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AR FASE & ] ] EERI=E] XH He A7bskAl &aw, AR A
s A A - A er% Tt A SHs 1

O Schick(2005)% frAFSHAl A &5 (solvency), 7AA1/3 7 (growth), <14/ (stable
tax), 123l FHA(fairness) o] Yl 7HA] SHAAM AR LI A Al
Al(conceptual framework)E A A|

O A AZAL7FsA S Jhdel el "EsiA deld 7AA Fole flw
O, g =l A AR B o2 A&7 7] (criteria) A7N
- ECB(2007)€ A A4 7}F5 /3 (Fiscal Sustainability)< G¥HAo2 w7ko] A7

A Qe 58S grlste soE F9

- AEEEsYolghe il 71k, AFAEGIFeA R =oe o

= A5 SEHA o AFA 2k (Inter-temporal budget Constraint: IBC)dmZ4-
Bl 2%shd, IBC £30] AGAE7Hsde] B 21UAd A= o
2ol A=

[ A A&7bs43 #dste] o8 AL 7idE0] E8HWEA ARHEH S+
IMF2002) & th29] 471A #d Ads +&
O Solvency: &Ajet w2 A= AA7IA7F AR} wgFde] AA7FAeF 27
A o] ApolH} AAY 22 AH, =

;) - t+1 < ZU i t+1 —<1+Tt>Dt71
(1+T‘t+J) H<1+T’5+J)
j=1 j=1
O Liquidity: fr&A-ta 7HAj o] wt7]afe] Adgkolut rolloverdl &3k 4

B, o] Fee §54 F(lliquid) FEo2, HE 27lde AF7kss

1) Sarvi(2011)
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F8(solvent) o] AWk ThEF o]F2 FEA BEAY} WA olAE HE Fo
2 AF7FsA7HA A7 B2 F A

O Sustainability: @A A1ZAFNA A& 9] F2o] 2 W3} glo] o abAe
o AAZMAE HEATE ABEAFES FA7F5T o)

O Vulnerability: fr&/3o|u AF7FsAY £AZ 917](crisis)oll - 934 (risk)

1. SE|A oAt 2FA(IBC, Inter-temporal Budget Constraint)
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B2 A FAE TS
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2) F7R oz, 7R 2RE WASts oA g2 Al
& 75448 viAIst= NPG(no Ponzi game) £710] &
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6 WBXZIIGH EFU Lo B BA

' PB, 4, +AM+7:)
Py

n=0
2. M@ X|HMs%8Y =
[] ol83 IBC= 71E4Q AFAE7FAE AHY 7|eo2A g AREEHIIE,
71E AFoAM = dukF o g GDP thH] FAjHlso] ok st 54 3, =2
SH (ceiling, maximum)E A|A|Sh= W02 A GA|&7Hede] 2AS A4

O 7P 98] ARES= A9+ Blanchard et al.(1990)°] 7|23 A=, FSHAA
(infinite time horizon) 7FgslolA mle AH 7|2AAHFA A (e, - k)Y @
A7EA7E () 271 FA(D) kel FHEste A
O “Fiscal Sustainability means that over an infinite time horizon the present

value of all future primary deficits is equal to the initial negative public
debt.”
j—zjl ( (1 —H‘) ) 5
u:}?)r/ﬂ TS A ANA AH A E&7157d (fiscal sustainability)o] g, =& 7] Z)<]
2ARFA SR 2710 WAE BAKSA)T LoHE AL
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[]
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O OECD-Methodol| X2 A&7}

horizon) 271 A&

olr
Y
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M
rlo
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>
RS
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Ho

SHA 7 (finite  time

(E,—R)) D,

t
Z . J - = _D()

= () (1+7r)

