AFoll gk EA AT ] A APGAA A =)ol 1919

AR FAE VR G AyEAL ol wEw AR
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log(191%9 A WA|1ZE)

OLS Fixed Effect
AIZE 0.02(13.96)" 0.04(1851)"
log(1+) -0.11(-16.75)"" -0.19(-12.83)"
ATS7HE -0.01(-0.04) 0.02(1.08)
log(191% AA) 0.59(63.06)"" 0.38(20.26)™
log(191% =W 25 0.19(26.84)" 0.16(21.12)"
log(191% A1Al 4015 -0.03(-3.74)" 0.01(1.33)
log(191% 31K ZFax01%) 0.08(9.02)"" 0.03(362)"
BRA A 0.05(0.83) 0.02(1.14)
ofgute]l A7 A 0.05(6.42)" 0.03(5.05)""
ool A 4 0.0(0.33) 0.01(0.03)
Sl 0.03(3.88)" -
438 -0.04(-5.00)" -
Ak -0.04(5.47)™" -
5 -40.15(-12.41)" -63.39(-17.33)""
R’ 0.97 0.93
N 3,083 3,284(316)
Hausman Statistic 487.63

== -
T .

sk ok x = ZVZF 196 5%, 10% ola=9l.

(

)2 t-statistics .



Siek. olgate] Aol v A Quragule folsha, Q17
= fols) 2e AoE tehtn gk ol olgst AAE Bl
Aol A e AXTA wa FHHoR ARG Sushs
wol wlelzin] gze] Qukagulehs A oulat 8)o)5le]
oz} AAEo] it olRE WSE At gl Aow tehta
o1t

QT AFE gFoln], FolF Aoz tehtn Qv 571
Wk R QA 9 Qo] B9 T ARGl T ok
o = dehtn Qomz AFEvl me ftmel FAt

WA 21 AN kAT ZlE sl gink A
A AT 7kee] A dntdAnlel = T Al
FrE e AR AstE durAgnrt Sk Ae=E o

o2 BAE Bdshes A9 1zt 3 J
AZE A7t S7I8I % Q1R FHe sy Aol glojA ‘JrE}
e d@do = glelEth
W P Esh By g AN, AR RA, e B A AL

3] e FAEE ARSI s A 9Fre] dekyl WHE Be
o] Joem= A olF wAde] 7P wAS 7H diidelth o=
WZtold el A AN Alow diddnh meba AR Bl
Higtolx o] 374l A¥dE AwEAk wIZke] o] 79 Hausman
Test2] ZAzfo| wjg} OLSE 7|Fo2 Adrsich

ALBIZEH o] 7% APgARA] o] 5] 1919 A Bl SalK e
o] Ag7F B ol wosith whebA WAool ARiA] o
AR o ge AES ARgol ARES 3S o4 = QU o

@ Avks dZa RERL w3 109 APA AT fol@
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AL
il

BT FINGG FF) T AL S5 vehta Q. w

2h SaREES o] &3 RZtoldE Ao R askivtal
g

OLS Fixed Effect
ks 0.03(12.90)" 0.15(5.83)"
log(317) -0.32(-30.72)"" -0.32(-16.10)"
ATZHE -0.02(-0.55) 0.14(5.05)"
log(1919 #14HAl) 0.34(32.86)" 0.46(19.98)™
log(1918 =31 H = 0.1009.97)™ 0.16(15.48)™
log(191%8 A Al 01 %) -0.03(-3.02)" -0.05(-5.53)"
log(191% IR ZFA015) -0.01(-0.74) -0.27(-2.65)™
AAA A 0.024.73)™ 0.17(5.44)"
olgzte] A AuaA 0.04(4.09)™ 0.04(4.64)™
ofgutel A7l a4 0.01(1.28) -0.02(-2.39)"
Sz 0.11(8.40)™ -

