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2 A%k TAVF 4 AEY AE vEs UERE Atk
Tl Vo g A g Aiks 2Hse Aol Hitstal, FUHA
AT S oleke v Aeolo] Ax] gor g EyMEso] 4Algh
7ol gt 4d FAE HEARE ARSShk= Zlo] vhghsitt.

&7} ol9fd] ozkeE FAo] S = F Utk ojxkEso] o=
TS 7E|7F sEbekal wite] Afole =AY 77 STk
o] LA wWolth S HA=(buy-back) 795 LS}
A EA e AR 7L @ ﬁﬂﬂl‘i‘ﬂr T2 = ok 2y vt
U A7 fARE S5s Hole Zlo] dRkEo|lnE AT

_

=)

- B A7) iR 2)e,
A7 BAEW it Age] itk webd A7E nelsA o

1l w0
e 25d AEE Aed 7FsAel ok a3y Fr1Re =
i % P

A3k FA 3 Al offtks ofol itk dlE =Y, AR
FE 5 7Ikee] He AR AeeiA &47] ofdth



ZIRIEIE A Afutel ZA|

7P BR7E A8 ot sl Fds ARtk ey
AR s AEe I mE W HFHes 3 4 9
o Ela S AEE BT oJsht Awi) odo s Al
A frEd 5 ok AldE iRl A dse] durks Al
FE7RE &t AR7E AFsor & ANt e oAE ZeeHA|
3l ok M AR7t Aol & gds g3 dehlrrt
A @ ey Ak AkS kel lEos ARl AR
A5 Frishe Zlo] T8 HHoER wr|del AFsjol sh= AN
o A% Aehgele Atz P s SEE FAH] e

e 7 ﬂif‘f 23 01944 A AR Bt sid ARt

199 dxzEAY Al s &

2Hog ﬂﬂi‘é}% Aol asite F4% A ol 47
< IMFY OECD9] A5 Ahga= “-sstarl vk

ARAMAEE ARgste] AR LHleL §AF 9 RS EsE

A5 ZA3) ZNAANA AR Expel ARE g2 HFskEeo)

x}ioﬂ*}xﬂE A8t A xlgal 2Ny AES FEsiAe

Aoltk. vl=e] B¢ 4 Z2ae dA g4 7RI obd §4

o AAHR A FEE Artet JA ARAESS HEE T

I EAE GFS el e} A RAs



o] =ojolA Hxo] Ut 7R tig FA= B
I7EF TEE YER 7] ofHot ofd wet & Aol A I
T BAEAE 9 ARFAE AR o suvety] S-S a1
st oo} B2 S SHth

AAE SHdE By #HS 2Holth fEivete] A =
= (national pension fund)©] HH24)(funded system)e]oir] A=
ZPF AL ok 2y oleldt sHdEe] SAs ARRAE
A=38b7] Sk AR A =83 BAVL gick webA A8
A& ALKt of FRAFY] SAHEAYE TR 7Ie)E AL B8
7F Atk olg} FALgE ofE, ARY AEF EE AN WE =
HAEe] AE fEe AL oo} gt

=Ae 584 AFe #AT 2Holvk =2 P A (foreign
o2= Il SEAT,

O

X

currency stabilization bond)& HE
AWPAELQE FEE7] st = Aol ofet A
HEsE P8l s S84 AFelth ol olfE o=9H
FAde S FANAFA =R @3 o, ARANFE
AL o Aejehe Aol uigAsitt. IRIFaT|g oA Wagst
© AP 848 AT AAo] AARY, AE ARy S T
Y 84 5 AEl ARREH loug Tkl A
oJthal TokEch

Al MR 288 Be7] SES 98 a8 Tl ARE 3
FRZAF} ddEnt o)yt BEAFe Rt gukl BT

AV AR RAZ ST U, 2003de] WY FHAT



e A9o) el @ A% Ha el An 74148}04
2o 28 o) A6 BRpAE Sasle T e,
O 17 Bl A Ao WA
Ao AT Bt A5, oIF A4, B4 A7 BEAE A2
wo) TP olAole-S wefslel Y, W03 o] F e
YR FRF TS AN Ashe WHE o83

. AE T
2 7ol Aol 197097 20009704 4R FEAPGA
o] WEE A7 ARAESLS o|gstl Fyb A @ A=o] W9

o Tig ol2e] oA sl Hold T WY ARE Mg

=713 1(D1) = ARAA 32 27} 2
7R 2AD2) = IR 1 - =23 FIAAQP + TER
7 SA0IE AR)

Z7MREA 3(D3) = F7FRA 2 + BEAE-
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GDP thv] =7 H]8-& 1980dt] SH7HA= diAl 2 20% W
9] FFS FABIE 1RMARE FEEH fasied 199600+
82% FF7HA dlsldnt 199730 WAk 91897 ofulol] w2
R i) ?ﬁﬂ *‘?Hzﬂ T 3AE T Zas Awas

ol% FAsH F7lste, 2004dl=

5306 427N =T
A% A5AL AT FUAF 5 AFeAt wg70 Ui

2749) Bae mefslel, Z12ABEAS ok Al A HoIE A}
gk

olgfjo] 182 GDP tiHl 71Z2A1Z5A] BlE] AAIE Fol& B

AEAY S, AR 19843 o] @7Ae AR

Ao, o]FHE 1967 = 4 7125 UrhltrL 218917]

Zo] AR A& FRNT 5 Aok 53], (27 11-2]

o] HACPE trend)ollXe}F o] 7|2AGFA = 196ES 71H S
2 F24 Wgho] Y AoF Helth
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AR PR R ol ARe) dAele] g Aolx 20
. £ 2] U@ WEoIAE, Gt AT AT
WEARAE, Te WEAelR s, BRRAle] vshs

iif

(-1 AB=B—-B =G~ T,+iB ,?

4 (I-De AIAANG P9} S0 22 ehla
Sick E@ @ale] FRRA FrE A AL A Rl
£ AL & 5 Aok e AgER TR AL AR e

m[m

dshs 71zt HEE &5 tiEl A
g3 AfolBZ Ao o3t
o7

A prkizele] Aol

duarxo g 45 ] A5
T HlEo] QYA Fes Y= 4
kAo BE GDP EHH] H&S 7]Fo =

2) AR oiA kA e ZUpx|FEo] thdk ZEj2(Debt Dynamics)&
Blanchard et al.(1990)S %=
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(M2 Ab=g—t+(r—0)b=—s+(r—=0)b

H71M LA 5 GDP thel Bles vehiy, r2 o)z}
& 0= AZARES dehn aEla se= 712RARSA
(§=T—G)9 GDP thr] Bl&S ot w&bA 4 (M-2)=
GDP thH] F-ajml&o] F 7px] 4] o8 2tk e B
T Adle AR iR AS] Aols Uehlle 712AATFA]
FEolH, A= oAkeel AFES AR el AAY BAE

F9 22 Zoltk
el o] olA4ant ¥ AgdlE ARRA A5ur
e Z1aThy o] A4S 712 %”?*"Fiﬂg‘ A A

3= APonzi Scheme)o] 7Fs3lH, AAAEE 283} o4&
S Edowy Hed ARFHE ZaATE Zo] vl o
gl AFERT & Afdde AT A5EG MEA &
7heit wEbA LS Ssiie Aad 2SR At
STEGA W oxfEgY AAAEC] TYd Atee ARIHES
98l 712Ag5217} EFololok Fhrk.

L ALl Jid

Blanchard 5(1990)°ll W2 2] 7}se A8 Aol GDP vl
Haulgo] 9 e 94 508 BASEE ke AFEIS

3) ZAAo]Eo mEH AAo|Ag2 AL FAINEES vt HAEA
FE2 AT737HEH JIedRY Foz AHE. upa] AFE] oA
1Y Eve e AES AusiA FH319 0= AE vz 7
A7} Bl & &3 (inefficient)©] 2Fa2 ¥+ Elmendorf & Mankiw(1998), Abel,
Mankiw, Summers and Zeckhauser(1989).

4) 23 oA El(Golden Rule Steady State)lt} @& zlEZ=7 Alejo]=
Z AA7E 587 (efficient) o] 2ar g
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wheba] Al go] ehgstEths e Rajulgo] WYF 7ol
P AL ovlalmz Fade) vae) glojn ARRA Hlge @
A7FA7L 002 Fastdol gtk

b
m-4) Im ——— =0
( ) ninoo<1+r_9>n

Held 4 (-3)0] ulshe AL §4 7158 Aggao] B
W A)zAREAe] BATA BAle RAFET Rolol BTk

Aotk &, 712ARFAE SAE 8stofoF A o] 24
=)
=

.

Hamilton and Flavin(1986)2] 7%= Blanchard 5(1990)¢] AR
Sl 218 a2 ARESIT) ot GDP thH] HlEo] opd AzhHss
& ARESE Aol Apol7t th

" S,

1

(1+r)B
-5 B = —~—7 T =
WA= ey T aey
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Ao digk MEe Fdste] 4 (-4l sidsk= 2k
(=A)°] 002 FHsh=A] ARE 7IFo=E A S S
Hamilton and Flavin(1986)°0] AF&-3F 442 t53} 2t}

(M-6) B= Y (1+r)"S,;+40+r)+e¢
1=1

Hamilton and Flavin(1986)2 WA A5 2} Fxfoll thgh @]
< ARSItk 712ARTA AR RS AAIES 7HAE
A7} 0 W A% QP8 A olojof 517 wiiZolok whA A7} 0°] of
U e PgA )R] §7] wiwolth &9 A Ade H8H
0|17 Fth= AFTHES 714eke ZeE Usith

aso] A vE FHE o2 2ok ARG mle 4
FAE HA AGEA] Folz AWslal, Fale AAE A4
(serial correlation)S AAs7] Yt HA L& FIAA 2] (0-6)
T8k Zlolth olF flst] oAee g o= itk F
A A= B A9 Fro] kA gorm=E AV} Oolgks s 7
Z1eHA] Fahe A0E Ugith AA o= 1964dolA 198497HA] 9
A2 E |83} Hamilton and Flavin(1986)°] 733 Axjol| uj=
A owl=e] A o] x& Thsdk Ao Yehal Stk ey
olfg HA WHE olAEo] 7] AL sl of tEE
TAZE H3 ok Kremers(1983)+ AIxERES] 717Hs S7HA1714
T3 AAIEe] @els 2E7] wiiel vl=e] Aol A& Tks
skA] Frial vhkslr|e skt

ool nAHH Qth= A FAAE F
FAES ol8ste WHE ARREIIE ol g V1A 4L

A (M-D3F ojAkgo] MEdt= HES sty Mg 4

s

s

Iz
2L
N
ES
o
o &
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(I-5)8 Baj] 79 4,2
Z

S
BAZIH gholehar sk the) de AL A2 4 9k

(-7)

AB = G—-T+nrB = EH;:(] 1+ rt+j)7lA’St+i +A,—A4
i=0

2 (M-DeIH RA7} Sbdats)r] 918k 278 ol7ist nlzriA 2
Agkel 022 7= Zlolok wEbA Hamilton and Flavin(1936)7
PRI R o) AAIGe] Eg Aol FHW AAIE WgTE &
225 o] glojof gtk

Trehan and Walsh(1938

19)e — 8+ rB_ 7} SHHolw
ful

AFFRAL} 712527 FAE HE @ -DE 7 38 #
Alelojol gthal ®al o]E AFshs WS ARSIt Hamilton
and Flavin®} Y3 7|71e] 2522 A28 Ay uj=o] QA=A

o] Tl‘;q 7Fs8hx ] B2 ZoFE Ueth olAEo] FFE HWE7}
v TAHE FE37] 98t Hakkio and Rush(1991)+= ©]
e T X“'?—X Z3 2A5Ye] FHRHR YEAE o]
st AP A TFesdS HA ‘3‘13}. , el A
(G +rB_,)— 1,2 &3}t AAE A
A5 B Wz ARl 1980didlE f4 7FsekA)
Ao 2 ettt Ahmed & Rogers(199)% AREA HA3F WP
2 A S AvET Qo) e AS ARAE, oAAF
2 Agos Festel B WL (1, 1, D /AW Aggel
ARl Rew W & Slvke Zlojtk wEbA PS5 (1792~
1992)3 G=(1692~1992)¢] AEE |83 Ayje] w=w Ao
A& Thsslithe AL 714sAE Fokhe Ae® vehit
Bohn(199R)& A& FFAL AF o= vhio g AXsta ¢l

ol
9 ol

ofl
M
o

]
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T ARFAE 71RA SR FAase] derehal Hal Sk
FHE s = f(b) +uol Bk 23 wef £(b) > 008, F GD
] BRFA7E S7Fshe el AR oluG 2T AE
MG A 44 e FREte RS HelFglt
9 (b)) 2 FAE AR} ArAeke] Al A71H9 Aol
2, A= @715 oR ARAE A<l Wshy 7] HEl
2 A W] 9o wETh SN xS oleid s
Rl et Aotk Bohnd: 7|2AARA7E ARAEeI 7]
P& womz YRalZol} o] H-s| 2YHA
H

| e
3 BAE WAS Avne Wiie] RHgicky ska ek Bomn

S’

