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7h A 2A H=AEH

WEoA ASAE RHRE 4 gt wEd AL 167 49
H(the 16th Amendment of Constitution) Oﬂfﬂ oglofAl AEAQ
FIERRE Fofshal 19134 olE BIESHA AREQIT 29
2EAAE 191680 A Een tefet Adas HEe] 7t
Hom Qorgith Eak ojsle Al @ Zoldl 5 b 24
= ek T ol Y THAle] HMES 1939
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) IRCO #HA|

o IgRe AEMA F shtbel Wile o Hol 9li
ek Thedt 2 WAle] AR TAED 1oy 9% W
A= A7) E ik

Subtitle
Chapter
Subchapter
Part
Subpart

Section

O [RCE &3}t e A HEPO|E(subtitle) B2 FLE-EI T}

b

Subtitle EA|(Income Taxes)

Subtitle

o,

J<& 9 ZojA|(Estate and Gift Taxes)
QX
[e]

A|(Employment Taxes)

;u

7€} EZA|(Miscellaneous Excise Taxes)

S5, "5 9 2 o]9le] B EFAl(Alcohal,

7

A
B
Subtitle C :
Subtitle D
Subtitle E

Tobacco, and Certain Other Excise Taxes)
Subtitle F : A2} 2 A (Procedure and Administration)
Subtitle G : FEZA|YY3](The Joint Committee on Taxation)
Subtile H : tE%d AALEY AA(Financing of Presidential
Election Campaigns)
Subtitle T : AIEFA}FR(Trust Fund Code)
Subtitle J : ABFAFY] AZ}S|EH(Coal Industry Health Benefits)
Subtitle K : S| A7ZFE 2 Q A(Group Health Plan Requirements)
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11709 subtitle® FA4% IRCE= ThA] AHchapter) &2 o] A
uom AEE A00F7HA] YHE] Qlek? o] F A5A F

H(subtitle A)2 Theat 7+ 67f0] Aoz A=)

A1 - HEA W EI7LA|(Normal Taxes and Surtaxes)

AR« A5 gt IA|(Tax on Self-Employment Income)

A wAFAE YLl ol Tt Ao} A
(Withholding of Tax on Nonresident Aliens and Foreign

Corporations)
A4 : (3012
Al5% - [HA])

Al6AF : AT A|(Consolidated Returns)

= AHA ASA(income tax)= Uk AEA] 3
= MA=EA} HeAA] sigsh=s HeAaSAE 2ddst= 7lid
©2 subttle AoJA o] kAL Stk =, AN AB3Fl=
AN RIS Aol HFE qFo] o] EFEo| vk Ly
A7 7ol =3t BAlEAlol L A6 W lofl =7hE A
EAloleh, ZF A& subchapter®  FHEEM A1 ohEp 22
subchapter=® Ao} it}

Subchapter A : ZA|AF2] AH
Subchapter B @ IA| 52| ALE
Subchapter C : ¥Qle] &l W X224

Subchapter D : 0] B4 (Deferred Compensation) &

AGEE AooE7HA 2 HgEo] okl she] 1007h2] o] & A
& oYt} subtitle A= A6ATFA] QAW subtitle B= A|11ARE A|ZSH=
T SABHA] G Aol 7] whiZolt

7
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Subchapter
Subchapter

Subchapter G :

Subchapter H

Subchapter T :
Subchapter J :

Subchapter K @ &
Subchapter L :

Subchapter
Subchapter
Subchapter
Subchapter
Subchapter
Subchapter
Subchapter
Subchapter

c 4 @ = O 9 0 zZz Z

Subchapter

Subchapter V :
Subchapter W :
Subchapter X :
Subchapter Y :

A1A2] Subchapter A2} Subchapter B IA|AE T} AjoH
Hol) Bafol FAL YolA TF LAY SETES

E A7 B SAA Y

F : H]ZAH A (Exempt Organizations)

Frol Uit 2S4S Slud 5Ho2 ogEe

H o]

H v

o3

1 O

AR

A 9 AEALTE ol ARl

HY2JA;

D AN FABIAL REAEA A
REDESEIEDEE P ET R

APARA H4x 0]

AE =0 (Capital Gains and Losses)

C AIZIZE ZE Alee] Az 9 SEAIRE
: (#2)
S Wl 3 el o AlRAe)

: A (Cooperatives) T} 1 3]

D ARATE, 7 ATEA, Al EANUEAFR]| 9

A3 22

A|11H A(Title 11 Cases)
Zgulo} SUT /YT
ssAe A4

R R ECE

o
al

o o2t -2 Part®} Subpart® FEE T}

A

o]
AN
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Subchapter A
Part 1 @ 7iQlof| theh Ajee] A4k
Part 2 @ SQloll ot Mool ALk
Part 3 : A% F Al&o] WE
Part 4 : A|HFA)|
Subpart A : BHFE7Fs 7HQIA Y -FA|

Subpart B : 7]E} A|HFA|

Subpart C : 375 AH-ZA)

Subpart D : ALAIE]

Subpart E : EAA|9gA2] Akle] Tt S

Subpart F : L27|3|A|HFA ] AAS 93t E4
Subpart G : A& TA|AE ZATHA|] AAE A] AAA| A

gt Aotz
Part 5 : (HA))
Part 6 1 AT
Part 7 : $HEA|
Part 8 : (H|A])

Subchapter B

Part 1 : F45, $SASAE 9 A AE 59 Ao
Part 2 1 E450] AXle]| TFE EX FES

Part 3 : F250] A4l ‘“@HX] U= 54 PES
Part 4 : A Q] B TA L

Subpart A : /\]-Z_']'%]‘E-XH:?:]
Subpart B : Z|R}FRjo] X—LQ_Q_‘L:_ A
Subpart C : F9] W