Rl -0.01(-1.03)"™ -

Az 0.07(5.16)"

e 5299(-1096)° |

R’ 0.90 0.86
N 3,083 3,284(316)
Hausman Statistic 216.35

F oo ek 1 212 1%, 5%, 10% Feld. ()2 t-statistics Y.
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<E IV-15> QlAHH|(7|Z=+2kd)

log(1919 ¢1x41])

OLS Fixed Effect
A1zk 0.02(9.86)™" 0.20(9.96)™"
log(Q1) -0.31(-28.70)"" -0.32(-16.47)""
A7+ -2.72(-356)"" -3.05(-6.87)"
log (119 A"Al) 0.31(21.72)" 0.34(15.3D)"
log(119 3R 2w 0.29(29.35)" 0.08(7.98)™
log (1913 A A=101%) -0.07(-4.46)"" -0.01(-1.35)
log(1919 = a1 K ZH A7) %) -0.06(4.54)"" -0.03(-2.45)"
ARA AR 0.06(1.49) 0.07(254)™
ol gFe] A7 A7 0.02(1.51) 0.01(0.94)
ol g#te] <A 4 0.02(1.76)" 0.01(1.31)
TE=4 -0.02(-5.66)"" -
R -0.02(-2.46)" -
Aekd 0.11(6.97) -
Ca -40.50(-7.87)" -37.94(-8.29)"™
R’ 0.85 0.80
N 3,284(316) 3,284(316)
Hausman Statistic 148.34

F 1w, wn, w2 Z17E 1%, 5%, 10% F-ol5FE.

AAA AL Al ARl el ehA] eARE "It

()

2 t-statistics .

A9 AN 5% FEelA P ACR vehbn gk o
A}

Fixed Effect &= 3] e Aoz Yehtal glo

FEg 425 vgrls etk ol AfeE AV AL

AT Aes SUHAZE Ao

of3e] 7

= dSHe AR e 9

= ARBPEE] 9 o] HAE RF frolgh R vERY

./_'[:
o ogek b olg ade] wAlgel AUsuel felstn 1o



we} Y AZo] ST
AT W ATETEe] A
Folalt). meby el

e} EZE depde vkl

A=, o

ol 7]

<E IV-16> AtE7HEH|(7| =+2)

log (191 AFs]7HH])

OLS Fixed Effect
ks 0.08(27.58)"" 0.10(31.66)"
log(%1) -0.10(-8.11)™" -0.40(-15.54)""
AF+Z7HE -0.06(-1.24) -0.16(-4.71)""
log (1917 AMHA) 0.64(56.03)"" 0.35(12.21)"
log(11% =1L K 35) -0.01(-0.67) -0.01(-0.87)
log (191 A Al A=1015) 0.01(0.63) 0.06(5.69)"
log(1919 =Lk 2T A20] ) -0.02(-4.92)" 0.06(4.56)™"
A A7 0.17(1.82)" -0.2(-0.14)
ofgutel A7l Awar 0.05(4.08)"" 0.03(2.66)
ofgutel A7l a4 0.01(0.29) 0.08(0.81)
Sl -0.01(-0.47) -

7834 -0.07(-4.73)"" -

ek -0.04(-2.59)" -

& -190.7(-31.4)"" -190.7(-31.4)""
R 0.90 0.89

N 3,083 3,284(316)
Hausman Statistic 398.22

== . -
T ek wx k= ZPZ)

1%, 5%, 10% fr-ol=s=9l.

