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Chapter 1, 2| X|&7}sM(Fiscal Sustainability)

(33 1.1] INERY S| TQ14a)
(&9l 27} %)
m Central budget authority / finance
ministry

m Other government body

oindependent body (outside of
legislature and executive)
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o A7|AARAL A7 Coverage of long term fiscal projection)
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(23 1.2] F7|AEHY 7|2t $EEIE(Q14b-c)

Revision frequency mEvery year W Every three years 0 Other intervals © Mot applicable

(&l %)

70
&0
20
40
a0

—
20
10 -

ol [ J—
2012 2007 2012 200 2012 2007 2012 2007
Mo long-term prejections | Between 11-30 years Between 31-50 years Ower 50 years
(less than 10 years)
Time span of long-term fiscal projections
HNotes:
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-‘ St 7{A|dN| =™ X|(Prudent macroeconomic estimates)
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o A7) AFAY AA Q4 (Estimated variables for long-term fiscal projection)
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o4 4 2 FGrl(Identifying and assessing risk elements)
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|

‘ oA 2 M|2tSH= XHEE=Zl(Fiscal rules that limit the budget)XQ.18—24)
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Hote: Figures 1.9-1.11: Percentage of participatmz OECT comntries (33 m 2012 and 33 m 2007)
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(23 1.12] &5 270 WE =3 AR =7 g {3 T HIS(Q19)
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1.13] HEE F3 E/(Q19~-22)
GERES

[27 1.13a] HEE +AIEH FRQ21)

W The rule targets a specific budget balance in
nominal terms

OThe rule targets a given improvement of the
structural budget balance

W The rule targets a specific budget balance as
a percentage of GDP in structural terms

[ The rule targets a specific budget balance as
a percentage of GOP

M The rule targets a specific budget balance as
a percentage of GDP depending on growth

W Other budget balance nule

1.13b] HEE FTE SF(Q22)

B The rule targets a specific amount of
debt in nominal terms:

m The rule targets a specific debt-to-
GDP ratio

H The rule targets a given reduction in
the debt-to-GOP ratio

m The rule establishes a ceiling for the
Government debt in level or as a % of
GDP

113c] =2=l XEEX EHQ19)

m The rule targets a nominal
expenditure ceiling

1 The rule targets a real expenditure
ceiling

B The rule targets a real expenditure
growth rate

o The nule targets a specific
expenditure to GDP ratio

W Other expenditure rule

| 113d] MBS 49IFH FH(Q20)

N The rule imposes constraints on the
allocation of higher-than-expected
revenues in good time

= The rule imposes an upper limit on the
tax-to-GDP ratio

m Other revenue rule
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(T2 1.16] AFFEE 2 AlHQ19-22)
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Chapter 1, 2| X|&7}sM(Fiscal Sustainability)

2l HEEA Bolw Al Ma Hi

(Enforcement procedures if non-compliance with the fiscal rules)
0 AAREH Bold Al A HY HAxprt oA ol
0 EUe 2390 Folzt BEaw Ee He T oz JPdaE Al

o dukHoR Y Hxl= dVl FAEAF ATERA ddEL, AEFHY 54%et

TR 20%= 71 [ daer #AEH AA e

o 7P AwkARl &l HACAA Q] 20%)= 3 ko] A AIAIG 2| (EDP, HE
FAFHT AT vlold Aol wE AFwAFTRA0%)} FHAFA 23] AE
(14001, T2 FAFE2H FHFH(2™ 1.18], (F AL.10) D)

o OECDe| &% =9 AR 7182 AAEH &5 oAF-E sk Aol FoldAHT73

=
Zan)
[O3 1.18] AHHEFER|Q| THERKQ19-22)
B Expenditure rules N Revenue rules B Budget balance rules B Debt rules
(2 %)
30
25
20
151
10
5 I B B 3
o-
Automatic Proposal Entity must  Quasi-automatic  Automatic
correction presented to implement sanctions sanctions
mechanism legislature MEESLTES

Mote: Percentage of the total mumber of enforcement mechamsms {including none for some fiscal rules) in participating
OECD countnes (33 in 2012). Some countries may have more than cne enforcement mecham=m for each fiseal rule.



Chapter 2. F7APAIA(Medium-term expenditure
frameworks)(Q. 25-30)
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Chapter 2, Z7|x|&#|&l(Medium-term expenditure frameworks)(Q, 25-30)
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‘ =7|xXAA&IL] 7|2 ™Ml EX|(Basic characteristics of medium—term

frameworks)(Q.25~30)

o tFEe] OECD 3¢=2 F71A8A18S Aldgtial v
o ZAbel I IV F & =874, Frte, olxetd, SAlRE)rte] 7|18
g5 AlYshA] =
— ol 2007 F71AAAIE Al =7} 729099 Al vlE) tiE STHILE 2.1, F

I (E A2 #Zx)

[2% 2.1] OECD 2|@= & S7|™EAIE Ald=7} H|E(Q.25)

2012 m2007
(91: %)

100
90
80
70 1
60
50 1
40 1
301
20
10 4

MTEF in place MTEF not in place

Note: Percentage of participating OECD countries with an answer to the question (33 1n 2012 and 32 in 2007)