O Roubini(2001)= IBC 7]F¢] =<&3sltkal Bl#3la, GDP tin] Hajn)&o] 7}
317 ¢S w(non-increasing) ABAE7FsA0] FE2HkT Ada, theo

z15 A

PEXI5Ts78 2 871 ¥ &

A8 A 47154 (Fiscal Sustainability)oll Wt H7h= (1) & AFAZA 0] A&7bs

4 EE () AIALNEAE F

I
>
N
A
1o
O
o
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=

£ olgd e AuHoE 1ue AN Aol Solsite Aol 7}

2 AR FATIFAM Y F7hE 7 Blad, P =7 AR ZE Wl
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O FARE iz Tt AxEe] ARHI e B7E VIE AlFolu A

(horizon) &l we} &2 & Qe HEZHCE EUNA AHEHE SI & S2A4

3, "= CBOS}F Ayt PBOY fiscal gap 5

O {r3tr|Al 827 (FTGAP, Finite Horizon Tax Gap) A%+ 54 A&(T)7HA]

5

Jm

Y BASEAYS TR AT AYLE BHES AAGHE P

147 -t Tt( 1_’_T)T—t—i
dT—(1+g) d, ; FE (pby4; + FTGAP)

- IBC 9= 98 wid GDP thHl 7]ZAASFA] vl F71E<
FTGAPUJ% A &5 Ao BQsith= 714

=

o

- TEAART) B F 2E FANES 4,5 248 HEl 240l e

S T EAA B2 (FIGAP)S th¥) Zo] 28T

1_|_ Tt T—t 1+ 1
(dt_d7(1+r) B Z(Hi)pbtﬂ (r=g)
FTGAP= — "*; t
(1_(1+i) )(Hg>
O FSAIAl AU (ITGAP, Infinite Horizon Tax Gap) XX+ F3$HAIAIY 7id
AN r>g 13}% 714 3tell, FIGAP $-41¢9] 717t TS F3(c0)2 HYo g
N EF
© (14
(T_g)(dt_Z( 1_|_g)p t+i
IFGAP= =1
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- ARl FEA A A =
=\ 1+ Yl
- Financing GapSl I\ &7 &9l @2 7H A%, A&EE7s3 Aoz &
@stal, O FREE AE7FeA 58-S f8 2o (FSAAdAME T7] FA)
=3 24S 98 Fash GDP EHH] 7125 A AR HATIAE 9]
O Primary Gap2 W& 712AAFA17F 44 (constant) 3} th= 7H9S 3L, F-3F
e 73 AlAlY A&7 Z:Zﬂ% FTEohe 7I2AZTAE FAHsAL olE
AA 712 FA L} vlaste A &7sAS Hot

- r> g% 7HgskaL, IBCO pb,., =pbE WSt FAFES IHANE F
e

=

= 7]1Z5A|(debt stabilizing primary balance) %8 T&3tal dA)9] 7]2
A 53 v
* pb, >pbold, FAHIELS TAadtal, HHE  ph, <pbd W FAHHIES
<7t
© pb,=pb | AR} FLE A71A A3l (steady state)
- Owh primary gap®] 7%, AF- W AU/ AEE 1LBEHA ¥ W,
mjefe] Al AlEel AR ol EAlsAY WEe] ddE de 783
A A8 W7 AH=

i

[J VaR ARE o-&3 WL 284189 WHEs 283 Aoz AMNGAH =5
e BAAH R BYgteta, ofd 71xg AHe &7 FEREA A8k

A&7V & 7k
J(net value: V)7} %+ Y o), FFRE] B0
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10 maxizastsse =3 =239 2a 24

HO

(distribution) & 748 7Fs
[ Fiscal Limit$} Fiscal Spacew= BlnA FHto| IA|7|7& FAHOZ =97} &
Qe MEeR, 17 3R s FAea A 5 vluwste] A&7t
S Wksle ° 183 A
Fiscal Limit> dRbH oz ZAlo} ARAZ £AHS Tl B ol AHe #
A HAE F Qe 2% ARS Ynjske AeE, RV /A4 AH
7Pt Higke] FAlgE
- AAA uelMe s AR ABEAR 8 F e Hd FATE
oJARE, AAF e YR ZH dF ToE AAF T v ¥ FEd
TRl (=
- ASEA 2d, =7 AFEEHE = v (sovereign risk premium)¥ 7
H FAFETde vdde] s B wAE BY
O Fiscal Space= @A|9] FAjgEd FAFES 2polE 91“1?3‘}% =, 743

