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19941 10,104] 13,794 16,989 18,635 19,598 20,821 22,446| 24,207) 23,031] 15,390] 19,866

19951 12,372 15039] 20,102 21,323| 22,250| 23,374) 25,437| 27,045 25,726| 18,126) 22644

1996 16,631 18849, 21,216| 24,050) 25,462] 26,336| 27,492| 29,248 28,184 20,520] 25,328

1997]10472| 16,391] 23,101] 24,251 26,594| 27,228) 29,003| 30,171| 29,063 16697| 25,789

1998|5544 11,832] 18739) 22,283| 22,854| 24,619 26,508) 25,349 25,432] 14,734) 22,663

1999 13518) 18,320] 19,955 24,083| 24,646| 27,881| 28,789| 29,159 26,796| 20,478) 25,287

2000 16,722] 20,350| 23,799 26,079| 29,595 29,938| 31,765 33,127| 29,532 22,520 28570

2001 | 15,269| 18776| 24,639] 27,269| 30,000, 31,788 33,814) 33,577| 31,132) 24,089 29,865

2002 15498 19,779 26,877| 30,483| 32,981| 34,326| 35,070] 36,306] 33,999 24,710| 32,081

2003 17,396| 26,254) 29,903| 32,968 36,603] 38,664| 39,823 39,438 38513) 26,773 35,822

2004 | 19,720] 25,904) 30,019] 35,507| 38,765] 41,468 42,700 41,016| 40,598 30,749] 38,447

2005 32,352] 25,646| 35,945] 37,128| 39,116 44,750| 43,305 42,092] 41,985| 29,070| 39,546

2006 0] 22,855 34,223] 38,106| 39,801] 45,671 45,768 46,121] 39,884] 29,963| 40,603

2003 10,336| 23,605| 29,443| 32,437| 35,611] 37,713| 38,935 38,784| 37,229) 22,830| 34,554

71512004 10,051] 22,799 29.501] 34,072| 37,788 40,559] 41,216] 40,145 39,400| 25,979| 36,837

B 2005 21,032 21,672| 35,049 36,441| 37,836) 43,444| 42,157) 41,095] 40,347) 24,090 37,793

2006 0] 21,180 32,984] 37,252| 38,730 44,158 44,630] 45,282] 38,190| 24,694] 38772

2003 10,336] 24,182 28,690| 32,288| 35,075 37,206| 38,607| 38,006| 36,025 20,811| 33,611

71512004 10,051] 23441] 29418 34,205] 37,210] 39,830] 40,294| 39,227| 37,780| 23635| 35,763
C 2005 21,032 21,918| 34,603] 36,324| 37,431] 43,158 41,820 40,971] 39,216) 21,986] 36,933

2006 | 15,034] 20,829 32,679| 36,762| 38,633 43,681 44,664) 44,576| 37,814 22,235 37,878

7};: 2006 | 15013| 18,8441 28792 35,597| 37,69 42,640| 42,539 42,176| 34,986 17,380 34,299
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RESF 405,827 580,630 | 477,872 | 391,869 | 481,670 | 492,0%
A% B4 6086 | 6499 | 67.36 71.10 69.22 68.96
4| 3914 | 3601 | 3264 2890 30.78 3104

TR | & | 3400 | 3870 | 4207 4945 6298 63.44
Z | 3082 | 31.16 | 29.02 26.39 21.76 21.04

o) | 3518 | 3015 | 2891 23.66 15.26 1552

(% |F=| 5743 | 499 | 3122 2241 1522 8.96
TZ| 3046 | 4003 | 4816 4942 4739 4314

| 1221 | 1498 | 2062 28.16 37.38 47.90

() | AA| 2883 | 3060 | 264 35.06 36.24 3767
2| 3039 | 3198 | 3334 3591 36.30 3794

Z | 2882 | 3057 | 33.10 35.20 3660 37.94

o | 2783 | 2884 | 3315 33.10 3550 36.18

ZEARD) | AA| 240 | 356 | 4.36 560 563 6.18
2| 212 | 329 | 3A4 459 465 508

Z | 230 | 345 | 448 6.00 6.47 723

o | 275 | 404 | 543 7.23 846 922
AFEN(9) | FA] | 169,758 | 314,214 | 616,189 | 1,194,650 | 1643265 | 2,332,568
2 164,664 | 300,355 | 535,993 | 1,065,956 | 1,461,036 | 2,059,527
Z 170,270 | 314,647 | 614,325 | 1,232,356 | 1,804,296 | 2,529,022
o | 174,233 | 331,553 | 734,789 | 1,420,780 | 2,165,799 | 3,182,304
TRARKARD | A | 231 228 216 215 208 201
2| 223 221 213 212 204 203