© OECD 3= 5 Auke Z7|AAA el thal] HE] HA|, YA Z71e] it
AR = o2 9 (arrangements) ol 2J8l AAE ) =5 H=(strategy) oA 7 1A
A S FY(2Y 2.2], BE [T A22] #FXF)
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Chapter 2, &7|x|&A#|&l(Medium-term expenditure frameworks)(Q, 25-30)
] —————————————————————

[23 22] S7|MEA= HHZA (Q.26)
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|29
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Chapter 2, &7|x|&A#|&l(Medium-term expenditure frameworks)(Q, 25-30)
|
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(@91 37} %)
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m Other
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Chapter 2, &7|x|&A#|&l(Medium-term expenditure frameworks)(Q, 25-30)
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[O2! 26] S7|x&AH|1&lel staF(Levels of ceilings)(Q.27)

2012
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(=9):
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tE

e, w7jel

%)

Overall/ total expenditure Other aggregate levels

Notes:

Organisational level Other level

1) Some countries have more than one level of ceilings, notably Austria, Germany, Korea, Netherlands,
New Zealand and Portugal. In such cases only one sub-aggregate level of ceiling 15 counted per country.

2) Percentage of participating OECD countries with an answer to the question (33 m 2012 and 32 m

2007)

33



‘ St 7|Ztat St J ™ Q] HIE(Length of ceilings and frequency

of revisions of the ceilings)(Q.27b)
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Chapter 2. Z7|x|&A|&l(Medium-term expenditure frameworks)(Q, 25-30)

[A 27] &= 712HQ27D)

m2012 w2007

(21: %)

3 years 4 years 5 years 6+ years

Notes:

1) Some countries have a different length for the different levels of ceilings, notably New Zealand that
has 4 years on overall level (included in the Figure) but 2 years on other aggregate levels.

2) Percentage of participating OECD countries with a MTEF (29 1n 2012 and 18 1n 2007).

[O3 28] 2= JHE9 HIX(Q.27b)

©2012 w2007

(91 %)
80

70
60
50
40
30
20
il

0 T

More than once per year Annually Every 2 to 3 years Other

Notes:
1) Some countries have a different revision frequency for the different levels of ceilings, notably New Zealand
that revises annually the overall level (included in the Figure) but more than once a year for "other levels".

2) Percentage of participating OECD countries with an answer to the question (29 in 2012; and 20 1n 2007).
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Chapter 2, &7|x|&A#|&l(Medium-term expenditure frameworks)(Q, 25-30)
] —————————————————————

(23 29] S0IxEA X+

1.0
0.9
0.8
0.7
0.6
0.5
0.4
0.3
0.2
0.1
0.0

NLD
DNK
KOR
SWE
POL
AUT
CHE
EST
CZE
FRA
GBR
TUR
PRT
NZL
ESP
DEU
GRC
FIN
SVN
NOR
AUS
CAN
JPN
MEX
ITA
IRL
SVK
RUS

OECD

Notes:

1. This index measures the extent to which countries have developed a medium-term perspective in their budget
process. However, it does not evaluate whether this perspective has been effective at achieving budget outcomes
such as fiscal discipline and allocative

efficiency.

2. The OECD average is based on 27 member countries in 2012. Belgium, Hungary, Israel and Luxembourg do
not apply a MTEF. Chile, Iceland and USA did not respond.



Chapter 3, AR Capital budgeting) (Q,34-35, 40-47)
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Chapter 3, X}20§4HCapital budgeting)(Q.34-35, 40-47)

o 20070) B3] AE @ 2 oAkS W2 FH|SHE= OECD =7}Fe] H|Fo] 450004

61%E Z7H(2® 3.119F (& A3.1) 1)

(T3 3.1] SYEFO R=0LHQ34)

n2012 m2007
(&9l: 00)

70

Separate capital and operating Integrated capital and operating Other
budgets budgets

o thdw AFAYe] Q7EE A ARFAIG ol tigk A5 A Fele vifsl St A=
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[0% 32] cidE X2 ZEME X|=(Q35)

2012 = 2007
(1= %)
60

Incrementally each year The entire cost up-front Other Case by case basis

Note: Percentage of participating OECD countnies (33 1n 2012 and 33 mm 2007).



D123 2{(PPP, Public—private partnership)(Q40-42)
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Chapter 3, X}20§4HCapital budgeting)(Q.34-35, 40-47)

(021 34] ZYFF| PPP TiRA 4(Q409)
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‘ X2 m™IKValue—for—-money assessment)(Q.43—45)
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Chapter 3, X}20§~HCapital budgeting) (Q.34-35, 40-47)

0 ZHL/ARS]Z|REAPE AR el thgh A 2478 37Habsolute value-for-money, CBA/CEA)

ARE-(Q43)

o Al §H3 OECD 17H337H=)9] oF ARto] BE PPPARS thd e s Az A4
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— Vli=(&Za7|oFg8l=)2 TIP ARGl disl A& 247 4 (absolute value-for-

money)S YA Ferhal @t
— S7il=re] PPP AFell AHAA 24 (CBA, CEA)°| A8 E7Fs(Not applicable)dlthal
sh9dar, 270=Fe] TIP ARdll 24 2715 (Not applicable)3lthal Tt
o IF 292w T 7] ERIS] ARA(TIP, PPP)Ol| B5F A A4 4 (absolute
value-for-money)©] &8 &7} (Not applicable)sFotal S3H(18 3,019} (F A3.5),
F A3.6) )