(222 1lI-1] Determination of Debt Limit

pb,

{r-gid (rip)-g)d

Interest rate schedule
degenous risk

(H0)-g)d

primary
' balance

reaction
| function

[

debt limit
{given country’s
historical primary
reaction function)

candtionally
stable long-run
public debrt ratia

|
|
|
|
|
|
|
|
|
|
|
|
|
|
d

debt/GDP

ZAt& : Ostry et al.(2010)
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(sigmoid- shape)9] BAE Hole AR FEAjHlgo W& AHY 7|24
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- oJAAEE FA HIES dASA FASHA dh=(unchanged debt ratio)

GDP tiH] 7|2ARFA vlEs Algshs olxke. &, FA HE B3

JoaraA ATgeld 9de] Z7hgel wek 54 A% o)

=]
A (solid line)> 712 A A A §H&-3<r(primary balance reaction function),
74 (dashed line)& {(c1AH&(r) — 44 E(g) x FAME&(d)}o] FoIHS o),
I (effective interest payment schedule)s ] 7]
ZNZAYGFA We et o|AAEFE Abololl drbH o2 Al JHe] wAty
© e FRANY RAuE wAH(d)Se FARES 2AHA Fe 22
=]

5 A7 FFHA P& (conditionally  stable long-run public debt

©ES FEOIAY RANE RAHEdY d)e FAREES v 53 J
= oA gAaAzYn|d(p)S
Fiscal SpaceE ©]&3t =9v MGt ol AA 5 HA14

;L
o] iAo r i, JfdHCEE Heo] A% ARo] o, w9
E
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12 maxisitssel =30 Q20| HE 2

o1 zgmaq-':— A 74%%1 HEAGe noh BEs 1A 5 Aok AR

= = Jtetstr] #fsf AREEI 3

<. Hxdgez dgd=<o GAMMA =E¥o|y drf=e] DREAM(Danish

Rational Ecnomic Agents Model) =& 5o] S+

- Xy A4 A wt BRYor 248 e AHay 24

- A7) EA40 BA Fx7F A= ML
T A5 A thal ool AV & U=

il
[-4 O
=
o,
N
2
5|\
S
1%
1o
o,

[] Generational Accounting AAFAE 7|Hto.2 3t og} Hrl WHalge= & #
oM A&7bsAe B7kske Aoz, Azt AP E o] THsHA #H
AL Aol A%A5R Aoz A
O Ao A&7Fsde vl Aot @A Althe] sZ2AFH(net tax burden)<]

Ml el BrE AR ALrbsgEwt ofyzl, Aozt d%4
(inter-generational equity)e] gt ARE AF
O 80ddh FWHa 90 Zwhol] A WRoE 7] AR AHY Tol=
g AEst7] sl AA o2 Ul IA 7T AR
o224 Wido2= OLG-CGEY w8y Ay Bgom Q34 FroA
BAEA A sk o 53td 29

%
fror

O IBG(Inter-temporal Budget Gap)$} IGG(Inter-generational Gap) A EES ©]&
st Az R8s Sl 2as APEAHY TEE vet S ZEIE A
Ao oAdEE A oF sh=A 2 A AFAAEC] At &
BEA o gk At
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(K %3 HEEd
=2 3
el gy | oo EEIN
o Q.
- e =3 AA9 Z.‘JJH - .
S ALl 71 EA4S - Buiter et al.(1985)
Summary Indicators | 517] 219 IHA] Ze - Blanchard et
=% =)
ams o mm | BT al.(1990)
e 5AEol s
Hla7t gol .
ArgsiA ds
Be o
5483 dolel} Ba
Value-at Risk ESAAS 1Y 23 F=o] %2 |- Barnhill and
approach g2 28 AA <} o] g Kopits(2003)
W Aol 1 |- A7) B4l
o+
S )E wpEg=
E]}E b ]f; + (Fiscal Limits) - Bi(2010)
Fiscal Limits & ﬁﬂ;} = 23 9EET} E5 | - Cochrane(2010)
Fiscal "iiﬂ 4y - (Fiscal Space) - Leeper and
isc ace 4 _
P :5:]-/\1 o k= B volH Walker(2011a)
= ao= E Hol T _9. .
2537 e 2ol F Ostry et al.(2010)
. | = oo
Aaee 2 | Lo o
BA 25 e Uﬁtﬂ%g - van Ewijk et
General Equilibrium | A3t g 8+a) f;ol S al.(2006)
Models x4 Z?_; R ;j_: - Andersen and
B E o -9 =
jz N EXS A8 1] Pedersen(2006)
o o} &
AT AL =
e gagae | SENE EE
T2 B oA B2 sl - Auerbach et
Generational ﬁﬂ;} sr et 5 al.(1991)
Accounting /‘; U7 dE A A% 159 A= |- Gokhale and
25 soeees Jels 453 Smetters(2003)
A
#7371 ofelg

