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CGE -1) 2Lt sHRIRIFMEX 30|
(G2 g, 7, %)
1986~1990 | 1995 2005 2006 2007 2008
R 47 307 69.5 1148 214.1 217.1
°r (74.1) (334) | (88) | (651 | (865) | (14)
4,419 5217 5,688 3,998
A7 o] 2= - - » > > ,
el (166) | (181) | (90 | (-29.7)
() 2 A uiv] ks
AR IREERSY
CEE -2y MIA| X9 SHRIRMEAL HIS
(F2: %)
FIAAEHA o) GDP tjH]
2/ AR FE &l 21 2 4 -F2H(flow) 3l 2] 4 3 A1 (stock)
2006 2007 2008 | 1990 | 2000 | 2008
sz inward 1.8 09 2.8 2.0 71 9.8
= outward | 3.0 5.2 47 09 5.0 10.3
0 | inward 19.8 237 12.7 107 257 36.0
TE ) outward | 251 335 232 11.8 36.7 46.7
wp | inward 10.6 135 125 8.0 14.0 17.1
o outward | 95 156 135 81 14.8 234
=y | inward 114 14.1 135 96 215 235
S outward | 75 36 42 5.3 59 74
obalo} inward 114 11.0 10.7 16.0 25.4 22.7
outward 58 74 6.1 33 14.8 15.3
= | inward 134 171 114 8.1 161 247
7| outward | 159 22.8 17.9 95 211 33.0
o inward 13.0 131 12.8 138 25.1 24.8
- outward 6.5 71 6.1 41 12.9 14.0
W | nward 134 16.0 12.3 9.1 181 245
outward | 129 174 135 85 19.2 26.9
T =7 AAEEHA (Gross Fixed Capital Formation)
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zi7 i3 £l i) 0}
Bt (1598) (1.955) (2.303) (1.846)
116 130 167 9
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Al 550 754 997 917
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2006370 10 el wER v 200899l = 2 - AA7H= A
A AAGANE FAR 195 7158 f8 A elAE vl
2est bedolo] thel sjelFAE 7Y wer, vE s
s F4), =2 doldds Hag AFIAF DY FA7E o] Fo1x Ao
2 et

CE -5y X[ 2 T FQXIHEX|H

2006 2007 2008
24 =7} = = =9

H|Z H)% H)%
o}A o} 6,283 | 547 | 11,040 | 51.6 [10809 | 498
= 3380 | 294 | 5300 | 248 | 3762 | 17.3
T 856 75 | 1.253 59 | 2489 | 115
HEY 587 51 | 1.307 6.1 | 1331 6.1
SIR=IEIPALS 148 13 253 12 | 535 25
5 2195 | 191 | 2599 | 121 | 5097 | 235
)= 1,805 | 157 | 3454 | 161 | 4933 | 227
disi=s 390 34 145 07 | 164 03
4 1213 | 106 | 4371 | 204 | 2988 | 138
YE= 124 11 625 29 | 641 3.0
rago] - - 792 37 | 486 2.2
2 Ao} 113 1.0 226 11| 358 16
el 1213 | 106 | 1464 63 | 1617 74
LIRTR=s 650 5.7 326 15| 527 2.4
Thrfu} 59 0.5 172 08 | 241 11
AR 59 0.5 119 06 | 237 11
QAo o} 193 0.2 539 25 | 730 34
o}Z g7} 214 19 239 11| 292 13
=T 170 15 158 07 | 179 03
A A 11481 | 1000 | 21.411 | 1000 |21,712 | 100.0

AR SAEY S
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30) Finance Bill 2009 Clause 40, Schedule 19
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31) Non-qualifying territory (Excluded companies): Barbados(International
Business companies Act(s), Cyprus(Cyprus enactments), Jamaica
(Enactments relating to International Business Companies and
International Finance Companies), Luxembourg(Luxembourg 1929 and
1937 Acts), Malaysia(Labuan Offshore Business Activity Act 1990),
Malta(various enactments)
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250
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200
L 2
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= ¥
100 L
= L 3 Py *
50 ; RS EE S  amEAE R,
Lah »
T
0 savele PPN FON/ IR EEEPY
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HolMl2