Bz

§2 Lo b 8

[

]

(IM-8)
S;=p-b+p=p-b+oyta.GVAR + o, YVAR, + ¢,
GVAR=(G—G")/Y. YVAR=(1-Y/Y")(G"/Y)

otk
o
Lo
=
o

Y= 44 GDPE YeiH, u, B ¢ A
a2 pot as T W Ao, = FARE vd
Bohno] v|=At8E o]83ate] o] 7|3l thete] HEe 295 B
A v AP A& e AeE YT

2. Bohn's test
7). Bohn §419] #A1

Persson and Tabellini(2000)= Bohn(1988)0] AR&-3F AZHbH <]
71%7F Hla1 ¥ Barro(1970)9] tax—smoothing E&o] AA)(war
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time)o] thif= AHFAxY FA FHo ok dHEL =4 1970
d o]F F8 AXFelM FArt AEH s FHE AE st
719 A7 oAl @elar Qv ol AR R A=A 54 5
o] AFFA dFe VA T e v o3 R 4F5H
AIE AL Uk oS B0, dEAR e B A, 2
2lal ARy oA EAAAZE B S0l AREAY] T
FEBAE ok e AHEkaL ik

ol#3t A2 Wl WE APPe TR AL
] AN FAoF FHREA)E plottmgO}Oq E]}
o}k

A
dol TR Aol ASE T Ak F, 0 oI, 0]
EE 1997 S18917) 0|27, 19089 ol TRE 18]
3ol Wsh A Sl 3NH wslsl WAd wo)
Itk TYI-De 228 FR3 WSt AGeY 7= Wl

781 %"J@*éol "WOHZ]X} Aﬁi =°iAd X-‘:r% = A B
A HHEt FAS St o=l wls) diE oz st
Al Jrpa Sle fElvetel A AR oleR A s
7198t A 748k Aol w2t 1980 dtoll= 7R} ot
A= AFCE Z2AFAE SAR WZ]‘G}ME, axHos 44
TR F7E7E A0S BAZE obd F(-)e] BAE THAAl H
Ak 1R80dHE 29 AS TElUrE} A #A 7hsAdel
Bohn's test& Fall & AQHA &= 2220 o7}t o17]el 3ot

B dellde wA A3 29 Ale 2] fske] Chow testS

2L
g,
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AAsle o] wAler o wE AR rIze] Wart NS A
o= Hole= 1980 Rk tide s HAAT Ave HH 1%

ofpFolA 22 Wst Qlvke As 717kt
8ol 724 W3t ANSS B BT vk wEbA
ATFNME 1980t ol A2 A8 HAst A o] wiedd A
g A 19839 gt T tE FE #ske Tkl e Al
HE Q77 AJWE 1997~1998de]tk. Chow testol] w=wH
199890l 22 WP} JUJEA] A= IR =tk 2ev
2 AgeMes 218k917] o7t ojdI= Y Aol =
31 Hogth

F

(O 1] =72t 7| Z=AEsA2| 2|

7| =M E |
3.0%
2.0%

1.0%
0.0% r
-1.0% [
-2.0% [
-3.0%
-4.0%
-5.0%
—6.0%

0 0.05 0.1 0.15 0.2 0.25
=71H

<# IlI-1> Chow Test

1982 1983 1984 1997 1998

2 12.688™ 12.105” 8973 2.320 2.2%
T (43985) (42.806) (35.840) (13.404) (12.953)

F 11 #= 5% FAFE, v 1% FY5TS 9rs
2. () ek Log likelihood ratiogk
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AR AREA7T AXE Z4$ Bohno] &3 A AAFA
=2 JRAgte N A oHHAS =R 4 k. YR FeAH
2HM9] &S S AY V=] AESFARAY A& Tl A
S T Aol "iEAQl otk olgke thEA odEe AlY
ol MlEe] 722 AAsh= 3 A2 (balanced budget rule)

§ ABEY 52 48T 4= Ak AT AITAHA G )
ZAFAZL FATL HER Az 4741 RRA} Fagk 44
= Seluiel A 109K A5H B3 S0 oTHE 197

W Wl sl Sl AU T ww Az FRE A
ke Zlo] pelgck
gro} JRL AR H BB BAA Bl 72

Ae) e oA FEsh olok dtk Tt FHAYEH S

o o

r
r

datelt HgHEg GDPY wWsh} ARAZe] wWxd weh AR

A AFFA= oAAF RSt Aol7h WARITE o7 84

£ #Akshd Bohne] F84L olfet o] EEixint o] A *¥

AREZ o] A8d 7Rtele 712AZFA AL HERE 3<eds]

Aol P SHEn. wEt T AT HEHA e
.

7Rkl AgEFA ] ek 712 TR jhso] ol Ajg

$,=0r,D+pb, (1 — D)+ ay+ a GVAR,+ a, YVAR, + ¢,

A7) D 44 L F7F A JeEhhe dejoln, r =
SlAAFe] GDP ol ¥l 5% r,e] 74l
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2 FoAE Ul A FElE ARSI TE 3 A= Bohn
(1983)9] 7]EZFolth ©SL Bohn(1983)°]1}  Valdrrama
(2005)4% Bl (non-linear) ¥H-S UEhll= WS(DVAR
b-0), b=BI7t T FP2oltk A WAl AP ol

< o grE AYs Fg4elth gu|E A gk 7zt
O83IFE] 1997 d7pA] o]tk mpR|ERe: Qrol| A AFsE A AT

AA eI GDP /] FA ]E T8 | Bohnd Barro(1986) 5]
AREE Al S R SESAAT vl=s AQlg oE e A
Folle Bge FAE 78 AETt glok webx 2 AFolME F
AE Fehs WHOZ Hodrick and Prescott FilterS AFE-3FIT
agja Fg0) ARE AR & dTA VISAER Be SV
A2D2)e} 7|12 g4=H2(S2) 1.

FAA7E B Bohn(1988)9] 71228 (Reg 1S AMS3R= 4%

A AR A7) el S FelA) e v
S-S melelel 343 ZAiKReg D FARIT Tl wap,
Bohnel ZAWHE AM8sRs Agols el A4e) Aol
glulA] gkt

T oellA AR AXY Sueld Aded Bae 2

e 4 Asprl gekch 1983~1907d

e Bs) oElz Aeisle] 247 AvHReg 3T 1H bel A

G71 0349018 freldt Aow vehia Ao = $elele) A4
3}
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BRRATL 27K A ARFAS Ao RA AHe] P
ERsgthn & 5 Atk webd olug AREAe] o gw =
awle] gago] WeAA) ke @ Seluete] BRRAlE gl

% 44 Asatm & 5 ok

<E III-2> Bohn's Test && Zn}

Regl Reg?2 Reg3 Reg4
N ~0.020 0.028 ~0.083" ~0.084"
°T (-1522) (-1570) (~4.045) (~4.025)
; 0.039 0073 0.349™
(0.469) 0.751) (3.243)
“0953" ~0.948” ~0.393 ~0B61"
GVAR (-3167) (-3120) (-1361) (-3212)
“1459° —1.299° 2004 ~0.966
YVAR (-23%3) (-1973) (-3612) (-2343)
1741 0.252 3159
DVAR (0.690) 0.119) (-1847)
b 0.038" 0.076"
(3833) (2532)
0.398"
bx(1-D) (3.275)
1.3%6
R<D (0.797)
R 0.378 0.333 0.600 0.832
D-W 1018 0953 1123 0.725
Z:1. DE 193~19973L o))
2. () ket 3k
3.+ 5% RrAFE, = 1% FFES v

Ao Ra} A W AgFAY 24, 5 A

A WL JEAE AMEE HE 48

Bohn(1983)¢]
Qol} A9



&= AJok ok e FHT = A7) e wE AYe =
7] 18t YVARS AR&stodof &tAvF GVARS A3t
=R oAdRe BEEsIt £ dFdAE GVARS X

= AREste tﬂﬂ— FHETHGVAROY YVARe] A9

A= 0}31 3ol Ao} Uh. o] A AlE2 AldelA
ANPFAE 23S Fro Li HEE FPeAe etk T8 o)
o] FHAE ¥AHdE WS Ueil= WF(DVARE EFAZATH
HwE 913t 1983~197d 713+ <] gu|2 A2dh 44
< AR

(I-10)
tt — p ° bt+a0+aGGVARt+aYYVARt+Et3

4 A3E Hu JAdx FAjol tighk Alrt 0299019 2w
steg Faj7t S7FE o) AYdS SHAITaL & Utk S A
e THAA AFAE Mdge=zHN FAE FarlTaat s
= “a‘ol AT & = QA v AlEe] A Ao A
gr21e] AlFE ApE AolEE 0299 - 0.349 = -0.050

Al Zehd FRRAZE S7HE W) AlEe] aste] A
FAE NAst AT L FA=me Al Bls) dHez At
31 3k
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<E II-3> Mg =3 Znt
b GVAR YVAR DVAR D
A9 27 0.299" 0.696%+ 0019 47627 0.003
e (4128) (359%4) (0.048) (3.360) (0.444)
A9 27 0.137" 0.406 5.113" -0.009
e (8.959) (0.915) (3.045) (-1.313)
e 0.059 1277 2.008 -0.022"
= e (0532) (4.341) 0973) (~2.280)
ZF:1. D¥ 1983~1997d& ¢jn)
2.() ket 3k
3. %2 5% FOGFE i 1% FoFFELS 9w

AT AT AZ L BAY $HYS B 2 Aot ol
A ekt 991 & 5 ddek ok a9S BE ks Age 2
e gos SHole A/t Bk wekd RA} Fkse 3%
AYE Z7Hsle] AFAE A Zeo] Pk T AEe
A7k Soldel wet F7ksH A9 Bk meb ARA AN
Sgg Aol o] JrhHos e AAY vehbl Hok

(2] 11-2] Bxlel £ =0l 9 x|&

D 0 Vv > o > O Vv > SO > S &
O D S} D O oD D ) 9”7 O Q Q
KT \QT Q7 Q7 Q7 QO Q9 Q/Q Q/Q

——5e - xR ———
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5oz F4% Ay 2 AES o] &3t AlIFEE TR
o]l Wl 2 AY - Al WEE ARzl 19709 AL
GDP dju] ) vl&9] S7HE2 YopRle FAIE Hola ‘D} Al
Yol A= 19709 e AdEET FolkAe FAA
Rhole AdERT Solxe FAE Helal ok AEY 75}%

5ol FAIE etelr] etk webA 1970 dol= A Bls
S7H&o] dAF o= volxlel| wt A9 FHE T8 A
| FslEATkar & = itk

(<3

_:'0‘_
=
T
9

o
O

(<)
9] 1=

[ 11-3] 197090 M2l - ME 2 21 HIZ2| Hi5}

5.00%
4.00%
3.00% r
200%
1.00%
0.00%
-1.00% r
—200% r
-3.00% r
—4.00%
-5.00%

. - CX|E =R
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o

1980 =¥ ]'% GDP djH] Fx)| vl&o] F7kskal e A1
ehha gtk W 18R EE Pl Hgo] Rola gtk 5
A AL 1980 ZHEFE At GDP tiH] x]&o] A|&4 0

I e Aotk ol BAIY AA Pt FE A=
A= s ougitt. sl Al Alde
| s Do gl Sl A 2 g 2

RO ol = Xé?—"‘%ﬁﬂﬂ s 6}— /\1 Holmz |7}t

o N m BN U
o

XLanEO{N%
i_u:‘ —
OO
_Q 2
L
f“:
ol
&
EZ

8

D 4% 5 sle e 1GARE *ﬂl%—‘ﬂ HlE 7ol
2 o) AF 3717} WAl sl
1900 Zuke AT Ae] W ghasiglon), 1004
HRE GBI AE A B AE 2R F7ke Adew U
B iek 918917 1% 19095} 20009 AMEE 7H2A)]
3, AE FUAIE AR AR A @Akl HolE Bk
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7 55 7159 84 A5