=
=
Part 5 QAR T FA

_I
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Part 6 : 74Qla} elo] That = T
Part 7 = Z)Qlof| ohet FEE F7hA|

Part 8 : <lo] that S

Part 9 : ZA|E7}S =2

Part 10 : AE=HAY} 1 FF

Part 11 : Q10| ZA|&|eig)Eo] )3l E32
o 2%

IRCY] HAA} 7]2T9= ZFHsection)o|th, B4 23S 7l
Y2l(general rule), of|€l(exception) H+= EZ(special rule), 72
(definition) S 2 JEEH V2 7idstA EAHT EA 2&
o thedt g Az s

@), (b), (C) -+

D), @), B) -
(A), B), (C) -
@, (), (i) -
@O, D, (), -
2) ddsiA
7 AR
1) 71a

ul=tofl A Aol et AJEHAQl IRC] HEO] tigh d¥bE<l

YA vl A HE(Department of the Treasury)o]| 2J5te] A|



I 50 o=o] ASA wWAlRh 1 A 4l

A= F2(Regulations)o]] 2|3ttt 1 HEZ Z7]+= IRC §78059]
A ZRE = 9Qiths Uk o Z [RCo]| ek AFEFRe] Bl
IRC AHA| 5o 48 AHLr=olal 2,000H[o] A7} o] Eahw v=
H12Rl(Code of Federal Regulations)®] A26Ho|| $£FExjo] it}
HE: AR ez Aot IRCEY sfiAof diste] EF3tH oo
ol WAL ok A S

AFHFAL S5} Aol ARH Al chstol A
-(H%ISE AL7F 9o o]l AHHR(legislative regulations)©]2}t
I 5be dubdo g WMES] YRR Eot wEhA IRC §780500 419}
: w39l 9o ohjet mcel AY ZgeHe)

int

(2) #AA L 34

AREFZO] HAA 7|2 = IRCO} VIR 2 Z8H(section)
ojth, AFHAFEe 232 WHAEE= IRCE 239 =AE ARESH
o] ol WAo=® Hof Qlrt olE S9°] IRC §701°] gt XH—Eu’*
AL §1.701-1, §1.701-2 So2 FAECH of7|A W ool ¢
< 25AHE Vet

574 29 Aol oA EF P Aol IRCo= &
g g 23] Ameo 5AE FAIS] A9 HOE =ws)
A glem, W & FEof 7HEe] Abg(Examples)E TheFlA EZ9t

£ SAskL 5T 239 oRE EolkE

th 54 22 2 2E AR 7lsEH
8) IRCOA A|FH2] FF-elo] ofd RpoA] PA|H ez 9I5HA] oy sh= gt
AEEATL A= FHste] WES MR ate] HBagh 13

< ZFst IRCY H3yE ot Last & AAstoloF FTHIRC
§7805(a)).
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(@), (b), (¢) ==
09, (1), (2), (B) - 10)
@), (i), (i) =
(@), (b), (), -
(1), 2), (3)

(3) ~2594&

IRCof| gt AFRF212 AA
TRMs AAEl= Zi%% = 2ol YR oJtIRC
§7805(b)(1)). 1Y dig AFRatRo] W= HESFEY] 7Y
dAjA 2 HE 1870 oo Zﬂﬂﬂ T3, 2AHE WUAsH]
Qlete] A== 132, olvl ARE 29 Had SAE A|ASH
7] %’46}01 AR == 2, AFE Wil A8 BRlolv At
Joh= 2], 93] SRloll oste] ARG E = 2, FAIRE
01]7%1 g0 Hejfo] Fojx= 21} ofn] ApH#HolY ThE
YA A S WES AFS= A2 Aol A5dE
Stes 45 20| 7HsSFTHIRC §7805(b)(2)-(8)).

5]

o

(4) AT

PFFEAE AAH e m g == A (temporary regulation)£r
A oFF&] (proposed regulation) @] HEjZ AT 4~ Qo 1 7
2 3¢ ol E+F2](final regulation) 0.2 HIFE| ] F=riH 1
TS AHITHIRC §7805(€)).

0) B 230 BAE s1&t
10) % W oY 290 Wee Ausl] A% 7o AE Vst
ol AR
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5) 27|dofe] F&F

A dATA B ARS 3T & 27|YES
3] ¢J¥AHChief Counsel for Advocacy of the Small Business
Administration) ol Al 3% 2ol 7] FoAA mA= Gl I
oA aAstoiof jith & 91939 YU I 2Fs W
dE2RE 47 ol AFEAgelAl oAS AlEsteiofF gtk AR
o] QAT EE ARLFAS SRR AP ool
A 2719RESIAE ANge oAg Testolof shu] HF Bk
1) MR S ool ST WY o slestolor B
SPYTFAS ATl AOIHE AATFE EE Ak
o] ohlehd Av|dnEsls SlUge ojFe wol wefshu
oI5 1A Aol Auskeiof FFTHIRC §7805(h).

oL

) A

(1) Ynkof4f

t]=r A A (Internal Revenue Service: IRS) ul=t A|FH-o] 3
HREARA AEE Paehe sl QIS Raskn W4l

of

= 7]He=A IRS= AHEE #EARE ohefRt ol fGulings)E A7
AL 9tk RS IRC Ee= AFHtale] 54 2% B 23l o
sl debA o] S-S A|lEsH] f5te] YUHbYH(Revenue Rulings)E
A7geet. dutellat= Aol et 548 ARl #sto] IRS7E of
w3t ol U=AE & 5 UA sk Fag fHo] =, IRS
‘IQI’/\]‘:_]— 74‘3H of thste s ollgfol wheth TAISHA Hek 1