Z}&E: Sarvi(2011)
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A2 BOF 22 A

[] EU9] Fiscal Sustainability Report

O fresdslel oJal 3de] g WA Wxiste HZ 2012 89 Wi

- o] HaMe HFHor FHAVIH B 23e 9E AYAESTHEA
H7b AA EAE siZsr] s @] AR S0 AR WRE
(methodology)< 71&9¢] S1, S2 A3k F7lste] ARE-

- 20121 HaMe] B3l OQAEAE A, @arwsrr AAeE Al vA
= 9% Q7] 71 2 A7IAEY HubARl Bray, @UgE 4, ©
ARy, SRR 5 aEEo ol & Vg 891, @AAEIAE S Ak

37y, @=70E ABAEE ﬁﬂﬂi T

e A4 ’\Efiﬂ Z~(fiscal stress)®] ¥1A= S48}
39 W E(methodology)©] ZEA O 2 TF
- S0 X]Eoﬂ 71K &) Hrk A 2EH A 27]) 2A
- S1 A|3tol| 7|9ket F7] 7k FAEST 913 (debt compliance risk)
- 2 Azl 7|9 A7) Bk a8t 8 AW A9 (ageing-induced fiscal
risks)

O S0 AEE AN BAs= ARH AXFEIA sk AP oE o] AF
Sh9] A3 (fiscal subindex)$t w8 AAE  3F A3 (financial-competitiveness
subindex)Z T3} AA|

O S1¥ 2 A% F4 842 %7] AH4H(The Initial Budgetary Position,

IBPP), 1183} HE, FAFL Besrss vl AlA

7] A3 s vge] W3t SOl digk Axse] WA 24

=
B34 1S APASEA B

-

&3l

o

3 A7 AWYRBPIS @A FEH  |ELA BAE MPEAlE AR J]E4A
(debt-stabilising primary surplus) Ato]2] Apo]
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<¥E IV-1> =718 S1 MEXEZIHsH X &
Required adjustment due 1o
Average Structural primary batance Initial budgetary position
Gross debt primary s1 P
2014 balance Debt stabilizing Debt Ageing costs
(2000-2008) 2011 2014 primary Cost of delay | requirement
balance

BE 101.0 4.0 0.1 0.3 6.2 0.6 1.0 2.4 2.1
BG 183 20 0.7 0.3 -1.5 0.2 -0.3 23 0.8
CZ 481 -3.1 -1.8 -0.89 1.3 1.1 oz -0.7 Q-7
DK 45.3 4.3 22 0.5 -2.0 -1.0 -0.3 08 0.2
DE T8.4 0.8 1.8 2.5 -0.3 -2.1 -0.1 1.1 0.7
EE 112 -0.8 -06 04 -3.4 01 -0.5 3.0 02
IE 1.1 -4.5

