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<Abstract>

A Study on the Condition and
the Guide for Tax Transparency

Chung-Jin Shim et al.

This report has induced the definition of tax transparency
starting at the general concept about the transparency to
suggest the condition and the guide for tax transparency.
The report illustrates definitions about the tax transparency
based on each subject in taxational environment, with
suggesting the target of achievement in tax transparency
and the condition for the transparency in aspects of tax payers
and tax admunistration. The definition of tax transparency is
that information users as tax payers investigate the current
situation and predicts the future condition by approaching and
understanding of information. As the first—phase conditional
elements for tax transparency, the understandable, the visible
and the accessible are suggested, while the comparability
and the consistency are suggested as the second-phase
conditional elements with the effectiveness (effect versus cost)
as the restricted condition. The understandable means that
information—users can understand how the given information
has been processed through what kind of opinion decision,
and can predict the future condition related to it. The visible

means that tax payers or tax administrative institutions can
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reach each other's taxational information. The accessible
means that the user information should be always gainable
through access at any time with verification of it on the
currency of tax-related information.

The guidelines for achieving the tax payer’s transparency
of taxation are suggested based on detailed classification of
transparency of tax-assigned company’'s ruling domain,
recognition of subject of taxation, transparency in decision of
profit amount for taxation and report/payment. This also
suggests the guidelines for reserving the transparency in the
national tax administration in detailing phases of transparency
as sub-structure of the national tax administration, management
of tax resources, investigation into taxation, tax collection,
tax service and the protection of interests. To reserve the
transparency of tax payers and tax administration, the
first-phase conditions of the understandable, the visible and
the accessible should be added with second—phase conditions
as the comparability and the consistency. The level-up of
tax transparency does not guarantee the level-up of
effectiveness of taxation.

Therefore, the tax transparency and the tax effectiveness
should be separatively approached while the research of tax
effectiveness should be studied again in future. Regardless of
these facts, this report is expected to be a responsible guider

in securing the tax transparency.
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