AR EFEA] e F97F Wk it



44

A= AZE 300707FF AGEL o Amet Ao =
WMo S Fofsta Qlth olE &0l 2002\dof sovA = AgE duk
o= "Rev. Rul. 2002-80" 22 FAIRI}, Aultof4f= vl =A1H
H(nternal Revenue Bulletin; IRB)o|| FEE HolA ZTEH, ThA]
A1 AH(Cumulative Bulletin; CB)¢f] AThe|= Hol#] &TE T

(2) 7HE+t

il tel= W R IRSE Zf oK (Private Letter Rulings)S A%
gt} JiHolat= 54 Ao wste] 54 gAllRtel] ogt A oe
tiste] AP, B4 Ao 2AjaTle] diste] APde] 1Rse] 5
= F5t7] flste] AREEITE IRS7F A2 FARe] oo st
A5 AL woll= Ao AHIEAL} T AHEA -l wel A
A7t o]Fojd A MRS TIETtth ANt aYe
Aozt Ao FA AN mjXw Ad#=Ae] Z]9](precedential
value)& 2HA] SRttt JNEdqt= SNSRI, EAl o FAket A
£ AEE 5 Qe ARs AAE F SEH e "l
o EA S FAARE Be w|R)7] wiZe] drboftet mhRkrEA]
= Aol et 54 ARl ske] IRs7F owRh 4ol Sl=Al
£ o 5 M ste 8% ddo] HANE, dutqtel FUsHA
A= 4= Sl AL oyt JEelqtE ARE A=t d W A
Aol weh Mo FojdE g S0 2002 89 23WA
2 AFE HHoflqi= LR, 200208023" & FAECH
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3) i

RCL oslolA] FabE wBolmm By wWagel Qudise
Mol M| e e oEA AT AR st 783
FEE ATt Sa3 AT Be AN drIgol Al
Zel= 3o AlA9¥S](the Ways and Means Committee of the
House) 9] HILA, 9] e AR# AE Faste A49A
F9]9¥3](the Senate Finance Committee) 2] HIA] 9 ARy} 51
o Wet 7+ AolE 24| estel AHL A Eojgas
(Conference Committee)2] HILA 5 A 7}x] S-3 o] 23] B

Aol WA Sick
ESE 9]3] Yo AXE AU ZA] ZA|FE=9 Y3 (the Joint
Committee on Taxation)”7} Qo™ o] YYP3|= ZA7|E AR

ohjet @ Aol Wit WiAE wwsl et

4) ey

u)=+o] ¥ (the U.S. Supreme Cour)E H|ESH ARMHLYL
RSl oJste] A Al E= Ae7t 919, —'?%5}‘3}% A2
Ao ol tigt Aeke AlFstal Uk Al wet weo] o
22 AIAE thRe ZolANE di= Aol #et APHA
sfjalo] HHE Aoty tEHA =7t 2 JuiHA =7kl
al=ro] 3% j&ﬂﬂoﬂ ofsto] SE Ao WE IF=A QA
B A7 e o 22 o] ek

7h AeBH U

AFAEA Q2 (business purpose doctrine)> A3 HE FH &
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Aoz sz Aol A 7kshr] flske] ApHFol ofste] 2
ARl ARIEAYERE B4 Aol distols HHA<
A 54 5 A A F2jo] EAstolof sinf E4 A
© 54 ZAENRE 7HAoF ks Zlolth mEkA ARAEe] HA
glo] 2ABETES 5oz de Ade FAIEL A5 £
IRCOA] gHgofl disto] vlmpAstes 1438kl o AuA]l &
e @71 AR A e AR =20l glofof sk Rt
52 glo] ARl HRle ff7t AR sl Zlojehd A
S A&ohA @ ot

Wb A AR

A A YR (step transaction doctrine)> HYS R ol A
AHO| Aol it HFZHQ Ao ot AR HEEEE
sel, %7k wle] Adrl SUA AAA R4 27 i
4% Zao] THES ue) oFEo] ek TA|Holof Ttk
EREES

h AT

AL 2] (substance over form doctrine)> HEZ A7} 7
A% Qo] the A AAA Ao] elete] 2AEII 48
=2 slojof At A0 AYRHANT BAY AN 2
AUl E 9fet 7HE FARITHE SRl Hu Aaukaz] o]
o Eoleta & 5 gk
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U WZAILHT T AR FR e EA
1) =AU

CEESDER

nlse] WRAANA 24 25 FU B4
QFoLf TR TheT e aho] AN Ei
o EE Thed 2e advh MEel %
= 9tk

@O Y¥ttA(general rule): YAsE QAS E=51= A9 =24

7Rt

® FAA Agad: dubtAo] HEH7] fIvt 2o tisho]
TAHCR 7]E3t

@ AIgE E= of| 2] (limitations or exceptions): UFHP2]9] 2]
ol it At E= Qe gt

® S8 (special rules): URFHZlo] H-GEX] o= EWH3 F
9] 2AlRNE AR

© AT 2FZ(cross reference) = ThE ZX&ak0] %A (coordination
with other sections): T2 23} SEslo] HEE= 392 A

2ol dhstol e,

dlE E9] L.R.C. Section 336(&HA%A| QlojA Hujxl= A&
Aol dist £9]9] QAN T3 o] AR Qi
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(a) General Rule: UHF14

(b) Treatment of Liabilities: YWFTEA (a)of et =94
(¢) Exception for Liquidations Where are Part of a Reorganization
A+
(d) Limitations on Recognition of Loss: A|§F4
(1) No Loss Recognized in Certain Distributions to Related
Persons-: YHF 2]

(A) In General: ZA|& Y}

(B) Disqualified Property: (A)ollA] 5% o] o
(2) Special Rule for Certain Property Acquired in Certain
Carryover Basis Transactions: EH4]
(A) In General: Y¥HFA
(B) Description of Property: 9]
(i) In General: Y¥FF+A