A0 Bed ARE BF §FFEdLAdN gaai o 4
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Ao Z7EE TS ARE B4tk A9kE 1 (37 VA1)
SN AT WG] ok (+) €] BAZ 7HE RO
: = AALES

BT 9T o)t |7 WM go] ¥ F7telA =
W2 s Mre] A3 WA 9] } PEHE 1
"I} 2] wjie] s 9] ase] 3 ad
S w7l dAAES SR Seeshd % Iz ‘jﬂ‘éﬁol: Gl
Aol B7] W2l Ao % V-DolXe 183 AAE
AR AHE Tl HAFI 3 E} o] 3ol vrehdt 3|4 ol A
=7P8 RAlE S MR EE F(+) o JAE 7, FHAF9
SAA AR EE 9% ol Ao ® yEstth fAke] AT e
0.540167, AZAF(R?)E 02917801tk

tt
e
N
i
o
@

HAA & 0.951655 0.234426 4.059511

Dasai, Foley and Hines(2001) &= 3] #&41S 53l €
2590 g PAlE e FAsaL L -
gt skl 7] 7k (Harberger triangle) €] H2& F o 2x A4
9E 93 Hed FERE s WA= FAS] 4 (dead
weight loss) & F3k3th o] WS ol&s}
2
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Fepoll Al QS Byt — ) 2 RAE = Stk o71A g, = &
AR AFAES onsiH, = AR FAEY A7) 9l

%Jﬂ

wigele] W] A& ARE FE 22 ro] BE Fae] AT

Zﬂyz ti—

1_1
o] el (& V-4yoll vrehd 3¢ F4A] 09516559 (£ V-1) 3
(V-2 vepd 57PE A&, g9 A& 025, 183 =
FEYZPAA st 28 HRAA W = oS diYete DE
T8 DE WA FF & o Foe] 083%7F He A= Ve
t}. Dasai, Foley and Hines(2001) 7} w]=t¢] A5E o]&3st] FA s
A= 1.55% Tk

3. AR A eldsl= LA 24

‘L

7). AFAZA} AL AREA ] mAE

=iell 71vhe = 710 A Astety s elase] Aeg F
B ZAE fdst] flsis AFA HAE A8k = 7194 @
S FALSA el A E HAsH= Zlo] vpghd sttt 12y} o] A5
AirE FEAdel FUAL Sl Al BjE) e e FAt FeleA
= }\T-@-o] tﬂ—}\g‘&]— 2= 01]:].

XA HEF nieh 7ol ol=giAldo] oA o] FAlF Rt
B2 folle AFA gAlge] flenR ol g Wby} ot

s TA AR e=dtAl o] AR Aol Sl A AlES

3.
[]
F7IE gk e A4S 5, XW] e%%oﬂ Ez}a 7S AR Fo 7
S

8% AL FeloA Bk 9 Sl Aele] TAREE 2ok



L IAEFANN AN EHOE FAS AR o] AR B B o
52 92 % gl =k

olel el BANAE Thest 2 F b4 =08 QaHh WA
SALNPES Tl AFA FAZE AAGGEA] m A= JFS
BAGTE 1 ool 88 Awsels sl Mgl e @A f1
A&S FHFL o1% dolas BAAER ABeAS A9 1L
ao] a9l HEA ) the AAEH} o @) WMBkaleA) PEd)