Hamilton and Flavin(1986)2] WHS |83t =7paf5ol g
92 ARE B8 vt AR A sFsds ARE &
Atk A4 Hamilton and Flavin(1986)9] #4jol|l M 7ka)5-2]
T Wg7E A8 o SHAARY, R JA AXNEA WHFE
o] & WL @92 BAS Adoks dhkE AR tiEo
AgRte] AAA AFZ GDP the] 7R Hlgo] /1A
o] Aoy R o J™sithe HS 18d davt ok Al
A2-o] Uglela " Al 7kA =7 Fe] GDP vl Hl&
o g @92 AR Ade o AV Al AAE] e
Ho] k. <& IV-1>0lM K e} o] ADF % P&P &9
AA Aol w2, A 71A] F7REA] Bl BE T9jTe] EX)
St AF7MEE 71246HA] H8hed &< (non-stationary) g AF=
2 Yehgtt) whd AIVA Al1Ee) < IV-2>9F <3 IV-3>0llA B
T uke} o] Ejuete] ZEAFR] tis dele 1 Ave
AR 7|27 QA A (stationary) AAIEY 7Fs/de] Q)
t}ar A AJskal Aot o] F 7FA] Hamilton and Flavin(1986)2] ©$]
o AR A9Ee vt A8 §A 7hsAde] ERIEA S
ofmjgict, A PSS = }HTr‘ﬂw A3 AAIE W]
o 3EA(mean reversion) SHoAT AHstr]ole tha HIEA
Holgh= Hlgo] Q1S F YUtk olalilME olHE FAS sl
A7) FA7FsAel tig AR AT o2y AR

[F= M-1] oA AFS 23 ARAE(G + B, )7 AY
(1)e] AAIE A=(1970~2004)F GDP deflatorg ©]-&st A4
HEE ket § 1 Fols UeRd Zlojth T AE BT A7l
et JAAF STk A3 B, AREA(tme trend)E #A9

’

A
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oA Eert dEe HeFa ok A Ame A
(stationarity) o3l tisire AV A2Z] w9z A% An
S AxdT 9T PR A AET AY B B9e zhe

=
EoF3Hnonstationary) A4S & 4 Utk

[F= -] o|XIX|E= =Zehet EFAIEn Mgl 1970~2004

2000 -

1600 4

1200 1

800 -

400 -

o4t
1970 1975 1980 1985 1990 1995 2000

| — RmREV - RSPN |

4
gty olg)e] <FE M-1>9 Tracedt IHAE o83+ 957HA
(Rank  test) ZA¥d= EF  oAAFS EIF AVAE
(G +rB_ )3 AUT,) Alelo] F4E FA EA3 k= AL
AASIL Yt R oy Ao AFE 1E F9%kEs W AlE
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FAR A7t -LIAEZLA 012)F YeR), 338 WE7) (1,-1)
olgte As 7IABHA &ot A FA 7S ARSI AL
et FARE AR ol8d J*—XH N7t A olel=s A

AR A AAZE AREEAL EA) f5el s ddE e

T Avks 7FsA To& sl Folzl FAR AHE A /A 7
5400 o Bee) APA A= s A 3
<BIE lI-1> Mot MEOIXXZF2E) 72t SHE 2
i) Johansen 3% A
Hypothesized
Trace Statistic 5% CV P-value
No. of CE(s)
None 314" 259 0.01
At most 1 78 125 0.27
Hypothesized
Max-FEigen Statistic 5% CV P-value
No. of CE(s)
None 235" 194 0.01
At most 1 78 125 0.27

RREV RSPN TREND
1.000 -1.143 5434
(0.127) (4.928)

1. * denotes rejection of the hypothesis at the 5% level
2. No deterministic trend: No intercept in CE or test VAR
3. Lags(in first differences): 1
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A2l Bohn(1998)9] EgeIM= 7|Z2Ag5A19 =759
T Aololl EAsk= 4712 BAZE A7te] ZAolA=Hl whal, o
Fol Moize W Bdr|Few ojugt
= Agel A 7hsAdel o

N
o
:Jd
o2
o
2
off
o
ﬂ?
A
=2
e F
o>

2
o
e
N,
1o
4
1)
—n
jr
HN
>
o
o
o
N
i
&
X
=2
)
:(u)i:,"
>
rr
2
=]

AT7F EASARE o]59] @|H 24 A o]&S T3l Aol
Ry |d GA7E Fh ol olFE A7l e AFAIe}
=7F5- W8} Atole]l Exlshs ©71% &3 A (short-run dynarmic
relationship)& 418171 918, 543 ANHRF S A oJEsHA|
%2E VAR 2¥E o]g3lth VAR o] 2 AL oAzl 4
o] WIS wf 77t WAMST) owd w32 Ho|

4 57
g FANLYSE Bl £ 7T 5 Urke Aol d

O

ot rr
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A "ok R AEA A =go] B3 24 IgS Fal &
AT, o] AP P Wk BEH SAZ N
Atk olefgh WeteA] VAR 232 Bohn(1999)9] A< WS ©

714 SHolA drkslgt Aolgkal & 4 S Aolrh

Bohn(1998)¢] 7-¢- 7121 ApdellX =7k5-9] <ol thgh
ANAGA 9] Hhgo] FAFTHH, VAR £ M= I7k5F2] sy
of gk AFFAY whgo] AMAS AAGITE Thao] 1A AA
g S92 A8 AFelA Bxo), GDP thR] =7ET HlES b
AHnonstationary) AAIE A= O|A|RE F7EF H]E-2] WHEl ZA|
+ LA (stationary)] AIAIE AF=o]7]el, VAR 413z =
7EE BlEe] WshES Adeke zlo] Adsitar & 4 Sl
GDP thH] 71212 Blgol gk @92 1A A= AZSFA
o] Foje} %2 W3k structural break)e] £ oo ojEs|x|ut
AR FARQ AAIGY] EAS Adual & 4 Aok A9
I7EF WE; Ate]o] ©r1Es EAS fEiME ol T N W

3

eI
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fo
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ek 21s A|foR o83t
o3l ME 7ZAASAIS} T EAFe] GDP tlH] Bl 2 A%
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L &

g

rd
m

oF-22] 735 AAEA AAIE AFS(macroeconomic time series
data)= E<SFY&(non-stationary)?! §4< AXdt) a8jE2g E o
TolA AR 742t 2k 7t 13F ARAGNDIIAIE 468171 9
3l Tl (unit-root) HALS AAFHY

olgfo] <X IV-1>& =7EAjoll ths ADF(Augmented Dickey
Fuller, 1979) 2 Phillips—Perron(Phillips & Perron, 1983) ©@$<
A4S Al dxtolr, DI, D2, D32 ¥ HAE y=2A I
o] Al 7HA FFS =7ENT-E A2 UERATHAIDE Al2de] 78
o] F=). ADF 3 P&P @91 278 23l oahd, Al 712 =71
A BIEY FEHTE BT 9ol At AFUHEE 7]

Z}e1A] Rste] EFg(non- stationary)$F A5 2 WERSTE

<E V-1> IoIRRI0] CHEt BIRiT 2N Hnt

ADF Test P&P Test
Test St. P-Value" | Test St. P-Value"
D1 -2.008488 0.2817 -1.149860 0.6838
D2 -1.160400 0674 -1.4559%64 0.5430 4
D3 -0.951107 0.7587 -1.353397 0.5927
AD1 | -0.804781 0.8023 4447804 0.0013™
AD2 | -4612811 0.0008™ ~4.628387 0.0008™ 2"
AD3 | 4540832 0.0010™ -4.561601 0.0010™

Z:1. ADF9} P&P %5 “4=(constant)?H& X3,
2. ADFo| A ZAA xR Schwartz Information Criterions ©]-&-&ke] A&,
3. P&Pol| A= Bartlett kernel2 ©]4-3F Newey-West Bandwidth A&,
4. « : MacKinnon(1996) one-sided p-values.
w1 5% o] FoA G o] EAdithe AFVIAE Vs A
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S 7 Bl&29] AEX<(integration order
ZHIE- Hl&-S 1A ARE(first-order difference
ARE wHESth I7RF HIES] 14 xR WSl tigk ADF 3
P&P 7 A= @eZo] SAlRt = AF7HES 717kl 1o,
7 W] SRS Hg&(stationary)?l AHRE et
AD1] tigk ADF 734 A= @9Zo] SRk A& YEst

i
fot
rO
ol
ol
N
]
o,

Aol Wik Al 7EA] Ael= Age] A2d =), ADF 3
o olahd, du= AR 7I2APFAS2)= 5% Wele el

A wejzo] AT glo] SPPH AAGR B 5 AT, AFS

71ZAAFA(SD O] BN oS Add o Fagk AR
% she 1980 R o] % AREIW AR FAg A <t
A} A (fiscal consolidation)e]th. 1980 FHE o] Al
A Hold AFFAE st ZA o] woll HA A
A 71 A AEE EolA "ok ol vt AFAl
1980t FRhE 71302 g 722 W3K(structural break)7} EAY
Sith= 7hsAS sl AR 712A184AY 22 Wgt 7t
e aEs] fside, ole HPIGhift dummy)E EFSH=
Lanne, Lutkepohl and Saikkonen(2002)2] ©9 AA ZAx= F7}
Aoz AAE Fart Atk 1969S 7EAIFCRE S ol Hv
(shift dummy)& ©]-83F <3 IV-3>9] &9 A Ad= 5%



AAGA(S)E ©9)o] ZAsitHE AF/ES 7

=
3 glo], 3 T A9 AXARFASDE A
QA2 o

<HE IV-2> XAEFXof Chst Cel2 4 Zof

ao
ADF Test P&P Test
Test St. P-Value" Test St. P-Value'
S1 -2.198081 0.2107 -2.212630 0.2058
S2 —-2.908629 0.0551 -2.950412 0.0504
S3 -2.806821 0.0683 —2.634866 0.0964

ZF:1. ADF®} P&P =5 4(constant)?HS ¥3}
2. ADFoA] ZAA A= Schwartz Information Criteriong ©]-8-5fe] X,
3. P&P A= Bartlett kernelS ©]-83F Newey-West Bandwidth A1 €.

<E IV-3> 7|=X|™X[0f| CHSt Structural break EHHZ AA:

Lanne, Lutkepohl and Saikkonen(2002)

SAA PAA (%62l 5<E) A=

7127 4A1(S1) -2.9415" -2.83 2"

ZF: 1. A (constant) S E3F
2. 1 A A 2= Akaike Information Criterions ©]-8-3}.
5% 9 FlA do] EAgtte AT S V14 AT

o2 GDP AAEC] st ADF} P&P AR 2daf= BF o
dae) AT A4l 4B AAG ARE PPH Aoz
e gl
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<E IV-4> GDP MZZ0]| CHst Bl 43

ADF Test P&P Test
Test St. P-Value Test St. P-Value
GR -4967199  0.0003™ -4972336  0.0003™
ZF 11245 (constant) & ¥3-
2.« 1 ZAXNAE Schwartz Information CriterionS ©]-8-3F.

w1 5% RO SR Bzl EAdE ATHEL A4 B,

olgel Bl g Aste) 7ESte), el 38IE GDP A
AE(GR), GDP ti¥] 7|2A1AA] vl&(S1, S2, S3) 1831 GDP
Bl H7hAE vlge] WEE(ADL, AD2, AD3)S o] &3}
W E 2} 7] 3] AR (Vector Auto Regressive Model, VAR)S T+
sl £4e] e g A=tk

2. A

VAR B39 7A2Q1 78 A, 712A4FA2t =707 ¥
3t A48 9] FolE HiRIFreEZH dAt Alolddl EAsks FHRBAIE
7Fs) AR z) kot [ IV-1]0lA 712 AA-FR S} 2759
Hghs AR Mz ghlise Folg BolFal gled, ole A

A7 NAE o) 7R gl ke AdS widdital &
T Aok 7T Bl N2 FA] Y] dAIE IR SR
A& B3 AuRA =Y, A BE B9 Ao FAF Atelel] &(-)
o] FHAAY EABHE 74% & 911:} =, 7HF vlgo s}
b 712A% *Xl 747y FEApol AnRisR F9ks W] U

she Aol e Al aglo] Tk, “_1L7F<H—r ?—_r—o‘ XH@’\
A9 IR} ZokE 7hASRE Z7R1F BlE S8H(debt dynamic

equation)®] W8S IHE RIgste AR 1158 4 ok



54

(28 V-] =7 a2 METX(AD & S)
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(23 V2] AD vs S

