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1980s | 1990s | 00706 | 2007 | 2008 | 2009 | 2010 2008 | 2009 | 2010 | 08°10

Argentina n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
Australia -1.60 | -1.47 1.70 1.61 010 -233| -351| -151| -394 | -512| -10.57
Brazil n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
Canada -6.00 | -4.50 1.02 1.39 040 | -340| -362| -099| -479 | -5.01| -10.78
China n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
France =231 | -389| -274| -268| -340| -622| -645| -072| -355| -3.78 -8.05
Germany -204 | -259| -255| -047| -0.13| -466| -6.14 034 | -419| -567 -9.51
India n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
Indonesia n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
Italy -1068 | -739| -305| -150| -2.73 | -537| -592| -123| -387| -4.42 -9.52
Japan -197| -284| -645| -252| 555 | -9838 | -982| -303| -735| -730| -17.68
Mexico n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
Russia n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
Saudi Arabia n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
South Africa n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
South Korea -0.68 | -0.95 1.71 3.47 112 -324| -469| -235| -671| -816| -17.22
Turkey n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
U K =227 -414| -178| -264 | -537| -984 | -1094 | -273| -720| -830| -18.23
US A -418 | -283| -246| -289| -6.07 | -1364 | -968| -3.18 | -10.75 | -6.78 | -20.71
EU n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
Belgium -10.70 | -471 | -040| -028 | -1.25| -468| -b64| -097| -440| -536| -10.73
Ireland -9.03 | -0.92 1.61 023 | -6.35 | -14.24 | -17.23 | -658 | 1448 | -17.46 | -38.52
Greece -814 | -846| -486| -348 | -3.75| -451| -521| -027| -1.03| -1.73 -3.03
Spain -396 | -4.40 0.05 221 -382| -753| -754| -6.04| -974| -976| -2554
Luxembourg 1.49 2.12 2.09 3.23 1.39 | -342| -437| -184| -665| -760| -16.09
Netherlands -485| -259 | -0.67 0.25 079 | -322| -4.05 054 | -348 | -4.30 =7.24
Austria =227 -331| -1.75] -054| -041 | -349| -4.19 0.13| -294| -364 -6.45
Portugal -6.71 | -552| -376| -258| -261| -595| -6.09| -0.03| -336| -351 -6.90
Slovenia 1.29 018 | -1.20 026 | -027 | -4.23| -3'75| -053| -449 | -4.01 -9.03
Finland 239 | -2.26 3.87 5.24 4141 -160| -340| -111| -684| -864| -16.59
Malta -1.74| -651| -539| -1.77| -415| -364 | -251 | -238| -1.87| -0.74 -4.99
Cyprus -508 | -3.83| -3.30 3.45 099 | -103| -176| 246 | -4483| -521| -12.14
Slovakia -882| -6.09| -455| -1.95| -223| -292| -292| -028| -0.97| -0.97 -2.22
Bulgaria n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
Czech 373 -281| -457| -097| -154 | -406| -423 | -058| -3.09| -3.26 -6.93
Denmark -3.24 | -1.77 2.21 4.45 3.00 | -200| -475| -145| -645| -9.20| -17.11
Estonia n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
Latvia n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
Lithuania n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
Hungary n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
Poland n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
Romania n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
Sweden -195| -357 1.12 3.79 252 | -299| -376 | -127| -6.78| -755| -15.60
G20 A+t -352| -340| -162| -069| -241 | -651| -675| -1.71| -582| -6.06 | -13.59
G7 H+ -421 | -402| -257| -162| =327 | -757| -751| -165| -596| -589| -13.50
EURO16 H+ | -445| -376| -166| -0.02| -149 | -479| -545| -146| -477| -542| -11.66
EU27 <t =374 | -3.62 | -1.48 021 -1.26 | -478| -554 | -147| -499| -575| -12.22
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1980s | 1990s | 00706 | 2007 | 2008 | 2009 | 2010 2008 220%%7 ;(1)12) 0810

Canada 61.8 92.8 76.1 64.2 63.6 75.4 72 -06| 11.2| 13.0 23.6
France 28.6 49.8 61.5 63.9 67.3 74.9 80.3 34| 110, 164 30.8
Germany 389 50.7 62.3 63.6 67.2 794 86.6 3.6 | 1568 | 230 424
Italy 754 1123 1063 | 1035 | 1058 | 1153 | 121.1 23| 118 | 176 31.7
Japan 66.1 93.0 | 1690 | 1877 | 1963 | 2172 | 2274 86| 295 | 397 773
U K 45.2 41.1 40.0 44.1 ol.9 62.7 2.7 78| 186 | 286 50.1
USA 53.0 63.2 99.5 63.1 70.5 87.0 97.5 74| 239 | 344 65.8
G20 B 52.7 72.6 82.1 34.3 89.0 | 101.7| 109.0 47| 174 24.7 -
G7 Bt 92.7 72.6 32.1 34.3 89.0 | 101.7| 109.0 47| 174 24.7 -
EUROI16 47.6 70.9 76.7 77.0 80.1 89.9 96.0 31| 129| 19.0 -
EU27 B# ¢ 47.0 63.5 67.5 68.8 73.1 83.1 90.2 43| 143 | 214 -
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. EU=7He] A3 AbEl

(AAAAZe] AHQ) A7|HF52A 7] 2 A A 54 (cyclically-adjusted primary
budget balance; CAPB)7} GDPWH] 15% o]4 /MAe A2, F243 A4 x

(cold shower)¥ k7t 24 %4 (gradual consolidation) &= %

O FAW AHxA : Ddxme] CAPBZF GDPUM] 15% o4 /Mdse 45

-

O ¢utalt AAxA : 3d F37 71Fo2 CAPB7F GDPUIH] 15% o4 7HA
HE A2, 7 Adxe CAPBE dddiv] 15%wm| ko g A= oo 3}
s 713t &<t CAPB7F 05%°]7 ofslw] %] grofof 3t

AR BA F83F 3d7F CAPB7F GDPUiH] 0.75% (A A A A 35}
= e
B h

[€]
) olg obstEA we A% B ARAAG gAe 4P

s, AA AR Ee] Az

s olAtel GFol AAHEE AFTE FPHE AL B urt 4

Uol7h A71wEzd N12AHSA(CAPB)E oldd 7 2ARFH A 47 wE
TE AAH ARFY L AEe WES FHoR AN oM, A7 55
olv} T4 Wizt % A AAEA] Skl oF ARFA NN AT
oule] AAAAMS A o3t AAGFA] MAY T E R FrE I

o5 %




(1 (EUF7HE 9 AAAAS Abd) EUQR007a)d W= 63470 A= (277 EU= 7}, 1970~2006)

Fol A 23%%] 14670 A=

of MBSt Aol FHE Aow YEG oW, olF oF 2/30] 99/ A=7F A4S A=A U=
Consolidation
Total No. .
cold-shower §2gfsf Gradual ggag of Years Sample period
BE 1977, 182, 1984, 1993, 2006 5 1985, 1986, 1987, 1996, 1997, 1998 6 11 1971-2006
BG - - 0 2003-2006
Cz 2004 1 - 1 1998-2006
DK 1983, 1984, 1986 3 2003, 2004, 2005 3 6 1971-2006
DE 1982, 1989, 2000 3 1983, 1984, 1985, 1992, 1993, 1994 6 9 1971-2006
EE 2000, 2003 2 - 2 1996-2006
1IE 1976, 1983, 1988, 2004 4 1991, 1992, 1993, 1994 4 8 1971-2006
EL 1974, 1982,1986, 1987,1991, 1994, 1996, 2005, 2006 9 - 9 1971-2006
ES 1986, 1992, 1996 3 - 3 1971-2006
FR 1996 1 2004, 205, 2006 4 1971-2006
IT 1976, 1982, 1983, 1991, 1992, 1993, 1997 7 - 7 1971-2006
CY 2000, 2004, 2005 3 - 3 1999-2006
LV 1996, 2000 2 2003 , 2004, 2005 3 5 1996-2006
LT 1998, 1999 2 - 2 1996-2006
LU 1983, 1985, 1993, 1997 4 1994, 1995, 1996 3 7 1983-1987, 1991-2006
HU 1999, 2003 2 2 1998-2006
MT 1999, 2004, 2005 3 2000, 2001, 2002 3 6 1999-2006
NL 1985, 1991, 1993, 1996, 2005 5 1971, 1972, 1973, 1981, 1982, 1983, 1984 7 12 1971-2006
AT 1984, 1996, 1997, 2001 4 - 4 1971-2006
PL 2005 1 - 1 1996-2006
PT 1977, 1982, 1983, 1984, 1986, 1992, 2002, 2006 8 - 8 1971-2006
RO 1997, 1998, 1999 3 - 3 1996-2006
SI 2002 1 - 1 2001-2006
SK 1998, 2001, 2003 3 - 3 1997-2006
FI 1976, 1981, 1984, 1988, 1996, 1998, 2000 7 - 7 1971-2006
SE 1971, 1976, 1983, 1987, 1995,1996 6 1980, 1981, 1982, 1984, 1985, 1986, 2003, 2004, 2005 9 15 1971-2006
UK 1974, 1980, 1982, 1996, 1997, 1998, 2000 7 - 7 1971-2006
Total 99 47 146