= | 24 233 219 218 214 204

o | 237 232 218 216 215 191
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1930 1935 1990 19% 2000 2005
ke 03697 | 03375 | 03165 | 02701 | 02161 | 0.2098
aE 01458 | 01226 | 01139 | 01220 | 01457 | 0.0776
= 05162 | 04337 | 03243 | 02637 | 02805 | 0.2676
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AFddummy Yes Yes Yes Yes Yes Yes
A Edummy Yes Yes Yes Yes Yes Yes
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R sq 0.7247 | 07293 | 06830 | 06665 | 06071 | 0.5837
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<i# IV-3> FZZn} 2
1980 1985 1990 199% 2000 2005
TE |57 -00330 | 00359 | 00528 | 0.0190° | 01267 | 0.1526
714 | 000417 | 0.0045° | 01966 | 01692 | 00722 | 04318
=3 03653 | 0.3410 | 0318 | 03023 | 02253 | 0.2211
71| 00383 | 00112 | 0.0009° | -0.0535 | -0.0180 | -0.0248
719 | -0.0358 | -0.0427 | -0.0103 | -0.0835 | -0.0551 | -0.0472
BTA= 01591 | 00891 | 00741 | 01219 | 01283 | 0.0644
<714 | 00330 | 0.03% | 0.0301 | 0.0002° | 0.0003 | 0.0033"
714 | -0.0029" | 00721 | 01127 | 00052 | 00960 | 0.0489
& 04700 | 03251 | 02331 | 0235 | 0238% | 02269
Z719| 00479 | 01461 | 01077 | 00745 | 0.0936 | 0.1261
1719 ] 00839 | 02053 | 02043 | 00590 | 0.1438 | 0.0872
A= 00435 | 00376 | 00341 | 00334 | 00451 | 0.0530
71| 00028 | 00018 | -0.0003" | 0.0021 | -0.0010 | -0.0025
714 | 00048 | 0.0029 | -0.0019 | 0.0006™ | 0.0030 | -0.0043
A%’ -0.0005 | ~0.0005 | -0.0004 | 0.0004 | -0.0005 | ~0.0006
4EAF 00628 | 00597 | 00622 | 00613 | 00590 | 0.0560
711 -0.0001" | 0.0048 | 0.0060 | -0.0015 | 0.0044 | 0.0012
714 | 00034 | 00068 | 00038 | 00029 | -0.0003 | -0.0008"
TEAS -0.0019 | -0.0013 | -0.0013 | -0.0012 | -0.0012 | -0.0008
71E 00762 | 0.0860 | 00607 | 00720 | 00561 | 0.0500
AFdummy Yes Yes Yes Yes Yes Yes
AZdummy Yes Yes Yes Yes Yes Yes
Cn 54985 | 62193 | 68504 | 77806 | 7.7538 | 1.2287
R-sq 0.7263 | 0.7313 | 06863 | 06680 | 06091 | 0.588
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<E V4> S FAe| HsKA)