(ii) Certain Acquisitions Treated as Part of Plan: &% &
|ax

(C) Recapture in lieu of Disallowance

(3) Special Rule in Case of Liquidation to which Section 332

Applies: THE ZuHe] 2o P S8

(e) Certain Stock Sales and Distributions May Be Treated as
Asset Transfers, if: EH14

(1) a corporation - , and: A& &4
(2) such corporation -+ DA A
W =4

F=rolur e dejore] A¥de g WsAdHlAEe 4
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Subtitle, Chapter H+= Subchapter®] HH o] /fHHAL T3 9
A ek =S AT diY 2@l dast Ffel
Witol] EZIAZIAY HAY Basithal A7EE= Afole =9
H zgor A= AWt Z+ Subtitle, Chapter Ei=
Subchapter®] FHz|of FA|= =Tt

WaAdRlolA= A, 5= 9 =%F5 Eodstal A gt
o= sk tial theat Alte] 8 T
sof EFolt olE Zolw Ytk oS
“the excess of - @) e , over (ii) - "3} Zro] EHSEAL,
F=9] A= “the sum of () - , and (i) - "o} ol

tf.
WAl dollM= S-eubet
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=] WAl ARl
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(a) Inclusion in gross income
(1) General rule
(2) Life insurance
(3) Cross reference
(b) Subsequent sale, forfeiture, or other disposition of nonvested
property
(¢) Dispositions of nonvested property not at arm's length

(d) Certain transfers upon death
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(e) Forfeiture after substantial vesting

(f) Examples

W E4
1) Ex}

ATRIAH F 7 ool B BT 2P A9l Gols
AT 4 s 2AE zgsy b 497 Ao oS S
LR.C. Section 704°f thdt AFHEF2] §1.704-1(TEH L] Euljx]&)
9] (b)(0) Cross-referencesof= Th23} -8 Bx}=E AX|SHL Q)

Heading Section
Cross-references 1.704-1(b)(0)
In general 1.704-1(b)(1)
Basic principles 1.704-1(b)(D (D)
Effective dates 1.704-1(b)(1)(id)
Generally 1.704-1(b)(1) (i) (a)
Foreign tax expenditures 1.704-1(b)(1) (i) (b)
Effect of other sections 1.704-1(b)(1)(iii)
Other possible tax consequences 1.704-1(b)(1)(iv)
Purported allocations 1.704-1(b)(1)(v)
Section 704(c) determinations 1.704-1(b)(1)(vi)
Bottom line allocations 1.704-1(b)(1)(vii)
Substantial economic effect 1.704-1(b)(2)
Two-part analysis 1.704-1(b)(2)(i)

Economic effect 1.704-1(b)(2)(ii)
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Fundamental principles

Three requirements

Obligation to restore deficit
Alternate test for economic effect
Partial economic effect

Reduction of obligation to restore
Liquidation defined

Partnership agreement defined
Economic effect equivalence
Substantiality

General rules

Shifting tax consequences
Transitory allocations
Maintenance of capital accounts
In general

Basic rules

Treatment of liabilities
Contributed property

In general

Contribution of promissory notes
Section 704(c) considerations
Distributed property

In general

Distribution of promissory notes
Revaluations of property
Adjustments to reflect book value

In general

1.704-1(b)(2)(ii)(a)
1.704-1(b)(2)(iD) (b)
1.704-1(b)(2)(ii)(c)
1.704-1(b)(2)(ii)(d)
1.704-1(b)(2)(ii)(e)
1.704-1(b)(2) (i) (F)
1.704-1(b)(2)(iD)(g)
1.704-1(b)(2)(ii) (h)
1.704-1(b)(2) (i) (i)
1.704-1(b)(2)(iii)
1.704-1(b)(2)(iii)(a)
1.704-1(b)(2)(iii)(b)
1.704-1(b)(2)(iii)(c)
1.704-1(b)(2)(iv)
1,704-1(b)(2)(iv)(a)
1.704-1(b)(2)(iv)(b)
1.704-1(b)(2)(iv)(c)
1.704-1(b)(2)(iv)(d)
1.704-1(b)(2) (iv) (d)(1)
1.704-1(b)(2)(iv)(d)(2)
1.704-1(b)(2) (iv)(d)(3)
1.704-1(b)(2)(iv)(e)
1.704-1(b)(2)(iv)(e)(1)
1.704-1(b)(2)(iv)(e)(2)
1.704-1(b)(2)(iv)(f)
1.704-1(b)(2)(iv)(g)
1.704-1(b)(2)(iv)(g)(1)
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Payables and receivables
Determining amount of book items
Determinations of fair market value
Section 705(a)(2)(B) expenditures
In general

Expenses described in section 709

Disallowed losses

Basis adjustments to section 38 property

Depletion of oil and gas properties
In general

Simulated depletion

Actual depletion

Effect of book values

Transfers of partnership interests
Section 754 elections

In general

Section 743 adjustments

Section 732 adjustments

Section 734 adjustments

Limitations on adjustments
Partnership level characterization
Guaranteed payments

Minor discrepancies

Restatement of capital accounts
Partner's interest in the partnership
In general

Factors considered

1.704-1(b)(2)(iv)(g)(2)
1,704-1(b)(2)(iv)(g)(3)

1.704-1(b)(2)(iv)(1)
1.704-1(b)(2)(iv) (1) (1)
1.704-1(b)(2)(iv)(1)(2)
1.704-1(b)(2)(iv) () (3)
1.704-1(b)(2)(iv)(j)
1.704-1(b)(2)(iv) (k)
1.704-1(b)(2) (iv) (k)(1)
1.704-1(b)(2) (iv) (k)(2)
1.704-1(b)(2) (iv) (k) (3)
1.704-1(b)(2) (iv) (k) (4)
1.704-1(b)(2)(iv) (1)
1.704-1(b)(2)(iv)(m)
1.704-1(b)(2)(iv)(m)(1)
1.704-1(b)(2)(iv)(m)(2)
1.704-1(b)(2)(iv)(m)(3)
1.704-1(b)(2) (iv)(m)(4)
1.704-1(b)(2)(iv)(m)(5)
1.704-1(h)(2)(iv)(n)
1.704-1(b)(2)(iv)(0)
1.704-1(h)(2)(iv)(p)
1.704-1(b)(2)(iv)(r)
1.704-1(b)(3)
1.704-1(b)(3) (1)
1.704-1(b)(3)(ii)
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Certain determinations 1.704-1(b)(3)(iii)
Special rules 1.704-1(b)(4)