T : BE(Belgium), BG(Bulgaria), CZ(Czech Republic), DK(Denmark), DE(Germany), EE(Estonia), El(Ireland), EL(Greece), ES(Spain), FR(France),

IT(Italy), CY(Cyprus), LV(Latvia), LT(Lithuania), LU(Luxembourg), HU(Hungary), MT(Malta), NL(The Netherlands), AT(Austria), PL(Poland),
PT (Portugal), RO(Romania), SI(Slovenia), SK(Slovak Republic), FI(Finland), SE(Sweden), UK (United Kingdom)
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F71 2 Debt (65.56% vs 43.72%), Primary balance, cycl.adj.

1.03% vs 0.14%)

- AAFA AA Output gap (-091% vs 0.07%), Unemployment rate
(9.72% vs 6.10%)

~—~~
I

O A4 AFHAs AdHAM s SARETE AE=(53] b, B3AE)
AEs FAYA v AFAtEe A= A 9T
z A7 AAFH 71745 2] Primary balance, cycladj. &%
TEE H 3= (250%p vs 2.31%p)
- AAdS7F FEE AdAEZE 2 (1.18%p vs 3.07%p) HEH H] o] XA &
=27EE AFAE 7 F (-1.31%p vs 0.75%p)
el AlEAH7e F=2  Consumption expenditure (—0.25%p),
Wages (-0.13%p), Investment expenditure (-0.12%p)ol A =AY
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172 =4 1 ,
A Al - Fol= wAE 9} YT FEo djio] AHE S
gXo] AH oz Za(-0.39%p vs -0.78%p) A3} =85 olF | & A
FE MAol ZHE(0.36%p vs 0.14%p)

A Areler Asjabg vl AHAHE} g

Successful Unsuccessful
Before|During | After | Diff. | Diff. |Before|During| After | Diff. | Diff.
(a) (b) (c) |(b)—(a)|(c)—(a)] (a) (b) (c) |(b)—(a)|(c)—(a)
Debt 65.56 | 71.76 | 70.14 | 6.20 | 458 | 4372 | 4647 | 46.16 | 2.5 | 2.43
(31.10)| (33.54) [(33.56) (22.94)] (24.03) [(22.88)
Ch 1 debt 320 | 155 | 062 | -164| -258| 1.76 | 1.31 | 1.04 | =046 | -0.72
ange 1n de (471) | (3.83) | (4.88) (3.81) | (3.43) | (361)
Stock-flow 138 | 1.30 | 150 | -0.09 | 011 | 212 | 290 | 272 | 0.78 | 0.60
adjustment (3.95) | (2.82) | (3.25) (2.78) | (2.99) | (3.51)
Primary balance, cycl. | -1.03 | 147 | 237 | 250 | 340 | 014 | 245 | 1.75 | 231 | 161
adj. (3.16) | (2.84) | (2.90) (3.47) | (3.27) | (3.67)
Total revenue, cycl. | 43.01 | 44.20 | 44.18 | 118 | 1.16 | 42.11 | 45.19 | 4396 | 3.07 | 1.84
ad;j. (8.06) | (751) | (7.57) (9.37) | (859) | (8.74)
38721 3998 | 398 | 1.26 | 1.13 | 3762 | 3872 | 3798 | 1.10 | 0.36
Total tax burden | (546} | (661) | (680) (5.92) | (6.71) | (634)
Total expenditure, 49.82 | 49.02 | 4798 | -0.80 | -1.83 | 48.82 | 46.86 | 46.22 | 1.05 | 0.40
cycl. adj. (853) | (7.74) | (7.84) (862) | (8.26) | (7.40)
Total primary 4411 | 4280 | 4192 | =131 | -2.19 | 42.04 | 42.76 | 42.27 | 0.75 | 0.23
expenditure, cycl. adj. | (7.43) | (6.23) | (6.16) (7.74) | (7.30) | (6.73)
Current expenditure 4448 | 4485 | 4372 | 038 | -0.76 | 4059 | 4231 | 4144 | 1.72 | 0.84
urr p (8.45) | (7.43) | (7.66) (8.39) | (8.26) | (7.45)
Consumption 21.12 | 20.88 | 2050 | -0.25 | -0.62 | 1871 | 1898 | 1869 | 0.26 | -0.20
expenditure (3.71) | (3.33) | (3.36) (3.29) | (3.21) | (3.10)
Transt. 2711 | 27.01 | 26.27 | =0.09 | 083 | 24.63 | 24.60 | 24.09 | -0.03 | -0.54
ransier (6.74) | (5.66) | (550) (5.07) | (4.81) | (5.05)
W 12.16 | 12.03 | 11.85 | =013 | -0.32 | 11.64 | 12.06 | 11.66 | 042 | 0.02
ages (2.46) | (2.26) | (2.19) (3.08) | (3.24) | (2.99)
Investment 313 | 289 | 273 | 024 | -040| 333 | 3.16 | 3.03 | =017 | -0.30
expenditure (0.93) | (0.89) | (0.85) (1.03) | (0.94) | (0.85)

_11_



. 193 | 187 | 166 |012] 0321 263 | 255 | 253 [-0.08] -0.10
Subsidies (1.09) | (1.03) | (0.98) (124)| (13D | (1730)

. 570 | 622 | 606 | 051 | 036 | 369 | 409 | 393 | 040 | 0.29
Interest expenditure | 37)| (353) | (357) 2.41) | 231) | 2.26)

= All variables refer to general government and are expressed in % of GDP. Standard deviations

are in parantheses.