DD1vs.S1 DD2s. S2 DD2vs. S2
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7P e HEE tiAle] 7R HEe] e AR
o= B-5-2 @ IAEA A= [2d V4ol AEse] 9l
ok ™A Bizo] o] Fgolle 5(-)9] dadA A=t v 1
OLOHZlJ— A8 00l 7Whe- e Zt=th 53] des ALdd 7124
FAS2)9k 719 Z7RFHDR) 2 Alelell= oFsh7l= shAIRE
°J(+)«1 FEBA7E EA8E, Bohn(1998)9] A ¥Ry} st

ofm e ARFES FaL ok

[2% IV-3] Svs AD (and S vs Lagged AD)

S1vs.DDL 5218, DD2 S31s.0D3
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[2%! IV-4] S vs D (and S vs Lagged D)
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2
x>

21 AV-1) X, =~v+6(L) X, +e

A7\ X, = [gr, Ad, s,]'&, t719] GDP $7F&(gry), t7] &9
GDP tH] =7REal&2] ®sKAd,), t7] 2] GDP thHl A
(sp2 7% 3H, B(L)& 33219 FAh4(lag
polynomial)©|t}. e, = [eﬂ efAd e?]'-‘E Z0ky WAl o =93} W)
HZ 27AE o] glom 34t o] ¥ 1 Ae= 7Hgst
o A AV-DO FoFE M AFdEe HiASH
(Ordinary Least Square, OLS)S 2 1 U X]%(consistent)©]al

Z(efficient) ) FHAE F= 9)03}

FEAe 32 AEG u, = [uf v ] R S, 5 )2
WS 2kl Aeake-S Uehli= ?Z?“ J}E}H]Ei(contemporaneous
structural parameters)® TAE JES ATt shH, =y 24
219] dZFeatet 722 F4 Alololle e, = A 'y, B AV A
gtk A F2F FAo] WAl Wl mAe FAA iil}
(contemporaneous effect)= 3 & A’l-"/] i, )2 YA o5 EHAH
th & dFMe Fx3 FAs ] Sl okele] A
7Pt WA, X, = 15 7%tk

o
2
op
ol
o
i)

o

2] (IV-2) el = cuf”
2 (IV-3) ef = byl + byu + byu

21 (IV-4) et =ael —ef + ayuf’
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HE

V. S7HE asel AR5 el )5

Debt Dynamicoll W=, Ad=(r—g)d—sS TF3loF 3t} 7]
A or& AR olxgolal, g AF AAEOH r= g2 7PESHA
ARSAE B0 AgHez =R Wl wedEA) BoH
wepa] 2 (IV-4)}F o] F7]ol oldatA] gt =7H-A] Hsk(EoF
3 W8 A5ahe A AT 89 B =T W)
o F2A FA A% PR, T3 IFA BF AYFA 07
2 F¥o] 7bsdith el R odshA EE ARFA(FFE W
2 dEFeah= A IV-3)9t o] Z4zte] 24 40
oz E 4 gtk

5320 SVAR B33}

o
z
El
il
do
=
1>
=
I\
{
1>
<
&
il

1 00 € ¢, 00 )\ o
2] (IV-5) =0, 10 e; |=| 0 by by uy
—a; 11 etAd 0 0 Oa, utAd

A7 4 V-5 ) A PP A SH AR LS
Befa s, BAI29 ANE vefshe WY D=4 B9} Lk
A5 Eo) by A I SBH FAWM tE A
BrAe) FAAR W) AEE Ul o= 2 4 gtk
2 o] ol WO, FRE YA Al oA T/ By
1o AYFAE B4 V|EE SGFOTA, AP 3 Tl
32k oldut e Akl TR o] Ausy,
=

.
]
Ho] 7} s PIAE EoH AR NS
o183}
e

>

=

!

o

<
T

ES
of 7& F Utk A 74 73l gk Sl
Mo Brhs uiE 9AA ST FAW ) E AR

(2o

4 e

5) AZED o)x-&9 #AE Elmendorf & Mankiw(1998) 3.
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A9] A7 B W3- EARFOEH o]l & Itk olsfelA

£ S7RRASh NEASAS) 29 ARE FHOE VAR BE
4 Ane P, FNAFeA) s Y 499 29
3} P AmHow APEcks PN JEARFAE Sl

g AT A9 2T FHHOE ;BT Sl 39,
AR AZge] w4AE ARAQ Bad we} APEE S9e] 9)
71l olg T Aol Mtk BAEAY, ol APFA

oA AeAAF Frh= S Fateted 248 7|2AGeA =

(RS 71Bo = dla, F7lHos FARFS T2 ANEDIE
o]-g-ghtt.

AA FRAFES AT 712AZFAS2) e} 5648 AFE A9
g F7EFDR)E ol8sted 2 (IV-1)9] %98 VAR 23& 4
g Ayt <F V-5l A Utk Fo =W, AAES AT
Ae 2719 7] Ao gt K)o *bjrﬂrﬁ]% Zh= Wi, =57)
AT vlge] WMele 719 @ ()9 AAIAE AYe Ze=
ey M= gilEn & AGER 712A8FA 2 =
& A&A(persistence) S Hol= AAE Aol &lA|RE 7pai5-
HIE9] ¥isks o Bigo] Ag ARE & 5 Utk ¥g 1Y 4
A FAAA 7PE SRS 2 A7) SR vlge] st
7F 2719 AARFA N F= 2 Aotk <5E IV-5>9 7k &

T shas BH, o XHo] 9A8% 9ol H7|e Ik

o)

X

& 1%9 ZT7Fe 2719 ARFAE 0.22%3RNE S/t A
= & F ok A7) =7 Bleel] tieidE Blsset 739
Hkgo] =AE3 glovy T Ve AR Zols1 Utk
Bohn(19989] AAEN w3 A1 FAogw MHAE Zoky
VAR M= 719 S7kF HE wishEe] F7td] tisl &7]
o] AMPFA NAHE Aol TRETA B 5 ok o W
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V. S7HIE WEsh Ag5Ae] Bo)Ee ) P24 VAR B3

M

ko) AEAE WE, A7)e) ARE She 219 AEA B4
(AhE Z/HDNNT 1A Hlee A AL %
S slnk R W7)e) TR wlge] Zrh} AR Hxel =
he mE wo)Hez Are BASSe weoz Agelal 27

o BAEL Fole AT} Uk

<E IV-5> HIHXP |57 2d FHX|(CGR, S2, AD2)

GR S2 AD2
GR(-1 0.952527 0.141241 -0.307215
(0.40634) (0.15832) (0.298%4)
GR(-2) -0.246490 -0.013553 0.050035
(0.35875) (0.13978) (0.26392)
S2(-1) -0.005368 0.684772 -0.528808
(0.68050) (0.26514) (0.50062)
S2(-2) 0.251635 0.069607 0.323000
(0.67467) (0.26287) (0.49633)
AD2(-1) 1.307799 0.223968 -0.362744
(0.60923) (0.23737) (0.44819)
AD2(-2) -0.443469 0.085629 0.212879
(0.634%) (0.24739) (046711)
C 0.021218 -0.011480 0.017283
(0.02952) (0.01150) (0.02171)
R-squared 0.210416 0405772 0.131365
Adj. R-squared 0.020915 0.263157 -0.077107
F-statistic 1.110371 2.845228 0.630131

ZF: () ¢k standard errorsE 9wk



%} VAR B3 A5 74 AAERRE 7|9 7 &

olfE G FBap] Slal, F2H VAR REe 9k VAR

o
(il
N
L
9
ol
e
QL
v
2

Wz AeE Yehial 3tk ol=

AZ gl oa] =R HIEo] FUFehs T4 A
719 ARFAE S7HES Qvlshke ZeE, @r|F]
A AT FEE REAQ] A
FBAb)EFH AFAE 5719 dSHA = 4EE
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S & 5tk I7RRE HIE] o =HR] S WEE Ay
She AEA| 2] (IV-4)9] 4 23t 3719 AREo] 1% 7t
sholl w2} F719] I7EAF Hlgo] 041%ERJNE A4 2S5 H

olaL itk olHF W] Wah= V|RA s IvpAE HEe 5
FHA(debt dynamics)ZHE 53] == Adgo|n, LA HoZ
= & Ao A I-2)3 H-d3 BgH

<#E IV-6> #=X HEAP|2? 2¥ FHXA|(GR, S2, AD2)

Ae = By,  &7]oA Eluu']=L

1.000000 0.000000 0.000000
Estimated A matrix -0.254856 1.000000 0.000000
0414731 1.000000 1.000000
0.036545 0.000000 0.000000
Estimated B matrix 0.000000 0.009140 0.005697
0.000000 0.000000 0.012060

Coefficient Std. Error Prob.

b(1) 0.2548%6 0.052098 0.0000

a(l) -0414731 0.058335 0.0000

c(D) 0.036545 0.004568 0.0000

b(2) 0.009140 0.001143 0.0000

b(3) 0.005697 0.001766 0.0013

a2) 0.012060 0.001507 0.0000
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2@ e =0.03Tu
23 e =0.255¢ + 0.009u; + 0.006u
24y e =—0415ef"—e; +0.012u2

A Wl sk g Hl 5 3
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(32! IV-5] £A4BISEGR, S2, AD2)
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<E IV-7> TEE HERD|S 2y =

HX|(GR, S2, ADJ)

4@ el =0.038u

4@ e =0.229¢ +0.010u; + 0.003u

A4 et =—0.380e —e; +0.013u

coefficient Std. Error Prob.

b(1) 0.2289 0.0491 0.0000
a(l) -0.3797 0.0604 0.0000
c1) 0.0336 0.0048 0.0000
b(2) 0.0102 0.0013 0.0000
b(3) 0.0033 0.0019 0072
a2) 0.0132 0.0017 0.0000
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& AAFAY FAFQ RN EIRs thh SOlEAY ARE 7}

oﬂ EH?:SJ- '?‘1_7]'5‘]]“‘:!!‘ H]%Q/l %}\]Z‘}Cﬂ 71__}31\_ ;§‘_—r ‘1: ]}1% ;EHH“E ;g
o

o] =HAE AANTIA de A9t tEn

<& IV-8> 7Z=H HIEAP |57 2 FFXICGR, S3, AD2)

2 Q) ef" = 0.035uf"

23y ef = 0.142¢% + 0.009u; + 0.004u

2 (@) el =—0.545¢" —ef +0.013u™

coefficient Std. Error Prob.

b(1) 0.1421 0.0476 2.9859
a(l) -0.5455 0.0655 -8.3308
c(1) 0.0353 0.0044 8.0000
b(2) 0.0085 0.0011 8.0000
b(3) 0.0042 0.0016 2.6067
a2) 0.0131 0.0016 8.0000
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A ZFE AR 712AFAS) 2 584 A

FANFE Y sr~ SO 2 o]%& 54
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Aol g ARFA S e 2/ HehHol =Dei 9]

<E IV-9> =& YA (57 2 FHX|(GR, S3, ADJ)

212 el =0.037Tuf

2 3y e; = 0.135e7" + 0.009u; + 0.002u"

2@ et =—046Te/ —ef + 0.014u’?

coefficient Std. Error Prob.

b(1) 0.134662 0.045387 0.0030
a(l) ~0.467605 0.063621 0.0000
c() 0.037192 0.004649 0.0000
b(2) 0.009258 0.001157 0.0000
b(3) 0.002340 0.001663 0.1593
a2 0.013306 0.001726 0.0000
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V. 571305 wiskel A3

N R

o
N
N
3‘:
8

FHX|(GR, s2, AD3)

o
GR 2 AD3
0.6094 0.2103 ~0.3274
GR(-1)
(-0.3713) (-0.1337) (-0.2640)
~0.0953 ~0.0903 0.1289
GR(-2)
(-0.3519) (-0.1267) (-0.2503)
-0.1618 0.8186 -0.3047
S2(-1)
(-0.7783) (-0.2802) (-0.5534)
0.2045 ~0.0976 0.2150
S2(-2)
(-0.7782) (-0.2802) (-0.5534)
0.7466 0.3695 -0.3041
AD3(-1)
(-0.6083) (-0.2190) (-0.4326)
-0.1377 -0.1132 0.2388
AD3(-2)
(-0.6236) (-0.2245) (-0.4435)
. 0.0320 ~0.0112 0.0138
(-0.0321) (-0.0116) (-0.0228)
R-squared 0.1183 0.4334 0.1235
Adj. R-squared ~0.0933 0.2975 ~0.0869
F-statistic 0.5593 3.1875 0.5869