()< t-statistics.
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<E IV-17> 2IZI0|H™ (7| =+&<)

log(11% WIzke]x)

OLS Fixed Effect
ks 0.15(28.65)" 0.16(39.19)"
log(Q1H) -0.18(-8.19)" -0.15(-5.40)""
AF+Z7HE -0.09(-0.08) -0.07(-1.65)"
log (1917 A1MHAl) 0.31(13.17)" 0.19(5.16)"
log(191% w 1R FEF 0.35(1854)" 0.11(7.14)™
log(191% AHA|4210) %) -0.01(-0.47) 0.01(0.10)
log(191% =3B ZFAx015) -0.06(-2.05)" -0.07(-4.43)""
B A4 -0.01(-2.09)" -0.01(-1.14)
olgzte] A AgaA 0.06(2.62)" -0.02(-2.03)""
ofgutel A7 a4 0.05(0.32) 0.01(0.07)
e -0.09(-3.25)" -
7334 -0.09(-3.82)" -
Bl 0.16(5.73)"" -
& -289.94 -308.12(-40.24)""
R’ 0.75 0.89

3,083 3,284(316)
Hausman Statistic -101.7

U s w3 Z8ZF 19 5% 10% o], ()8 t-statisticsd

BANEH (FAE, AGBANY, FEAAREND, aEd
g9} AAFEALe] 749 Hausman test”} 98] 82 Zoz 1}
Efbil glom g die OLSE 7o = Awsit

FAANE B AUAA] o]Fo] AHbA] 9 maHZEFe] AT
7h ol Folstuwe WA ALALA] AA] o]F o] Ry 73
A = AR o B AES stk AS ov)gith

AANER ] - ool =A ol dH e Werle Pe



ok o]de] eFelME QFERTE Q=

AAA el FRIO NS wrt 2 AAH AFE FUAZ Aol
gh= 7 7H 7Pdel gl 4
=, SAEE AEFAE S eEA TRl (XS gre)

g Aoz et glrk

9214 A0l Ags ol frelsith webd AAZE A D2
5 AANIG AEEAE SHAA TR AHE deda
T AR Yehta gk v olejdt Aals Aol AR
oo] Fx FEolH, FRH AMEFEATL i ow ] uf

so MAT A4 SR T EE gue) e dE A%
i %

’

>~l

Frolu] frolstol, HAFE o akolke W AR BN
AN st oG AMEAEL AR A Aoz »

Q7o) Ast A7 001 % 00401 BF felaieh w9l
F7h F7bh 1909 A AREAE e, e
S4e 001 % 0ME vehba Qe FEpne

Aaulel A% dwHom Qo] ATl 85U AoR e
% okl AF AFunt A7) Ak AN W @

S QIR0 FAab e o] A AT A

Aoz degel A e gk

ApEE B FEA 1915 FA N A%

Se o vehta qdrk £EAY AF 1913

o] the Agurt Hobd vehbs @O sk

5 ule] g F4A9E B9 Rl AFe] gudow

Aeklo] Jriom e o vehta gtk £

fr e rfi

H

10) ol8 B3] FsiME dEA Aee] 7Fel o} BFE 39sh A
PP F FoEAEREVS iz PAT West omw 3% A
28 o AEststel Avine o] Bas,
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TS7PF Ea, AARANE QIGE Skl wet STksh] Wi
of TAsl= Ao = B]lth
<IE IV-18> ZHZHLH|(7| =+Z)
log(191% A1 71 1])

OLS Fixed Effect
Eds -0.05(-15.75)"" -0.03(-6.73)"
log (214 0.01(2.38)" 0.13(0.72)
ANT-S7HE 0.19(3.47)™ 0.12(2.55)™"
log(11% A1) 0.68(28.86)™ 057(1358)™
log(1919 =W 23 0.70(36.87)™ 0.32(18.18)™
log(121F AAl| 42101 %) 0.03(1.89)" 0.08(4.88)"
log(1919 =38 ZF72015) 0.03(1.90)° 0.04(2.02)™
A AR 0.01(2.26)™ 0.16(2.99)"
ogute] 1A Awan 0.04(259)™ 0.07(3.99)™
oAgge] A Ea -0.01(-0.09) 0.03(2.18)™
e -0.07(1053)™ -
Rl 0.01(0.69) -
ek 0.03(1.26) -
e 103.64(1557)™ 58.78(6.99)"
R’ 092 091
N 3,083 3,284(316)
Hausman Statistic -100.83