PRI R NS R

A A A

Successful Unsuccessful
Before|During | After | Diff. | Diff. |Before|During| After | Diff. | Diff.
(a) (b) (©) |(b)—(@)|(c)—(a)| (a) (b) (©) |(b)—(a)|(c)—(a)
Output gap(% of -091 ] -0.83 | -0.79 | 0.09 | 0.12 | 0.07 | -1.11 | -0.89 | -1.18 | -0.95
GDP) (248) | (2.02) | (1.76) (2.32) | (2.31) | (2.46)
Unemployment rate 972 | 983 110.03| 0.11 | 031 | 6.10 | 659 | 658 | 049 | 0.48
(% of labour force) (3.76) | (3.53) | (3.81) (3.68) | (4.04) | (3.48)
Real GDP growth 289 | 250 | 326 | =039 036 | 270 | 192 | 283 | -0.78 | 0.14
(% change) (2.24) | (2.40) | (2.47) (2.73) | (2.50) | (2.53)
Private consumption 158 | 266 | 3.08 | 1.O8 | 150 | 267 | 213 | 1.82 | 055 | -0.86
(% change) (7.94) | (2.30) | (2.49) (2.77) ] (2.69) | (6.90)
Gross fixed capital -0.88 ] -0.85 | 062 | 003 | 150 | 0.10 | -1.98 | -0.47 | —=2.08 | -0.57
formation (% change) | (8.20) | (5.68) | (6.68) (6.70) | (6.69) | (7.64)
710 | 544 | 771 | -165| 061 | 560 | 738 | 7.04 | 1798 | 1.44
Export (% change) | (5g7) | (7:80) | (7.08) (853) | (6565) | (7.36)
Real effective
037 | 1.02 | -044] 065 | -0.81 | 043 | -0.11 | 0.00 | 0.32 | 0.44
exchange rates (% fo | 579 | (709) | (5.86) (656) | (6.16) | (4.80)
change)
Real long—term 505 | 419 | 435 | =086 | -0.70 | 237 | 269 | 3.15 | 032 | 0.78
interest rates (%) (299) | (297) | (293) (3.80) | (3.64) | (2.68)
. 711 | 512 | 453 | =200 | -258 | 894 | 804 | 727 | -090 | -1.67
Inflation (% change) | (590 | (468) | (4.40) (700) | (711) | (708)
Trade balance -1.20 ] -0.36 | 004 | 084 | 1.24 | -198| 033 |-020| 231 | 1.78
(% of GDP) (5.14) | (5.11) | (5.08) (6.72) | (6.97) | (6.45)
Real unit labour costs| -0.78 | 0.16 | -0.76 | 094 | 0.02 | -0.04 | -0.42 | -0.37 | =0.38 | -0.33
(% change) (4.69) | (5.40) | (6.27) (7.31) | (7.06) | (6.78)
Nominal wage 784 | 789 | 632 | 220 | -152| 934 | 824 | 750 | -1.10| -2.82
(% change) (8.20) | (6.92) | (6.49) (11.85)((10.21) |(10.77)
Gross saving, private | 21.80 | 21.44 | 20.76 | =037 | -1.04 | 21.52 | 20.21 | 2047 | =1.30 | -1.04
sector (% of GDP) (4.71) | (4.42) | (4.99) (4.72) | (4.56) | (4.89)
Net national saving 606 | 655 | 713 | 049 | 1.07 | 979 | 970 | 9.15 | -0.09 | -0.64
(% of GDP) (4.49) | (3.86) | (4.14) (6.94) | (6.03) | (6.01)

. Standard deviations are in parantheses. Real effective exchange rates measured as performance
relative to the rest of 20 industrial countries; double export weights. Unit labour cost and
nominal wages are in the manufacturing sector.
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O AAAE ML AQAA} AALS FRAE SA AAAA AL
A 45 e Ao e
- ay AEHe AR e Ads Ae 2R 44 G
= = ] 3L Al 9]
e az |z | | % | aw | P
Initial macroeconomic and fiscal conditions
Output gap (t-1) % of GDP -0.52 -0.64 012 | -065| -032| -0.33
Real GDP growth (t-1) % change 2.58 3.06| -048 2.71 2.38 0.33
Inflation (t-1) % change 6.57 715 -0.58 5.91 792 | -2.01
Real long-term interest rate (t-1) % 3.48 2.98 0.50 492 2.79 2.13
Unemployment rate (t-1) % of labour | 759 | 737! 022| 952| 626] 326
Debt (t-1) % of GDP 55.51 50.17 534 | 7021 | 4655 | 23.66
Deficit (t-1) % of GDP -4.69 -264| -205| -716| -342| -374
Debt, stabilising  deficit minus actual | 53| 087 | 140| 188| -052| 240
Primary balance, eyel. adj. (1) % of | g57]  145| -118| -078| 097| -1.75
Size and composition of fiscal adjustment (% of GDP, change)
Net lending 1.57 -0.49 2.06 1.92 1.28 0.64
Primary balance, cycl. adj. 2.01 -0.58 2.59 2.25 1.92 0.33
Total revenue,cycl.adj. 1.18 0.05 1.13 0.90 1.40 | -0.50
Total expenditure,cycl.adj. -0.61 057 | -1.18| -110| -0.22| -0.83
Interest expenditure 0.14 -0.29 0.43 0.24 0.13 0.11
Consumption expenditure -0.10 014 | -0.24| -0.17 0.08 | -0.25
Wages -0.05 008 -013| -006| -001| -0.05
Social transfers other than in kind -0.02 011] -013| -0.13 0.10 | -0.23
Social transfers in kind 0.01 0.10 | -0.09 0.01 0.07| -0.06
Subsidies -0.28 -0.23| -0.05| -0.05 001 | -0.06
Investment expenditure -0.18 001 -019| -016| -0.22 0.06
Stock—flow adjustments 0.40 -0.19 0.59 0.14 064 | -050
Fiscal gimmickry’ 0.32 0.40 | -0.08 0.40 0.23 0.17
Classification of functions of government - COFOG (% of GDP, change)
Defence -0.04 -0.06 0.02| -002| -0.01] -0.01
Economic affairs -0.46 012 | -058| -043| -0.11| -0.32
Housing and community -0.16 -0.01| -015| -029| -0.03| -0.26
Health 0.06 0.13| -0.07 0.07 0.02 0.05
Education 0.01 0.02 ] -0.01 0.00 004 | -0.04
Social protection 0.09 0.06 0.03 0.02 0.19| -0.17
Public order and safety 0.01 0.01 0.00 0.01 0.02| -0.01
General public services -0.16 -0.22 0.06 | -0.08| -0.42 0.34
Fiscal governance
Fiscal rules(index,time average) 0.03 0.08 | -0.05 048 | -0.34 0.82
Expenditure rules(index,time average) 0.27 0.12 0.15 0.14 040 | -0.26
Budget procedures -0.03 -0.02 | -0.01 017 -0.36 0.53
Fiscal council(dummy) 0.34 0.38 | -0.04 0.46 0.17 0.29
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| Contract vs.delegation country(dummy) | 066] 056 0.10] 063] 065] -0.02
Structural reforms (dummies)
Pension reform(RDBF) 0.24 0.28 | -0.04 0.31 0.14 0.17
Reform of employment protection
legisl.(RDBF) 0.20 0.17 0.03 0.25 0.14 0.11
Reform  of  stricter unemployment

benefits(RDBF) 0.50 0.35 0.15 0.63 0.32 0.31
Labour market reform(IMF,2004) 0.27 0.25 0.02 0.47 0.11 0.36
Product market reform (IMF, 2004) 0.36 0.30 0.06 0.56 0.19 0.37
Expenditure reforms 0.33 0.21 0.12 0.49 0.29 0.20
Ambitious expenditure reforms 0.25 0.12 0.13 0.30 0.25 0.05
Strengthening the Minister of finance 0.10 0.04 0.06 0.10 012 | -0.02
Fiscal contracts 0.09 0.06 0.03 0.08 0.11 | -0.03
Fiscal council 0.04 0.04 0.00 0.06 0.03 0.03
Improved parliamentary control over 0.07 0.01 0.06 0.00 014 | -014

budg. : d L ! . )
Multi-year budget planning 0.14 0.05 0.09 0.10 0.20 | -0.10
Expenditure ceilings 0.12 0.05 0.07 0.08 0.17 | -0.09
Deficit/surplusrule 0.07 0.02 0.05 0.02 012 | -0.10
Pension reform 0.09 0.02 0.07 0.04 014 | -0.10
Labour market reform 0.19 0.08 0.11 0.20 0.23 | -0.03
Tax reform/cuts 0.17 0.09 0.08 0.14 023 | -0.09
Wage-setting reform 0.04 0.02 0.02 0.10 0.00 0.10
Wage moderation 0.06 0.05 0.01 0.04 0.09 | -0.05

T Y9 RAE 5% FYFTAdA FAHSE FoEs 9m
O (AEA) EURO07Ta)e] ASiA AAdAz Addxdst 4as& HdetAY
YEANE 890E 7] AT D FALY, B ADTE, AL 5
o] Fa% Ao ey

O %7 ARRF L AAYFl A4S AFAAL FAS AN 7

gol mobAAw dotd A Yol YTHES Eolt Ao vk
shgou FAHOR f25

_15_

S ECICEE:
g o] £




Ho

™
)
O

HA
o

o

el
il
o
Mo

el

ﬂl
W
o

N

o

_Z‘.rl

R

ol
=

3] Z}E T (benefits)

ol
e

min
=y
_HQ#

—_—

0
N
qr

Al

1
1

2

°©

el F-

[6)

T

7}

37t ANHo R F7)
=

sk

3

o] 43

B

7

O o]sfd

!