[0 36] AZ=ZHE| et HAd FAM ALE(Q49)

(&%) 71

B PPP Absolute VM analysis (CBA/CEA) B PPP Relative VM analysis (comparators)
TIP Absolute VM analysis (CBA/CEA) mTIP Relative VM analysis (comparators)
18
16 A
14 A
12 4
10
8 N
6 .
4
2
D 4
Yes for all projects For projects abovea  On ad hoc basis orother  No or not applicable
certain threshold

Note: Number of OECD countnies out of 33 parficipating countries.



© OECD =7}e] ¢F3i-9o] 27} &= AR R Shilslis WHES AR, I 2o 2s Ui
)& (internal rate of return) WWHEIHPPP AFJel] 48%, TIP AFdoll 39%) AAIZ] A&
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[0 37] B4 A ARREIS WHE(Q4)
mPPP mTIP (%_ﬂ: %)

- Nul applicable

Met present Inlemal rate o! Qualitative Analys:s of Paybat:k Residual
value expert opinion  capacity/ income
willingness of
users to pay

Note: Percentage of participating OECD countries (33).
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Chapter 4, O AHEHuEAISH

HMH|(Top-down budgeting techniques)(Q.3, 31-33)

Chapter 4, iR /dA(Top-down

budgeting techniques)(Q.3, 31-33)
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Chapter 4, ofAEHul 2XI2HAHM|(Top-down budgeting techniques)(Q.3, 31-33)
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Chapter 4, ofAEHul 2XI2HAHM|(Top-down budgeting techniques)(Q.3, 31-33)
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‘ O AHH M X|2l(Budget Circular)(Q.32)
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Chapter 4, 0fAESoHul £X}2HAH|(Top-down budgeting techniques)(Q.3, 31-33)
L EGGmm————m

(T2 43] CBAS| H2{(Q3)

(@l =7} 5)
B Sole responsibility of CBA 1 Shared respongsibility CBAJS other mMot a responsibility of CBA mMNot applicable
30
25
20 4

15
10 |

Mote: Number of countries with different type of responsibalities, out of 33 participating OECD country in the 2012
Budget Survey.
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‘ UM HX of|ARTAC] ASE =& (Level of ceilings for the line

ministries initial budget request)(Q.31)
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Chapter 4, ofAEHul 2XI2HAHM|(Top-down budgeting techniques)(Q.3, 31-33)
|
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‘ 0| At =ZXH(Budgetary Disputes)(Q.33)

o OECD #7le] alibee taka wlol teet wizluES Bal olFold
o Ao S olsre] Fao] AAGE wAY slAe R Aze] s, H5A
o= AR Gl ool
—gglEe) elapaAAe] AEE AR A Eo] olFol Al selele] Waba
o gre w3

— ol& 5o AT A Hiho] FLrF AT 2% 3F-UE0] B FAeke] @4

o e AIEL A, ARHoz Rold 2@ Aol ofs] AR Aol

S
=]
o AT ko] olefa ANEA Bo] HEY A9 A WA A 2} = 9l98le] et

=
WA Y<Z(collective mechanisms) 2 &4 715

0 OECD Z7levitt =AsdS A3 242 A3 d=21 dqikAelx =4 3
2L gl JEHel Agte] Srlehe W¥oR WSt s
© OECD =7} % 3%+ Wztoll o3 ofxhlgd ] =A(Allocation disputes)& 323},
WA Z7HE2 A o] sjdsks 7] =7 KEnka, o)xetd oo}, gk, &
F2uplo}, 2381, =gk AE-RHE® = o] AAske 7l S7HET, 24,
Iz, dgs, dE HY) 9 R S5 vrolA Sl=
o I 9] Z7FE2 vk 3t A W e AH3|e Tl oal k=R s
— Ghdeh Felok Adae] dojol ofsf &2
— (FFD) QBREsRF T, AR A, 4789 7IEF BEEA] A¥(government
parties' chairpersons)2] 3]e|= 2%
~ (O}IRE) $H 0 ol ol b AR, iz, AR o] sle) 2t
7} 312

— (@7)ell) oxt =R WA Al AT 293 (ministerial committee) 2 ARHS F 7]

54 |



Chapter 4, 0 At=Hul 2X}SH AMH|(Top-down budgeting techniques)Q.3, 31-33)

(T3] 45] 2M T ofiitzetel eHQ.31)

212 w2007

(FH: %)
Totalioverall expenditure  Other aggregate levels  Agency level or other Mo such limits
of the line ministry (e.0. programime or organisational level
sector)
Notes:

1} Some countries have more than one level of cethings, notably Chile, Denmark Germany, Italy, Eorea,

2} Percentaze of parbeipating OECD countries (33 im 2012 and 33 m 2007).

