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AR (B) | 245,317 | 244,506 | 244,217 | 243,883 | 242,266 | 244,874
AARAL(C) | 241,193 | 227,209 | 258,021 | 227,004 | 304,215 | 355,789

H]&(A/B) 0.68 0.70 0.74 0.74 0.92 1.06

H&(A/C) 0.69 0.76 0.70 0.80 0.73 0.73

(3 [[-5)%] GDP thH] 7F&A] Fol& A i, 20021d 0.06%°1
A o] F F7kske FAIRE 2007300 = 012% = Wbl 3tk =4l o
H] A F0]& A BT, GDP the] E5A| F=o]¢} ni7kx] = of
M Zsted 2002 0.38%¢°1141 2007 0.66% % S 7k o, 74
A7 Aol A 2R 8= vl A4 vl & 5 Sl



24

(E 11-5)y MM MlHE 50|
(&9 1099, %)

T 2 2002 2003 2004 2005 2006 2007
GDP(A) 684,264| 724,674 779381| 810,516| 848,045| 901,189
= Al(B) 103,968| 114,664| 117,795| 127.465| 138,044| 161414
&M (C) 398 485 588 702 868 1,059
C/A 0.06 0.07 0.08 0.09 0.10 0.12
C/C 0.38 0.42 0.50 0.55 0.63 0.66

o) 31%0I, FAYANE 456291902 391%F AL Ak 4
SR FEALE 199 ©)3k P71 1%014 AEA Wkele] =
oI5E FRAES F23) Z7ste] 50099 2} PN 43%
2 ekt glek (29 1205 4542 72 SA949) 15
JERIT itk Al RS 10019 ols, 50239l ols, 509
A 23 3770 RS W 2 1.9%, 29.3%, 69.6%% VrER,
500190 &3} 7o) FARAANA 71 2 WIFS AASL Y= A

o PN
= & F 2
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I E R I v N SN U RSN I -2 RS ®
Ao | o 5 | spappe | T | FEE|REAA | Dyt | g | g

Al 2,603 5,803,417 2,186,698| 3,616,719| 1,390,659/ 1,166,555  0.20 0.38
19} °]3t 259 12,569 5,004 7,965 950 89| 0.01 0.40
39 ol&t 169) 27,519 13,495 14,024 1,758 202 0.01 0.49
59 o3&t 78| 29,966 16,988 12,978 1,995 505 0.02 0.57
109} °]3k 436 297979| 214,587 83,392 13,555 10,138]  0.03 0.72
209 ol&t 903| 1,203,147 804,182| 398,965 82,32 69,287 0.06 0.67
309} ols} 330 719,628 359,540 360,088|  96,534| 83,008 0.12 0.50
509 ola} 208| 732,302| 286,088 446,214| 145140 121,247 0.17 0.39
1009 o] &t 134 840,575 252,609 587,966| 234,888 199,606/ 0.24 0.30
5009 °]3k 82| 1,414,921 221,117| 1,193,804 559,492| 456,228| 0.32 0.16
50091 %3} 4] 524,811 13,088 511,723 254,019 226,245 043 0.02
L REAE = AR A

2. BAvlE = A AEA A

3 AN S A T

(T2 1-2] ASRA T2 ST ERHIE(2007:)
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gaA ARARS AEWE PR gl E 1-D% 2k
Q81s] AN LS 202 O1F 07052 WED $E2 FAGL
O}, AEA AT o I &2 20024 23.4%°1141 2007 31%E
ke FA1E Belw Yk

o\ e r

(910 v, ke, %)

A 2 2 e g 2 e &
AL | ASAN | o | AEA | FARA | o | AEA] o |2
7| TR A A | 7T A [T

2002 | 241,193 | 12,772,043 | 1,661 | 2993597 | 473,674 |239,532 | 9,778,446 | 0.7 | 234

2003 227,209 11,995,521 | 1,720 | 3,127,966 | 462,331 |225489 | 8,867,555 | 0.8 | 26.1

2004 258,021 | 15,668,786 | 1,808 | 4,791,927 | 953,973 | 256,213 |10,876,859| 0.7 | 30.6

2005 |227,004 | 13,891,030 | 1,816 | 4,644,911 | 725,607 | 225,188 | 9,246,119 | 0.8 | 33.4
2006 |304,215 (17,804,629 | 2,221 | 4,736,341 | 757,582 | 301,994 13,068,288 0.7 | 26.6
2007 355,789 (21,103,460 | 2,603 6,542,861 |1,166,555 353,186 |14,560,599| 0.7 | 31.0