Mo

o

1}

=

_16_

Aow g

1

T



I ARs | gnw | 435
S BEET zu3y zA4YE AH2oE
AW slAAS | FAAAT | SAAF
Initial conditions
Headline deficit % of GDP -3.84 -1.10 1.84
Output gap (t-1) % of GDP 2.32 -1.10 0.95
I?iarllsee Consolidation in three preceding years (dummy) - 4.39 -
Size and compensation of adjustment (change, % of GDP)
Cyclically adjusted primary balance - 3.65 -0.15
Cyclically adjusted primary expenditure - - -2.54
Government wage bill - -2.34 1.16
Government investment expenditure - 2.97 2.04
Government final consumption - -1.09 -0.24
Subsidies - -2.19 -0.57
Transfers other than in kind - -1.84 -0.65
Transfers in kind - -1.65 1.10
Other fiscal factors
Gradual consolidation, dummy - 0.08 -0.43
Tax elasticities - -0.76 -0.48
Political factors
Elections(t-1),dummy 1.41 0.21 1.07
Size of majority in Parliament 0.48 1.20 -0.54
Herfindahl index - - -0.60
%7} | Fiscal governance
ki Fiscal rules(average), index 0.83 0.21 3.98
Expenditure rules(average), index 1.47 1.20 -0.97
Budgetary procedures, index 2.09 -0.78 1.82
Structural reforms
Pensions(RDBF), dummy -0.66 - 1.23
Employment protection legislation(RDBF), dummy -0.11 - 0.54
Unemployment benefits(RDBF), dummy 2.26 - 2.14
Labour market(IMF,2004), dummy 1.90 - 351
Product market(IMF,2004), dummy -0.33 - 2.59
Expenditure reforms, dummy - 0.18 1.91
Ambitious expenditure reforms, dummy - 0.36 -1.33
Wage setting, dummy - - pelr)‘gggtigf
Wage moderation, dummy - - -0.93
TG EANE 10% FFFol EAHCR Fo8S v
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(A 89Q) AAds A4 FE55 2795 E A3 HA A Fo] AA HhE sl
AEFao Adst Ao= vy 3 AQAAdds} A F3A] A9 s
#He A=l gk #7t v T3S A4
O Adfigt AFgadst FHe A 1ds Aol F5E AE=EFE 3do]F
of APA = W& FolE FAS A7 FHFAEF°] GDPUHH 1.17%ps7}
St = o] F 61%E B o5 W AR A& FUH7F A
- A E39(Transfers in kind) 0.35%p, @55 S (Transfers other than
in kind) 0.69%p
- o] Q]9 A X AH](Final consumption)”} 0.35%p S7}atA =t A H-2n] o
¥ 35 = o dn](Wages)7F 0.19%p =7}
O 107] o AFAE We Uy EAdAE B9 S (Health) 2 A3 &
] (Social protection) #|Z°] 77} 0.38%p % 0.18%p <7}

O AMATYE GDPUHH] 0.46%p H4
A AAAA AR o]F A9 W AEe] W]
Cumulative change| Number of
in % of GDP observations
Total revenue -0.46 34
Total expenditure 1.71 34
Revenue cyclically adjusted -0.59 33
Primary expenditure cyclically adjusted 1.92 3
Economic | Final consumption 0.35 29
classification | Wages 0.19 34
Subsidies 0.00 34
Transfers other than in kind 0.69 29
Transfers in kind 0.35 28
Investment expenditure 0.17 34
General public service -0.60 10
Defence -0.18 10
Classification | Public order and safety -0.11 10
of function |Economic affairs -0.14 10
of Housing -0.13 10
government | Health 0.38 10
Education -0.04 10
Social protection 0.18 10
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NS A2 Bd 7= AT AT

A48 T8 A7 FuEd
AFsrg A&2Hde] AAAZASE | Alesina  and  Perotti  (1995),
AA 249 Aego=z olned ¥ gy4 O]tﬁ, %’“?_:1 Zaghini (1999),.\7. .Hagen et al.
A Faol a8 %W A7H], odAEFe = | (2002), Briotti (2004),
(Com ooition 2 R AGE] =g HiE Ao ® | Lambertini and Tavares
o g;al Bl ey ok Abel 91Fe] H+ | (2005), Ahrend et al. (2006)
adiustment) HuMoH= A& AY7Idt & 2| Alesina and  Perotti  (1997),
! Zo] A 4EAd 4 k= = | Alesina and Ardagna  (1998)
A7F A E Bertelsmann Foundation (2006)
AN 249 | AAERAY FEE AGAAS AAo] | Ardagna (2004), v. Hagen et
TR WA 5 7] ofgA W=+ 28-S 5l | al (2002), Briotti  (2004),
(Size of Aoz yehd. a8y QA A AS e o | Lambertini and Tavares
fiscal 3 Aoyt g2 Aol &2lE A | (2005), Alesina and Ardagna
adjustment) | &< (1998), Zaghini (1999).
Ardagna (2004), Zaghini(1999),
279 2719 AAAA 2 AA o9 A7} | von Hagen et al.(2002), Briotti
A ;\T AA] e AAAAAs S SEet= 891 | (2004), Lambertini and
xﬂ;dooqﬂx olx} F Ao AH3FAM AFEE | Tavares (2005), Ahrend et al
° T 9gs mA (2006) Alesina and Ardagna
(1998).
BAYA | 0E @ $AYY A2 A Ahrend et al - (2000)
Nz 3o 25 " Ao Hmmao Berteﬁmann Fogmdaimon ((228(?265))
(Monetary | %<l 4 ]E]rj 42 14%1]51 e o eragr?ag erl(20(6):4) aLambertini
MAoR Sl 2 :
stance) - 7 ° and Tavares (2005).
S A npRoiR 2 &G AT A | Alesina  and  Perotti  (1997),
510 2 0 A st sx3stE AF 83 A | Alesina and Ardagna (1998),
cEe T As. 53 SFUbAe dsl= AdE | Lambertini and Tavares
7FeAds S7HAF (2005).
A I wAAE BHEA | d
Perotti (1995
GDPAEE | ¥oy AFEY Mo Azt HA9 Be?%é?s?mag?l Fougé%tllon (1 85
Qo] Sl At and Ardagna (2004).
dukyg oz AFgAHFART TAAHH]
a7 ae | PAHSE AAAAT AN 29| gy and Peroly 490,
) Al EA | (3006).
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O MAAAs AL 1:119 &2 A== AASd7E 5L3A 7)1o33}
Fo AFAH S A= AED=2 7R AYESe 2] &3t
- AdSsde T2 FATY 2D A AEFYY FTFel 7]lsk o,
QAN Bl F2 BARAL Zro] /A WA A Ao
GzLe] vl go] Ao FY
S AERERS T2 2sAIAARA ARAZ ool ARAS
o AFAE ] Aol T2 AEXFo I 7|l whH A g A
o= =8A vlola} AR =2 TFAa7F 7]
- ot geluete] A% BURZES] ARl sk wal AR oo
2k7vo] Al X &7 W A AAS Y] Ao F2YUSS AAF
=3 | 9=a | . qe | AR | .
gz | mz | 0 gz | gz
AA 2 ARARA
GDPAE(t-1) -1.47 -0.13 -1.34 -3.94 -0.48 -3.46
AASE(-1) 6.72 6.79 -0.07 8.41 6.05 2.36
] ) 4=A]/GDP(t-1) -0.28 -0.04 -0.24 -0.76 -0.09 -0.67
T YA FEE A /GDP(t-1) 17.79 17.06 0.73 19.27 17.19 2.07
ARAA Ao &
AN A 42 /GDP(Z7)) 1.97 -0.45 2.42 3.07 1.53 1.57
T GARE A /GDP(57) -0.40 0.67 -1.07 -0.43 -0.39 -0.05
=5 %0/GDP(Z7)) 0.95 0.09 0.85 1.35 0.79 0.56
- oA 0.56 -0.07 0.63 1.01 0.38 0.64
- A3 B AT o = 0.14 0.12 0.02 0.15 0.14 0.01
- A Q]+ AFE- 4] 0.32 0.02 0.30 0.27 0.35 -0.08
Z A Z/GDP(Z7)) -1.02 0.54 -1.57 -1.72 -0.75 -0.97
- "o A HA = -0.28 0.40 -0.68 -0.04 -0.38 0.34
— O|RFA] & -0.02 0.03 -0.05 -0.02 -0.02 0.00
- AR = -0.16 0.09 -0.24 -0.92 0.15 -1.08
- g4 -0.34 0.01 -0.36 -0.36 -0.34 -0.02
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(&9 @ GDPdi®], Addin] =3k, %p)