=

T - *i= 24z}

***, **,

1%, 5%, 10% -2l

=0
T

(

L t-statistics .
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£+ B)

log(1919 A1 31 Fojin))

OLS Fixed Effect
AIZE -0.03(-9.47)"" -0.02(-5.44)""
log (1) 0.04(3.12)" 0.13(4.05)"
ATS7HE: 0.06(1.26) -0.04(0.93)
log(191% AA) 0.64(45.77)" 0.53(14.46)"
log(191F = a1w 5 0.29(21.11)™ 0.31(19.02)
log(191% A1Al 4015 0.13(8.71)" 0.16(11.05)"
log(191% FILH ZFAA0)%) 0.08(5.03)™ 0.04(2.49)™
XA AA 0.01(2.39)" 0.01(2.37)"
ofgute]l A7 A 0.08(5.09)" 0.07(4.80)"
Aol AA w4 0.01(0.20) 0.02(1.64)°
S 0.05(2.71)™" -
438 -0.02(-1.14) -
“EH -0.15(-8.54)"" -
5 61.22(9.77)" 4752(6.19)""
R’ 0.92 0.77
N 3,083 3,284(316)
Hausman Statistic -100.83

F e, wn, w2 717 19%, 5%, 10% )l

()< t-statistics.
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<E IV-22> &H7|=0| ot SSFEH H|E
(9]: %)
2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008
FYA
A 797| 769 763 | 64| 66| 67| 69| 69| 77.0
A 554 | 51.6| 483| 49.7| 496| 50.0| 49.8| 495| 49.1
AR A
A 193 221 | 228| 226| 25| 24| 22| 22| 221
e 32.7| 35.3| 374 362| 36.1| 356| 355| 356| 357
A A
A 10| 09| 09| 09| 09| 09| 09| 09| 09
ANz 119| 132 143| 141| 143| 144| 146]| 149| 152
TR AA
=AY 100.0 | 100.0 | 100.0 | 100.0 | 100.0 | 100.0 | 100.0 | 100.0 | 100.0
A% 100.0 | 100.0 | 100.0 | 100.0 | 100.0 | 100.0 | 100.0 | 100.0 | 100.0
F 1 2000~20033 EAA| o], 2004~20081L g9l
AE YA 9, TeEyel 7] APAE £9e 93 A, pl18e

<E V-11>5 7]$22 2002, 20039 A12H.

[zl IV-3] 20034 OECD 3|=e| AN EAHX|F

(&) %)

A& © OECD, National Account ; Statistical Norway; Statics Canada; US
Bureau of Economic Analysis (Unpublished)
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(22! IV-4] 1985 CHH| 2000 ALEF M 2 ME H|S Bt

(29 : %)
10
Revenues
5 Deu
0 Gre Bel ka
r ¥ T T e CRAZT™ T T
Fin Nor #®Aut . Sw: usa
r'y
5 *
4 Lux Fra Ha # Esp
-10
-15
Jpn
20 R
4 Gbr Il ¢ Nid
25 4
-8 -6 -4 -2 0 2 4 6 8
Spending

Z}& : OECD National Accounts data. Statistics Norway(Unpublished).

Seukele] 1985 oMl 2000 A~ ﬂ 2 AE ¥gke S5
i OECD =7F=ol vlgte] €3] we Aoz vty 19854
A FEvE AR AIS) HES 12%, AlE TS 39% A,
2000433} H)wa)E uﬂ Aol Aol o 6%EJNE, A& 4%
H%EJNE S7FE Aoz yepyth iy A==l At
AEo] 75 5%ERJE 29 tﬂ:@‘r“ EOII’- d= A
o, Ao Al - AE T SReME JA% el oF
Aoz YeRsit

