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T FAeH AY Ao 44 B AdAed <Js)
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=cytat+ Zﬁlteregzme + Zvj tEregime )Dp,.es
j=1

+ Z(Sj](tETegime )D i+ €
j=1"
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F4& A&s] s 223 7 LARe] 235 71t A7 9(0)
o] Flojof ke e FFATIA Zehedl, I FE ol AR
g 7kl 71l WA/ (endogeneity) & Z+7] wiZolth duk
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AE AAPg ATl EFE O] e ZIRAR A o] J A
A, durs|Al o] A -715E AHEA) F olES TS

EEo disll A tE A AEE ER wE E4AE
1999~2008' 7141 9] 7| ZAX A (LS| A+EEI]A) A 2k
AT 715 Tl whE A oA = 1998~2007d 9] Lnt3]
A 5 ARE o] &AL 20083S VHoE A Aol
S5 712 GA 9] 75 ER7F GEA7] wEedl 200892 &
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45) http://lofin.mopas.go.kr/

46) FAIHOE PRS- A AEE R/ QRI(100-00), E7141(200-00),
74240171(300-00) 2] oz Aelstal, AHEAES AR E(400-00)
Q50w BRsn

47) ZF Aol wEr AR Azt ZdtEo] e V|RAXGA Y T
1999~20021 23270, 2003~2005% 23471, 2006} ©]% 2307]°]t}y. 1 &
B FAe 23E HA AE = 232070 0]t
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ZAAGA ] Fo FEE ko] 72 2 T H)Fe (E M-159] U
e} gl
CH NI-15) FESAIE: 7|=ARHY F2 FRE ot 2 L H
(k91 AN, W), %)
J= 72 = ks EZH%}
1L AA A9 (32 A
TR 2,320 115,932 82,376
A%
v 2,320 047 0.20
TE 2,320 32,505 20,055
Q17m)
v 2.320 0.14 0.06
TE 2,320 25,258 18,307
271u]
H|F 2,320 0.10 0.04
TR 2.320 58,169 50,147
7oA
IS 2,320 0.22 0.10
_ TE 2,320 123,613 102,815
AEAZ
v 2.320 0.46 0.15
2. 7158 (LA, FA)
TR 2,090 50,216 28,242
Ahe) )
H]Z 2,090 0.26 0.09
TE 2,090 86,146 62,726
A7 ]
vl 2,090 0.41 0.09
T= 2,090 63.874 54,388
ZA k)
H|ZF 2,090 0.29 0.13

BAA 7371ego] Bl Gk bkel o] AA ARl whet of
2

A 2717t Qg weRe] djs) A ws] 9)g
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B A2 folabl F7hsks A0E vehith olstel A AA A
AR o714 9] Ha ol7d 89le] Eake 2R S
g olth mebd, JEshe Fol L AF o] B ARS 2
2QES T PAAAE Fal dojAo} @t

AN A7 A3} Beste] BAZH 15T
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A
i

=
&

MAAE 7102 RS 7 Aol whet AdolshA] dvte AF7HE S
= W, FFF 5%l o] 7HAS 71A4E  }lSdth
7AAE FEY FAE TAEH BwA AR gFole A

A T8k A 3R] HS2 AT o
NE g F7]4d0] AFEHATE FAH SR QM) FE2 HA7L
A Fo A= sfof] A<l F2 A *PEHX*O] H|5o] B Z7keit=
Vergne(2009) 9] 235 4&
A7F A= AlF ] 2513 g 4°J u]%o] SolEe= Ao FAHA

1) TR G vuslel AFR AT FRolke ARG
4o% foI% $EAN 7142 £ G,
19) o5 w0l BARCE folg 1ol Aololch
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op0), Ao 2 AAdold 5o A tie FAEH A B
o] AU Bolu, FAZE tngh viFo R Hrlel] B
o] BdAEl vlsl B Atk BAE HIsel BlaA tgE s
A FAEA S dl bste], Aol ve2 A7 vy A=l
oJg o7 ZAsith 1'd Foll= 2%p 717kl Sk § A A
Aol 7MAIAsS Al Eolee Ads Bl

ZNZ2AAGA ] DS A o4 FAC 7IES 7158 R
HEAu], ARSI ], FATREE] B AADES] R HE

o
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=9} vlEsle] fol3 FOE B £EL M Iy nFoE
FUAGS M i 02 AR Aotk Yukagule] Ao
A7 2d A A1) oI5 £ 2ol F Holw, AR 75
o= A7 1 A Aol fol3hl EE Aol 8 B B T A 3
o BAHOE Fol@ Aolvt BEHA WY g, FAN L)
A AA AR Amel frolshl ks el W
<§ M-16)0 ANE AANE 712 7} Aol W2 22 c|2e)
ARA HEx