&L 2 -1.0 1.6 = = : 5 : =
ES a7.1 1.5 -5.0 -1.3 5.3 24 oe 2.2 -0.3
FR 938 -1.0 =1.8 0.5 1.2 -0.7 03 21 0.1
IT 126.5 1.7 1.2 50 0.6 -3.0 a1 3T -0.3
cY 102.7 o8 -3.5 =11 8.2 29 1.4 2.4 13
L 44,9 -2.0 -0.2 0.4 -2.0 0.0 -0.3 -0.9 -0.8
=T 40.5 -1.5 -3.1 -0.1 0.3 0.7 0.1 -1.1 0.7
Ly 26.9 1.5 0.6 -0.4 0.3 o2 a.c 2.0 2.0
HuU 76.8 2.7 0.2 1.6 -0.4 0.1 =01 0.9 -1.3
MT 727 -1.6 -0.4 0.4 20 03 o3 0.7 0.5
NL 70.3 1.9 -1.4 0.2 2.2 0.2 0.3 0.6 1.0
AT 51 1.3 0.3 08 2.8 -0.3 o4 0.9 1.6
PL 56.1 Ll =24 1.0 a1 -0.3 0o 02 o6
PT : -1.6 -2.2 E S x = : E
RO 348 =-1.4 -23 o7 1.4 -0.2 =02 -1.4 0.4
=1l 62.3 -1.4 -2.8 01 3.2 0.9 a5 0.1 1.4
8K 559 -2.3 -3.8 -0.8 2.2 0.8 a3 02 1.3
Fl 55.0 52 1.4 09 2.0 -0.6 0.3 -0.3 2.5
SE 34.1 30 1.4 1.7 -3.8 =2.0 -0.6 =1.86 o8
(S1.4 95.1 -0.7 -3.5 -1.5 5.0 1.7 o8 2.1 02z
EU BE.8 0.8 0.9 1.2 1.8 0.7 0.3 il 0.4
EA 94.5 0.5 -0.4 1.7 1.7 1.2 0.3 2.0 0.4

Sonrce: Commission services.

% BE-7]9l, BG-E7}2lol, CZ-A=, DK-¥lr}=, DE-5Y, EE-dl2~EHo}, ES-2#|9l, FR-ZF2, IT-0]
gejol, CY-7]Z 22, LV-fEH|o}, LT-2|Foho}, LU-

AT-22~Eg|o}, PL-&

gl

o

A}3E: Fiscal Sustainabilitv Report

ZAMH=Z

=TT —

<E IV-2> S12f S2X|# 2AE &4

3, HU-37}e), MT-2E}, NL-U2dE,
RO-Frhol, Sl o], SK-&zrt7]oh, FL-f@e, SE29d, UK-35t

e e e S1 baseline S1{2011 S1 (WG S8 |5y (baselineg)| SZ{2011 S2NGE8-
scenario) 12 scenarnoc) scenano) 12 scenario)
2011 [ 2014 [ Aavcos-i2

BE -0.1 0.3 32 6.2 5.9 22 7.4 7.8 4.5
BG 07 03 1.8 -1.5 -01 3.7 28 a8 12
CZ -1.8 0.9 2.6 1.3 26 3.7 55 6.4 73
DK 22 05 36 2.0 4.2 59 26 0.7 07
DE 1.8 25 1.1 -0.3 0.7 1.6 1.4 2.1 29
EE -0.6 0.4 -0.8 3.4 21 -1.9 12 21 24
E e 7 : z : : s 2 i

EL 17 & : z = = % i E

ES 5.0 -1.3 -0.4 53 10.9 4.2 4.8 a7 39
FR -1.8 05 -1.3 1.8 51 43 1.6 40 34
IT 1.2 5.0 18 0.6 6.5 53 -23 1.6 1.0
CcY 3.5 =11 07 82 120 76 82 10.7 78
LY -0.2 0.4 -1.7 -2.0 -1.2 0.9 -0.7 -0.2 14
LT =31 0.1 =1 o3 4.8 26 47T g 6.4
Ly 0.6 -0.4 1.5 0.3 -1.2 -2.3 9.7 a7 7.8
HU 02 16 1.1 -0.4 26 a7 05 24 33
MT -0.4 0.4 2.1 20 3.1 53 58 6.7 84
NL -1.4 02 13 22 4.4 o8 59 7.5 4.8
AT 03 0.8 1.0 2.6 32 23 4.1 4.6 38
PL 24 10 -1.9 01 4.9 4.1 s 50 45
PT 22 z 3 E E E