[O3 46] oittopEolM 4 ZH = SHZ(Q.33)

m2012 W 2007 (41 %)
45
4“ -
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aﬂ -
25
20
15
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5 -
ﬂ .
Resolved by the Resolved by the Resolved by the Other The issue is sent to
cabinet finance minister President or the a ministerial
Prime Minister committee
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Chapter 5. 93 FY Al &3}

(Relaxing central input controls)(Q.50, 70-84)

011_ oM Tl Jaskd £ A Axe] gstel sl =oJstal ditaEe
ZofAke] M9l (lump-sum appropriations), ]3] <<l date] sl AR A
HH%], u|ALg ofake] o] W w]ejato g KE|Q] 29 Fol tis] B
oAb TERpelA o B FA8S Fofshe AL AN A a4 - a3 53
GAS AFFehs B2 OECD 37+=9] oAt 7ig o vehl= 544

0 %2 OECD Z7F=9] dlat 7igolA ‘Ed(input) EA] &43171 2zt=a glEd], o]

© A7z 7 2 A AaE T AAEHE aeH - aHow 24

* 0f7[of|lAM i M(Flexibility)2 ‘Z=%l0| 2|3] S0 ot appropriations)E =¥ = U= M=
HolE. B, dZYRTHN 5, 24 FX(ine ministry), H57|2Hagency) TZ0HAM Q] FAE2
212t f1Z=[0fo} &

o (AN ol N AREA ] o] 2T AA - 22O BRE DAdsk= vl st
= s A= 3

o (9u]) FYolitd=rol 31EFA (top down) oAk A|ekS A (F7AES =l <A
= i 2HE2 A AR AYE A

— ol=g Age| Ffol= HE 2 AYY dupaele] &8l wE

o (o) Mg $Hws), NZS B, N2 ARE nes EeAT avde And
% glov], Eunt oz} Aksh Ao 2YS WREE Al ol nE
gak

o ol oS Y R A9l A8 2R AR ATl ol e
o oakelzo] 4= ZZdAHlump-sum appropriations), A5 ZZ| o] 2 7k oAk A}

o A, olrt o] - B8 B oold =

56 |




Chapter 5, ZLEIA
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Chapter 5, ZUEIHA £ Ex|Q 2tsHRelaxing central input controls)(Q.50, 70-84)

[T 51] =271 oflitet=ol 4(Q502)

2012 =2007 (21 715
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Notes: Iceland did not provide data in 2012. The following countries have more than 3000 line items: Germany
(6000), Japan (23000), Luxembourg (4400), Portugal (46000). Spain (16700). Turkey (40000). Russian Federation has
12000 line items.
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Chapter 5, ZUEIHA £ Ex|Q 2tsHRelaxing central input controls)(Q.50, 70-84)

[O3 52] ZUX|E0 thgt 7[2E0| S2uLtHY 0174Q70)

®2012 w2007 (2 %)
35
30
251
20
15
101

5 _

0

Yes, they receive a lump- Yes, they receive a Iump- No, detailed
sum but with sub-limits sum with no limits appropriations are set

Note: Percentage of participating OECD countries (33 in 2012 and 33 in 2007).

[0% 53] S2oiilof chst MF $H=(Q70b)
(&l =7 )

W Limits on wages
W Limits on capital spending
[ Limits on travel
M Limits on office expenses

[ Other limits

Note: Some countries practice more than one sub-limit on the lnmp-sums.
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Chapter 5, ZUEIHA £ Ex|Q 2tsHRelaxing central input controls)(Q.50, 70-84)
|
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(22 54] MeHE 512 017(Q72a)
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Reallocations permitted Reallocations not permitted

Note: Percentage of participating OFECD countries (33 in 2012 and 33 1 2007).

[T 5.5] xHeHEol cHEE H[242012:H)(Q72a)
(&9l =7t )
m Reallocations not permitted

O'Yes, permitted up to a
certain threshold

wYes, permitted without any
limit/threshold

m Other type of permission
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[22 5.6] Ml &2 7&(Q72D0)

mEx-ante approval mEx-post approval m Combination ex-ante/ex-post Mo approval needed

(&9 %)

2012 2007 2012 2007 2012 2007 2012 2007 2012 2007

Approval of Ministry|  Approval of Approval of both Other type of fNo approval needed;
of Finance/Economy| legislature MoF and Legislature approval ' |

Notes:
1)Percentage of participating OECD countries (33 in 2012 and 33 in 2007).

2) In this graph, "Other type of approval” in 2012 1s recognised only when neither MoF nor legislature is required to
approve.
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[T 57] ofAlote] OJ3|49l 5 SHEEO| X|ZZH 5|8 0§84Q74, 76, 79, 82)
1 Permitted u Not permitted

(&) =7k )

[O3 58] ofiietel 23|S0l = AT XESHol thet x|2HQr4, 76, 79, 82)

B Mandat B Discretiona EOperational @ Investment
o voRERe (gl 71 )

12
10
B .
6
4 -
2 .
u .
Yes without a Yeswithouta  Yesuptoacertain Yes uptoa certain Other
threshold and threshold but threshold without  threshold and also
without requiring any requiring approval  approval, but above requiring approval
approval this threshold

approval is required
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[22 59] odtete] ozisel = XS5 52l Q74 76, 79, 82)

mEx-ante approval mEx-post approval mCombination ex-ante/ex-post = No approval needed
(& =71 )