;‘c;ﬂ i i;ﬂ B A L A ¥ B
gz ]v;ﬂ Al | gz ng 7hel
53 A A 5 A (1982 ~2005)
TYAFY A& 2 54 -152 061 | -212 | -1.34 | -161 0.26
I s -0.33 003 | -0.41 014 | -056 0.70
2. = -023 | -011 | -012 | -026 | -021 | -005
3. FFAAM 2 ok -0.02 006 | -008 | -0.05 000 | -0.06
4, A% 0.00 | -0.01 001 | -0.10 005 | -0.16
5 17 -0.05 001 | -006 | -0.01 | -0.07 0.06
6. AH3| g 2 E=x 0.00 012 | -012 | -0.17 009 | -0.26
7. 7 2 AN | -0.40 018 | -058 | -0.22 | -0.49 0.28
8. o F3 T 0.02 0.00 0.02 0.02 002 | -001
9. AAAY -0.59 020 | -079 | -0.71 | -053 | -0.19
9-1. AAFATFA 2 FAH| -0.03 001 | -0.03 0.06 | -0.07 0.13
9-2. Az 2 o 1]x -0.10 003 | -013 | -021 | -0.04 | -017
9-3. T4, 5259 -0.10 003 | -013 | -0.23 | -0.04 | -0.19
9-4. FAAxA,ALL -0.11 002 | -013 | -0.44 005 | -0.49
9-5. % 9 T4l -0.17 009 | -025 | -020 | -0.15 | -0.05
9-6. 71E} A A -0.08 002 | -0.11 031 | -0.28 0.59
10. FEF A& 0.06 0.06 0.00 0.03 003 | -0.05
=9 A A 5 A (1982 ~2007)

FY ALAE ARAAE 0.03 058 | 055 | -0.59 028 | -0.88
1. dtgF P A 0.07 011 | -0.04 0.17 0.03 0.14
2. =1k -0.16 | -008 | -008 | -021 | -0.14 | -007
3. FFAM 2 okd 0.03 0.00 0.03 0.04 0.02 0.01
4. A Q5 0.07 011 | -0.04 | -0.20 017 | -0.37
5. AR 0.03 0.03 0.01 0.00 005 | -0.05
6. T8 2 A9 -0.01 001 | -0.03 | -0.07 001 | -0.08
7. 17 0.09 014 | -0.05 0.15 0.07 0.09
8. e ®3 ¥ Fuw 0.01 0.03 | -0.02 0.03 0.00 0.03
9, W5 -0.03 009 | -012 | -0.16 003 | -0.19
10. A8l R & -0.06 014 | -021 | -0.34 005 | -0.39
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(T %)
Initial Gen. | Initial Planned Planned | Planned Planned Planned
Gov. debt ratio change in |change in|change in| change in | change in
balance(1) ) the balance| the exp. | the prim. |the revenue| the debt

ratio ratio exp ratio ratio ratio
EU-15 Member States - Simple average
t-t+1 0.1 -0.4 -0.2 -0.3 -1.6
t-t+2(cumulated) -0.6 65.8 0.4 -1.0 -0.7 -0.6 -3.3
t-t+3(cumulated) 0.7 -1.6 -1.1 -0.9 -5.2
Before SGP reform - EU-15 Member States - Simple average
t-t+1 0.1 -0.5 -0.2 -0.3 -1.6
t-t+2(cumulated) -0.5 66.4 0.3 -1.1 -0.7 -0.7 -3.4
t-t+3(cumulated) 0.6 -1.6 -1.2 -1.0 -5.2
After SGP reform - EU-15 Member States - Simple average
t-t+1 0.2 -0.3 -0.3 -0.1 -14
t-t+2(cumulated) -1.0 63.7 04 -0.8 -0.6 -04 -3.0
t-t+3(cumulated) 0.8 -1.2 -1.0 -05 -4.9
EU-10 Member States - Simple average
t-t+1 0.4 -0.4 -0.4 0.1 -0.6
t-t+2(cumulated) -2.8 38.7 0.9 -1.5 -14 -05 -14
t-t+3(cumulated) 15 -2.6 -25 -1.1 -25
EU-15 Member States with a large initial deficit (above 2% of GDP) - Simple average
t-t+1 0.6 -0.4 -0.3 0.1 -0.3
t-t+2(cumulated) 0.0 71.6 11 -1.1 -1.0 0.0 -14
t-t+3(cumulated) 1.7 -1.8 -16 -0.1 -2.8

< Standard deviations are in parantheses. Real effective exchange rates measured as
performance relative to the rest of 20 industrial countries; double export weights. Unit
labour cost and nominal wages are in the manufacturing sector.
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(21 %)
Planned Planned Planned Planned
Initial Gen. | Initial GG | Initial GG | change in | change in | change in increase in
Gov. expenditur | Revenue | Gen. Gov. |the GG exp. | the GG rev. |real GDP (over
balance(l) | e ratio (2) | ratio (3) |balance(over| ratio(over | ratio(over | three years),
three years)|three years) |three years)| % change
EU-15 Member States - Simple average

1998 SCP -0.8 49.1 48.2 0.8 2.1 -1.2 89
1999 SCP -0.2 48.4 48.3 0.7 -2.0 -1.3 9.3
2000 SCP 0.7 47.0 477 05 -1.9 -14 9.9
2001 SCP 05 46.9 47.3 0.1 -1.1 -1.0 8.2
2002 SCP -0.6 474 46.8 0.6 -14 -0.8 8.1
2003 SCP -1.3 478 46.5 0.8 -16 -0.7 8.0
2004 SCP -1.6 479 46.3 1.0 -15 -05 8.3
2005 SCP -14 473 459 0.8 -1.3 -05 7.8
2006 SCP -05 46.4 459 0.8 -1.2 -04 8.0

T (1), (2) and (3) show the ratios as a % of GDP in the year of submission of the programme
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Surprise in the Contributions of developments in
% of GDP change in the Primary Interest payment Government
budget balance (1)| expenditure ratio ratio revenue ratio
EU-15 Member States - Simple average
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t-t+2(cumulated) -0.5 -1.1 0.2 05
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% of GDP | 200472008 | 200572009 | 200672010 | 200772011 | 200872012 | 3%
#2452 /GDP v & MAAIFE
t-t+1 -0.10 0.20 0.20 0.50 0.07 0.17
-t 20 A 7] = 0.30 0.40 0.50 0.60 0.22 0.40
t-t+3(F 3 71T> 0.60 0.50 0.70 0.70 0.57 0.61
-t A 7 F 0.90 0.60 0.90 1.00 1.16 0.91
5 9/GDP v & WHF AYHE
t-t+1 -0.52 -0.40 0.04 0.58 026 | -0.01
t-t+2(F 4 71T> -0.39 -0.32 -0.02 0.38 -0.05 | -0.08
t-t+3Cr A 71F -0.58 -0.25 -0.01 0.34 -0.18 | -0.14
t-t+4CF 71T> -0.61 -0.25 -0.12 0.33 -044 | -0.22
FAZ/GDP H& HF AYTE
t-t+1 -0.44 -0.34 -0.10 0.19 -0.03 | -0.14
204 71T> -0.89 -0.64 -0.34 0.04 -042 | -045
t-t+3CF % 7] & -1.34 -0.83 -0.53 -0.07 -0.95 | -0.74
t-t+4(F 71T> -1.53 -1.08 -0.77 -0.23 -1.74 | -1.07
=7t F/GDP v & AH AR
t—t+1 2.70 1.50 0.00 -0.50 -0.40 0.66
t-t+207 3 71 ) 3.60 1.30 -0.50 -1.10 -0.80 0.50
t-t+3(F 3 71T> 2.60 0.70 -1.10 -1.60 -1.20 | -0.12
t-tHACF A 7 1.70 -0.40 -2.10 -2.40 -1.80 | -1.00