1) ol2x =2

s ] TRl gt AFA] HAE A FH TR vlE &) 29
AR E=ell FAsk= Aol fElsHl "rkes F7ge] ek ol thal
Hartman(1985) > AFA] AllYo] & 2] 23 FA}ol| & FA| F=rt
= MEE A3l (new view) & F4sHATE ©]$ Sinn(1990) ol Jah 4]
AR MEL o] & oshH FLHFFAL ool ek faAE ol
AR FEE A5 gk fFaEMERT =5 A9 e FARE 7t
=& & zﬂx] %1.—1_ 508 OHQ]TZ]’ g 28k g s 9

Ades A 71eHA (infant subsidiary) ol &=
o 2RE $FH Ao 3|

2E FFAIA 714 e] AJ<skod (mature subsidiary)
Ao FAE A5 FET /AT BAFERE SEAZ F JS
e o OVZ} R 2 RE AFoldE WA AL FRAST 7HA]
I RE FAE Yt FAF A4 o mEEte] o o]t
A HFAE BRoA FE ol BE a5 EFow 3
it olol] theh Hartman(1985) €] +=2l1E ZHefsiAl aokehd ths

A ASA A 19919] AF5lo] WS A4, 3 A
A% gt AFe] FaA gl 1 19919 del 5ol |
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Aol AFAT ] AL 5 A @A AT DAL, (1+1,(1-1,) 7
Hu, @ gRAAL 7k Ak o] QRS BFoE 858 4

- AF ol (1:2” X (147 (1—tp))elth 7N ¢, B=x2
2 958 2500 Ul AR Rl st A Mg 93
Ao} AFA ZAE BF EFITE THDR 9= 9RA A& 1,9
AFA A& 1,2 TR, AFA ZAAL] we} ¢ R F FE
QI 1,9 S FE Utk AFA ol Frallok sl Ao FAE

( o _t”;f < (147, (1=1))7} Hek

gro} 23| A7 sslel A BAE @ wele] o)oje AFAFOE B
Fata, Bl ImEe] A4S BIIYAA ABALE oldste] @
NN FATE, 1 EAZNE WA FS B AFAFOZ B
eb o] SIS 3w DA B 1 sl
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AFAZAN 19919) A} S A LS ATAT A
2 %

BAMAE LoF H ClEVE 9% 5 dE AQ e
f
(11 9, fo7]- Ho, YAAF AF £ (11_;’; <rp(1—t;)°] =tk
o] olojo] RFOoE FLHW AFAFA | Llr-t)
f
x —(’;’__ff)sq AFe FRecl HEE AFAF AR E
f
1—t 0,—t,
1=t 1~ ;_tf):rfutfm A wea T

FAFES v, Lol g UM ES ek & uf s A HFAL
Aete a0 rp(1—t)=r(1—t)7F i, FELS
FEAELS ¢,7F Ak o] #PF7] AL Sl FRel tEk Al
FAERA A FA N et 7]3]H]-&5 ek
Qo3 HH, 35H sflasel] v FaME(h,)0] FHAS
et FaAE () Bt} 52 25 =879 sl AA3ALe] A+
S3shH, o] AT et #P 2L 0,
A rp(1—t)=r(1—t)et 2Tk °l=
AFA =0l g s elhsel vl drte) Ales FAsks A4
o7 = Ay FA TAL AHAT St tigk fraAl
S AFAFEY] FHFA ] ek A&l oA A=, o o] FA}
At AEH = AFA = AR AZ &l A HFA el A7) I
= PAA Gethe e grigith ol s H7FAe] 30
ri(1=0;)=r(1—t)2A 0,7} t 9 22 735 =, =25l ta) 7
FAFOE Agstd HAEtaL =g iAld S FA o=

& AU YusAod ATAS 2B AT 1 B R

= 3H91 50 ‘f'“%‘ A 7%-%1 SR
SR AR B RIIQeRRE ] ARoldlr xEET:E

7S 3l = ol ¥l8] Hartmany} M 2% Al S FHsh= stas
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AALES fTHE 4 AFAT ATEs 9T 5 dvke 1ot
< 3t At} Hartman®] 7HgslolAM e dlQ]FA LS