14
12 -
10 -
8_
B_
4
5
2 4 4
0 _IJ_I_I_ o . .. 2 °?
: F FOE|Z P OYOBElEFOEOEIEEOREOE|EEOEGE
F £ 82 E £ £ 8 £|% £ g E|F £ g E|R E g E
Egﬁﬁ?gﬁ&ggsgggﬂgggmg
g R £ E ? £ E £ § 1= g E =
- - . - -
Approval of Ministry of Approval of legislature | Approval of both MoF | Other type of approval | Approval not required
Finance/Economy and legislature
Note: In these figures, "Other type of approval" is recognised only when neither MoF nor legislature is required to
approve. See Figures 5.10, 5.11, 5.12 on pages 67-68.
(37 5.10] ofidietel of3|&Ql = XIEAZ o1& 0{54QT5, 77, 80, 83)
m Permitted u Not permitted
@$: =7} )
35
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Operational Investment Discretionary Mandatory
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[22 5.11] ofdietel oslSel = HF X|EAZ thEt MI2KQTS5, 77, 80, 83)

mMandatory mDiscretionary mOperational Investment
(ko) =7} )
14
12
10 -
8
6 .
4
2
0 |
Yes without a Yes without a Yesuptoacertain  Yes upto a certain Other
threshold and without threshold but threshold without  threshold and also
requiring any requiring approval  approval, but above  requiring approval
approval this threshold
approval is required
[ 5.12] ofdtetol ofzl&el = X|EAH &2l F(QT5, 77, 80, 83)
mEx-ante approval mEx-post approval mCombination ex-ante/ex-post = No approval needed
(=) =7} )
18
15
12 4
g
6

=

T r :slz s islzsorilzeorilzoeos

§ : 2 E|§ 5 2 E|l§ s 2 E|lg: 2L oL

EESIEEEIIEESIIEEEIIREE
ED EO ED ED ED

Approval of Ministry of | Approval of legislature | Approval of both MoF | Other type of approval | Approval not required
Finance/Economy and leqislature

Note: In this graph, "Other type of approval” is recognised only when neither MoF nor legislature 1s required to
approve.
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[ 5.13] 2007 A=z} 2012142] O|&HH|I(Q78, 79, 84)

mDiscretionary  mQOperational  mlnvestment

(91: %)

2012 2007 2012 2007 2012 2007

Yes without requiring any approval Yes but requiring approval No, carry over not permitted

Note: Percentage of participating OECD countries (33in 2012 and 33 in 2007),

[T 5.14] 201214 O|&E9| HMIZHTE(QS, 9, 84)
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O J

Yes without a Yes without a Yes uptoa certain  Yes up toa certain Other
threshold and without thresheld but threshold without threshold and also
requiring any approval requiring approval  approval, but above  requiring approval
this threshold

approval is required



[O7 5.15] 0|9 &2 RE(Q78, 79, 84)
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Note: In this graph, "Other type of approval” is recognised only when neither MoF nor legislature is required to
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Chapter 5, ZUEIHA £ Ex|Q 2tsHRelaxing central input controls)(Q.50, 70-84)
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(2 5.16] o2 MlZSofdt xiloil chet 51E(Q73)

n2012 w2007

(291: %)

Yes, up to certain Not permitted Yes, up to certain Not permitted
threshold threshold
OCperating expenditure Investment expenditure

Note: Percentage of participating OECD countries (331in 2012 and 33 in 2007).
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No consequences
Poor performance made public
More intense monitoring in the future —
Budget decreases [F————
More training provided to staff assigned
Budget increases
Budget freezes
New leadership brought in
More staff assigned to programme/organisation

Programme eliminated

Negative consequences for leaders' evaluations
Programme transferred to other Ministry/Agency
Pay cut for head of programmeforganisation |Se===
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Chapter 7. o|4te] FH/d(Budget transparency)
(Q.6, 39, 51, 60-67)
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Chapter 7, 0fAte] E@HA(Budget transparency)Q.6, 39, 51, 60-67)

B oeco zimizol 018 JhsE olAMEE 2 BTN OlAl(Examples
of available budget information and reporting in OECD countries)

(Q.6, 39, 51, 61)
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and publicly available budget documents)(Q.51)
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Note: Percentage of participating OECD countries (33 in 2012 and 33 in 2007).
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L}, oflAF2M Q] E2HMd(comprehensiveness of budget documentation)(Q.39, 61)
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2 AZe] SIS il Eekehs whd, Wrel], dink=, 2ol AgRitia

o 2007\ tiH] 20120 YERG T2 F8 WEAlElo 2= vE-8 AdTEite] ZEH48%

—73%), diREAl FAHE W8 71A(24%—58%)7F e

O OECD 3= ZF 88w/} Weks] A€ A&, A A=A (HA, 7133t JAE

1

alhEAel Eaeha g Ao 2t

(0@ 7.3] 2lsioll HIEEKs ojAHRMo| EaEls 22(061)

2012 m2007 (2] %)
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201
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0

Medium-term Budget Clearly defined Linkage of  Medium-term MNon- financial Text of

fiscal fiscal priorities ~ appropriations appropriations perspective on performance  legislation of
policy for legislature to total revenue &  targets policies

objectives vote administrative  expenditure proposed in
units budget

Note: Percentage of participating OECD countries (33 in 2012 and 33 in 2007).
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[O3 74] SLFME 2FE= XEAF(Q39)