O (Agoiy AAZR) G334 AFE A= EFsta AGFHF Axe
3} )

o AR ES Aslsnt FHG Bolgork, APEA AHe G

Roha AR S BEE ALHOR JFEHY

O

o
o,

AEE D RGBS QA 5% 2 T-8%(08~12 AL LA
M 5~7% H 7T~9%=E ti =52 dWstd o, tha $3de|gld
o vegom 53 EURMeE 9 Adddel Fa

ol o GukHoldd Ao e
A

- BUSZFIAAE AAAZ 2ol 455 Ageds A%

=2

P

2

o} 4 PEGDPR s EUS/Il A 34 433 43

- 58 F599 drEe Ase FFA 9 AF FAAEAL 4
4 Al “2004~2008 A S EAH NS g 2 Ee] A%
522 BAE 2007 BAE ALdse AR Aol 4IRS
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E3M|

220

200 -

180 |

160 |

140 |

120

100

2004 2005 2006 2007 2008 2009 2010 2011 2012

-4 2004~2008 | 1221 130.6 142.2 154.6 16,2
-k 2005~2009 130.8 136.0 147.5 1597 1722
---m---2006~2010 1353 148, 1 160.2 172.7 186,3
—— 2007-2011 147.5 165.6 177.1 190.4 205, 1
- - - - 2008-2012 166.9 179.6 183.0 1997 212.4
—— A 117.8 1275 138.0 1615 167.3

O W3 A= R AHAl= EUx7Eets 2 AR E &% A3sted 23

U, $4%/GDP2 JddEt 22 WEGDP

i O O 1. O = o]
_ - = 5O I~z = PN = =
a9y EUT 7l A AE F7IA-AAS S FAtHA AFHo= FA=
E - — T - =
Fee aEdss A By
z= .
&= ER N
330
310 | i
200 |
270 L
050 L
030 |
210t
190
2004 2005 2006 2007 2008 2009 2010 2011 2012
—e..0004-2008] 1962 208.0 2007 2342 2509
k- PODE-2008 208.7 2014 2348 2499 266.0
—m-- 000B~2010 2241 2385 2538 269.9 2870
e 20072011 238.4 2573 2741 2921 3112
- 20082012 2572 2738 2908 3087 3967
NEEY 196.2 2086 2201 2384
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0 59 % FAF0] BE AL 2% P Wt B AW
o BUSZbebs 99 dAlR 43d folglon, 4dF 43 Alesit

AR 13 S2HEUT7F -01%p vs 8yl +0.36%p), 2d 2=
(-0.5%p vs +0.14%p), 33 22H(-1.1%p vs +0.06%p)
- ey AAFAE e g7 S EA Gl A A KA R JldE Ao

2 AfEgon, 20079 WA AsdtnE FAHY ATFFE e

B R
10
0 =
-10
-20
2004 2005 2006 2007 2008 2009 2010 2011 2012
---@--- 20042008 -7z -5z 5.4 -2.9 -0.5
oo --- 20052009 -12.1 -11.7 -10.7 -10.5 -9.7
---B-- 2006~-2010 -14.9 -13.7 -12.1 -10.3 -9.0
—— 20072011 -14.8 -11.1 -10.8 -9.9 -7.4
- - - - 2008~2012 -11.0 -10.4 -8.7 -6.6 0.0
A —4.0 —8.1 -10.8 3.6 -15.6
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= o] o
o 2748 2/GDP
34
32
30
28
26
2004 2005 2006 2007 2008 2009 2010 2011 2012
-- - --- 200A~2008 26,2 28,9 29.2 22,2 27.9
---d--- 2006~2009 504 31.9 3.7 311 300
---m--- 2006~2010 335.4 334 3249 323 31.3
—e— 20072011 33.4 3249 323 31.8 31.0
- = 2008~2012 327 32.3 31.8 316 30,9
A= x| 26,1 306 33,4 332 325
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A =](%) A2 2H(%p)
04708 | 05709 | 06710 | 07711 | 08712 | ¢ | 04708 | 05709 | 06710 | 07711 | 08712 | At {f*i:*
BAREE
t+1| 500| 500| 460| 500| 500 492] -1.00] 020] 050| -2.80 -078 | 1.13
t+2| 500 | 490 490| 480| 540| 500| 020] 020] -2.70 -0.77 | 1.03
t+3] 500 | 490 | 480| 480| 600| 510| 010]| -2.70 -1.30 | 1.40
t+4] 500 | 480 | 480| 480| 680| 524| -2.80 280 | 2.80
BEAARZE
t+1] 800| 750 670| 731] 740| 738] -340| -250| 060 -231 -190 | 220
t+2| 800| 740 | 740| 711] 7.80| 754| -3.00| -0.10 | -2.40 -183| 183
t+3] 800 | 740 | 730| 711] 830| 762| -0.70| -2.40 -155| 155
t+4] 800| 730| 730| 711] 900| 7.74| -3.00 -300| 3.00
%4 9/GDP
t+1| 2679 | 26.85| 27.77 | 2830 | 2855 | 27.65| -049 | 000 | 249 | 1.44 086 | 1.11
t+2] 2691 | 2693 | 27.70 | 2810 | 2824 | 2753 | -0.06| 3.32| 203 176 | 1.80
t+3| 2672 | 27.00 | 27.71 | 28.06 | 28.10 | 2752 | 354 | 273 313| 313
t+4| 2670 | 27.00 | 27.60 | 28.04 | 2784 | 27.44| 3.04 3.04| 3.04
Frd=E9)
t+1] 2256 | 2356 | 251.8 | 2742 ] 2950 | 25644 | -125] -79] 206 79 2.00 ] 1222
t+2| 2449 | 2536 | 269.8 | 291.7 | 314.7 | 27494 | -172| 188 | 123 460 | 16.09
t+3] 263.0 | 272.7 | 289.0 | 311.7| 339.2 | 295.12 9.4 9.4 937 937
t+4| 283.7 | 293.2 | 309.1 | 3339 | 3670 | 317.38 | -16 -164| 164
A Z&/GDP
t+1| 2470 | 2523 | 2630 | 2655 | 2649 | 2586 | 1.16| 1.19| 016 183 110 1.10
t+2| 2425 2494 | 26.06 | 26.40 | 26.10 | 2555| 217| 152| 237 202 202
t+3] 2379 | 2474 | 2583 | 2629 | 2558 | 2526 | 266 | 3.69 318 ] 318
t+4| 2361 | 2449 | 2563 | 26.14 | 2479 | 2493 | 4.82 482 482
FAEEY)
t+1] 2080 | 2214 | 2385 | 257.3 | 273.8 | 239.80 16 271 -01| 118 399 | 4.04
t+2] 2207 | 234.8 | 2538 | 274.1 | 290.9 | 254.86 3.4 36| 153 742 742
t+3] 234.2 | 2499 | 269.9 | 292.1 | 308.7 | 270.96 421 192 1168 | 11.68
t+4] 2509 | 266.0 | 287.0 | 311.2 | 326.7 | 28836 | 182 1815 | 1815
#8944 A/GDP
t+1] -1.00 | -1.30 | -1.50 | -1.10 | -1.09| -1.20| 000| 0.03| 190 -050 036 | 061
t+2] 060 | -1.10 | -1.20| -1.00 | -095 | -0.97| -067| 1.50| -0.40 0.14] 086
t+3] -0.30 | -1.00 | -1.00 | -0.90 | <059 | -0.76 | 0.70 | -0.60 0.05| 065
t+4] 0.00| -0.90 | -0.80 | -0.60 | 0.00 | -0.46| -1.60 -160| 1.60
FHRFF=A(=H)
t+1] -82 | -11.7| -137| -11.1 | -104 | -11.02 0.1 09| 173| -45 345 | 5.70
t+2| 54| -107| -121| -108| -97| -974| -54| 143]| -35 180 | 773
t+3] -29| -105| -103| -99| -66| -804 65| -5.1 0.70 | 5.80
t+4] -05| -97| 90| -74 00| -532| -15.1 -15.10 | 15.10
= 7} A §/GDP
t+1] 2890 | 31.90 | 3340 ] 3290 | 3230 | 31.88] 1.70] 1.45] -0.20 | -0.40 064] 094
t+2] 29.80 | 31.70 | 32.90 | 32.30 | 3190 | 31.72| 355| 1.50| -0.40 155 1.82
t+3] 2880 | 31.10 | 3230 | 31.80 | 3150 | 31.10| 4.40| 1.40 290 290
t+4] 27.90 | 30.00 | 31.30 | 31.00 | 30.90 | 30.22 | 4.60 460 | 4.60
F7hAF(24)
t+1] 2434 | 2799 | 3029 | 3188 | 333.8 | 295.76 46 29| -40] -105 -1.75] 550
t+2| 271.2 | 2985 | 320.4 | 3353 | 3555 | 31618 | 116 04| -12.1 -0.03| 803
t+3] 2835 | 314.1 | 3369 | 353.3| 3802 | 33360 | 154| -58 4.80 | 10.60
t+4| 2965 | 3258 | 3505 | 369.1 | 407.3 | 349.84 | 11.8 11.80 | 11.80
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O ol B 47HA 2919 PBHe AFFA Ane A% H<1Y
TEAT A VN AFAEY A e AA A Aol
(F$: %)
t-t+1 t-t+2 t-t+3 Whole sample