HA o FEFOEM A FHo] gstEthd FARES s FAE
Fholl glof AlEe] A2 |2 fFRASS sk 83l 571E
THAA =W, AFH R F| A SAA AdxES AR FEA
502 o]Foizlth= Aotk Grubert and Mutti 2001)01] 40} o

o r& rlo
(2
»
o,
N
)
oX

FAE0] 10% ©lak] A el FAg n57199] &5 582 7%
E3aln, o]5 Aol CFC7F AEH o]F xS 159 7He wjgo] A
3 9lE 2o Z Yeht=d, o= Hartman®] A28 Aslol F-3tel=

Relekx & 4 vk

olel] thal Jun(198%. 1989b) S th=z71de] A4l aefe Bwl
AAFRE Bol SR A LS 2YHE o] AT Azpe] A9
oM B Pl B3 A GES @A AS AL A LA
A5S BROE ek FAO EANFS RGO E old
sfo] @AM 2R A4S AT T o]k 2 A
7h UehE ol 58 BAWe) ARafel e AAE FalA A
Shglitl, o] A9 el ase] Bel tha AFAF AlNEe] 3914
A QS 2 5 ATk Wk A7) Qo] Slelase] PR
() BFOE 8557, A (1-p)E AANA AR F
Fol BHOE BekA vk sl AT Uid FaAE
0y BALSAN T S 1,9 BEE 2590 P AT g

)
AZE2o A Grubert and Mutti(2000), Altshuler and Grubert
(1998) 5= MAAHFAE Aok W2 XA AlE(t,) S A
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log K; = a+blog(1—t,;)+ clog X, (D

A7 K i=o g2 AHFA RS YEhiH ¢ i=e] &
Ag, X =2 S4e veille v AES< 97t Hartman
(1985) 9] F=7ell olstdd sl o) 2 HFAb= a2 FAf &3 Lo o
g FA 9 fFraEAE, T3 e FAtl e 718ngelea &
A= FHFA FAES 2ol ek A&l o8] 24dr 1HER

AN YEAS ek WA A4 F7hE fRASET ohle)
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A8 Sl FA el et frasles 2FAIAF & Aot lﬂib‘r
TR ek FaAE
FA171717} t\“&s}‘:}.

23
5FS- = HEEE Grubert and

fﬂ—e— s, 1%% GDP= ﬂﬂ”‘% HsE Ao 2A A A
TEE A9gsts Ao ® AT A8FFe] 2 J7 I3k
FelEo] Wk oA o] HEE e E AR |E sltk
02 =rdAE dFATE AR sich 28 iy A E
el = AxEe SHE AFEA, T3 AlgZe] WA eZA 2
A=, F9F FAFA o A7 Al S =7l gk £k
ZAlll @ WIzeHAl RS R ' ZdjETh 1 9ol HujA g3} 7
mA]9, EC, oMol H o2 Fisl= 7PASTE SHHTE LTAF
=, ol O HFER 23Y F Qe N9 5A4E 23 )
o] qlrk. ¥k 54 H7HE A8s] Aol ErAY, F9AY T
ARSI Ao WA Akl I ellA] AlREQl A4S aEste] £
A =7HE A stk olE st 7hiagrr T8 onlE 7 4 ek

(V-5 weivete] sl FAxtE8s &8st 219 S
ARg()s 43 245 AT Jolvh K= FEluste] =7k
S AHEA FA (2007 T 7)) 2N FrE Yol dxshs
AR ARSI 7P fFEAlES 9 (R V-D3 G V-2
wrehd 2005~2007d Jé&/\ﬂg% A&tk X, ol 2= = FANY