3 Ao SR AlEe SRRV WE Alw yehd

pon Ut AT 7|27h A=t vE2A] s
oF 4= 9t} ol AR Y 7]Hu w—7]w— & AHYe F

:#m
)
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o
e
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Hol M= TR =7t 2har A o] & Fo=m 74
gk vk Utk
<E IV-23> &2} X2 Z7F X A6 E
(9] z=9)
T 85 00 05
< EFA > 136 1135 164.6
o FAI(A) 119 92.9 1306
o AHHA|(B) 17 20.6 34.0
< 7HEAE > 136 1135 164.6
o FFH () 8.3 57.1 719
o A2 (b) 5.3 56.4 N7
« AY71F(AB) Hl RN & 88:12 82:18 79:21
- A& 7] (ab) il ] & 61:39 50:50 44156

F oA o A EEEA|, A2 7R = A Ao A
A FAARN, 2006~2009 7HIAEAE, HFEHEoF SRR AR

2) AR|ITHAIE
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(22 IV-5] SMIollA oM 2| HIZ

%
80.0

60.0 | =~ L e T T

40.0

20.0

0.0

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003
salcs

TYORTE AR ojdH= Ao HT Fol=
AR, geow }‘E:ﬂjﬂr vl ko) Al AvE
2k ARE B MY SHA 20049 Vo Rt Bl
Ao HlFo] 55 1 462 YAl AN FEAF A o]Fe] =

ZIEow Bl 4l 59= AAHAL Qv olHA TN
4] 1“‘7‘*—r°ﬂ diiAes B2 AYS ke olfe ke

2 ol A7) wol olE ¢skebr] 91% w=Folgta
ok /é‘lﬂi Ted JTRE AR, 20039 VEeR
37718 83.9%, &7]EAL 84.8% s o= el Atk

H
=z X

Md

DA S P
oY,
x4

ofN  met
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o
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ol
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S w P ol2uA} sh= ¢ FHPB-convergence)©]

& ARTeE FENFRA 197 APAE Ve
F2 Ao, & ATAE AUAY AAIAYIREE 4

= b | = Zs|
g ASWEE AWBE Jlo] ATdne JHEE = £ 9
2] wiFoltt. b FulA ARE A gxE Wl

o
-
Aome AU Ao 1 o, £ ATE o A
oA AR A o AE 9L Feske
g 3

4
Avns] gd Aow FRlA(= TR s—@ 7 a}%

11) °J1H At 1

Y
it
L 10
=
Rl
il
N >
t

;(] Olo]_ ;<1 7<4 z4 ‘_] ]

1) FAALZE 230 YANT, FY=SAY
aknl, 2549l
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o] A, 1990~199%57HA = A5ee] Algo] A5 7 L
19963 5E 10%= MAEYT FAFESo] H1 P 259 W)
7F vk 19909 H 19957141 o] FRIM el 10/755 w3k 4t
2 A Any g FUAE TE 5 At

Argra]l AdEde] AxEs ANEETA

= Hlse AR
t}. OECD, Worldbank -“solA =7te] AAGE&d s Hehls
AR 7P BRAFoR E8E1 9ls Bk ofue} vhre] e
TolME AREHAT] wiEolth & ATrellA ARERE AR A=
HlT il AR A/ (ABAE+TEAT Al AHESA

5, AA AlEelA sid AAGA L] AlEo] AAEkE HiFE A
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o] AlZ WERc} PR A

& ZolB A 9T F% Q] upolrk ol MBSl Ml
]



o
N
b
o
o
i
ne)
[S—
o
ol
=
ofy
o
>
>,
o
ol
)
rlr
=
o
jur}
=
ot
o
o
N
X
o
)
o
s
A

(9] : %)
d = B A E AErls
1990 39.1847 0.535155
1991 47.44839 0.548182
1992 47.06009 0.560361
1993 48.82158 0.558373
1994 51.72448 0.551584
1995 49.69435 0.544983
1996 53.26934 0.543225
1997 58.4398 0.539685
1998 61.97013 0.585578
1999 58.563 0.527012
2000 52.33887 0.529464
2001 62.09431 0.517712
2002 62.5231 0.55852
2003 73.5051 0.567021