Time-horizon considered

Coefﬁcient‘ t-stat

Coefﬁcient‘ t-stat

Coefﬁcient‘ t-stat

Coefﬁcient‘ t-stat

EU-15 Member States

Constant 0.1 Gotx) 44 | 0.1Ck**) 4.8 | 0.20kxx) 54 | 0.1(xxx) 4.6
Planned change Prim Expratio | -0.6(x*) | -2.2 | -09(xx) | -28 | -1.30x*) | -2.2 | -0.1C*) | -2.3
Initial level Prim Exp ratio =0.1Cexx) | =34 | —020exx) | =37 | -03Cx) | 41 | -02(x%x) | -38
Dummy contract(0) delegation(1) | =0.0Gs#x) | =3.0 | =0.1(Ces#x) | =378 | =0.3(x*x) | =37 | -0.2(xxx) | -34
Real GDP growth surprise 0.1 1.1 0.0 0.2 -0.2 14 -0.1 -0.9
Total index MTBF/SCP -0.20x%) | =22 | -0.6(+*) | -23 | -1.3(x*) | -26 | -0.6(=*) | -25
Dummy t+2 - - - - - - 0.1Ck*x) | 3.8
Dummy t+3 - - - - - - 02(x#x_ | 35
N. Obs. 109 9 79 282

R. Sq 0.18 0.28 0.53 0.48

. Estimation method: fixed-effect OLS with robust standard erros. *, ** and *** denote,
respecctively, significance at the 10, 5 and 1 percent level.
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O (FF9 #3) AL AFed2 AT AT & e
H, AEFHS T8 AR RG4S0 B2 Ao YEd
O #AFFo=ZE AGFAFE ] 202 FAATE S 386%0]iL 23]
9 2 EFFF o]l 747t 1572 26.3%%, AYd+s2 2 5712 8.8%
- AAFAF2 Fo| A= Balanced Budget Rules(871), AF=32 FoA=
Debt ceiling(77}), A&s3% <oA= Nominal Expenditure Ceiling(5
M), AP<=2 Fol A= Allocation of Extra Revenues(371)2] H]Z 9]
Al WrERE

=29 Target

Budget balance | Golden rules Balanced Nominal ceiling| Ceiling as a % Rulesin Total
rules budget rules GDP structural terms
386
Debt rules Debt ceiling in | Debt ceilingas |  Debt ceiling Other Total
nominal terms | a % of GDP related
‘to repayment
capacity
263
Expenditure Nominal Real Expenditure Expenditure Other Total
rules expenditure expenditure growth rate growth rate
ceiling ceiling (nominal) (real)
3 =0 23
Revenue rules | Taxburdenasa| Rule related to Allocation of Other Total
% GDP tax rates extra revenues
Total 100.0
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Table 1113

Classification of numerical fiscal rules depending on the approach followed to centralise the budget process (only rules in force in 2005,
disaggregated as explained in footnote No 12)

Sector General government Central/ Federal government Social security Regional government Local government
Totals
Rule  Contract Deleg.  Mised  Total Contract Deleg. ~ Mived ~ Total Contract Deleg. ~ Mixed  Tofal Contract Deleg.  Mixed  Total Confract Deleg. ~ Mixed  Tofal
R NL DK 2 FICZ RIT SE 10 BEBE R SE 4 i 3 IT 1 20
IEIE DE DE
LU K
RR ML DK 2 v R 7 Fl LV 2 0 0 6
BBR EE  ESUK SEDK 5 o PTAT 4 W 1 BE  ATDE 4 FLT FRPT 9 B
DE ) BEIE AT DE
IT
DR P UK 2 FLLT 3 0 @ SK ESES 4 QG EE HUS 8 17
L LV 5K ES DE
Totals 4 3 4 1 n 1 1 19 5 1 1 /) 3 8 0 1 8 10 0 18 66

3. AAER ] A w3 I

O (25989 &F) EUR06) A= 19900 FE 20059 7FA] 2] EUZ7FE <] A)
A4 #AH survey ARES ol&3to AAFF=HY o 4HA I (budgetary

outcome) 7+e] #FAE FA]

O Ax9 Hi 7|t AM= A7IWHEFEA 7|22 5 A (cyclically-adjusted
primary budget balance; CAPB)7} A9 W-E3slx] &2 W A== A
& o]% CAPBe| ®atE w195 GDPWiH| 0.2%p, 335 0.4%p, 519F
03%p A= /HdE Ho&E e

O Tg A=FZ Ald  oF GDPUH] AriWExA  TI2AZA=E
(cyclically-adjusted primary expenditure; CAPE)2 1W% -1.5%p, 3%

-1.9%p, 5% -3.1%4 =l A= Yed
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Average change in budgetary variables following the introduction (or major changes) of fiscal rules

in the EU-25 Member States ( 1990-2005)

A fiseal rule is infroduced Avetaee Hvee the e

(or strengthened) = ;
Change in the Primary CAB
— In the following year 02{-0207 0.0{-0.2;02)
— In the following three years 04{-0.7;1.5 0.0({-0.4;03)
— In the following five years 03(-0914) -0.1(-05;03)

An expenditure rule is introduced

e thened) Average over the sample
Change in Primary Exp/GDP
— In the following year -15(-28-02) -0.2 (-0.5; 0.0)
— In the following three years -19(-33,-05) -09(-13,-04)
— In the following five years -31-44-13) =21 014-27

NEB: Extreme values from the sample were eliminated. For all time-horizons, the 2.5 % highest and lowest changes in the primary CAB and cyclically-adjusted primary
expenditore-to-GDP ratio were removed from the sample. Confidence interval values (5 %) are in brackets,

O (2248 W9s A7) o4 2 venudld Yok 44529 48

H 9] (Coverage)E 11# 3= fiscal rule coverage indexZ 7+ersl 2

A AREH) Aeut HerE

AGEH A& o]Fe CAPB /HAAE

 CAPES] 4 Fo] & Ao yEd

Coverage of fiscal rules and developments
in the primary CAB (EU-25, 1990-2005)

Coverage of expenditure rules and developments
in primary expenditure (EU-25, 1990-2005)

Dependent variable: primary

Explanatory variables CAB (CAPB)

Dependent variable: primary

Explanatory variables CAE (PCAE)

oG 0.09(1.5) 0G 0.10 (1.5)
Constant =0.93 (-2.7)* Constant 6.28 (4.0)v*
Lagged CAPB 0.63 (15.8)*** Lagged PCAE 0.90 (25.4)***
Lagged debtiGDP ratio 002 (3,0)" " Lagged debt/GDP ratio =002 (-2
Fiscal rule coverage index 0.19 {1.6)* Expenditure rule coverage index 024 1)
Dummy 1992 0.68 (2.2)** Dummy 1942 -0.51 ~ 1.5)
Dummy 1995 —0.57 (2.7 Dummy 1999 0.07(0.2)
M. obs. 260 N. obs. 260

R sq. within 0.59 R sq. within 0.77

R sq. between 093 Rsq. between 0.99

R sq. overall 0.80 R sq. overall 0.96

NE: Estimations method: fixed effects, instrumental variables regression. The
output gap is instromented with its own lag and a lagged indicator of for-
eign output gap. The foreign output gap indicator is the export-weighted
output gap of the 3 major export markets of each market. All fiscal varia-
bles are expressed as shares on potential ontput. ‘U values are reported in
parentheses, *, ** and *** denote, respectively, sigaificance at the 10, 5
and | percent level. Coefficients for conntry fixed effects are not repored.