M Included in the budget W Not included in the budget M All contingent liabilities (Fel: %)
90
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70
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50 A
40
30
20 A
10

2012 | 2007 | 2012 | 2007 | 2012 | 2007 | 2012 | 2007 | 2012 | 2007 | 2012 | 2007 | 2012 | 2007 | 2012 | 2007 | 2012 | 2007 | 2012 | 2007

Loan Law suits Other Financial Public Private Private Enwironmental | Obligations Cither Mot applicable
guaraniees pending guarantees failure Parinerships Financial degradation | arising from
({nsuramce) Initiatives natural
disasters

Note: Percentage of participating OECD countries (33 in 2012 and 33 in 2007). “Included in the budget™ refers to
items listed as a line item or otherwise included in the approved budget.

C}. 27| | E1AM(In-year reporting)(Q.6k)
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(22 7.5] & ¥PIEaMo| x| 0{F{Q6k)
2012 m2007 (2k91: %)

100
80 -
60 -
40
20 |

Issue a mid-year report Mo mid-year report exists

Notes:
1) Based on the number of parficipating OECD couantries (33 m 20012 and 30 m 2007).

2) 2007 data are drawn from the OECD Budget Practices and Procedures Database, .56, and include data for
monthly, quarterly and bi-annually reporting.

2t 27| & "23M(Year-end report)(Q.60)
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(O8] 76] ARE B = ZAL 22E EMIL SIHEP|7HK| Zal= 7]2HQ60)

w2012 m2007
(&) 7ie)

Mexico

United States
Switzerland
Mew Zealand
Slovak Republic
Sweden
Metherlands

Portugal

United Kingdom
Spain
Korea

Chile

Mote: Data is not available for Chile.



‘ olz|o| 1™ g EE(Ensuring an effective role for the

legislature)(Q.6, 60, 64—67)
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Chapter 7, 0fAte] E@A(Budget transparency)Q.6, 39, 51, 60-67)

— 5 BA: AR kol thal ofmat A Bk, ok AR THE 59l
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o FAA SRV OB PR 7R L HEEE, BES BGH A BYo] F
fdtE, 3P AReRREE 48 5 g FAAA WA Agte] otk Axlz
= Aloke We 5 98

O

53
52
51 4
50
49
45
47
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43

43

2
ANE=], JFAEH 22 88lol| o3l Ak wg 5 glon, olikaA 7Rt Bt
Aol - @ w3t o3lo] FRITAeN Al FHTEE A T e

AE(E3], Westminster 7|9+e] AEE 717) 27152 olitdl| et T3/} AR thsk

RN
Brlog sl 4 dghe] Az er ARMH(Zd 7.7 Fa)

[ 7.7] ofltholl ChEt RE0F EF MJAFER 2HFE[=X] 045(Q66)

2012 m2007
(H<1: %)

Yes No
Notes:

1) Percentage of responding OECD countries (32 in 2012 and 32 in 2007).
2) Israel did not answer the question mn 2012,
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o X
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N

(T3 7.8] 23|9| fHEATHQ4)

m2012 w2007 mW2000
(9]: %)

= Hal

Unrestricted powers Within executive’s  Cut existing items  Approve or reject Cther
aggregates only

Note: Percentage of participating OECD countries (33 in 2012, 33 in 2007 and 29 in 2000).
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|

L}, OolAtAQ] 7|ZHTime available for legislative debate)(Q.6h+i)
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o PN D SIS el $ol A ot BAel disl FRE AR Bt E2Y "o
=35, Q- gels)sol alciel tial £35) A, BE, AR ARk & e
AR ARMe BASRE o] 8
0 OECD(2002)¢] Best Practices for Budget Transparencyol| M= Qo] st A S
slal olatzsto] 83 vle] AFHolokitiaL olF
— H2& IAAE A 371YE Aol olaF Zelo] AZHolok 3, 3|AAE A Hol

alalet %<lo] ol Fol Ao} 3

0 OECD 3= 3 61%ell siFshz =7k SAA= A% i 370 Aol dliigte]
AZHH, thitel 7P AR A A gk 5
o kel tigk AerIzke RE(Fels, ol NE0NU, dnka, 59,
=)t s7RAwI=7AA] 7k ohek
© OECD 3J9l= T At A7} 370 olde] ol Aol7Rbe 7419, 1470e] =717} 27)
4, el =77h Ui Adef7iRbs 7Hl



(T3 7.9] LHFo ofttrlol 71ZHQBh+)
2

2012 m2007

(2 719

United Kingdom
Greece
Portugal

Slovak Republic
Luxembourg
Korea
Israel
Chile | |
Belgium
Australia | |
Turkey
Sweden
Norway
Mexico
Japan
France | ——
Austria
Spain
Slovenia

Ireland
Hungary
Switzerland
New Zealand
Netherlands
Italy

Finland
Estonia
Poland
Denmark

Canada
Germany
United States
Iceland

Czech Republic
Russia

Notes:

1. Czech Republic does not have a law based date for when the Legislature must approve the budget. Iceland did not
provide a response to the survey in 2012.