2000 o] F9] A HEFHFEAES AuEd g (& -8
I 2o} AEA A9 20021 1,661 oM X &HF 07 Z7)s)e]
2007 2,603 0] H ATt A, A EE, AFEAAE 19T
O W EYA, 20043S HHOZ Frte] SIS KoY it}
TATA G T8 H Lo FAEL 200439 52 3188l ) o]

7FEo|H OB RE Fofo]d o R o] HEto] o] Fozl RoE s

T
=
2= - a9y
2 s BRIt
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(CE 1-8) ASM EREAME

AN AL | 3hA) N HAadax&

7k EE Al e | | A=
(<] fui
@ | ® © | S0 | a5z | Ae

2000 | 1,389 | 3,413441 | 1,865,282 | 639,102 2457 | 1,343 | 460 | 187 | 34.3

2001 | 1,982 | 3,081,159 | 1,433,983 | 449,230 1555 | 724 227 | 146 | 313

2002 | 1,661 | 2,993,597 | 1,767,097 | 583,178 1,802 | 1,064 | 351 | 195 | 33.0

2003 | 1,720 | 3,127,966 | 1,541,818 | 534,966 1819 | 896 311 | 171 | 347

2004 | 1,808 | 4,791,927 | 2,875,659 | 1,171,007 | 2,650 | 1,591 | 648 | 24.4 | 40.7

2005 | 1,816 | 4,644,911 | 2,645,835 | 1,032,624 | 2558 | 1457 | 569 | 222 | 39.0

2006 | 2,221 | 4,736,341 | 2,510,410 | 931,919 2133 | 1,130 | 420 | 197 | 371

2007 | 2,603 | 6,542,861 | 3,616,719 | 1,390,659 | 2514 | 1,389 | 534 | 21.3 | 385

oAl ARG A S FAFaAES (&E -9 (& 1-10)
of veht Slvh FodAl AAJLL 20009 37,1659l A 2004
103,024 2.2 @A 3] EAth7E 200532 2006131 62,9257, 83,2797
S8 FojEATL thA] 2007 121471 0 2 FA 8] FUtekiTh &
oM FARATEY, A BE, A S 1R1FOE AHE R, 2005%
= Ao w AT oL sl FAE Btk 107 SoA7Hey
< 20058 299ellA] 2007 179190 E, 1917 FoiMl AFEAld =
2005 4,700%F1oll A 2007 330010 & o7t shetelit), Htd
BAE =S Ho FAES 200599 e sk3lstal Atk

ri
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(E 11-9) SOoIM| ZBAsigt
(RH9l: =, wlehe))
A A A
ag | T aa | FOAY lsagaa) aa SO0
2002 130,097 7,675,106| 55,049 5,725,625 656,930|  75,048| 1,949,481
2003 |101,976 9,728,961 54,441 7,663,495 958,051 47,535 2,065,466
2004 {196,348 | 16,498,467| 103,024| 13,336,640 1,521,199 93,324| 3,161,827
2005 (120,866 | 14,958,087| 62,925| 12,628,427 1,394,547 57,941| 2,329,660
2006 154,868 | 17,813,625| 88,279 15,370,061 1,817,124| 66,589| 2,443,564
2007 239,671 | 23,251,475 121,471 20,030,634 2,794,586 118,200| 3,220,841
CE 11-10) Z0iM| WaraME
(k1 0w, ek %)
195 A A&
2% | ZdA | B S -
Q14 7}l xE A 7?}93 :jirg ;—E C/A | C/B
2000 | 37,165 | 5,747,667 | 4,939,427 11,549,591 | 155 | 133 | 42 27.0 314
2001 | 49,645| 6,533,226 | 5,532,642 11,591,307 | 132 | 111 | 32 24.4 28.8
2002 | 55,049 | 5,725,625 | 4,435,486 11,072,792 | 104 | 81 19 18.7 24.2
2003 | 54,441 | 7,663,495 | 6,156,833 1,586,499 | 141 | 113 | 29 20.7 25.8
2004 | 103,024 | 13,336,640 | 10,171,371 {2,275,017 | 129 | 99 22 17.1 224
2005 62,925 | 12,628,427 | 10,239,632 2,957,755 | 201 | 163 | 47 23.4 28.9
2006 | 88,279 | 15,370,061 | 12,282,063 13,021,348 | 174 | 139 | 34 19.7 24.6
2007 | 121,471 | 20,030,634 | 16,019,612 4,058,526 | 165 | 132 | 33 20.3 25.3
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Ao} fratet Fol& BRItk AgEAIh SoiA o] Al Hige duEd
2007 @A ZAFH tiv] 1.86%°]13, GDP t¥] 0.2%= & - 5
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GDP th®] 4&A] Fol& Ao EH, 2002'd 0.06%°14 |5 Z7}st
= FAIE 2007300 = 012% %= el 3t =Al] the] AEA| S0
€ AVET, GDP the] EA Folek RV R ofZHY st
2002 0.38%°141 20073 0.66% % 57k
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Hol 287 & glom, Byt o MR A7E A
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o] &
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917} ol FAA el gk LA A FAlN 2HS S2FATE A=
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AETHISG S DI A $AE B TATAZ 4 A
ARG F Aol Fol7t frel
FAC) AT S e gl
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H8-2(1999) > Fo7tel 3} A&7l o HlEo] %Oﬁllxﬂﬂdur &
A 7k o] W& FATAR A o] JEe et THEE =
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ole} o] LEakx] k2 fabggom wAgt Yy A Ea
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S U3 = A L Bernhe1m(1991), Gale and Scholz(1994),
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Al zte] =710 oJaix 28,
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oA7|1A GEE AAFTANTFY 2%, aPe T4V 2%
BPE %7149 2% SPE ARSI 2% vE Ada
5o B3 GRS ARAZFAFAL 2ags ujsid, A
tt—1,t+ 12 AFS ofugich

