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21) U.S.C. Title 19 § 1401a, Value (b)Transaction value of imported merchandise
RES
(2) (A) The transaction value of imported merchandise determined
under paragraph (1) shall be the appraised value of that
merchandise for the purposes of this chapter only if— (iv)the
buyer and seller are not related, or the buyer and seller are related
but the transaction value is acceptable, for purposes of this
subsection, under subparagraph (B).
(B) The transaction value between a related buyer and seller is
acceptable for the purposes of this subsection if an examination of
the circumstances of the sale of the imported merchandise indicates
that the relationship between such buyer and seller did not influence
the price actually paid or payable; or if the transaction value of the
imported merchandise closely approximates— (©]3} AJ2F),
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paragraph (1) shall be the appraised value of that merchandise for the
purposes of this chapter only if — (iv)the buyer and seller are not related, or
the buyer and seller are related but the transaction value is acceptable, for
purposes of this subsection, under subparagraph (B).
(B)The transaction value between a related buyer and seller is acceptable for
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202) Part VIII The duties, Division 2 Valuation of imported goods, Section 160 (1)
203) Part VIII The duties, Division 2 Valuation of imported goods, Section 161H (1)
204) Part VIII The duties, Division 2 Valuation of imported goods, Section 161H (7)
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<Abstract>

Securing Schemes of Tax Information Related
to Customs Valuation

Jaisik Kim

It is essential that customs tax authorities secure accurate
information on prices actually paid or payable for the imported
goods because in many cases there is undervaluation or
overvaluation that is inconsistent with the actual transaction value,
regardless of whether it is a transaction conducted at arms-length or
between related parties.

Customs authorities often need to further verify the customs tax
value, declared by taxpayers seeking to avoid tax obligations, in
order to identify non-compliance cases. In these instances, it is
highly desirable that they secure appropriate information on the
characteristics of each case. However, as most tax information
exists within the taxpayer’s purview, notable information
asymmetries occur, and some complimentary measures as follows
are needed to solve those problems.

First, using the financial information managed by FIU should be
expanded to address the above problems. Their data would be very
useful to verify the accuracy of the declared customs tax value.

Second, the internal revenue tax authorities' data on transfer

pricing commonly used between multinational corporations would
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be very useful for customs tax authorities. Such information
exchange is facilitated when the relationship between the two tax
authorities is well established.

Third, from the viewpoint of management, using a total
information system, and reinforcing the organization and staff
related to directing tax material are highly desirable to effectively
secure and verify the customs tax information.

Fourth, institutional improvements such as filling out the price
declaration forms, reasonable reallocation of the burden of proof
between customs authorities and taxpayers, and regulations on
presenting and managing the customs tax information existing with
internal and local revenue tax authorities are required.

Finally, the present financial and customs laws must be revised
to grant customs officials access to the FIU’s financial information
for the purpose of customs tax inspection, and to supplement
imperfect regulations, respectively.

For driving institutional improvements, customs authorities
require comprehensive knowledge on the business pricing
decision-making mechanism and on the system used for managing

customs tax information.
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