RO 2.3 [shr g -1.4 -1.4 29 1.5 37 6.8 s
s1 2.8 0.1 -1.6 3.z 75 55 76 10.6 83
SK -3.8 0.8 -3.0 23 6.3 52 6.9 10.1 92
Fl 1.4 09 40 20 1.2 -2.2 58 52 26
SE 14 1T 2o 3.6 =31 -5.4 1F 2.1 03
UK -3.5 -1.5 -1.3 5.0 7.6 4.7 52 72 50
EU 0.9 T2 o0z 1.8 4.8 32 26 48 35
EA -0.4 1T 05 1.7 4.9 3.5 2.1 4.5 3.3

ZF: AVG 98-128 199820123 T-Z2A 7|25 o] Hg ojn|
A}5: Fiscal Sustainability Report
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16 mzxasiswel SBL F2=0 22 2N

HO

O RIZAE &4 olfdy, dAuAZE, AL FAFE, LA (Contingent
Liabilities), &Al A&, 712549 22 ARAE7Fe3S =937 $3)
aejEojop & 7]gk aclol sl 1A

O =7hd ke BAFE, 724 712FA, AZAE 29 & HReE B
St T30 ABAELT s A AREA] AR H7}

(22 IV-1] X HIHsHe] f1e eI-EInt3(DK) oAl

DK

52
100%
aon
SO-FC Ftif S2-CoA
7%
60%
500

S0-F 52-1BP

S0 51

S1-DR 51-CoA

S51-igP

T COA: 133} vlg, IBP: 27] MRS, DR AF 8 7484, F A8
A% (fiscal subindex), FC: 58 -74AY 3} & (financial-competitiveness
subindex)

Zt&: Fiscal Sustainability Report 2012

[] 5% 9] Report on the Sustainability of Public Finances
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of 7123 Aol o|277tA] 7hedt A MAE A

- ol 7Y WIS V122 ARERES YA 8 Bad A&
7} (sustainability gap)e] ZZHHE A|Al
(28 IV-2] XI&7sM A(sustainability gap) =4 Z 1}

Yo
4.5
4 383
A
35
3.22
A
3
2.80
F Y
25
51 52
2 old
51
new|
15 l
1 1.16
v 0.89
05 0.61
Lo}

Required improvementin the primary fiscal balance (as % of CDP) applying different measurement ap-
proaches. Sustainability tested against three different criteria:

Sustainability gap 51 (new): Attainment of a debt ratio of 60% of GDP in 2060

Sustainability gap 51 (old): Attainment of the same debtratio as under a balanced budget at
all timesfrom 20T to 2060

Sustainability gap S2: Interte mporal budget constraint satisfied. Sustainability in this case
requires that all public expenditure and the level of debt prevailingin
the starting period are lastingly covered by public revenue.

In all three cases, the data shown are the results of the basic variants defining a ‘central corridor”
among the possible outcomes.

Source: Werding/ifo 20T

O Al "Al FBe AGAETFeAS B8] AT AR A, APAH 4t
(Fiscal policy options), AAHA84 ¢ & A& Foke] #KOptions in other
policy areas)©.2 4
- ARARAEH BAERE, FAE AL, A, AFE Y 47HA A6l

ﬁl)f AR THTATH
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8](Stability Council), ZAA4 59 dxo=2, AL
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O 7%%01]7\1% 24715/ 7(sustainability gap)oll 7123 F7HAQ1 249 IQ
, 278 ARE DEY) A% AAAY AQ) BAH, 13kl ol o
731 Ao o 55 Q9F A

(] A9 &=9] Ageing and the Sustainability of Dutch Public Finances
O FH4 AAEA7]#4] CPB(Central Planning Bureau)ol] 9J3] ®|F7]Z o=
L H2 20061 3ol T
- Generational Accounting =& 7§43t 7hdst ‘&&
R (GAMMAY & o]&ate] E43tH, AR 1F
- 20061 BN Eale D% &
AF meAd 2 AU ¥%84, @Rd 2 7E7H, 07153 % (baseline