=719 EAS Yehll= HEEE GDPS’Jr 119 GDP 18] Hm), 4,
ofAJo}, Hu|Z2 3l 7# A9s YepllE 7SS s
GDP$¢} 1819 GDP= IMF AHEE AR TE Grubert and Mutti(2000)
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7 ARSI S U= e AR 5] oEE o R ls)
of ZFAZIA Feplth 150l ARES AhR e AlAl S oA Tt
A0, 1990t o] AE = 2007 sl ] HFAE A shr]ols v
S Zow AdH oW ALY T F o] AxE BT 2
= dxsHA sk

(E V-5 (DEL zAE EFsA &3l A7PE GDP 2 1:1%
GDPe} A ejrjusd =7t f-2jute] s7hd sl el F s ol A
A=A FAsE Zleltt, % J43+ GDP7F 2 =71l s 23+
A7E gol Fg= v, GDP7F 22 73 1919 GDP7F 2k 3tell F4
7HH gol olFoiAl= Ao R et ol felusbt ddsEG
T A7 25 FEE 28 5 A AN B ANLEAT
ol B wol FAksh= 7l 9,1%% AAkskE Zlele x| Hri
ol FAAIAE B B2 Ao 7]
ool FAHE wel 3= o= L}E}kkzllh =
o 7}‘1%«1 74 ﬁlTﬂ Z

_4

A, §7A, FolA]

2)83 3)4. (D) EolM= (1)Ll vehd 7|2l A3
%‘?Jﬂ%(tf) %—’FE F7hE Aotk 9HA AlE2 In(1—t;).
1/(t;+0.1), t,9] Al 7FA el = EA=H, od Jeis 9384 48
A& (t,) 3 sl -T2 7(-) o] BAE Zhe= A= Yelsth o
= ARl 53 vkt 2ok e AR FAA AR s v
G won, Xgo] A 7]ofst= vkE 719 glrk (5) EellAe A
Auv] e} Al&2] Fade st AqHuE Al L8t Al &Rt
Bolx FAs Hok=tl, Aleas F4A5 A= =rE 27 A=
A %M, £ R*E 055 FFlA 04302 "ol

A g2 (6) EollME Aqur] il 934 daAes Ve
2 IAE=(25% o) AMEFH2 R st A& T
£ ¥olon, TAlE=ol th FA7E A-HA Aol B WzE

A sotar] glalel wAEF Hrldsel X FRALS

rE 4 o

_/
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HAGE PR AFERAATAA TSN AN ET T
AFgro] AFA Aol ool G W v A TA B

FAEF FAE= HE A go] 93A Mgz 72t 1
Al&=t ‘-Erx}ﬂ AA &= Bl vlEl] YA Algol o vizksl
FA0R JEnh Iy 34 Avke aAEF E]u]

]_

L.

o i‘%‘ of
rir

)
=
olo
ru°*'

H

2317 Hl%‘?i? T3 0] F e wAYe] FYAGT BE 5
A4 5140] flosl, 23] A58 SHls lalep 2o A0
= uehgeh olsh 2 FAARE Seliee] FARE] 914
Fae) EAAE 2AF Yol AWA ALBT A R, JFF
F, 718 Ao 5L FHH0R At A2 e

(E V-6 9] (E V5olH 9% A% 44 58S 5

A il 5

A25E AFAZ S5 u FE GE-sks Alge] AHTE
Aoltk, 9] AR 255 AR

et ARG MFASS FFo0A widste]of &, o]d

el QAN wiele] 9] AFel tia QNYFAE A

ot dAAFAES 2 H A 2opell el A A
& 3, Z2ofo]l AFHA 2 7F FHA =7Ee] =gl

B AgS A8a Bk (E V-0olAE o] AEL t, 2 ¥
Aelgon, Selelsl sgs ol AR Az A 2 A
Balg ARE THAT o Uil thEk A A ol 71X olake.
2 F4E Al HREA] AgHE A& Ak e

go} Az ko] AAHA B F7he] AAALES AF el F4E
AL AEIAATHD, QUAFAE G2 olF WA AFAFA

© gE a5 el AFA AES et = Aldge AE
T ARA ) G Al FAE sl Bk (& V-6)] FAgelA
SHAIES HAAE 25%F A&t 2m, =l Aol =d5Al