AR 1975958 200737H49) xﬂizﬂ AR AT &
AR Zold 4 AALARE FUOE PTG BHUE 717

b WgAEe) Makes 34 e wRd) 715 A Y FAAE 5
O 8 FHEFEAE(=ASAA/FAEF) 2 Fol7} [18 [-9]9) 72
o] A=FYPom T ALS HEY NITZ o]831Y

-~

3) ZAAEE 1965TFH, 25AEF 1970978 lov F7kE7t 1977

£
WRE AlgE7] wEolth



54

CE A1) SoM|E £ At
AFFAA A t-FAA
s -13.5561 2.0273 -6.69
log(GP, t-1) 0.7554 0.7115 1.06
log(GP, t) 5.9956 1.20 5.00
log(GP, t+1) -1.3779 0.8537 -1.61
log(BP, t+1) 0.7288 0.8048 091
log(SP, t) -0.1021 0.0994 -1.03
log(Y. t) 1.2437 0.2585 4.81
log(GP, t) 0.5309 0.1441 3.68
ZF: Adjusted R-squared: 0.9764
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<E II-2> 30qM = Het =8 Z 1t
AFFAA EFHA t-T A

Caa 0.0687 0.1011 0.68

d log(GP, t-1) 2.2119 0.8475 0.25
d log(GP, t) 6.10 1.2126 5.03
d log(GP, t+1) -0.4514 1.0647 -0.42
d log(BP, t+1) 0.5131 1.0151 0.51
d log(SP, t) -0.1986 0.1548 -1.28
d log(Y. t) 0.3188 1.3804 0.23
d log(GR, t) 0.5290 0.1387 3.81

= Adjusted R-squared: 0.631809
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{Abstract)

A Study on the Effective

Asset-Transfer Taxation

Jin Kim

We study several policy suggestions for the enhancement of the
Korean inter-generational transfer taxations based on economic
modelling, empirical analysis, and international comparisons.

We examine the effects of inheritance and gift taxes upon the
economic behavior of asset transfers among generations, which has
recently shown an increasing trend. We introduce a multi-stage
decision model of ftransferring monetary and real assets among
generations, formalize the ratio of the effective average gift tax rates
over inheritance tax rates as the opportunity cost of inter-vivos gift
choice relative to inheritance bequeath choice, and highlight the
meaningfulness of tax rate change into gift-inheritance mix in asset
transfer decisions.

By using international comparisons with the OECD countries, we
obtain several policy implications for the enhancement of the Korean
inter-generational taxation system. Firstly, we find that its tax rates
are relatively high, thus it’s meaningful to consider the reduction of
tax rates. Secondly, it is to be considered that the minimal asset price
level for 'zero taxation should be reduced. Thirdly, Korea needs to

increase the flexibility in evaluation methods and evaluation criteria
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for transferred assets. Fourthly, Korea needs to promote the transfer
from the old generation to the young generation with more vital
entrepreneurship.

We report that not only micro tax policies but also macro fiscal
and monetary policies are important to enhancing the efficacy and

effectiveness of the Korean intergenerational tax system.
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