ZF: () ¢k Standard errorsZ 2Jv|$
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2. ZoFg VAR 538 445, 24 72AAFA(SI),

)

24 F7HEIFD2)

<FE IV-2> HEXT |57 2y FHX|(GR, S3, AD2)
- = w2

GR S3 AD2

0.9343 0.1811 -0.3302

GR(-1)
-0.4022 -0.1224 -0.3102
-0.2365 0.0083 -0.0102

GR(-2)
-0.3561 -0.1034 -0.2747
-0.8575 0.2967 0.3015

S3(-D)
-0.6085 -0.1852 -0.4694
0.6133 0.4698 -0.2965

S3(-2)
-0.6546 -0.1992 -0.5060
1.0277 0.1593 -0.0956

AD2(-1)
-0.5554 -0.1690 -0.4234
-0.4228 0.1416 0.0307

AD2(-2)
-0.5828 -0.1774 -0.449
0.0216 -0.0108 0.0251

C

-0.0340 -0.0103 -0.0262
R-squared 0.2630 05184 0.1087
Adj. R-squared 0.0861 0.4029 -0.1063
F-statistic 1.4869 44857 0.5079

F 1() F Standard errorsE 9Jv|gh
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3. %°F% VAR ®3: 448 24 712AHFAS),

ZA Z27:15-(D3)

<FE IV-3> HEAP |37 2d FHX|(GR, S3, ADJ

GR S3 AD3

0.522042 0.228730 -0.294083

GR(-1)
(0.36280) (0.10520) (0.26159)
-0.067817 -0.075797 0.005719

GR(-2)
(0.35670) (0.10341) (0.25715)
-0.991390 0.391450 0.6781638

S3(-1)
(0.71926) (0.20853) (0.518>4)
0.595991 0.320008 -0.618436

S3(-2)
(0.76994) (0.22322) (0.55507)
0.400537 0.2493% 0.116120

AD3(-1)
(0.55363) (0.16051) (0.39912)
-0.005068 -0.036763 -0.104580

AD3(-2)
(0.58906) (0.17078) (0.42467)
0.038722 -0.007541 0.021466

C

(0.03586) (0.01040) (0.02585)
R-squared 0.182187 0.515032 0.164261
Adj. R-squared -0.014089 0.398639 -0.036317
F-statistic 0.928220 4424963 0.818%40

() 9F standard errorsE 9u|gt
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4. % VAR B&: GHE, 712A4ASD, 715D

<FE IV-4> HEHXZ[37 28 FEX|(CGR, S1, AD1)

GR S1 AD1

0.299269 0.067723 -0.200466

GR(-1)
(0.27936) (0.10076) (0.12815)
-0.036391 -0.065860 -0.031175

GR(-2)
(0.25734) (0.09282) (0.11805)
-0.356777 0.891134 -0.181712

S1(-1)
(0.6619%) (0.23875) (0.30364)
-0.081490 -0.14039%4 0.536274

S1(-2)
(0.71837) (0.25928) (0.32975)
0.405160 0.313121 -0.183625

AD1(-1)
(0.57623) (0.20784) (0.26432)
-0.098311 -0.061793 0.420720

AD1(-2)
(0.58077) (0.20047) (0.26641)
0.047367 -0.000212 0.019916

C

(0.02674) (0.00064) (0.01226)
R-squared 0.110083 0.591857 0.301289
Adj. R-squared -0.103497 0.493903 0.133598
F-statistic 0.515420 6.042179 1.796696




T

M

V. ST Welsh A4S BBt B T VAR B 4] 79

<FE IV-5> =X HIEHA|2H 2 FHRI(GR, S1, AD1)

Ae = By, &7]°|A Eluu']=1

1.000000 0.000000 0.000000
Estimated A
-0.199419 1.000000 0.000000
matrix
0.141748 1.000000 1.000000
0.038797 0.000000 0.000000
Estimated B
0.000000 0.009836 0.006184
matrix
0.000000 0.000000 0.012802
Coefficient Std. Error Prob.
b(1) 0.199419 0.053129 0.0002
a(l) -0.141748 0.058332 0.0151
c(1) 0.038797 0.004850 0.0000
b(2) 0.0098%6 0.001236 0.0000
b(3) 0.006184 0.001911 0.0012
a(2) 0.012802 0.001600 0.0000
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o] Hapt Yo Uehie @32 ] Adede =
Aol F3tEe SHo] vk

B Aolde AEED 8ol A Al miRle dFe et
at7] flsl, Agel st & W}k Alelo] 583 @A}
EAR=AE BATT S AldT AlEe] F A S FellA o
= o] BE e AxHom WstATlertd U 248§
oz A7 T BEE AFED B olsiE =olaAt g
oF 3 QAR B A B T2 FAE 5719 A
A AlEe] 719 AFFA om w5 Hole=x]9] A=
F7HH o2 gt vteF GR7E A7) AR AFA] FA
skl ts 719 AldS STHRITIAY Ales HaeAldle WE

=
o] WS pehdch, guE AwkEel EH ok Ao
(inter-temporal budget constraint

£ Hdgal s < Qo

N
o
o

}14
JN
ofr
HF
2
o
Mo
o2
09:,'4
fuj

1. 718 7pd & 7|1EAF

7V Al 74A 74

AP =9 52 B4 (inter-temporal relation)ol] #3F Al 71
7HaS 78] Aulsit) S A8 7 (fiscal-synchronization hypo-
thesis) & AlQF AlEo] FAF 2 & (simultaneously) 2R o=
A2 A, 2 Musgrave(1966)2} Melzer and Richard(1981)
ol osf FAEASG. BAFAEC] T ALt FAZ Wil
gk ¥E Hes sty FEEA AEH Ads A 23
sh= oA Q1 A7t ol gtk

Friedamn(1978)2} Buchanan and Wagner(1977, 1978)7} 73+



V. A4 Al labiAlel] B3t 4 83

v A= AlY-MEF 7Hd(tax—spend hypothesis)S AP ZHE] A
Z29 A AABAL dHgte dsfoltk Alde] WSt
AZEe] Wsls dAxsithe 732, AR olF=2 sl o232l
S Astae AL F8EA] obA Aol AES A
Ao g Aok gl etk AAY Fa3 aHr AAA
FEART PA)F A 7Zshks Aol HAEHA HH, 5719
A 7P v 719 AlE S71E ddss B <l AlA
AAxbs @71F o sanr] o A Aol FPRQ 9T
S Ft} ol¢h= wHE ME-A1Y 7He(spend-tax hypothesis) ol 4]
© AIEERE AYgoze] Il AAdAVE Atk 43
t}. Peacock and Wiseman(1961, 1979)2 917] A8A)o] € &
FAZY] S7PF AR 4ol gk Aok A oR SeteiA #
of we}, MEe] FEAoE WA Wslslal old w} Aol A&
sHA Ekal FASIATE 2710 AlEo] AIQ) olde® FUksHAl vh
EE A% 917] Aol dtkal & W) ol M2 ZH-o] A4
7)ol gk AAFAY Bx AAE vl gobe slolth MlE-
A 7HolM e ARAE S7HE A% AZTA ARt Aite] =
ol weh Alge] St o8l BT, APAA = 7R A&
A Al AL HskE e APS Btk

L. - 7IE 4T

AL AlEe] ATAol A3t ASEA | tigh 7)o A4<l
AT EE von Furstenberg et al.(1936)2 & 4 Ut} o] A= ¥

=

\d

o] B A7) AAAE(1954~192)E VAR 23 o]&9d o]&
sto] AldY ME] USRS &5l o5 B3l YA} Alo]
_]

o] JAFAAS AHESIT AFHQ] AR AP ATS EAWS
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oz A7) SEM A ME AZelA A7) G55 AASHLH,

AY AFZEE FAYS A3 v AIE AsE VTER BRI

A% ARSI TE VAR 4 B3t #p59] Fg4(stationarity) S

47] EliMe ARRTES EF FAGDPE e $oll 2HEgH A

S o]gdhs WS Y B4 ZAxol w2 v]=e] 9ol Al
o

AL, AEZAR] RIS THL TAY
7] FATES] 28I7HA] FTHATIe AeE yehgth v, Ay
W37t FAEe G PIRA o, 7IsHE Yol AR
AEDL(el: Fuhe M7l o) 2zgke] FErs v A
°2 YeRgth Bohn(1991) GDP tivl Aldz AlEe] vl Hale
o7 4% T VAR Eq| A7|9] AFFARE YT E X
Ao =M, mSAZRTE A AFETDS iastr] s AlS
I AES ofBA 2AsHTEE AHEJTE EA4 =, MY
Hal= AlEe HslE Aeshs ZA0E Ukt Ho FAZeE
Ao AR Qe WA AR F H0~65%c AEFY HAE
Fall BRI 3H5~50%= v A9 SU1E e RAEE AL
2 FPHAk

2719 JFABA i AFEA0] VAR & FANSIT
AFE JAPEHAJAA Aol Hlgf FHZFo] AFolr= F= Miller and
Russek(1990)01 ARt e VECM 289l 7]1%3F Granger Caus—
ality TestE ©]&sh= 4] sovhal Uk

Payne(1993)-2 50l 231 4870 wl=r 3859 Azt A A=
(1942~1992)& VECM Rl o|§ate] A A=Y JIA4IAE
AFHoZ BASIATE v WA 99 A%E B8 AdS A=

=
o] BE BT AAY AmPhe HE MY F FAE Y
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(cointegration test)S F3f tF-E2] Follx MEH MY ol oF4
21 714 AV ST S Hth Payne(1998)2 &2
o] =3 Aulol| 7]%3t] Qx=H(error correction)dS TAIE AL,
VECM 2% Wollx xdddo] Adat Algol F~= I3 773
o X QIFAAE Ak WS o8tk &4 A, 24708
FoAE AY-MZE 7Hdol, 87 FollX= AEAd7Hde] dhst
I, 174 FollMe FAIS7 el %Q% ARz}, 28] YA 3

= AIATATE R A S5

N FlM e o= WFerE

H® V-1> 28 5 Il ciet 2ozt

Null: %ﬂ“ﬂr A& S9fZo] ot
O &= FEHS Null 7129+

12t X]"\L‘Eﬂ‘{l:' Null 717+

Null: MlE2 AA3t As4aA gl
Ao} giFte] ol Nulle] 712}
GNF A9 =& 259 lage] e
-Kentucky,Massachusetts,Nevada,Oklahoma,Oregon)

o

I~

—tax—spend: 24705
—spend-tax: 87§
-synchronization: 117§
—-No causality: 3705

® ECM 23

Kollias and Makrydakis(2000)= 5 4= A A8E
VECM Z2&3} VAR Zge] o]&go2H Ads} A& 1te] A3
AE EASATE o] Agte EUdA 7 ¥t =712 ER/Ee
gl AFQ) oldAle, FEEAS BA giom Aty 24
Aol w2d, T2]xs) ofdulEdM e FAISE 7ol ™t
27R1e] Zgelle AY-AlE 7ol Adshs Aoz eyt ¥
2FddXe A AlE ol o= WIFerw FAHOR F9
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3 ABAE eI &

test)g ol g Aol %

dAH=oM= VECM EFS
BT 2Rl 25 tsiie T VAR 23S o83kt
Payne(1998)°] VECM =9} 83 &3 AT =
S F+= AT 29, Kollias and Makrydakis(2000)+= A719] AY
I AlE st 5719 AdF Al Fv wxtadE QJaA o
FAHTH

<¥ V-2> Granger causality tests

A]»g_ lag o J,}_l:ﬂ—'lz 74]7‘%51]—
3l el ;

He vy | 77 e X A4 | Pvalue
2 | Az MYl F3 8113 0,017

e | VEC
2 Mol AMZol dk 14.643 0.0007
1 | Aol Aol de 65% | 00102

old#= | VEC
1| Agol Mol e 55716 | 001
1 | AZol Aol g3 0.016 0,899

259l | VAR
1 M) MZol J3F 4804 0.028
veen | VAR Aol Aol I 0598 0.439

¥

e 1| Aglel Mze) 3% 191 0.167

olejo= AT AlEe] QA #S 7Y HEY AFEA
© 2% Krishnakumar, Martin, and Soguel(2004)0] 747§2] 29|
AR AP HlE AEE VECM 28-S o83l £493 3
o] Atk ol A %Zﬂvz‘j"’] AFpAA FA0l A S92 AA
3l AW AET7E BPEE AAE ARdS
A} w2 FolA AR ]E’Jr AZE 7o) FHE AV SABHA &=
Aoz Yeisth FAE BAZE SAHA R 735 Kollias and
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Makrydakis(2000)7} &< VAR R3S 899 AR 2o
Krishnakumar, Martin, and Soguel(2004)= MY} AEe] 7FHZ
¢l BAE QA FAE] SAFTIAL 7HYskal VECM =30