1980 | 1985 | 1990 | 1995 | 2000 | 2005
A R4 | 3B6 | M8 | 3367 | 378 | 392
Z= | 321 | 34 | 386 | 44 | 470 | 513
= | 310 | 319 | 328 | M8 | %67 | 396
S =z | 6 | B5 | 33 | 30 | b1 | 369
2719 | 329 | 341 | B0 | 374 | 380 | 394
Z719 | 327 | B8 | 33 | 368 | 31 | 293
971 | 315 | 326 | 339 | 33 | 371 | 383
A 29 43 5.1 6.3 64 70
= 2.4 37 52 6.8 74 81
S 30 43 49 6.1 60 69
ZEAE | O 42 53 53 6.4 6.4 69
2719 25 38 41 51 52 56
=714 28 42 52 6.7 72 81
71 35 51 65 84 95 106
30304 | 231 | 237 | 300 | 408 | 499 | 605
40494 | 234 | 23 | 210 | 246 | 34 | 45
=4 | 50594 | 251 | 260 | 210 | 185 | 215 | 282
g | 279 | 183 | 197 | 244 | 294 | 300 | 476
19 | 176 | 191 | %56 | B0 | 396 | 294
9719 | 184 | 229 | 307 | 37 | 436 | 572
30394 | 364 | 310 | 205 | 267 | 191 | 183
407494 | 201 | 254 | 278 | 243 | 173 | 175
g71e] | 507594 | 165 | 154 | 197 | 147 | 127 | 132
AAWE | 2= | 301 | 24 | 26 | 180 | 162 | 134
wE | 378 | 312 | 23 | 25 | 152 | 138
9= | 339 | 318 | 329 | 278 | 180 | 187
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19809t ©]%-9] dF7=x WIE At 7439 wispt o= A=
Avstal =7P Y Walol gk =5y
7] 98 Katz and Murphy(1992)7} 43 Fg4=Q 7 (stable
demand hypothesis)ol] &l AR 7|2 3ok Yo rpde A3
EA4E Ad =54 59 s, AAAA AReke 54 &
4ol =F5y Y Fui(E) gl AF 3] AsHTIA)
Tto g Ado] Jlesithe Aoz dF wWake] Us FH WE
(supply shift)ollA] 2= 7Hdo|t},

GFarHES vt o] A3k o Aok, KEF9 A& o
B =5 SA sl w, & 4o Al gk tr1 ey =
HE e} gtk B3 X, & w5k SR RS tAFAY] =
A Y (KDHEE gt 7)s el A W 5ol i =
T olFads z 7 3 w5l X, =D(W, Z)E Y
e 2l
7 wE S 84E ke & AR AAl AAlel sl 3
Ha B3 TA0] @5 (concave) rEtd, =53] Jacobian
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P H-S seminegative definitec]oF sF2E o}l 2] (3)o] AH3Ic}
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25) S re]l HAES At Fage] tisiA= Freeman(1930), XKHI
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<E IV-5> 230l B oEteI 2E
1930 1935 1990 199% 2000

1935 -0.0120

1990 -0.0443 -0.0139

199 -0.1750 -0.091 -0.0374

2000 -0.2250 -0.1369 -0.0502 0.0010

2005 -0.3266 -0.2148 -0.0992 -0.0120 -0.0009
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2000

-0.0077

19%
-0.0009

-0.0222

1990

-0.01%4
-0.0320

-0.0950

1985
-0.0098
-0.0694
-0.1094

-0.1919

1980
-0.0139
-0.0428
-0.1429
-0.1950
-0.2963
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1990
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<E IV-7> 25801 tiet eHdreote #4352t

1930 1935 1990 199% 2000
1935 -0.0109
1990 -0.414 -0.0123
1995 -0.1602 -0.0915 -0.0285
2000 -0.2090 -0.1298 -0.0366 0.0004
2005 -0.3204 -0.2312 -0.0115 -0.0251 -0.0015
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b TR 7 vl wEA] FiEa glo] 1

3k Aol wEA Frkskar Stk
TA| ASETERE AFHHeE FA
= 5 ol Fold Zart ok divkebd A8 ¥
HAFAlEE Fad 284 54N SH= aHsARt 25 A
"ol ol wet FEAS Zo] A 7] Wl =
W7 2SR = ce TRE 3 BAEAI=
25AEN B37F g2A Yehd g 7] etk <& V2>l
g a5AE ARHAFES ] AYAIT]

=
Wl 7FE A 7)E)E -0.22~+0.12%=, Bexa dxEE vl

FIF
ju:
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o
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A=)
m
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N
b~
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N,