2 7t AAee] AGTlon Zrhn ol daele] Z7%ws)
2o AL oudt. AR AE WEe Wt dEgd 2
Wops 9] =4 e Zlow vepddh el dAl ARy
AZo] WS- F7hE A APOIA, Zh AAGA Hitghol A
19904 o]F 2] 2 WMF e e eheth of7ld:

FAEH AAFAES F FAES BE ARGEAC 2



128

—

[e]

Tl

TRl Bk, e ARX A AERE EAfellA ApolE B

IV-26> ZAREX|CH| 7|&

<*

© %)

(9]

Mo | = | ~
AP
WP T|E
TR o D
S5
uTm nAwm
O )
18 <
| R | oo
ﬂo.l
o |
mwﬂ(om
ﬂd66
SRR
ME| g 2

) | ©
N |
2|2
M= | E
NN | B

IV=27> 7| =XA|CHH| 7|&E

<X

Nlo .
m | o | e
_ZE%HoM
T|IZ |2
B3
HTlmoo
o | © —
Tl R |
|| S
~
| ®
o |||
L BNO
gZ|2|§
=|= | & |8
SAEIE:
6| o |
o
aN|
4= | w
NN | B

99 =

-
[¢]

TR v,

=
=

B3t 7]
wrb & Aow vehdtk 7)g

A, A1

el

R, ol

A)
=

7|Eo R

=
=

ok FAAAIGA

9 1919 AG7lelwst e AAge] b4

el

ol
Hr

AR

HlZoll M= 24t

Z}o
1

=
=

S A $EA G FAER vEhTh A A

’

[e)
ay

PEERE

=

FHa, FHAGo® et 7]



129

AEA7E 7F

1
T

AAERF ol A

H

At

3

ERSE

| olFe] Wa 58 wels

X

Ser A4

=3

iy

fuzel
7

I
-
Ho
7K

i
¥

il

¢}

AtmE ddolEl 24 AAL(T),

AollM ARg-sh=

2

A4 (non-stationarity)ell T

H= 7

Pz gk AHes

S

Al (Cointegration

)
YA

e}, o

3l A}F

%

el

IPS(Im, Pesaran and Shin W-stat), ADF-

|

i

T
Njo

i
Mﬂ
W

)

of m

U

Fisher, PP-Fisher Al 7}

de AT Qe Aew Ut wepd o] 4g 4]

kas

3}7]

oot AMAIEH|TO] AHAE Wst o s HE

]

i

2 ZA

]

ool gle Aow yehk=d o= ©

| = o vk (N>T)

2 o=



130

IV-28> & RA|ChA|

W4 | Ak w o AR 1o e
statistics | p—value
IPS -0.60 0.2722 I(1)
1919 94 | HO @ pi=1 | ADF-Fisher 3590 0.2906 I(1)
PP-Fisher 63.99 0.0007 I(1)
IPS -2.71 0.0033 1(0)
E R HO : pi=1 | ADF-Fisher 59.79 0.0021 1(0)
PP-Fisher 60.44 0.0017 1(0)
IPS 0.89 0.8120 I(1)
AAE ¥1S | HO @ pi=1 | ADF-Fisher 2942 0.5976 I(1)
PP-Fisher 2844 06475 I(1)
<I IV-29> 7| Z=XIx[CHA|
we | Ak | e 1o
statistics | p-value
IPS -5.59 0.0000 1(0)
1919 %A | HO : pi=1 | ADF-Fisher | 615.00 0.0000 1(0)
PP-Fisher 698.82 0.0000 1(0)
IPS -24.17 0.0000 1(0)
A HO : pi=1 | ADF-Fisher | 11592 0.0000 1(0)
PP-Fisher 1,271.46 0.0000 1(0)
PS -4.22 0.0000 1(0)
AAE ¥5 | HO @ pi=1 | ADF-Fisher | 758.66 0.0000 1(0)
PP-Fisher 854.37 0.0000 I(0)
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B oo A= Banerjee(1999), Pedroni(1999)¢] WHHS- o]-83}

sjo] Aol FHUES} Lol MRS o] FAR BACL E
AGS & 5 Gk o EAME], AR AFAFSH 19 F

<E V-30> W2 BHE AZ

A7 el ASEAF

3o Hy:v,=1, Vi H :v,<1, Vi -3.35""