719k IFAA] A4S AABItE VECM 4 23, Aldat Al
=9 HzlES o83 Apolle JHAEAVE gle AoE vehd v
9, FEETE AR Agole ]J/}erﬁ]ﬂ Ak AoE e
lo] AlES Feir7IAY AlEo] Al

e FAI= AR %ﬂ—t— %XH‘GW AR, AT AlE2

AP Azl ABAAE AAHE] 98 A5 9X EFAAS
Z2Fe] A7 A7 E o]83tt A WA AE(data set DE EITAA
FA AR5E T4 flo] ARES ZoM, #SF 7RMe 1970FFE]
20043 7kA] o] Tk

25 1
AY 1 = BFAEFAE A
AE 1 = FFAZFAG AlE 2 84

T+ AR A5 (data set = A HA AzolA o] AR}
Hoks ALfgk Aolrk o]F flst] FHAA Aw 713
ABFEA D B ZRE AEEA7 A+ TR YA

ﬂrurJ
UHeri
SV A )



88

AR RAAE A et ARE 42 Al B ASAA AlLlsin
upehx ol2ldt Akme] Aok =z QI £4 7Rk 19779 H 2003
WA R FofEt

28 I
AY 2 =AY 1 - RREEA7AF+3FLA71571999)

AZE 2 = AE 1 - ABEEAAE

ool o145 B olAAF FHE AANE o] o
B BIANE EFA71A Sk

P Foldl A AR
Az B =5AF1970~2

el wet FEAEFAT MG

, 97b= 2 R Q‘rXOE UERR L, AL

3| RARR] $9)39} ZlZO 238 Ade AE FE1977~2003,

A7HE Z47F R0 X202 ZHSTE oJ7jolMe] BE Sl

23 g AS vtk ofgfe] 18e 7+ A A9 ATl
2 FAHE HoFh

}1'

(B2 V1] M2 - MZ 0|

A= i) k= I AR RN 274
75 76
7.0 7.24
6.5 6.84
6.0 6.4
55 6.0
50/ 56
45 3 N
1970 1975 1980 1985 1990 1995 2000 78 80 82 84 86 83 90 92 94 96 98 00 02
[~ LNRREV — LNRSPN]

7) AA F83 Aoe F AolE KHolA ok
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A9 9 Ve 2 AR ARS) SIS 25 AEAL

1

nrale] o4l 7]
oeA)ol) el oluiat weg B
&9 (28 V-3 AFAY AYS E:L—’,‘%@—’; g,kgl i}o]sq_
GDP tly] v]8-9] zjolgl= #Ho|A] k2 RadF3 gk

[J2! V-2] GDP CHH| H|E

) Ag 1 i) AR I AR RAGRE 24
24 23
2]
2]
21
2 20
19/
18]
18]
16 17
16
14
15
'12““!““!““!““!““!““!“‘ '14I\I\I\I\I\I\I\I\I\I\I\I\I
1970 1975 190 1985 190 1995 2000 78808 8 8 88 D R % % 98 O @
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(O8] V-3] AEFXAE FxF

) 27 s ii) GDP ti®] w-&
2 o
]
1 @l
oL
0]
]
-014
-1
-2
2 -0a]
-4
-'3|T|T|T|T|T|T|T|T|T|T|T|Tl -'ml\l\l\l\l\l\l\l\l\l\l\l\l
TBED R 84868 DR %% B 0@ OO B4 EBDR KD B WO ®
[— wee0 — Leeeo)| — BEOSH — BEAUSH

(298 V2= [28 V-113 v E T 714 AR A5 7 25
57 FAHE 7 7FsAS Bolar 1ot A|7Al(deterministic
time trend)7} EAE 7FsAdS A9 flo] Btk AQFFAA = =2
2 FEHae] Zoluk GDP i) HIEe] Ag 2F e e <t
A& (stationary) AIAEG A&l 717R: 548 HRAth Thy HojlA
= oldollM AVE AAE BAEEE FH S B B
dsty] sl g9 AES AT 9] EAlske %
= A AE e AE A JRE velsr] Y8 EE A
Az wyaysi,

A5 74

L el

ol
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(nonstationary time series process)¥= & 4 Utk dh=re] 745l
T A AlEe e AXNBEA WHTAE AEAE(ntegrated
processes)Y 7FsAL twks] o} Holv)d, o] 3 =S
= A% (unit-root test)S T3k HESTH

AN AE Ag7t FEF FAE 2k AAE AEAAE T
7 @9 24 WH(ADFS} Phillip-Peron Test)S &3l HESH
A%, 7 A5 5 354 FAE e B/ ARE YEkTth
O}ﬂH <E V-3>9F <3 V4> HW, RogF X0(Zrglar R209}
X0)= E5F 1(1), = 4A FE(integrated of order 1) A8 AC
2 “Tﬂr‘?l%‘jr.
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A Al

ADF pp ADF ppP

log C | -0030%) | C | -0030%) | C | -0600086)| C | -061(0.36)

C+T| -28000.21) | C+T | =3.06(0.13) |C+T'| -2.43(0.36) | C+T'| -2.49(0.33)

ADF pP ADF PP

GDP share| € | “019098) | C | -0190%) | C | -206026) | C | -206026)

C+T| -1.86(0.60) | C+T | -206(055) |C+T| -2.19(048) | C+T | -2.25(0.45)

i) 17] AR Wl i3k 23}

AY A&

ADF PP ADF PP
Alog
A A C |-4330000)| C [-419000)| C |-597°(0.00)| C [-597°(0.00)
22071

ADF PP ADF PP
AGDP
share C |-4650000| C |-458(000| C |-60070.00)| C |-61510.00)

= 1. test statistic(p-value) : MacKinnon(1996) one sided p-value.
2. In ADF, lag length chosen : automatic based on Schwartz Information
Criterion
3. In P&P, Newey-West automatic bandwidth selection, using Bartlett
kernel
4. *. HO(the presence of unit-roots) is rejected at the 5% significance
level.
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<E V-4> S92 AHRE | ABBIRE £3)
i) ol e 2t
A9 Az
ADF PP ADF PP

log C | -0140093) | C | 015096) | C | 020(09) | C | 0.20(0.96)

C+T | -3.36(0.07) | C+T | -3.00(0.14) | C+T | -1.89(062) | C+T | -1.89(0.62)

ADF pp ADF pp

GDP C | -0410089) | C | -023(092) | C |-161(046) | C | -161(0.46)
share

C+T | 006099 |C+T| -0.94(0.93) | C+T | -1.50(0.80) | C+T | ~1.50(0.80)

i) 1Al AR Wl o 2t

A AZ
ADF PP ADF PP
AlOg * * * *
C [-5000000] C |-765000| C |-425000| C |-42610.00)
A
ADF PP ADF PP
AGDP ) ; . .
C |[-570°(000)| C |-5707(000)| C |-4127(0.00)| C |-4.08(0.00)
share

= 1. test statistic(p-value) : MacKinnon(1996) one sided p-value.
2. In ADF, lag length chosen : automatic based on Schwartz Information
Criterion
3. In P&P, Newey-West automatic bandwidth selection, using Bartlett
kernel

4. . HO(the presence of unit-roots) is rejected at the 5% significance
level.
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A= AlE 719 JAGAE B3] 8 AHERSES 44T
o, T S Ajmol| Telo] EAISHA etk At 1

%38 WA (short—term dynamic relationship)= T=WHTE T
o HEAASARE (VAR o]&shd Aot 12y 33 A7}
S Zte A9l A 1l V1A A RS HESH]
A FHE HARS AAE Bavt dck v AT AlE Aol
o I she Afole A Y] @rlEsAlE ol&9
2R Ahset Ao ® 498 VECM(vector error—correction
model) 2 o]-&ste] #A4skaL, FAEo] izﬁé}ﬂ g=rhd o
9 2HE ARET A I HERASARFE(VAR)S o83t
= Zo] dukdo|t}t. ore] w@elE 1 AFelA AdH AES B
F BEF FAE ZE (D) ABE Yepgrlel, olslliMEe &
7 al o}

=~
ol EEHR1 B71 BAE EAls=AE AT A4

o,
A,

O
m

[

il
oft

==

Jonhansen(1991, 1995)®} Phillips and Ouliaris(1990)¢] #-#& A
A WHS F 7R F79 MY - AE ARRE 13 27 Dol F
/3 A} <E V-5>~<F V-8>o FelEo] ok <E V-5>9)

maH ARG B g3 24 FeHA] g YAEEAE DY
B¢ AAFFEo R et MY - AlE A8l tisiA] Jonhansen 7
A3} Phillips and Ouliaris #23 25T UAF Aleld] FHE A7}

= AASRL ok <GE V-T2 ARBREA 7] tid 24e

A Be(Am Doll= dd5FEo2 Sgh AlQ) - Al Ahm 719

FAE #AZE AoJ= Jonhansen 778 Aol oaiA= 3] A
AL S ¢ F Utk & FY A8 dis] Phillips and

Oulizris 717 2zhe %3} Aolol 3% WAZL EAekA etk
= AEIPEE 5% folgFolA 7)2EA] Eela Q1o AR
Bud 3 24 oo wel <kgre] xjolz} v et
<E V-6 <E V-8>o w2 ¥, AR B tgh 24 o3
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gt #AIglel GDP thH] Ay - AlEe] WIS o83l AglE
Jonhansen 777} Phillips and Ouliaris 7373 E5 %A} Alo]
A BATY EARE AF7HES 5% freld=E WellA 7148HA
Fala ik wEbA Al AlE 7He) AR A 24 A% 7
Aol AHdE Al - AlIE ARTE 23 5 WA GDP tiH] »B
SR ZA FEFe s B oy ARREA B tig 27

ek A e HFEHcE Esal ee & 5 Utk




96

1) Johansen 3&& 7
Hypothesized
Trace Statistic 5% CV P-value
No. of CE(s)
None 164 12.32 0.01
At most 1 3.32 412 0.08
Hypothesized
Max-FEigen Statistic 5% CV P-value
No. of CE(s)
None 13.1° 11.2 0.02
At most 1 33 412 0.08
ii) Phillips and Ouliaris(1990) &&& 74
unit-roots test on
test statistics 5% CV
residual
ADF Test -359° -3.40
Phillips” Z Test : i}
-20.6 -19.2
7_alpha
Zt 3.4 -3.40

1. * denotes rejection of the hypothesis at the 5% level
2. No deterministic trend: No intercept in CE or test VAR

3. Lags(in first differences): 1



<& V-6> Mot ME
(A= - AREEEE

i) Johansen &&% 74

o
Hypothesized
Trace Statistic 5% CV P-value
No. of CE(s)
None 2157 20.26 0.00
At most 1 821 9.16 0.07
Hypothesized
Max-Eigen Statistic 5% CV P-value
No. of CE(s)
None 19.36" 1589 0.01
At most 1 821 9.16 0.07
ii) Phillips and Ouliaris(1990) &&& 74
unit-roots test on
test statistics 5% CV
residual
ADF Test -2.89 -3.40
Phillips” Z Test :
-13.1 -19.2
Z_alpha
7.t -2.87 -3.40

1. * denotes rejection of the hypothesis at the 5% level

2. No deterministic trend: Intercept in CE and no intercept in VAR
3. Lags(in first differences): 1
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<E V-7> Mgl ME 2 SHE A
(RI2 1 ABEAEE =™, GDP

i) Johansen &3& AA

Hypothesized
Trace Statistic 5% CV P-value
No. of CE(s)
None 981 12.32 0.12
At most 1 068 412 046
Hypothesized
Max-FEigen Statistic 5% CV P-value
No. of CE(s)
None 9.12 11.2 0.11
At most 1 0.68 412 0.46

ii) Phillips and Ouliaris(1990) 32 774

unit-Toots test on
test statistics 5% CV
residual
ADF Test -2.56 -391
Phillips” Z Test :
-12.82 -255
7Z_alpha
Zt -2.79 -391

F=:1. No Intercept in CE or test VAR
Lags(in first differences): 1
2. Intercept and Deterministic trend in CE
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w3299