Allocations to reflect revaluations 1.704-1(b)(4) (i)
Credits 1.704-1(b)(4)(ii)
Excess percentage depletion 1.704-1(b)(4)(iii)

Allocations attributable to nonrecourse liabilities 1,704-1(b)(4)(iv)
Allocations under section 613A(c)(7)(D) 1.704-1(b)(4)(v)
Amendments to partnership agreement 1.704-1(b)(4)(vi)

Recapture 1.704-1(b)(4)(vii)
Allocation of creditable foreign taxes 1.704-1(b)(4)(viii)

In general 1.704-1(b)(4)(viii)(a)
Creditable foreign tax expenditures (CFTEs) 1.704-1(b)(4)(viii)(b)
Income to which CFTEs relate 1.704-1(b)(4) (viii)(c)
In general 1.704-1(b)(4)(viii)(c)(1)
CFTE category 1.704-1(b)(4)(viii) (c)(2)
Net income in a CFTE category 1.704-1(b)(4)(viii)(c)(3)
Distributive shares of income 1.704-1(b)(4)(viii)(c)(4)
No net income in a CFTE category 1.704-1(b)(4) (viii)(c)(5)
Allocation and apportionment of CFTEs to

CFTE categories 1.704-1(b)(4)(viii)(d)
In genera 1.704-1(b)(4)(viii)(d)(1)
Timing and base differences 1.704-1(b)(4) (viii) (d)(2)
Special rules for inter-branch payments 1.704-1(b)(4)(viii)(d)(3)
[Reserved] 1.704-1(b)(4)(ix)
[Reserved] 1.704-1(b)(4)(x)
[Reserved] 1.704-1(b)(4)(xi)

Examples 1.704-1(b)(5)
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o] 7]l 4], ENPI(excess net passive income) : Zi}eg~52

B
Ny

NPI(net passive income) : 5GBS AAE
Pll(passive investment income) : g4 BEAAE
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Al1ZH(Chapter 1) A7) @ sHAFA(Introduction and core
provisions)
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Part 1 Overview

1 Overview of Income Tax Acts

(1) The following Acts make provision about income tax—

(a) TTEPA 2003 (which is about charges to tax on employment
income, pension income and social security income),

(b) ITTOIA 2005 (which is about charges to tax on trading income,
property income, savings and investment income and some other
miscellaneous income), and

(0) this Act (which contains the other main provisions about income tax).

(2) There are also provisions about income tax elsewhere: see in



particular—
(a) Part 18 of ICTA (double taxation relief),
(b) CAA 2001 (allowances for capital expenditure), and
(¢) Part 4 of FA 2004 (pension schemes etc).
(3) Schedule 1 to the Interpretation Act 1978 (c. 30) defines “the

Income Tax Acts” (as all enactments relating to income tax).

2 Overview of Act

(1) This Act has 17 Parts,

(2) Part 2 contains basic provisions about income tax including—
(a) provision about the annual nature of income tax (Chapter 1),
(b) the rates at which income tax is charged (Chapter 2), and
(¢) the calculation of income tax liability (Chapter 3).

(3) Part 3 is about taxpayers' personal reliefs including—

(a) personal allowances (Chapter 2),

(b) blind persons' allowances (Chapter 2), and

(¢) tax reductions for married couples and civil partners (Chapter 3).
(4) Part 4 is about loss relief including relief for—

(a) trade losses (Chapters 2 and 3),

(b) losses from property businesses (Chapter 4),

(0) losses in an employment or office (Chapter 5),

(d) losses on disposal of shares (Chapter 6), and

(e) losses from miscellaneous transactions (Chapter 7).

(5) Part 5 is about relief under the enterprise investment scheme.
(6) Part 6 is about—

(a) relief for investment in venture capital trusts, and

(b) other matters relating to venture capital trusts,

(7) Part 7 is about community investment tax relief,

(8) Part 8 is about a variety of reliefs including relief for—

(a) interest payments (Chapter 1),
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(b) gifts to charity including gift aid (Chapters 2 and 3),

(¢) annual payments and patent royalties (Chapter 4), and

(d) maintenance payments (Chapter 5).

(9) Part 9 contains special rules about settlements and trustees
including—

(a) general provision about settlements and trustees (Chapter 2),

(b) special income tax rates for trusts (Chapters 3, 4, 5 and 6),

(0) rules about trustees' expenses (Chapters 4 and 8),

(d) rules about trustees' discretionary payments (Chapter 7),

(e) rules about unauthorised unit trusts (Chapter 9), and

() rules about heritage maintenance settlements (Chapter 10).

(10) Part 10 contains special rules about charitable trusts etc,

(11) Part 11 is about manufactured payments and repos.

(12) Part 12 is about accrued income profits,

(13) Part 13 is about tax avoidance in relation to—

(a) transactions in securities (Chapter 1),

(b) transfers of assets abroad (Chapter 2),

(¢) transactions in land (Chapter 3),

(d) sales of occupation income (Chapter 4), and

(e) trade losses (Chapter 5).

(14) Part 14 deals with some miscellaneous rules about income tax
liability, including—

(a) limits on liability to income tax for non-UK residents (Chapter 1),

(b) special rules about residence (Chapter 2), and

(¢) rules about jointly held property (Chapter 3).