(22! IV-3] 2006 & 3| (Age profile of benefits)
(S): 10004 2)

30

20 - o

IR

(o] 10 20 30 40 50 60 70 80 fele]

---'health care ——— social security all benefits

Zt5: Ageing and the Sustainability of Dutch Public Finances
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O AAAE7AH GAo] SAAE J o (cohorts) Al WA= G, A&7t
s AR =7EM AT, A2 A, Ae+Zerd 283, o
Faade Bdd, W 5999 99 5 F8 349 ARASFA
ARIEY FAo) oE FFL FAEA B4 AN

[J d=9] Fiscal Sustainability Report

O o 4H Q)% (Office for Budget Responsibility, OBR)ell <J3f vwid wi=m
= 2013\ 7o Ex
- o] HuXe AGALTFeA BF BAES A9k v AEEso] AAl

AE 9% 24}

- B DR, @) ReEe 494 9% Orld A A9
Y& TS As A7, DAFe A&7, QARAE 3] 2o
A 3 (Summary indicators)Z T4

(22 IV-4] 2t et oj2f Fes
PAST i FUTURE
1
vl . 1
% Physical assets ] Eufiore gssels
— 1
% llliquid financial assets i
o 1
A - - ! Future revenues
< Liquid financial assets 1
]

________________________________ d e e
w i
3 ! Future liabilities incurred in the
o 1
= ! future
5 1 ———
©  |All liabilities accumulated to date i Pl liabilimes _|n.c.urred THeE
& ! past activities
5 ' Contingent (i.e. potential)

2 E liabilities
Zt&: Fiscal Sustainability Report

O % WA AR WA AREl thd WAL B} hAUEE )
B AAEIMWGA), dFAEHY THAE 588t =71 BA%(ONS)
o] SAAES dHEeEN FA AREso] AYAEIFA A vAe dEF
24

O Al WA AE A 2061-62137HA] U A= A7|Age T vy g

GDf 22E43E a7
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ol AA wAE FFs T4
- FUREH ASALS AR FERE SR oJAAEE Altste
mge} Aol A&7 A ool sl EAskar, JAFTEe os5Hd
A%o| Wstgtths AAstd AP AT A4S AlF
O vl M4 AFAA AFY A&7Hsde =97l Hal, S &5 5047 Al
FHst] e} AuEle F4s AL, BA WA AE AN A A&}
29 JNds AYste A8 (fiscal gaps)= =28t AAS A&7 BE
2 F7] A% Aedd 2 A tEE AEst
- F3717(infinite horizon)S 7F¥3sk= 7|7F 7+ 2178 7 (intertemporal  fiscal
gap) WAl #3717k (finite horizon)& 7}83hH= A 47 (fiscal gaps)S AH&-3}
i, 231 FAFEH 7Ibs W3ATIH A8 +4

<F IV-3> MAHY FHX(fiscal gap estimates)

Adjustment in primary balance, per cent of GDP

Target year 2051-52 2061-62
Target debt to GDP ratio (per cent) 40 40 75
Central projection 0.8 il 0.3
Interest rate 1 per cent higher 1.4 1.3 0.7
Interest rate 1 per cent lower 0.6 0.9 -0.1
Gradual progress' 0.4 0.4 0.1
Low productivity 1.4 1.7 1.0
High productivity 0.3 0.5 -0.3
High migration 0.1 0.3 -0.5
Zero net migration 2.3 3.0 2.3
Old age structure 1.0 1.7 1.0
Young age structure 0.1 0.0 -0.9
Increased health spending” 3.2 4.4 3.6
Slower expansion of morbidity 0.6 0.8 0.0
Increased health spending? and slower
expansion of morbidity 2.8 3.9 Z.1

' Adjustment required each decade.

? Real health spending per person growth of 3.6 per cent per annum, equivalent to annual productivity in the health care sector

of 0.8 per cent.

Z}&: Fiscal Sustainability Report
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