2. USA allows eight months for legislative debate before the start of the fiscal year.
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Chapter 7, 0fAte] F£HAM(Budget transparency)Q.6, 39, 51, 60-67)
|

C}. Reversionary budgets3)(Q.67)
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Impartial measures Favours the legislative Other Favours the executive

Note: Percentage of participating OECD countries (33 in 2012 and 33 mn 2007).
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(23 7.11] BEH oA =% 9 SIHQ60)

Specialised budget research office exists M No specialised budget research office exists

&8l F7t 5

30

25

20 A

15 4

10

98

2012 2007 2003 2000

Notes:

1) Since 2007, Australia, Austria, France and Greece have established a legislative budget research office. On
the other hand, Chile and UK previously reported such offices but responded no such office in the 2012 OECD
Budget Survey.

2) All OECD members (34 countries) are included for all the years displayed. Data for Iceland are from 2007.
Estonia and Slovenia are registered in 2000-2007 as not having such office, like in 2012

Source: OECD (2000, 2003, 2007, 2012), OECD International Budget Practices and Procedures Database and other
research, www.oecd.org/gove/budget/database.
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|

‘ =2 ™ XA 7|2 Independent fiscal institutions)4)

o AR B7rel SJAT AAAS Asletal ik Algds =ol7] s, =
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A, B wE A7 A FEAS RS el Qo] shel Sue
s Sl =ed ARYIEs HY

- Z7 ¢ odd 71#o 2= v=9 CBO(Congressional Budget Office), H7]<]|2]
High Council of Finance, U'€eF=2] CPB(Bureau for Economic Policy Analysis)7} S}

— 20139 @A diFEe] OECD =7F=(18717)0] 594 AA713S AHIAY 29
= ol 2007 875, 2012 1670 H|S) ke

0 SHA ARP718Y 9T g TR I7PER dolsH, YT o] dgto] Foix
AAd Aol ofsf dgko] Foig
° WS CBOY ek 4sHnt R vpg 2 SEoln 2507e] 2o 4. ofdi=
9] Fiscal Advisory Councili= WRHG=2 of|iko = tF 3759] Qlelo] &4
o T, UERE, 9= AIEe S Astetar AAA s wiAlskr] Siel

Thm oftaelA] 29

4) The data, collected via a set of questions for in-depth country notes on independent fiscal institutions
beginning in 2011, focuses on institutions in 15 OECD countries (see statistical annex for more
information). In preparing the country notes, the OECD Secretariat consulted extensively with officials
in the selected independent fiscal institutions, as well as with parliamentary officials, government
officials, academics, and other stakeholders as appropriate, Updates were made for several countries
in 2013 and new data is being collected for France, Finland and Italy, and will be collected for any
new institutions, but was not complete at the time this publication was being prepared.
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g 7EA] Q45 A4
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- 9 % el glo] T T

o whAE a0l ARSI 9T 2 $de TS A9 FRYe Bt
e Nade Fushe AQAsY BA 2ol B
o AR FAol gl xnw%m JY e F2 T (public debate) F o %
oA, JRE AT TN AR Aol AYEAE FHshn AU W
Sases greEe WAl
o olelgt wetelA] A9IUsle] FriE FEAAE PP 2 Ao JPA FHe

=93 942 g

5) The Netherlands CPB’s independence within the executive is de facto, not de jure: — independence
is not mentioned in its establishing legislation, However, a new decree in 2012 clarifies some aspects
of the CPB and other bureaus' independence related to research and methodology.
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— 9d=9] Office for Budget Responsibility:= FE3E 58l FRAHE o3| A|F3}
5 ejzelol] gk Thag A

— ofd#M=2] Fiscal Advisory Councili= A4, F3A1= 7182 93k 23] 93]
(Joint Oireachtas Committee for Finance, Public Expenditure and Reform) 7} A% &
EEELEY

— 29dle] Fiscal Policy Council®= 9] 3] 41993 (Riksdag’s Finance Committee)7} S48}
= AN A3ATLe] A2k e rrer Aol dEl B

6) Typically these institutions publish all of their work, Some exceptions exist, for example for the Australian
Parliamentary Budget Office and the Korean National Assembly Budget office around publishing certain
costings.
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(2% 7.15] SN MET| 2z usetel A

mOther mNo mYes
(&) =7} %)

Reports published

Leadership participates in parliamentary hearings

Major reports sent to the Legislature

Parliament plays a role in leadership appointment
or dismissal process
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[E A1.1] Actors responsible for the development of the long-term fiscal projections’

2012 OECD countries

) Australia, Canada, Chile, Denmark, Estonia, Hungary,
Central budget authority / )

: o 18 | Ireland, Italy, Mexico, New Zealand, Norway, Poland, Slovak
finance ministry ) ] k
Republic, Slovenia, Sweden, Switzerland, Turkey, USA

President's office 0

Prime Minister's office

Legislature or legislative body 0

Belgium, Czech Republic, Finland, France, Greece, Israel,

Other government body 11 )

Japan, Korea, Luxembourg, Portugal, Spain

Independent body (outside of
p_ y ( ) 4 Austria, Germany, Netherlands, United Kingdom
legislature and executive)

Other 0

Notes:

1. Based on Q. 14a “Which of the following actors is primarily responsible for the development of
the long-term fiscal projections?”

