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COUNCIL REGULATION (EC) NO. 1055/2055 of 27 June 2005
SECTION 1A : MEDIUM TERM BUDGETARY OBIJECTIVES, Article 2a

Each Member State shall have a differentiated medium-term objective
for its budgetary position. These country-specific medium-term
budgetary objectives may diverge from the requirement of a close to
balance or in surplus position. They shall provide a safety margin
with respect to the 3 % of GDP government deficit ratio; they shall
ensure rapid progress towards sustainability and, taking this into
account, they shall allow room for budgetary manoeuvre, considering
in particular the needs for public investment.

Taking these factors into account, for Member States that have
adopted the euro and for ERM2 Member States the country-specific
medium-term budgetary objectives shall be specified within a
defined range between -1 % of GDP and balance or surplus, in
cyclically adjusted terms, net of one-off and temporary measures. A
Member State’s medium-term budgetary objective can be revised
when a major structural reform is implemented and in any case
every four years.
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<IE 9> XFItsd X E 2AM 23

Table I.4.2: Main factors considered in reaching an overall assessment of the public finance sustainability risks

- 7 Cnange In the stracwral .
S21inthe 2009 | Level of debtin N " Difference between "
scenario 2009 primary b;a(l]t:r:ce 2008 - | Taxratio the S1 and 82 Benefit ratio

6.5 98 -2.0 - 0.4

Note: A value preceded by a negative sign indi that the correspending factor tends to increase the risk to long-term sustainability.
Sonrce: Commission services

Z]: Public Finance in EMU 2010

[ EU Commissione AR ] 272 x&7b5Ae)] that Mo BuA'S 23 493
sk 918 EU =729 deghs A4

* HM= 2006 (long-term sustainability of public finance in EU)t
2009'A (sustainability report)ofl 5 Xj2i| Lzt

0 2006 HiAelA Al 7] deks AAE
- 3, 8 9 ARG KSGP)NA A A EE S ST s
- =4, #E(employment rate), 53] 943} =919] HAYES Fhsfof
- AR, du 9 BAAR g HEg HES wEsoF §

o 9] Al 7HA HFe g2 E d(Lishon Strategy)®] F8 Fis 74
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o EU 277052 AAAEL 20103004 206013 7k4] H
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o GDPY] 4%p wvroz 7pd ehukst 2712 JehlE Erbe Brtelel, 29|l X

T+ GDP9| 4.6%p =7}

2Rz o ~Egol xekx diuta, o]gg]of, BEH|o} o ~EL el e &
= 1Y
- o]E T Ul HUblA A&A Aglge] o]FoiFon, AF FIHET}
glo}l, | ~EYo}, glEn|o}, AL Ageh)ol N W7 A AFA LR B
el AZAZS o e
<E 10> 2010~2060 1¥@3 & MYX|E STt

(2s]: GDP tjHl %)

Table [4.1: Increase in age-related expenditure, 2010-2060, % of GDP
Pension spending Healthcare Long-term care Unemployment Total
Change Change Change Change Change
2010to 2010 to 2010 to 2010 to 2010 to

2010 2060 2010 2060 2010 2060 2010 2060 2010 2060
BE 10.3 45 77 1.1 15 13 7.3 -0.3 268 6.6
BG 9.1 22 48 0.6 0.2 02 3.0 0.2 171 32
CcZ 71 4.0 6.4 2.0 0.2 0.4 33 0.0 17.0 6.3
DK 94 0.2 6.0 0.9 1.8 1.5 8.0 0.1 252 22
DE 10.2 2.5 76 1.6 1.0 14 4.6 -04 233 51
EE 6.4 -1.6 5.1 1.1 0.1 0.1 32 03 148 -0.1
IE 55 59 59 1.7 09 13 53 -0.2 175 8.7
EL 11.6 12.5 5.1 13 1.5 21 3.8 0.1 219 16.0
ES 89 6.2 5.6 1.6 0.7 0.7 4.8 -0.2 200 8.3
FR 13.5 0.6 82 11 1.5 0.7 58 -0.2 290 22
IT 14.0 04 59 1.0 1.7 12 4.3 -0.2 26.0 1.6
CcY 6.9 10.8 28 0.6 00 0.0 58 -06 155 10.7
LV 5.1 0.0 35 0.5 04 05 33 03 123 13
LT 65 49 46 1.0 05 06 35 04 151 6.0
LU 86 15.3 59 1.1 1.4 20 4.0 -0.3 19.9 18.2
HU 10.5 0.6 58 13 03 04 4.5 -0.3 21.0 20
MT 8.3 5.1 4.9 3.1 1.0 1.6 50 0.7 19.2 9.2
NL 6.5 4.0 49 0.9 35 4.6 56 02 205 94
AT 12.7 1.0 6.6 1.4 1.3 12 52 -0.2 257 33
PL 10.8 241 4.1 0.8 04 0.7 38 -06 19.1 -1.1
PT 11.9 1.5 7.3 1.8 0.1 0.1 56 -04 249 29
RO 84 74 36 13 0.0 0.0 27 -0.2 147 85
S 10.1 85 68 1.7 1.2 1.7 5.1 07 231 127
SK 6.6 386 52 21 02 04 29 -06 149 545
Fl 10.7 2.6 5.6 0.8 1.9 25 6.4 0.0 247 5.9
SE 96 0.2 73 07 35 22 6.6 0.0 271 27
UK 6.7 2.5 76 1.8 0.8 0.5 4.0 0.0 19.2 48
EU-27 10.2 23 68 1.4 13 11 4.9 -02 232 46
EA 112 2.7 68 1.3 1.4 13 5.0 -0.2 245 51

Sonrce: Commission services and Economic Policy Committee.

Z3]: Public Finance in EMU 2010
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COUNCIL REGULATION (EC) NO. 1055/2055 of 27 June 2005
SECTION 2 : STABILITY PROGRAMMES, Article 3

2. A stability programme shall present the following information:

(T =)

(c) a detailed and quantitative assessment of the budgetary and other
economic policy measures being taken and/or proposed to achieve
the objectives of the programme, comprising a detailed
cost-benefit analysis of major structural reforms which have direct
long-term cost-saving effects, including by raising potential growth;

, Article 5

1. (=) When defining the adjustment path to the medium-term
budgetary objective for Member States that have not yet reached
this objective and in allowing a temporary deviation from this
objective for Member States that have already reached it, under
the condition that an appropriate safety margin with respect to
the deficit reference value is preserved and that the budgetary
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position is expected to return to the medium-term budgetary
objective within the programme period, the Council shall take into
account the implementation of major structural reforms which
have direct long-term cost-saving effects, including by raising
potential growth, and therefore a verifiable impact on the
long-term sustainability of public finances.

Special attention shall be paid to pension reforms introducing a
multipillar system that includes a mandatory, fully funded pillar.
Member States implementing such reforms shall be allowed to deviate
from the adjustment path to their medium-term budgetary objective
or from the objective itself, with the deviation reflecting the net cost
of the reform to the publicly managed pillar, under the condition that
the deviation remains temporary and that an appropriate safety
margin with respect to the deficit reference value is preserved.
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