36) ©] Ml&< International Tax Review Tx a1 =719 A 3 0]X
ol A AT



AS AT ANL ¢, 2 EANYT AFEIAR] Foh AN 2

= | fitk GE V-6ol4E ¢, 3 1, DS A5

2T IR P AENE g, s A A5 95
o

ASE 34 A3l 2 Ao/t glaiek

(E V-5 HXX| M=0| sHXGFA| 0= &
A (1) (2) (3) (4) (5) (6)
g 0440988  0.207997 0521179 0.208096] 0.172810
(t %) (047810) | (019193)| (0.07818)| (0.22629)| (0.08695)| (0.07075)
In(GDP) 0649323| 0703685 0.693990]  0.707835| 0.918049] 0.929137

(4.59065) | (4.69852)| (4.31778)| (4.58876)| (5.64172)| (548948)

In(11% GDP) | -0.361775| -0.385228| -0.393170| -0.399371| -0.642657| -0.646926
(-1.73103) | (-1.83754) | (-1.81128) | (-1.87599) | (-3.41835) | (-3.33487)

oA Hn| 2781940 3.170611| 2.883764| 3.090510 -
(2.20114) | (2.41851)| (2.24530)| (2.36685) - -

FHAS Hn| 1.379086| 1.520944| 1.500686| 1.541277 - -
(1.85535) | (2.01962)| (1.93352)| (2.01949) - -

FobA S tn] | 2497141| 2545487| 2526446| 2515385 - -
(3.35916) | (3.42572)| (3.36364)| (3.37888) - -

JrA S Hv 0.728119| 0.792457| 0.731190| 0.773090 - -
(0.91180)| (0.99186)| (0.90812)| (0.97124) -

A& e - - - - - -0.164427
- - - - -| (-017011)

TAS
1= (‘;]—) lﬂﬁj,. ) B - - - - -2.399971
- - - - -|(-0.57573)
In(1-¢,) -1 0.926340 - - -1 2.923800
-| (1.08433) - - -1 (0.73121)
1/(¢,+0.1) - -l 0.053357 - - -
- -| (0.60257) - - -
t - - -| -1.296496| 0881474 -
- - -| (-0.95629) | (-0.60555) -
xET 46 46 46 46 46 46
Adj R 0.554705  0.556703| 0.547312| 0.553727| 0.430617| 0407214

LA HAA&

N
o
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CH V-6) oi2[45 &h=rofl Chet MiZ0| sHIZEFAt| O|Xl= de

AR (7) (8) 9 (10) (11) (12)
& 0.091066 | -0.247555 | -0.332200 | 0.327211 | -0.180842 | -0.117246
(tah) (0.03591) | (-0.09139) |(-0.11643) | (0.14225) | (-0.07491) | (-0.04802)

In(GDP) 0.702717| 0920768 | 0.910441| 0.711785| 0.926164 | 0.910875
(4.49552) | (5.67418) | (5.43188) | (4.74688) | (5.99454) | (5.70127)

In(191% GDP) |-0.407241 | -0.649316 | -0.636022 | -0.434537 | -0.657808 | -0.655434
(-1.87571) | (-3.43846) | (-3.21960) | (-2.00747) | (-349787) | (-3.45037)

Bujxe] Hu) | 2942582 - -| 2911658 - -
(229112) - -1 (230833) - -

$9719 gul | 1545159 - -| 1537006 - -
(199746) - - | (2.04741) - -

sykolxe] Hn] | 2502239 - -| 2420417 - -
(335161) - - 327707) - -

o) Hu] | (762535 - -| 0581328 - -
(0.94955) - -1 (072359) - -

IAEF T - -1-0.012573 - -| 0.291513
- - -0.01027) - -1 (0.44333)