(15) Part 15 is about the deduction of income tax at source,

(16) Part 16 contains definitions which apply for the purposes of the
Income Tax Acts and other general provisions which apply for
the purposes of those Acts,

(17) Part 17—



(a) contains provisions to be used in interpreting this Act,

(b) introduces Schedule 1 (minor and consequential amendments),

(0) introduces Schedule 2 (transitional provisions and savings),

(d) introduces Schedule 3 (repeals and revocations, including of
spent enactments),

(e) introduces Schedule 4 (index of defined expressions that apply
for the purposes of this Act),

(f) confers powers on the Treasury to make orders, and

(g) makes provision about the coming into force of this Act,

3 o] Wo] HE o8 Eo|7b Part, Chapter Wol a3t 7
- MEEE T Uk olstollA AI3H A1) A <] Ej(sz)S’J
Wetrgd el ok A2 Aol 4] AH(Chapten)©] 7S
7Wskazl gt

Part 3 Personal reliefs

Chapter 1 Introduction

33 Overview of Part

(1) This Part provides for personal reliefs.

(2) Chapter 2 provides for entitlement to a personal allowance and
a blind person’s allowance,

(3) Chapter 3 provides for tax reductions for married couples and
civil partners,

(4) Chapter 4 contains provision applicable for the purposes of
Chapters 2 and 3, in particular—

(a) requirements about residence etc of claimants to allowances
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under Chapter 2 or tax reductions under Chapter 3, and
(b) indexation of the amounts of those allowances and tax

reductions,

Part 2 Basic provisions

Chapter 3 Calculation of income tax liability

22 Overview of Chapter

(1) This Chapter deals with the calculation of a person’s income tax
liability for a tax year.

(2) But it does not deal with any income tax liability mentioned in
section 32,

(3) This Chapter needs to be read with Chapter 1 of Part 14 (limits
on liability to income tax of non-UK residents).

ek o) el pan 16, 173 2ol HOTAS F7] 9 el
Panst /1% B3, Chapter Yol BRE HORAE FIE o
t}. ESF ulR]er Chapter®] wRR|EF EEo]| ‘Interpretation’ ©]gt FA|
g gol ey sk A9

0079 25AWE FOAFHS HFHOR B 9

=, 2 & ZE2 1407 "ok



Part 16 Income Tax Acts definitions etc

Chapter 1 Definitions

988. Overview of Chapter

989. The definitions

990. Meaning of “Act’

991, Meaning of “bank”

992, Meaning of “company”

993. Meaning of “connected” persons

994. Meaning of “connected” persons: supplementary

995. Meaning of “control”

996. Meaning of “farming” and related expressions

997. Meaning of “generally accepted accounting practice” and
related expressions

998. Meaning of “grossing up”

999. Meaning of “local authority”

1000, Meaning of “local authority association”

1001, Meaning of “offshore installation”

1002, Regulations about the meaning of “offshore installation”

1003. Meaning of “oil and gas exploration and appraisal”

1004, Meaning of “property investment LLP"

1005. Meaning of “recognised stock exchange”

1006, Meaning of “research and development”

1007. Meaning of “unit trust scheme”

Part 2 Basic provisions
Chapter 2 Rates at which income tax is charged
18, Meaning of “savings income”

19. Meaning of “dividend income”
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Part 5 Enterprise investment scheme

Chapter 8 Supplementary and general

Interpretation

252, Meaning of a company being “in administration” or ‘“in
receivership”

253. Meaning of “associate”

254, Meaning of “disposal of shares”

255, Meaning of “issue of shares”

256. Meaning of “the termination date”

257. Minor definitions etc

aSAHe] Aite] ko] o] gAYl HAolFAREe] A At
g g =S YAE FEek] Sl Uk 2007d ASAN
A23zof A a5A N AtkE THAR Yol Adwskal o,
S 274zo0l= WA Y EFAER SOV 9 83de =

23 The calculation of income tax liability
25 A At
To find the liability of a person (‘the taxpayer’) to income tax
for a tax year, take the following steps.
19 Eote] 454 WAl Fapr) e oheal pe A4S

w2 A Q.



Step 1

Identify the amounts of income on which the taxpayer is
charged to income tax for the tax year.

S TAAE B B R ASA] Raltiael 45
2 SIS,

The sum of those amounts is “total income”.

ol TN AL “total income” YTk

Each of those amounts is a “component” of total income,

olef3t FAEL 22} “tol income™d] “TH LAY

Step 2

Deduct from the components the amount of any relief under a
provision listed in relation to the taxpayer in section 24 to which
the taxpayer is entitled for the tax year.

Gl A} S BAE Bok A2ize] a7l
(relief) FH-E G 8 A0NA XAFeIA| L.

See section 25 for further provision about the deduction of

zk

ol

A

filo
e

those reliefs,
olefet BRI} Walsle] 27149 2EOR ASEE WAL,

Step 3

Deduct from the amounts of the components left after Step 2
any allowances to which the taxpayer is entitled for the tax year
under Chapter 2 of Part 3 of this Act or section 257 or 265 of
ICTA (individuals: personal allowance and blind person’s
allowance).

dAle A7l Sl BAAE Fob o] W Part 39] Chapter 2L}
19881 &5 " HQIAHACTA) A257% Ei& 2652(HL: 1A
A, Ao sAbe 84S 4% SAl(allowance) 5 HS 2T

Bof e AL FNof|A] 2HEHAl L.
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See section 25 for further provision about the deduction of
those allowances,

olgfat TAT Baste] Z7pAel 2RO B APsRE HAS.

Step 4

Calculate tax at each applicable rate on the amounts of the
components left after Step 3.

3TA ol HS e G Y AEAER AdS A
AFSHA 2.

See Chapter 2 of this Part for the rates at which income tax is
charged and the income charged at particular rates,

SEAZF RBEE AST SUAEE HIEE A5L of Par
9] Chapter 25 HA|L.