NE: Estimations method: fixed effects, instrumental variables régression. The
ontput gap is instmmented with its own lag and a lagged indicator of for-
eign output gap. The foreign output gap indicator is the export-weighted
output gap of the 3 major export markets of each market. All fiscal varia-
bles are expressed as shares on potential output. "t values are reported in
parenthesas, *, ** and *** denote, respectively. significance at the 10, 5
and 1 percent level, Coefficients for country fixed effects are not reported.
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A8 o] 9] CAPB 7H/H
O =329 JFes HA A,
He F=4ded 5
fiscal rulesES =4

coverage index)$} 7
gteto] 24 &

Inﬂucnce of fiscal rules on the primary CAB
(EU-25, 1990-2005)

FHolag FA/F,

fiscal rule

(index of strength of numerical fiscal rules)E <

A== o] 4812 (Coverage) ©

rule indexE& 7+

o)A AL, tEFu]A =

2]
TS THAHOoE 7l index of strength of numerical

index= A& ¢ (fiscal rule

A

Influence of expenditure rules on developments
in primary expenditure (EU-25, 1990-2005)

Dependent variable: primary
CAR (CAPB)

Explanatory variables

Dependent variable: primary
CAE (PCAE)

Explanatory variables

0G 0.09(1.4) 0G 0.10 (1.6)
Constant - 0,60 (—2.0)** Constant B.43 [4.1)¥*w
Lagged CAPB 0.63 (15.8)*** Lagged PCAE 0.89 (25.2)***
Lagged debt/GDP ratia 0,02 (3.1)0 Lagged debt/GDP ratic —0.02 (-2.8)""*
Fiscal rule index 0.25 (2.1)* Expenditure rule index - 028 (- 2.0)**
Dummy 1992 063 (2.0)* Dumpny 1992 -0.44 (-1.3)
Dummy 1999 =053 (- 29K Dumpny 1999 0.01 (0.1)
M. obs. 260 N. ohs. 260

R sq. within 0.59 R sq. within 0.77

R sq. between 0.94 R sq. between 0.98

R sqp. owverall 081 R sq. overall 0.95

NB: Estimations method: fixed effects, instrumental variables regression. The
output gap is instrumentad with its own lag and a lagged indicator of for-
eign output gap. The foreign output gap indicator is the export-weighted
autput gap of the 3 major export markets of each market. All fiscal varia-
bles are expressed as shares on potential output. ‘t° values are reported in
parentheses. *, ** and *** denote, respectively, significance at the 10, 5
and 1 percent level, Coefficients for country fixed effecis are not reporied,

NB: Estimations method: fxed effects, instrumental variables regression. The
output gap is instrumented with its own lag and a lagged indicator of for-
eign output gap, The foreign output gap indicator is the export-weighted
output gap of the 3 major export markets of each market. All fiscal variables
are expressed as shares on polential output *t" values are reported in paren-
thesas, *, ** and **# denole, respectively, significance at the 10, 5 and
1 percent level. Coefficients for country fixed effects are not reported,
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me) AR AT
(&2l 1104 @2, GDP ti¥] %)
2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019

0959
%3l 2,157| 2,333| 2,685 3,075|3,305| 3,480| 3662 3.841| 4,021| 4218 4,429
A % 3,998| 3591 3615| 3,633|3,817| 4016 4,190 4487 4,696 4,905| 5207
A4 2 7} 1,841| 1258 920| 557 512| 536| 528| 645 675 688 779
A AGDP Wu))| 129) 85 60 34| 29| 29 27 32 32 31 34

< Zha >

0929 Ak
%9 2,186 2,381| 2,713| 3,081| 3323 3500 3,675 3,856 4,042| 4234| 4446
A % 3938 3552| 3,625| 3662| 3.856| 4069 4258 4,493 4678| 4868| 5158
A4 = 2 17520 1,171) 912 581 533| 570| 583 637 636 634 712
A AAHGDP Wu)| 123 80| 59 35 300 31| 30 32 30| 29 31

At=: The Budget for Fiscal Year 2010, OMB, '09.2%¢ % Updated Summary Tables,

The Budget for Fiscal Year 2010, OMB, '09.5¢¥
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3. 9=

(1 2008 119, G=AFAo] 33 Pre-Budget Report 200894 7

=
oo ARG HES AT LAAS] A= =2 (fiscal rule) =<

O AF7FA ¢ 2 A==l (golden rule, sustainability rule)e] YA|Z o
- golden rule : 7|8 2x FHEE AYS FAEHo =
AR = ol A A& ZATY o B4E Adel o
of 3. &, A7l A% Hed A AdTFAE S 1A

%
- sustainability rule : "l FFHE AF (public sector
PSND)9| GDPtH] Bl &5 FEAR1 3(40%) 22 -7 3] of
- ol B U|EY AATHE

AAA 7= A 2015%377%1

B ARFA(FAAES AL AFAD)E dF L
o
=

O PBR 200894+ dA1AQ AR =37 GA4E 93 21+ A4H

A

kel
= o

R
)

=2
=
reL

AT A7 AkR011d 49), F7 L Fuijasd A
Al(fuel duty)- 2@ 717 H Al (landfill tax)-AF& =}242H]
excise duty) 914 5

- IRIEE RS 32011 44)

ro 2 B H
ox all

2
b

717]_%@

A A P F7HA5RIEE o4k 50%, 20104 49), LAa5A
K

=9 2%p

Al (vehicle

- g g&3H2010d% olF) @ AAFEE aF Z=13H(Operational

Efficiency Programme, OEP) % ¥¥7}x X273 (Public Value

Programme)?] %
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- AAAAQ AR FEt 4 AAE Y Aol B A%
olmz G AR A%A AR FHL Fr ANHA AL =
SERE

Budget 2009 A A A%
Per cent of GDP

Qutturn  Estimate Projections

2007-08  2008-09  2009-10  2010-11  2011-12  2012-13  2013-14
Public sector net borrowing (PSNB) 14 6.3 124 .9 9.1 11 55
Total change since 2008 Pre-Budget Report £ 09 44 51 38 31 26
Impact of discretionary measires on PSNB ' 0.0 0.0 0.5 00 0.5 -1 -1.5
Surplus on current budget 0.4 36 93 9.4 72 -5.6 43
Cyclically-adjusted surplus on current budget 0.7 -3 6.7 -6.4 49 -39 -3
Public sector net investment 21 16 3 15 19 1.6 I3
Public sector net debt’ 36.5 430 554 65.0 709 745 76.2
Public sector net debt including unrealised losses’ 36.5 46.5 59.0 684 740 775 79.0

Mote: Figures an o Natonal Accounts basis unless atherwise indicated.
" Including changes In forecasting assumitions on spending growth in 201 1-12, 2012-13 and 2013-4.
* Dbt at end Mrch; GDP centred an end Merch; exchuding financialsector interventions

* Dbt ot end March; GDP centred on end March; including unrealised Josses on finandal sector interventions
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