B A vl 7S Aok APE AR M S

-"ﬂr?l It} 7d7dAE0] AA A FEl3 S7HE HolA| Sethe
Aol A= Schuknecht(2000), Khemani(2004), Eslava(2005), Drazen
and Eslava(2005) ¢+ dx|ekut, o5 AgtollA sk kel 7Ho] 2}
EAZ] ST o3 FEdA AFEHAE 7] wiEelth Al 3
3} AHstor s AAAR 7087} S7HeHE Vergne(2009) ©ll
HotEE A3t Aol
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CE-16) A=Y FQ oited=e] Wi 2 H H|IS
(R91: 4o, %)
Tt v %

AA | AA | AA | AA | AA | A | AA | AA
AR 194 | 29 | 394 | A" | 194 | 294 | 394

TAE 2748 | 2472| 2785| 2536| 100.0| 100.0| 100.0| 100.0

BN E 1174 1089 | 1255| 1101 | 4639 | 46.95| 46.86| 46.25

1734 343 321| 332| 308| 1432| 1423| 1318| 13.66
=74 249 235| 264| 256| 966] 991| 1042| 11.23
7374e1 A 582 | 534| 658| 537| 2241 | 2281 | 2326| 21.36

AR Z 131.9| 1174| 1268| 1190| 4572 | 4575| 45.03| 45.66
2. 715 (4R A, FA)
Aukslgu] | 538| 504 | 461| 504 | 2527| 2596| 2670 | 2576
ARSI | 948 | 87.3| 736| 880 4086| 41.95| 39.66| 40.17
AAANEH | 749| 602| 544| 653| 2965| 27.85| 29.07| 29.50

(o3

olgel el Al 7k M BB o4k R} 1 wEe] e
Q15 Thg 27} o FolA) 4] ehekrhs el M Al
Wt 2716t A gkl ol7de] EAIsHA
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A7) flsto] olstlld s vt 22 WAANS A

3
t :51%‘,75—1 +xi,t,ﬂ2+ Z’Yj Dz{t+8i,t (M-1)

j=1

A (M-DIA gy, , = NZAAHA i 9] 1A% AGHFES Jepdoh
AAe] AAAZ et EJJr* o 2]

%2,

= b
of whek AW y,, 7+ 2 ([I-1) 3 7o) Folxitka 7Pt} o) 2]
NA 2, B 7ZANHA 9] tdE SARSFES dehlie, D/, &
t+ A0 NZAXHA i 7F AAS 2= Agowt 19] 7S 2he=
A A4 (indicator variable) ©|th. dl& SW 7| ZAXGAA A A7}

20109l AAHEJCEZ 20099 = D yope T 19 TS 7HA T,
Di 2000 F D;’ 2009 = 09 B Zh=th o] Al Vi J= 1,2,32 A
AZF ARl mAlE F714 235 vt
A (M- e] Airze A4 AgHse] 7] 52 A9 Al
71l (time trend) 355 E8IATh o] RIFE2 AT 44
§ FolZ Wegsh Bk TS0 2 dlite] 4L w2 F Arky o
2l Qe ATANE A 203 AXH 20l F 7k | ZAN A 57l
A1 1999~20081¢] 4717k 53t #d Feje] FRIL AFE ASE
& TRt $4 APAEY Pze) S0 Heh 1A A o)
Folit e} 54 % QL 5 Sk AL Ak
of ATAISH 2918 5502 AR AT 51
5207 AT sgAEe] ZANTA el 21k 154

o
vl Q17 BE, 654 o) AT MFS TS

A

oL

o] R4
2} 71 Z2AA A 8] A A B B A5 ] wet Q7 EE A
of ) GA FE= Te  Advke HollM dHE e xgd &
27k ek o W A9 W) Wit &5, FREYE FIFHTE 5

olel g Auol e teMFE AHGFHE Ao] AukA ol ) ZAN
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WA FEAM 24710
o1 g FAYOE I3 A9 1915 FiF FANS BAA
FE| theESR AT ok 2 /AR EAS) HA 1913

P SN FEAC) 0L 53] MEA AGNN S PO R
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R F, 2919e] AAE AL AQUSE FPPLZRE Y o)

ol F7hste] A= o] AARA A 2] A Yol A 2pA] 8}

52) TAl 9FE UeE AAHSE
Z A tigk AA - B4

53) http://www.nec.go.kr/sinfo/index.html

54) ARREAE A 71F AY 35 AWuFA, SHAnRF, A
o] Fo= Aottt o] T TAWFFH AL F FEL 2004



CE W-17) HESAHEh M

#= F Het EFHA
1909 A 24 2,334 16.912 5.547
QAT F 2,334 207744 188162
1541 |9k Q1 HI5(%) 2334 17.809 3.854
6541 ol A+ BIF(%) 2,334 12.093 6.253
ZEA(=1) 2,334 0.620 0.485
HAZ (=D 2,106 0.187 0.390
=xg 4% 2,067 0.237 0231
>