5 éf;f('?i) - -| 3644803 - - -
- - | (028391) - - -

(t +1,) 2547806 | 2150318 | 2724392 - - -

(0.81836) | (0.64884) | (0.51402) - - -
t, - - 3.642244 | 3.012690| 4.121066
(1.20147) | (0.93787) | (1.00632)

2 46 46 46 46 46 46

=S|

Adj R? 0.550902 | 0.431346| 0.405870| 0.559712| 0.437428 | 0.426456

F1ot, T WALE FWEFA SRR Ashs AAAFAE, ¢ HelaE

SNFA AFANN A AFe] A
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Altshuler and Grubert(2001)+&= "= 3l 2] 25 T2l thgk Al
ALE FAUAALE TAMA o R HEe of v= t=27]¢] )
QAHEAT} oW JFE s AAAE FHotatr] fJsf Mg o]z
A% o] 59 FAFEAES F 5t HlwsiTh ﬂﬁ]vﬁ*ﬂ%%

9 ST W) AlFe] e S7FFEA] BelFE A3
1 AAA T2 o gk A 1S YERE 7}78 T2
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ticte] e W 7t tijtEE4-H ‘“’%‘OF— AR AATHAL &

etk IHEE 48 el AHEE FUHE
AdEE 7 e 1 F7F A FYet
7] flal TR A B Hlg-o] A =l 1 3k AHEE]
AREAR]G-o] 2}l St} King and Fullerton(1984) ©] ¥4 0.2 2H.o]

AR E(C)E T The o] HAT S ST

o=-1-4) )[p—7r+6(1+77)]—5 )

1-—7Q+r

TS Q3 (r=0), AFAEER}
g 2tk SR, FAR
498 A9 oA S-S WM E WRaA ook Hug TIw
gl go] wrolx r(1—7)7F Bk 1 BE FxAF

e QAR o

$9E o) Yol

oleigh 7P 5= EH%’J’SP\_ Z}%Hl% C= ‘ﬂ%ﬂr o] ksl &
&3 2= 9k




OIFA Ak AR AHEA M ES T #HS B A8 &
FHE AAAAFAEL |rlstel o714 FAAL AAR 27ehs

AAAFEAE() S AR UolA 7L @AAR Gl Hrk o] A
WS AASENE 5 ARG prn dAREARo] Ak

(4)

-

ore] 4] (2)sh (3)& Fu) Fpoll thsh oA WA T B
E A9 AGANES A Zolth Ty St B T
AL AAGPEAS] ek Rl AL PEA] thAA =

ke
SHE HATANA UM E e, AlF450] %‘—HE Skl

4

A <

1
R

°lo

—_

O

SelA] B WS el B, o o]ﬂxﬂ a7
ekl AFA AN oA L ZA|ehed), 9| o
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{ Abstract)

Rethinking the Taxing Rule on Direct
Investment Abroad: Residence
Principle vs Territorial Principle

Jongseok An and Jaeho Cheung

This study investigates the effects of changing the tax regime on
direct investment abroad from the residence principle to the territorial
principle in Korea. Theoretically, the residence principle is expected to
be neutral to capital export and therefore to ensure the efficient
resource allocation in the world economy. However, the tax practices
in the real world are different from the ideal residence principle. Thus
we examined the tax practices in Korea and other countries,
discussed the problems of the practices, and tried to find the way to
Improve,

Specifically, we examined the effects of residence tax in Korea on
international competitiveness of Korean multinational corporations
and the repatriation of income from foreign affiliates of Korean
multinational corporations. We also investigated the expected effects
of change in taxing rule from the residence principle to the source
principle on direct investment in low tax countries, tax revenue in
Korea, and incentives for transfer pricing. And we concluded that the
change may mitigate the problem of current tax system with little
negative effects. In the last section, we discussed the way to move
from the residence principle to the territorial principle in taxing

income from foreign affiliates of Korean firms.
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