-
gl

<E V-8> Mot ME 2t SHE A
(R=Z I F=8 A=, GDP H|2)
i) Johansen &3& AA
Hypothesized
Trace Statistic 5% CV P-value
No. of CE(s)
None 225 25.87 0.12
At most 1 401 1251 0.74
Hypothesized
Max-Eigen Statistic 5% CV P-value
No. of CE(s)
None 1852 19.39 0.07
At most 1 401 1252 0.74
ii) Phillips and Ouliaris(1990) &&& 74
unit-Toots test on
test statistics 5% CV
residual
ADF Test -3.65 -391
Phillips” Z Test :
-1961 -255
Z_alpha
7t =375 -391

1. Intercept and Trend in CE/ No trend in VAR
2. Lags(in first differences): 1
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otk

Krishnakumar, Martin, and Soguel(2004)= 3% #A7} EA)s}h
2 = ArolE AT AEY A WAIE st AR
o] EAgaL 7Hgstar 1Al thek £4S ve AL d=
gk uie} At} wEba $-2]9] ASRAAE 1A A8E fIsl
ZAE P X%xﬂo]——— VECM B8-S o]&3st= Aol HFs 77
2 gty & FAE WAE ool EAHA FAY FERE dAll o
& X7 “H-or TS £ At 7FsAde sk, AR
HAE AASA %= @<= VAR 21719 AGFAAE 3R]
T+ VAR 3% F7HHoR #4357 VAR R3S 34F
o] EAel w3t e}t FasHA, G| HAS BAse Hl &
83 BRE = F Jdve FS V1S oot vk AAE A A
LA

ol 2703+ Bohn(1991)¢] ATt = 6A13 &lE)e] 3-4 VAR
Qo] AR} A2 A B4E 3 <181 Hek

7k AR R (VECM)

ofh

AT} A% 2he] GrIEst WA ofwA) ARsierle] B o)
Alele] QlkEAE BAsRe H) o} SRl Aol A el 1
A3t YAl A AE 7ol SPgEQl 1 Bk EAlgcks
AL ok siAste A4S, AT AZe) WsE ARl A
Fe AL A QASHRAVECMeITE AIYREV)T AZEXP)
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M

Zroll EZA5te 8% BA O] REV=c,)+0EXP+iZ 59]
o 71PgE w, Aldet AlEe] WHst Alelel] EAsks B 1sst WAl
Thad] LAARES B3l HAIZ o sdw:

L L
AREV,= G+ Y 0, AREV; |+ 0, AEXP, |+v0, |+,
i=1 1=1

L L
AEXP, = G+ EaziAREVt—l JFEﬂziAEXPt—l + 790, 1 Hexs
=1 i=1

A7) M, AREV, 9} AEXP= Z¥Z} t7]19] MY= A& st
BS onslal, §,(= REV,—c,— 0EXP,)E 2% @A 9
3 AYEe AEES UERith VECM E3o] VAR 23
e e, AT AES el A71F B F o 2RE olgsH
HH A 7] By Ao AT Mg dstel @1y 243
Aol AHAN s e Aotk 53] A-AHY ATt

< WESH =Y, 971FQ AYdHS AlE wiske
A71A EvEe NN B R FdEo), 24 #Ao] BT
A B 3 ALY AEe AR A a2 Hew
35 =

Granger CausalityS AAsHE WHe = &
VAR 2&3 ztol7} vk Aldat A& IAAAE 2] <
3l VAR 232 7719 AlA(AIE)9 vzt A2z F7]¢ Al
ZADe = FEFS Felsitt S VAR ¥ Yehe
ZPHI=E(cross lagged terms)2] Alg= FHX7F SAZoZ F-23h
AE AU F-A4S 53l sk Aoz FEsith 28y
VECM E&ANE &b Aol QJIAAAIZ} mAPA PRS0} @ 2|4

ki



o
o

el F 7HA BEE Sl YEA dok webs 7719 MY
=)ol 2719 AP S = A7 ARk dsixe
WAA|RPHGO] Ao}t QAR «1 A FEAE 27 aHs)of
gk gtk Payne(1998)9ll4= VECM E&ollA A9 AlEe] Aapd
|5 A8 QAR ﬁl—rﬂ FAASE oA A
AT, B} ol o]Fo) Kollias and Makrydakis(2000)2]
EAOME WARARPHGO] Alget AR AlF F o= 3§t
Wl e E57F FAHCE FoAE AESITE olstilM=
vl MYdH AlE ASE o83 VECM =239 34 AxE
ANskaL, WA RPHGSL QAR AlGE A e 2 A
A} 7] AFTAIE FHofsitt

A, AR By 3EE Y AES 2AEA &2 AlY
I AE AFE o83 VECM F4 AxE <k V-3 <F
V-10>ol] 27kt dAtelxs Al AlE Als2 23 J4dd

2 kel A& ARSI 719, VECM E8dl 5388h= Az Al
=9 H3l1A A= T W] WskE= sfAdnh v, -?—X}
o] %ol GDP ti¥l HI&Z AR M AlE ARE of&
7100, A=t AlEe] Hel(1A 2Rb)e sl W5 GDP div]
189 W3lE Yehith Rl w2d Adat AlE A2 23 A
1AL GDP tiv] HIE-g o]83t= Aol #AIgle]l wAA A}
(cross lagged term)e] G FX= FAZSE foJskA] &Ko},
2719 AYAHE) WHelE 5719 AE(AY) st 25490 93¢

0
-

K

i I

= FA Fdhs Aog Ytttk whd, H7)e] eAgde 57
o Al WHaldl FAHCE o3t K IdFe F= A= Y

Sk 2 3l WAE 0] Sl AXE 7MY AR T4
T Al wh Aol AleS Akek Zol7lel, Aol &
75 3714 ﬁw S Agde] AEel Blgl] ddiFez o
Z ol e rigth mEA A7l dAED aRlel s
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M

A1 103

Aol S7kstel B714Q0 #A] Ewtge] sl =Y, exlA

2
0_9,(:',
it
9
k)
=
X
o
%
>
1
N
1o
033
rﬂ{
=1
ol
o,
g
L
2
f~
A,
O
ol

719 A9} sl ehek 7] 9]143?%4 A 509 e 2
= Ao Yeia o] Alg) - Ale] A7) BEae w1He A
2P FAAE HR AEsE APl e & ok 1 A

A9l £ Fol5zel HiFo] wjS mlekd Hxolth

A

>

=

¥ V-9> VECM 2& =3 A1k XI=Z 1(1970~2004)
27 AE MY - ME

22

&

1)

OH

LNRRO = 1.09+LNRXO + 0.67,
EC(2A3443) = LNRRO - 1.09xLNRXO0 - 0.67

ii) VECM 28 4 Az}

719 A F7HRR0) | 7719 AE F7HX0)
A7 AY S
0.34 [1.82] 0.10 [0.43]
RO(-1)
A7 AZ ST
-0.11 [-0.73] 0.07 [0.37]
X0(-1)
R 0.05 [3.37] 0.05 [2.66]
A7) AR
-0.21 [-1.57] 0.39" [2.28]
EC(1)
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#* V-10> VECM 2% F=& Z1k X}Z 1(1970~2004)
GDP CHH| M2] - ME B2

)
&

A

M
)

1)

of

ROSH = 1.89+X0SH - 0.18,
EC(22=43) = ROSH - 1.89+X0SH + 0.18

ii) VECM 28 5% A}

=719} RO/GDP w3} =719 X0/GDP w3}

719 RO/GDP 3} 0.23 [1.21] 0.21 [0.60]
Z7)¢] X0/GDP 3} -0.06 [-0.4] 0.08 [0.40]
gt 0.001 [0.97] 0.0005 [0.19]

-0.006 [-0.11] 0.23+ [2.44]

<GE V99 <G V-10>9] Z2FE AlYe AlEe] dAee
BRAA a9kt MY ST AMEe] 71 A=sAR AE
o] F7h= Al 7 A=shA Rethks AISl-AlE 7Rl 4
Hale A2 AT = Atk o7l Fo0F e AYedlA Al
S29] AAFAV}Y AR, = A7) BadEs AT Rt
the Aoloh. npte] el 5719 Aljle] A71AQ0 A - AE
] #EE 2she R FRke A el v 719
A& 71 =gl o] 22 e 9897] o gyl

AED Aol A W AlE dFstolA o Felzl AR Bo]
1!

rlo

ol

Pt AEs AT o Al - AE ARE %’49} L FEe

VECM E&l| 7|zslo] £43 diE BojFa ot 3ol war



V. Ald Ao labaAlel B3 4 105

AR R o] gk 24 A8E ARSSitEie VECM 239 F
A AFels 2 a7t fgles IRIT = Atk F 719 AYA
) Hshe 3719 AE(AQ)) Wl AFHAQA F3S FA Kalar
. W 5719 AldH S FEe] A71H dFBAE olgdl
S o, & 5 AYY AlEol dist dod 277 o8 #A o
oz AAA & w, 5719 AlEe] TVhe AoZ yehdth 1
Hu 5719 AlE S71E g 4718 AR EdE el tis)
AMe o 719 Aljle] WiskHA] v ASRE JEhdth meba o

BFol® oARs] Ad-AlE 7Mool Aske As & Atk <&
V-11>3 <3E V-12>04 Hole AlE 2A2e] x4 3e] Alg
= <3 V-9>8} <3 V-10>2] 1R300 Hls) Jildoz o Aath=s A
& Stk o]= ARG FAH XSS AT Al
Aelstal sk Aol MES] Wt ArEddel o vzt
A WRgSitE RS gt RIdE 53 HHE AS|RAg &

¥
o
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94} Aze] AEH olfz s Abde) FshA Ut BF-
AGER WAl FFS WA Ferhe HoA 99l A A
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<¥ V-11> VECM B8 =& Z1nf X|= ||
AE Mgl - ME

AR EREE ZF_’éj, 1977~2003) 211 A&

) L W
LNRR20 = 1.02+LNRX20 + 0.17,
EC(2A3443) = LNRR20 - LO2*LNRX20 - 0.17

i) VECM 28 34 Az}

719 Al Z7Hs R0 | 2719 AlE 3718 X0
AN AY =+
-0.10 [-0.45] -0.15 [-0.62]
R20(-1)
A7)e] A& =71
-0.22 [-1.10] 0.15 [0.74]
X20(-1)
s 0.09 [4.28] 0.06 [3.04]
719 o2 4%
-0.03 [-0.21] 045" [3.01]
BEC(-1)

<E V-12> VECM B8 =X A1k x= ||
(AlE|EREE =X 1977~2003) GDP CHH| M2l - M|E H|2

) &AL W
R20SH = 0.87+X20SH - 0.01,

EC(A43) = R20SH - 0.87+X20SH + 0.01

ii) VECM 28 3% A}

=719 R20/GDP W3} | F71¢ X20/GDP w3}
71719} R20/GDP %3} -0.09 [-041] 0.20 [0.47]
Z719] X20/GDP W3} -0.13 [-0.98] 025 [1.02]
A 0.001 [0.34] 0.0004 [0.16]
A9 o 537
-0.06 [-057] 053" [2.40]
EC(-1)
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AQ-AZ 7Hde] AP Hw, S A71e] Al Sz
terlel AE F7E AdsE B3l L Aol el 1y
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AP BFHS saste WPz Wasn g7 W,

o A7k St HH FHE fA8 Psge a7 iﬂ
otk SR AZ] AN B A AT ABSEA A4
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i=1 i=1

z r
AEXP,= Cy+ EazfAREI/;—l +2521AEXB—1 + 7 FB, | tey,
i=1 i=1



108

A7), FB, |2 t-17]19] 7I2AFA A= vEhdth ofg
34 VAR 232 2F2<Q1 VECM HIgiA 2 712 SHelA &
23 o] ot AA, EAdll o]82 & U= APARY A=
sl A2de) FHE A AA2HE AP AE 7ol HEH
TAE WAV EARTE A FHHoR L] ofne Bt
Yzl 342 Aol F4A0) i A EE ARdHo s £

LR

N

LS, olEH ZHelN At AlZol w57 oJnle] A7)
% %

O
-

:

wof, oA st
A 7hssich AR, Aldst AlEel A7iel AR 2hol| ofd vt

8- Holtrle] tjd AR, TR U mejsks BPA 1

of SAFAY Al APFA A F7he ARwsR LS o
E A9, A AIE Wl Aol EAlsk AsEbllel e o)

V-13>2 BE, A1) AIE) Wl o8] 3710 AE(3)
Mslel AP JBL FA BAGE AL &+ Aok ARS
Ao AZEAA L FE(y, <03} 5, > 0)E A7) WA A

o =]