(02
o
=5

n

<E V-1> &5EAE X|LAE

RS | LA | Tre A e | I/ e
(1) () m | FaEesw)
1995 | 024383 | 0.24255 0.2428
1996 | 024711 0.24618 0.24685
197 | 028192 | 0.2807 0.28102
- 198 | 031374 | 031142 0.3116 0.31121
71 A 1999 | 026915 | 0.26771 0.26804 0.26726

(BA] 290 o), 2000 | 028281 | 0.28077 0.28059 0.27988
R 2001 | 027469 | 0.2732 0.27319 0.27222
o] AAE=) 7HY) 2002 | 028352 | 0.2809 0.28119 0.27997
2003 | 02834 | 0.28082 0.28021 0.27893

2004 | 029132 | 0.28747 0.2869% 0.28529
2006 | 029612 | 0.29186 0.29214 0.28959
2006 | 029817 | 0.29403 0.29381 0.29126

2003 | 02922 0.28359 0.28179 0.27893

71 B 2004 | 030014 | 0.2906 0.28887 0.28529
(TA] 291 o) 2006 | 030765 | 0.2965 0.29502 0.28959
2006 | 031143 | 0.29975 0.29634 0.29126

2003 | 029763 | 0.28869 0.28631 0.28266

7IE C 2004 | 030675 | 0.29546 0.29315 0.28836
(A= 290 o) 2006 | 03134 0.30139 0.29833 0.29335
2006 | 031924 | 0.30575 0.30239 0.29587

71F DR 191 23D | 2006 | 0.3597 0.34066 0.33674 0.32975
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<E V-2> AIEAS oi| 2SEPIE XL SIS
(B9 %)
AHolaas| zHag | TrARd
3]
19% 052 0.10
199% -0.38 027
1997 043 011
1998 -0.74 0.06 -0.12
%= A 1999 054 012 -0.29
(4] 291 013, 2000 -0.72 -0.06 025
22 . 24z} 2001 054 0.00 035
oJRAS=0 714) 2002 0.9 0.10 043
2003 096 -0.22 045
2004 132 -0.18 057
2006 144 0.09 -0.86
2006 -1.39 -0.07 -0.86
2003 295 062 -0.98
7% 2004 -3.18 058 119
(4] 291 o]Ah) 2006 362 -0.48 176
2006 375 093 179
2003 -3.00 -0.80 123
7% C 2004 -337 -0.76 140
(W= 291 oA 2005 383 -0.82 175
2006 423 -1.06 204
71% DA= 19 23 | 2006 -5.29 -1.09 194
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<Abstract>

Increasing Income Inequality in Korea
and Policy Suggestions

Jonghak Weon and Myung Jae Sung

The gini coefficient measuring the relative income inequality in
Korea dwindled in 1980s and early 1990s, but started to rise from the
mid 1990s. Therefore, the locus of ginm coefficients has shown a
U-shaped curve during the last two decades. It decreased from 0.287
m 1982 to 0.244 in 1995, and rose to 0.283 in 2000 and, again, to 0.298
in 2006. It turned out that the aging of the population was the most
mmportant factor that caused the recent increase in gini coefficient. A
study on the demographic characteristics showed that about two
thirds of the increase in gini coefficient can attribute to the rapid
population aging, and that the rest to the economic factors such as
discrepancies in productivity, unemployment rate, wage difference,
share of part-time workers and so forth.

The second most important factor causing the increase in the gini
coefficient would be the enlarged wage difference. The wage
difference began to rise from the mid 1990s. The wage differences
between men and women and those among different education
groups have more or less decreased since 2000. However, they
increased rapidly among age groups and firms by size. The change
in wage structure between 1935 and 2006 did not much depend on



the demand factors but heavily on the supply factors such as
population aging and increasing average education years.

Most of the old are retired and, so, are not likely to participate in
the labor market actively, competing against young labor force.
However, it is expected in the medium- and long-term that the
effective labor supply will run out. Therefore, it is strongly
recommended to utilize more old labor force.

To cope with the increase in the income inequality due to the
increasing average education years, we need to enlarge retraining
programs and enhance labor market flexibility, especially to the
nearly uneducated. However, direct intervention of government on
labor market intended to reduce the income inequality is not
recommended since the inequality did not stem from market failure
and, thus, since it may cause inefficiency rather than reduce

nequality.
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