ES Hy:v,=1, Vi H :v,<1, Vi -19.32"
T e w1 ZH2E 19, 5%, 10% . ()2 tstatistics .

ol A AR AT ZAEe] AW AEH5e 109 F
WA ZF FAE BA gorE e e A3y RS A}
&3k}

log(yu) = g+ ayDecy+ ay TB+ v X+ €, (3.8)

o7 yi= A& WskE 183 Tl Decis AAEHA
4 TBE FA|HAAA] oIt} X= oe} A2 A7k GDP A
Gu), A REx] 2] o) o)t

o
Ao 4AE SHS 1) Sl 8T AR mPL the



132

9= o+ aDecy+ a, TBy+ 5109(%7&—1) + Xy + e B9

AN gy = log(y,) — log(y,_,)°lth FRAZE AF4a5e]

Aol g g dld A AFES onlgth vA] W
© oldI Tty 2ea Ak fu B3R EeR Ve FEE
Y(convergence) & A% = Utk Al FRIAN(AS)E HTE
F7keE ol AAAEY A5(FRADI AFIATE 7] Wl
th 2 (38) FHAY AFAE ol AHe] A5 dFgFS vl
The Zloltk. 2oy A9 A5o] FHAu AgAEe] 3=
A F Ak Iﬂrﬁ‘r/ﬂ o Al siabE #d VAR 2% 55
ARgBtofoF sAIRE ARl U BHeiA= As 3|9sh] 9

sto] AdE FRAE /\}%’3}92‘:}. ol¢} 22 WhHe Miller and
Russek(1997), Helms(1985), Mofidi and Stone(1990)°|4 % A&
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Dependent variable: log(1213 FHA)
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<E IV-32> ZAXEX|chA|

Dependent variable:

log 1917 FX

21 2 =23
log(GDP) 1.52(21.46)"" 1.38(19.54)™ 1.58(18.97)"
A -0.04(-2.25"" | -0.03(-1.989)" | -0.03(-2.1D)""
log(%1") -0.98(-5.11)"" | ~0.68(-3.02)"" | -1.17(-5.34)""
A9 - 0.14(1.24) -0.30(-1.59)
A WA EH 6.85(4.87)"" - 8.89(4.75)"
A AR -0.14(-2.99"" | -0.12(-2.16)"" | -0.16(-2.89)""
& -447(-218)"" | -387(2.13)™" 7512771
R’ 0.89 0.87 091
Sk 1AREI} By (g E5Y B IAEY 28
N 217 215 215
Hausman Statistic 44.28

F oo ek k= 2 19, 5%, 10% =Y. ()2 t-statistics

X] —1—21\—'1—:79/] ‘l‘ = o]'
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<Abstract>

The effect of decentralization on local
public finance

Ki-baeg Park - Hyun-A Kim

This paper shows the relationship between local election
and local expenditure. The other thing is applied to the
growth of regional income by local public finance. From
the year 1990 through 2003, the empirical results support
the conjecture that local representatives by voters try to
expand certain items of local expenditure such as Social
Development and Construction & Others.

However, the item of Capital Transfer to Private Sector
in local expenditure has been reduced after the third times
of local election. And, the significant relationship confirms
the connection between the increase of local share out of
total expenditure and regional income growth confirms.
Especially, these findings indicate the transfer effect of
central government may cause the regional economy to
municipal level rather than province level. For the province
level of governments, the finding explains that tax—benefit
ratio may not affect the regional income growth. Local
public finance substantially and significantly has been
changed for the efficient public provision after local

autonomy.
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