=
(I-1) 8] L} g, 7F Th-3h o] F 7o) 4RO Hald & 9l

T e,

g4 =0 TV, (m-2)
WEEe] A WA AR o, ZIRAAGA (9] A& IH(fixed

a, ~i.i.d.(0,0%) | v;, ~id.d.(0,07) . o L V., for all i,t

ol hel gt EA G A RAG el s AVES BTale.
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W&l v, = ARNTR IHEE 1, 9
& (conditional mean-independence)& RF
ST 7RIty = Ely, Ly, D, ] = 0012k 3A17F - eSS

o1zl 714 ofelA 2] (M-1)2FH thxe] IAE 4S & Aok

Y= E[yi,t|$i,t Yir—1Diy = 1]— E[yzf ‘xi,t Yir—1> Dy = 0]
wEbA], = AA7ZE AP v A= 29E on] gt

A (MI-1) 9] FRoNA F& Ly, , o AxPH(lagged variable)

t
WWSE ESHL Udrhs Aol A PuAe ZAH 3]

(o

of
ol

(persistency) & W3S 4= Uth= o]follA] F4 2o A4
]

e EgEE Ao

%0

fr

>

N,

lo

2
2 N o o
i = 2
S 4

k-

o #AE
A S EERERE!
Al YA el ZAIE 4R Ktk 4 ([I-1)= A7 #ge=
ZREste] Aoz 2] (MM-3)S A EA}
Ay, =B Ay + Ay By +¥AD;  + Av, (Im-3)

AHEC 2 Qe A ([-3)& YHREH o
?_}._, yi‘tfloﬂ EH%E—)‘]‘—E— Ayiﬂgfl% Oq;ﬂa]

55) AW @, % D= TAES o, HAME oleF BAZ JUHA
9e S Stk

56) AMHOE 14 T 2ate] ARUFE EFUT AEFE APuS
2 EPAIE AAF) ASHL wedets Bl wek 7As R
e /168 # Aok AHE 2en
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Av,, 7t MA(D) SHE3EE w2 =of, dgus Ayf, (23
S 27 wiEoltk 1 A3tk 4 (-1)3 (M-3) 2% Bsh] L

|
2 Hesl= wao) 9sAs AU X]FA Z(consistent est1mator)% A
=

wn

WA S JEl3 AdsdollA Bt 8840 % RS FA5H
T4 gkoH(Anderson and Hsiao(1931), Arellano
and Bond(1991), Keane and Runke(1992), Ahn and Schmidt(1995),
Arellano and Bover(1995)) o5 AT¢] 7]EARI ofelt]ol& FAIA
TP ERE EEHe EFHTE olfste 4 (M-1) =2 2kt
(IM-3)°ll thet A&7 (moment condition) < 2t} GMM(the Generalized
Method of Moments) S #-&3sk= 310113} olE 59, Anderson and
Hslao(1981, ©l3t AH)+= 2 (11-3)ell 23k WA Ay, ol tish
Ayiig BT Y-8 ETHTFE AEES A& AFe). Arellano &
Bond(1991. ]38} AB)= AH7} A|¢tet = iFE 9o 23 o))
AR F oy, 5= 2,3, T—t+1 & E7HFE ARSI
olatol| A= 71 ZAX A o] AAFAZ gk A ([-1)of thate]
AHS} AB7F ARFeE A5 o] g8t Fsta ) stk A5
B Y05 Ay o T =FHEE ARESE AHS YR 3t
ofgf o} 2 HEZXZ 2 (M-4)% (MI-5)F ©1&3 ABY FH4
= AREE Alo]tt58)

57) Zhﬁﬂ FaE A 7|7k Tk shE, LS W] 93k =A%) Hol=
- ] Hlg 8t Feolth

58) AB % TR AFSolA AAE A Ze] 2 (11-4) ¢ (11-5) 9101]‘:
A2l gzl TAL + w}. Tk A RHSE A g T
x; st D7t 7*0}7“11 21 A (strictly exogenous) ]2t &) 7]-‘;—
HALE vl o] FEHSF el E 09 JEZAHAE et =,
El(z,/.D,,) Avm] 0 for all s7F Btk &3 v g thejre A
ko) 91@7“0]3}‘?3 2] (-] 2 ¢ o iM% A 5%
zlo] EAl gt

031 k
ia =) —1)1
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E| Yit— s Avi,t] =0 fors=2,3,---, T—s+1 (Im-4)