If the taxpayer is a trustee, see also Chapters 3 to 6 and 10
of Part 9 (special rules about settlements and trustees) for further
provision about the income charged at particular rates,

GAIS A SEkael A4S, ERAER HuEE 256 o
gt 71191 Part 99] Chapter 394 6, 10(settlements®} =EFA}
of digt SE14)S EAL.

Step 5
Add together the amounts of tax calculated at Step 4.
AN AR AldlEs BT FAISHAIL.

Step 6

Deduct from the amount of tax calculated at Step 5 any tax
reductions to which the taxpayer is entitled for the tax year
under a provision listed in relation to the taxpayer in section 20,

WA AL s IAlAE ot A6z 8de A Al
MFA|(tax reduction) FH-E STA A AAkRE AlH oA Z}5HsE
AL



See sections 27 to 29 for further provision about the deduction
of those tax reductions,

olelgt AlogAIT Tetste] 371l
20Z25 HA|Q,

N

EOR A27Z0A A

Step 7

Add to the amount of tax left after Step 6 any amounts of tax
for which the taxpayer is liable for the tax year under any
provision listed in relation to the taxpayer in section 30,

Al FAZE sid IAAE F2F A3 81 2 Al
2 6HA Fofl F2 Aol HakstAl L.

The result is the taxpayers liability to income tax for the tax
year.

1 AW} A AR Feke B Aoyt

274 Requirements for the giving of approval

(1) Subject to section 275, the Commissioners for Her Majesty’s
Revenue and Customs must not approve a company for the
purposes of this Part unless it is shown to their satisfaction
that the conditions mentioned in subsection (2)—

(a) are met in relation to the most recent complete accounting
period of the company, and

(b) will be met in relation to the accounting period of the
company which is current when the application for

approval is made,
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(2) The conditions applied by subsection (1) (which are also

applied by section 275(1) and other provisions of this
Chapter) are set out in column 2 of the following table
together with, in column 1 of the table, the descriptions by
which they are referred to, In each of those conditions “the
relevant period” means the accounting period that is relevant

for the purposes of the particular provision by which the

condition is applied.

Description Condition

The shares making up the company’s ordinary
share capital (or, if there are such shares of

The listing
condition

more than one class, those of each class) have
been or will be listed throughout the relevant
period in the Official List of the Stock

Exchange

The nature of
income
condition

The company’s income in the relevant period
has been or will be derived wholly or mainly
from shares or securities

The income

The company has not retained or will not
retain an amount which is greater than 15% of

Zitriillttll(j)r; the income. it Flerived or will de.ri.ve in the
relevant period from shares or securities

1) Bxzgel 42

A F8e 71 b o Heolu 22 ¥ tE 239 8
Aot e AgarY the xgo Age aYE nmes
PR A9k ddeh of W Bz WA oo x|
shrog AR 4% AL Exte] oS Eoly] $i5 Mz
29 Wés & o+ Se AlEe AYste] ot xx2(000)9
ofgh-r 0% EAT £ 9k
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Description

Condition

The 15% holding
limit condition

No holding in any company, other than a
VCT or a company that would qualify as a
VCT but for the listing condition, has
represented or will represent at any time
during the relevant period more than 15% by
value of the company’s investments

The 70% qualifying
holdings condition

At least 70% by value of the company’s
investments has been or will be represented
throughout the relevant period by shares or
securities included in qualifying holdings of
the company

The 30% eligible
shares
condition

At least 30% by value of the company’s
qualifying holdings has been or will be
represented throughout the relevant
period by holdings of eligible shares

20079 AEAH A20% The starting rate limit and the basic

rate limit

(1) The starting rate limit is £2,150.

(2) The basic rate limit is £33,300,

(3) The basic rate limit is increased in some circumstances: see—.

(a) section 414(2)

(b) section 192(4) of FA 2004 (relief for pension contributions).

(gift aid relief), and
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w9t R Stolof Gt
olgfjo A= G2 The Income Tax(Trading and Other Income)
Act 20050 A18] 7S Avfskalal gt

1. oA HEQ| 7Hatxe
The Income Tax(Trading and Other Income) Act 20052 AJ1H
(PART 1)& The Income Tax(Trading and Other Income) Act 2005
o] A= Overview)olt}, 1L AlH AlzoM= fo] HE
of st /HHZFHOverview of Ac)S FiL ;. I Y& o
3} 2,
1. Overview of Act
(1) This Act imposes charges to income tax under-
(a) Part 2 (trading income),
(b) Part 3 (property income),
(c) Part 4 (savings and investment income), and
(d) Part 5 (certain miscellaneous income),
(2) Those charges to tax have effect for the purposes of
section 1(1) of ICTA (the general charge to income tax),
(3) Exemptions from those charges are dealt with in Part 6
(exempt income) but any Part 6 exemptions which are

most obviously relevant to particular types of income are
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also mentioned in the provisions about those types of
income,
(4) What is or is not mentioned in those provisions does not
limit the effect of Part 6,
(5) This Act also contains-
(a) provision about rent-a-room relief and foster-care relief
(see Part 7),
(b) special rules for foreign income (see Part 8),
(¢) special rules for partnerships (see Part 9), and
(d) certain calculation rules and general provisions (see Part
10).
(6) For abbreviations and defined expressions used in this

Act, see section 885 and Schedule 4,

2. 2t 2| 7ietd

A3z ARHEPART 2 TRADING INCOME)Q] 7jatz3djo|ct 1
gee cheat gk
3. Overview of Part 2
(1) This Part imposes charges to income tax under-
(a) Chapter 2 (the profits of a trade, profession or
vocation which meet the territorial conditions
mentioned in section 6),
(b) Chapter 17 (amounts treated as adjustment income
under section 228), and
(¢) Chapter 18 (post-cessation receipts that are chargeable

under this Part).
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(2) Part 6 deals with exemptions from the charges under this
Part,

(3) See, in particular, the exemptions under sections 777
(VAT repayment supplements) and 778 (incentives to use
electronic communications).