=
FA A= 7719 AlYe E0la AlEe 771 A
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V. AlSJ Ao labAlel #gt

I BAACERE foEkA] Yrke Hog a, g
4 VAR Esgg] Aol i3 oS AV F= Qlok ey

ol&H FAE Al FAA1.09)7} 1 vl 7}
7= /\]—/“ iTa olgigt Azje] zto|7} TA| 3R] A 7|7} oA
HAYSh= sample error’de] £AIY 71s 3 o] =rkal AR,

<¥E V-13> &% VAR 28 =8 A1k XI= 1(1970~2004)

) 23 22 AYAE AR (197072004)

EQl EQ

719 A9] 27H RO | 2719 AE 5718 X0
2719 AY F7H ROC-D 033 [ 1.78] 0.19 [ 0.76]
A719) AE S7H X0(-1) -0.08 [-0.54] -0.05 [-0.29]
45 004 [ 242] 0.07 [ 279]
A719] ARGAX+ BBOL(- 015 [-1.48] 0.14 [ 1.04]

ii) GDP tiu] AQ/A1Z Hl$ A8 (ROSH vs X0SH) : (1970~2004)
=719 RO/GDP W3} F71¢] X0/GDP #H3}

71719 RO/GDP %3} 027 [1.32] 0.06 [0.17]
Z71¢] X0/GDP s} -008 [-0.74] 0.01 [0.08]
3 0.001 [0.44] 0.004 [1.21]

2719} AgeAAL vlE
BB02(-1)

1 1. BBOL = log(RO/Def) - log(X0/Def)
2. BB02 = RO/GDP - X0/GDP

-0.05 [-0.56] 0.28 [1.68]

S

B o= !
He ¥R Z7)9) ogte] WiEE FE WHS 83tk oo
<E V-1 A8 19 #3277 197732003902 =91 3

e PR WA o FA5] 98, ) ol %
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=
(cross lagged term)= &g+ A<l ABAES AR FARE
ARTA ZARE B0 Aur o 719 AlE SV SRk
sla=ar l7lel, Ade} S77 AlEe S7ke Awshe Ad-AE
7Hdo] FdYstA Eoh

<GE V-15>2 ARBEA BES 243 AlY - AlE AR S o83}
o &4 VAR 285 F33= B 5
gt At AYsite AMS Bo|a ok

<¥ V-14> 2% VAR 2& 4 Ak A= 1(1977~2003)

) 23 A8 AY/HZE A= 01977~2003)

EQ1 EQ2
2719 AY 27K RO 2719 A% 7k X0
A719] A9} S71 RO-1) 0.007 [ 0.03] -017 [ -0.73]
A719 A& F7H X0-1) -010 [-050] 037 [1.87]
iy 0.08 [ 321] 007 [ 3.13]
719 ARFAZ .
-0.03 [-023] 039" [ 298]
BBOL(-1)
ii) GDP thu] AQ/AZ ¥l& A5(1977~2003)
F719] RO/GDP 3} 719 X0/GDP 3}
7719 RO/GDP w3} 0.03 [0.16] -0.04 [-0.10]
#171¢] X0/GDP w3} -0.04 [-0.30] 0.39 [1.62]
iy 0.002 [1.05] 0.004 [1.44]
A719] ARFAR} vlE 4
-0.01 [-0.09] 045" [252]
BB02(-1)
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V. A4t Ao lakAlel w3

<E V-15> =2 VAR 28 =X Zok X2 ||
AR EREE =X 1977 ~2003)

i) AR RARES A9dt 2 A4 AY/AE AB(1977~2003)

EQL EQ2
2719 AY 57 R0 | 5719 AE $7H X0
A719) A 71
-011 [ -047] -014 [ -057]
R20(-1)
w719 AE 7k
-0.22 [-1.09] 0.15 [0.70]
X20(-1)
(o) 0.09 [ 389] 0.08 [ 348]
2719 AGFAA} ,
-0.02 [-0.18] 044" [ 297]
BB21(-1)

i) AR EARE-S A9t GDP tjH] A/AE vlE AE(1977~2003)

=71¢1 R20/GDP #3} =719 X20/GDP s}

7719] R20/GDP s} 0.03 [0.16] -0.04 [-0.10]
71719 X20/GDP s} -0.04 [-0.30] 0.39 [1.62]
iy 0.002 [1.05] 0.004 [1.44]
A719 AHFAA} v .
-0.05 [-0.34] 046" [2.40]
BB22(-1)

1. BB21 = log(R20/Def) - log(X20/Def)
2. BB22 = R20/GDP - X20/GDP

Agdog A - A% e QB
2 EPSH= VECM B2 o83k 20 AR5A Aolg T

ol

= g VAR 23S ol&ste A Aleldle A o] 2

7F itk T 7 HEH BF AT A2 wisle 9Y)s8 34
oA Yehb= wxr R cross lagged term)S E8jAE o= W
Foaw JAAPAE Holx] ar Stk ¥hi, A§le] ®is= A1
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AREV,= Ci+ Y 0, AREV, |+ 3,,AEXP, | +e,,
=1 =1

L L
AEXPt =G+ Ea%AREVt_I—FZﬁmAEXPt_l +€o.
=1 i=1

029 <BE V-1>~<HE V-5 F 7 279 AY - A=
Ag(Ag [# AR DE oM B @ VAR 2o o]&st
o A4S Granger 1A HA Aotk A AlE 259
ZTHo HEa BAGle], @& VAR ¥ 3 ARES
T 2719 AJ(AE) Wske 3719 AlE(AS)) WSt dES

e AL & F Aok oY
£ 22 I7MAP1AL B3RS ol8she Ao wggle] dHsta
Aok WEbA Granger VA 1A A7, AdH AlE 7l o=
Ante] QA= AR eFeTh

i

)

Fo=A Blojxe Z5E ZEolt VECM E¥olu 24 VAR
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<% V-1> £k VAR Granger Add: Atz 1(1970~2004)
27 AZE MY - ME

i) VAR 4 23}

EQ1 EQ2
A S7H A& F7H
AdE AY F7H 024 [ 1.36] 0.27 [ 1.14]
AL AE 718 -0.002 [-0.01] -0.13 [-0.70]
s 0.05 [ 324] 0.06 [ 2.59]

ii) Granger Causality Test(lag = 1 : obs = 33)

HO F-Stat P-value

ME S7H d t Gi
|& %718 does not Granger 000 098
Cause MY =7

AY 27k doeis not Granger L1 095
Cause MZ S7H

iii) Granger Causality Test (lag = 2 : Obs = 32)

HO F-Stat P-value

A& 71 does not Eranger 003 097
Cause MY S7H

A =71s doe—s not Granger 1.01 0.37
Cause A& 371
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<§®F V-2> k= VAR Granegr Add: Atz 1(1970~2004)

GDP cht| Mgl - M&E |2
i) VAR 54 23}
EQ1 EQ2
=719 RO/GDP | &71¢] X0/GDP
3} H3}
W= RO/GDP Wg}t 023 [ 1.23] 0.24 [ 065]
U= X0/GDP =3} -0.06 [-0.56] -0.13 [-0.66]
R 0.001 [0.99] 0.0007 [0.24]
ii) Granger Causality Test(lag = 1 : Obs = 33)
HO F-Stat P-value
MZEH)E HW3HE does not Granger
31 57
Cause AlQH& Hal
AQHlE W3 does not Granger
42 Sl
Cause AlEH& HIE
iii) Granger Causality Test(lag = 2 : Obs = 33)
HO F-Stat P-value
MZEH]E W3 does not Granger
20 81
Cause MYvlE W32
AYElE W3HE does not Granger
_ 48 62
Cause AlEH& H3lE
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<®¥ V-3> tkr VAR2} Granger A& A= ||
(A EMREXE, 1977~2009 20 A& MY - ME

i) VAR 4 A3}

EQ1 EQ2
A F7+H A& 7
AdE AY S7H -013 [ -0.66] 0.21 [ 0.86]
AdE A& 78 -0.21 [-1.11] -0.02 [-0.09]
s 0.09 [ 456] 2.05 [ 2.05]
i) Granger Causality Test(lag = 1 : Obs = 25)
HO F-Stat P-value
M& =718 does not Granger
1.24 0.27
Cause A <715
MY F7H does not Granger
) 0.74 0.39
Cause MZE S7H
iii) Granger Causality Test(lag = 2 : Obs = 24)
HO F-Stat P-value
MZ Z718 does not Granger
0.45 0.63
Cause MY S7H
A 5718 does not Granger
0.36 0.70

Cause A& 71
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<7

-4> & VAR2F Granger A 3&: At=||

3V
(MBI 2R EZH, 1977~2003) GDP ] MlQ) - ME 2

i) VAR 4 A3}

EQ1 EQ2
A 7 NE 7+
W= RO/GDP s} -0.13 [-0.63] 052 [1.16]
AW= XO/GDP H3} -0.09 [-0.82] -0.03 [-0.14]
s 0.001 [0.91] -0.0001 [0.03]
i) Granger Causality Test(lag = 1 : Obs = 25)
HO F-Stat P-value
MZ& =718 does not Granger
0.67 041
Cause AIY F71H&
MY Z7H does not Granger
] 136 025
Cause & 71+
iii) Granger Causality Test(lag = 2 : Obs = 24)
HO F-Stat P-value
A|EH]18 H3HE does not Granger
1.76 0.19
Cause AlQvlE Wk
M YulE HSHE does not Granger
0.63 054

Cause MEHE W3l
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Aol FA 7FsAel thd 2 #2438 Hamilton and Flavin
(1986)°]v} Trehan and Walsh(1988, 1991) S©°] AAI3E ©=<=dl A
AE AIHE o]8shk= thilell, Bohn(1993)0] #I9tst e ulhe}
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ARV 58 Ao, dlAPFH o] ALLEA] & 77t
o= AREA S71E AF AFFAE AT zH A <t
AL TREYTHEE AL 4 5 ok
A7) Bohn(1998)2] Aol Al 74 7Feddl $4e F
Z =]

o 7T FEI AEA Atele] 4714

b4

1l o
Z A (short-run dynamic relationship)oll 93 Fo 7%
Z7t e FEAHY @718 28 AFS FA% AR R

T ARFA, A7 Wl 4FER FAE 4G VAR 239
A Z7AAE FAl(debt dynamics)oll 7123 727 FA9] A
WS olgste], TR S B mE AFFA e SEA v
S AESE WA Bohn(1999)9] 3|7EA Ry} fAlsh P40

AE S99 VAR 23] 34 A= 719 7T vlE

sl F719] ARFA7E HdEE B Holal Sl

o, AVAFS ALt 7=AZFAS)SY} T84 AFE
ALF F7AFDRE FACE B3 2ok VAR 239 34
Ave o2 Fdo] Yt A9l 7Y 7 v 1%9] S
7he 2719 ABTA 71 Zo2 et
2719 F7HIE BlEe] S/t 9
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£ 5] falids, 724 VAR 239 +74
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<Abstract>

An Analysis on the Fiscal Sustainability and
the Granger Causality between Tax and
Spending in Korea

Ki-Baek Park, Woocheol Kim

This paper provides three different analyses on the Korean
fiscal policy from the perspective of fiscal stability. The first part
of the paper concerns Bohn(1998)'s test of the fiscal
sustainability in Korea. After pointing out that sustainability can
be spuriously rejected owing to the fiscal consolidation policy
pursued by the Korean government in the mid 1980's, we
suggest to modify the original Bohn's test to encompass the
structural changes in the operation of fiscal policies.

While Bohn's test focuses on the fiscal stability from the
long-run perspective, the second part of the paper puts an
emphasis on the short-run adjustment of the primary budget
surplus in a response to changes in government debt. To capture
the short-run dynamic relationship between the debt and the
primary surplus, we use a structural VAR model whose
identification is given by exploiting the period-by—period budget
equation. A basic impulse-response analysis then can show how

Korean government reacts to an increase of debt.
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Stabhility of fiscal policy can also be appraised from analysing
the causality between tax and spending. In general, stable
operation of fiscal policy i1s likely to be expected under the
spending-tax hypothesis, since deficits in the primary balance
from an increase in the spending can soon be covered by the
consecutive increase in the tax revenue. Considering
nonstationarity of the relevant fiscal variables, a VECM approach
1s applied to analyse the Granger causality between tax revenue
and government spending. As an auxiliary analysis, we also
examine how tax revenue and spending response to changes in

the primary surplus in the previous year.
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