El(z;,,D;,) Av;,| = (IM-5)
2) 240}

olalol Nt (E N1-16)< Fall zrefar Aue 7|ZAA A o] F
2 =Y R} vFS MARESE s 4 (11-1) 9 3
A4 FAARE 2o AAT Zloltk, ABSF AH FuA] 0§
1A FHAE A AN,

(& M-18) 1999~2008371K) 7| ZAX A o] &) ol 4-e Thop
W wHoR 2% Aotk ZANGA Feldb Fre] At
@Al sl A ABSE AHOl 98 F4A7} A HE A2L A
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{ Abstract)

The Effect of political structure on
the fiscal policy

Topic 1: The Role of the Legislature and the
Executive in Annual Tax Changes

Sangwon Park

This study aims to determine the role of the legislature and the
executive in annual tax changes in Korea. Every year the ministry of
strategy and finance in the executive announces the plan of annual
tax changes and submits tax bills to the national assembly. The
legislature examines them and modifies, rejects, or passes the hills.
We compare the initial suggestion of the executive and the final tax
bill passed by the legislature and find the followings. First, the tax
abatement and exemption is the one which the legislature modifies
the executive’s tax proposal most. Second, certain items have been
repeatedly at issue during amendment. Third, the legislature tends to
cut tax burden relatively, Last, the frequency of the legislature’s
modification depends a lot on the ruling party’'s share in the

assembly.
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Topic 2: Estimation and Comparison of Income
and Income Tax Distribution, and its
Redistributive Effects by Each Administrative
Governments in Korea

Myung Jae Sung

This paper is to estimate and compare the distributions of income
and income tax incidence derived by the changes in related tax laws
by the administrative governments from YoungSam (YS) through
DaeJoong (DJ and Muhyeon (MH) to MyungBak (MB) administrative
governments in Korea in terms of distributional characteristics and
income redistribution. The administrative governments emphasizing
equity and redistribution issues tended to change the related tax laws
towards increasing progressivity of income tax burden, while those
emphasizing efficiency and competition tended to relieve income tax
burden. The redistributive effects through income taxation became
smaller in the YS, DJ and MB administrative governments, while
they were inflated in the MH administrative government. The
redistributive effects turned out to depend heavily on the changes in
effective income tax rate. Unlike the perception conceived by the
general public, the progressivity of tax burden is negatively
correlated with its income redistributive effects. This is mainly
because the progressivity of income tax is too high in Korea. High
progressivity implies high concentration of income tax burden. In
order to increase the redistributive effects of income tax, it is
recommended to increase the income tax revenue especially of the

middle income classes the effective tax burdens of which are quite
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low. This can be done by lowering the income tax exemption level,
In this case, it is inevitable to face lowered progressivity and

potentially severe tax resistance.

Topic 3: The Effect of the Elections on Government
Expenditure in Korea

Hosin Song and Byung-Hill Jun

In this study, we attempt to estimate the effect of the elections on
government expenditure in Korea. In particular, we focus on local
government elections as well as the direct presidential elections. We
find that the association between presidential elections and general
government expenditure has been weakened and that some local
government expenditures have shown cyclical behavior according to

the timing of the election.

Topic 4: The Effect of the Political and Populational
Structure on Introduction of Childbirth
Grants of Local Governments.

Jiyoung Kim

This paper explains what determined the introduction of childbirth
grants across local governments in Korea. The childbirth grant is a
one-time cash grant that a local government provides to its resident
who gives birth. In Korea, local governments make decisions on the
childbirth grants autonomously. They decide the implementation and

the budget size of the grants. And the funding is financed by local
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governments without supports from the central government. Many
Korean local governments in the rural area began to implement the
childbirth grant in the early 2000s, and it is now widespread throughout
the country. Consequently, 145 out of 230 local governments have
adopted the childbirth grant. Using a cross-sectional regression analysis,
I investigate the relationship between the introduction of the childbirth
grants and the political characteristics of the locality. The result shows
that the locality whose governor belonged to the ruling party had
higher probahility to adopt the childbirth grant. It was less likely to
introduce the childbirth grants if one party was dominating the local
government and the council. Also the share of the women in
childbearing age affected the probability to introduce the childbirth
grants.

Topic 5: Who should control the local government’s
fiscal policy under asymmetric information?

Myeonghwan Cho

This chapter studies the efficiency of the intergovernmental fiscal
transfers under the asymmetric information. In the model, the local
tax revenue is a private information to each local government. If the
uncertainty of local tax revenues is high enough, the local governments
have an advantage, and otherwise the central government has an
advantage to determine the amount of intergovernmental transfers. In
addition, if the central government cannot verify the local governments’
announcements, they do not voluntarily disclose any information about

their private information.
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