(4) The charges under this Part apply to non-UK residents as
well as UK residents but this is subject to sections 6(2)
and (3) and 243(3) and (4) (charges on non-UK residents
only on UK income),

(5) The rest of this Part contains rules relevant to the charges
to tax under this Part,

(6) This section needs to be read with the relevant priority

rules (see sections 2 and 4),
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(32 IV-1] INCOME TAX ASSESSMENT ACT 1997 - Sec. 165-30

Flow chart showing the application of this Subdivision

Did the company expenience a
change in beneficial ownership or
a change in the control of its — o —™
voting power during the in come
year?

|

yes This
Sub division
does not apply.

Did the company carry on the

same business during‘the rest of L ves »] Work out the
the in come year as it carried on comp any's
before the change? taxable
I income under
section 4-15

no

i

Did the company in cur a notional
loss in a period of the income year — 0 =
before of after the change in

beneficial ownership or control?

_yes

This Subdivision applies:

1. Calcul ate the taxable income under section 165-65, excluding
the notional loss in curred in any period.

2. Calcul ate the tax loss under section 165-70, taking into account
each notional loss.
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=2 ARIRE Fv= WA O ™S st & Fart ok
ofgfjo| A= w]=+9] Internal Revenue Codeol|A]9] & Z&H(cross
references) 2] dl& 275172 stk

Section 5. Cross references relating to tax on individuals
(a) Other rates of tax on individuals, etc.
(1) For rates of tax on nonresident aliens, see section 871,
(2) For doubling of tax on citizens of certain foreign
countries, see section 891,
(3) For rate of withholding in the case of nonresident
aliens, see section 1441,
(4) For alternative minimum tax, see section 55,
(b) Special limitations on tax
(1) For limitation on tax in case of income of members of
Armed Forces, astronauts, and victims of certain
terrorist attacks on death, see section 692,
(2) For computation of tax where taxpayer restores
substantial amount held under claim of right, see

section 1341.

Section 61, Gross income defined
(a) General definition
Except as otherwise provided in this subtitle, gross income
means all income from whatever source derived, including
(but not limited to) the following items:
(1) Compensation for services, including fees, commissions,

fringe benefits, and similar items;
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(2) Gross income derived from business;

(3) Gains derived from dealings in property;

(4) Interest;

(5) Rents;

(6) Royalties;

(7) Dividends;

(8) Alimony and separate maintenance payments;

(9) Annuities;

(10) Income from life insurance and endowment contracts;

(11) Pensions;

(12) Income from discharge of indebtedness;

(13) Distributive share of partnership gross income;

(14) Income in respect of a decedent; and

(15) Income from an interest in an estate or trust,

(b) Cross references

For items specifically included in gross income, see part
Ii(sec. 71 and following). For items specifically excluded

from gross income, see part III (sec, 101 and following).

A AAe zhastel Bt o) Rl
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<Abstract>
Rewriting Korea's Income Tax Law

Wansouk Kim-June-Q Lee-Seong-sik Lee

Considering the Income Tax Law is the most frequently and
closely related to the citizens' usual life among any other fields of
law, an ordinary citizen should be able to easily understand and
comply with the Income Tax Law in performing various economic
activities, such as doing a business, being employed, lending and
borrowing, disposing an asset.

However it is said to be too difficult and complicated even for
the tax professionals to construe and understand. This difficulty and
complexity hinder legal stability and foreseeability, lower the level
of tax compliance, and incur higher administration costs.

A method of solving the difficulty and complexity of the income
tax law could be a tax reform, such as a flat tax discussed in the
United States of America. However this kind of tax reform is
subject to the wvarious criticism such as tax equity. Thus it is
practical and effective to focus tax law rewrite with the substance
of tax law untouched for the simplification of the income tax law,
as in England and Australia.

This report suggests rewriting the income tax law as a method of
solving the difficulty and complexity arising from the a format,

structures and expressions on the income tax law, which includes
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coordination with other tax laws, consistency in the legal format,
reformation of structures, improvement of words and expressions
on the income tax law and avoidance of abbreviation and
abstraction. The study has been performed by the literature review
on the results of prior research and the details suggested in this
report are as follows;

First, the income tax law is to be divided into five parts; the
outline of the law, general rules, tax liability for the resident, tax
liability for the non-resident, supplementary rules.

Second, the article numbers are to be given by branch numbering
system so that the history of changes in the provision could be
maintained for the easement of applying, interpreting and revising
the law.

Third, the article numbers of corresponding presidential decrees
and ministerial decrees are to be identical to those of the income
tax code. In case of the section of corresponding presidential
decrees and ministerial decrees is not singular, branch numbers are
to be given.

Fourth, overview provisions are to be included in the
introduction of the law, each chapter of the law, each paragraph of
the chapter for the enhancement of understandability and
readability.

Fifth, definition provisions are to be included in the introduction
of the law so that a reader can easily understand the terminology
used in the law.

Sixth, all elements required to be assessed are to be prescribed

in the income tax code so that legislations of comprehensive
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authorization by the National Assembly can be avoided.

Seventh, clear and definite concepts are to be used so that the
law reflects the intention of legislators accurately and, thus, there is
no room for different interpretations.

Eighth, the text of the law is to be written by use of words and
terminology which are easy to understand and by use of short
sentences. Duplicate exceptions are to be abolished, and references
and citations are to be definitive and clear.

Ninth, formulae, flow charts, tables, references are to be
included, if they are required to enhance readability of the law.

Also, this report presents the full text of the income tax code at
the Chapter 4, Paragraph 3 of this report, which is rewritten in

accordance with above mentioned guidance.
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