2. In Belgium, Czech Republic, Finland, Greece and Portugal this responsibility is carried out by
other departments of Ministry of Finance. In France, Japan and Spain by another ministry or
Cabinet Office, The other countries have located this responsibility outside the core ministries,

3. In Russian Federation the CBA is responsible for long-term fiscal projections.

[E A12] Time span and revisions of long-term fiscal projections

Frequency of Time span of long-term fiscal projections’
revisions of longterm | Up to 5 | Between 6- |Between 11-| Between Otl;\(-/:-(reror Total
projections? years 10 years 30 years | 31-50 years 50 years
Estonia, Belgium,
France, Canada,
Greece, Finland,
Mexico, Hungary,
Every year Poland, Chile, Japan Italy, Deg?:rk’ 20
Slovak Portugal, )
Republic, Sweden,
Spain, United
Turkey Kingdom
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Time span of long-term fiscal projections1

Frequency of o
revisions of longterm | Up to 5 | Between 6- |Between 11-| Between er or Total

SR " over
projections years 10 years 30 years | 31-50 years 50 years

Every two years 0

Austria,
Czech
Republic,
Ireland,
Luxembourg,
Slovenia

Every three years

Australia,
Germany,
Korea,
Other Istael Netherlands, g
New
Zealand,
Norway,
Switzerland

Total 2012 8 1 2 20 2 33

2007 .. . 1 21 3 25

Notes:

1, Based on Q. l4c “How many years do the long-term fiscal projections cover/span?”

2. Based on Q.14b., “How often are long-term fiscal projections generally revised/updated by this
institution?”

3. Based on countries participating in the OECD Budget Surveys: 31 in 2012 and 33 in 2009, The
200t data are drawn from Government at a Glance 2009, table 17.1,

4, Australia updates the long term fiscal projections (40 years) at intervals of no longer than 5 years,

Germany, New Zealand, Norway and Switzerland update the long term fiscal projections at

N

intervals of 4 years (normally),

Korea updates the long term fiscal projections every 5 years,

Netherlands updates the long term fiscal projections at the start of every new government,

. Israel has no regular frequency of updating the projections.

. Denmark's fiscal projections cover the period up to 2100. USA's fiscal projections cover 75 years,
1O Portugal’s long-term fiscal projections refer exclusively to the sustainability of Social Security,

11. Russian Federation has fiscal projections for 11-30 years and revises the projections every year,

NRNC NN
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[E A13] Links between the annual budget and the long-term fiscal projections’

2012 OECD countires
Yes, a link to the annual " Belgium, Chile, Denmark, Estonia, Greece, Mexico,
budget exists Netherlands, Portugal, Slovak Republic, Slovenia, Spain, Turkey
. Australia, Austria, Czech Republic, France, Germany,
No link to the annual
budeet 17 Hungary, Ireland, Israel, Italy, Japan, Korea, Luxembourg,
udge
s New Zealand, Norway, Sweden, Switzerland, USA
Other 4 Canada, Finland, Poland, United Kirlgdom2

Notes:

1. Based on Q.14d “Is it required that the budget be based on long-term fiscal projections?”
2. Canada’s long-term forecast is consistent with the medium-term forecast presented in its budgets

and mid-year economic and fiscal updates, Finland and Poland make long-term projections

consistent with the medium-term framework, United Kingdom bases the budget on OBR's

biannual forecasts,

3. In Russian Federation, it is required that the budget be based on long-term fiscal projections.

[E A14] Which of the following actors develop the macroeconomic estimates used in the budget?*

2007 | 2012 Countries
Australia, Austria, Hungary, Ireland, Ttaly,
Central budget authority 11 Korea, Mexico, New Zealand, Norway, Poland,
21 Slovak Republic
Ministry of Finance (other . Czech Republic, Estonia, Finland, Greece,
departments) Israel, Portugal, Sweden
President's office 0
Prime Minister's office 0
Legislature or legislative body 0
Belgium, Chile, Denmark, France, Germany,
Other government body 7 11 Japan, Slovenia, Spain, Switzerland, Turkey,
USA™
Indl?;:fii?; Eije;C;LcltLTtli(iee of 3 3 Luxembourg, Netherlands, United Kingdom
Private sector 2 1 Canada
Other 0 0

Notes:

1. Based on Q.12. "Which of the following actors is primarily responsible for the development of

the macroeconomic estimates underlying the budget projections?”
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2. The responsibility is located in another ministry in Denmark (Ministry for Economic Affairs and
the Interior together with the Ministry of Finance), Germany (Federal Ministry of Economic and
Technology), Japan (Cabinet Office), Spain (Economic and Competitiveness Ministry), and Turkey
(Ministry of Development).

3. Belgium: Federal Planning Bureau; Chile: the Central Bank; France: Le Direction Generale du
Tresor; Slovenia: Institute of Macroeconomic Analysis and Development; Switzerland: A group of
experts with representatives from various ministries and the Central Bank; USA: Council of
Economic Advisors, Secretary of the Treasure, OMB.

4, In Russian Federation the CBA is responsible for formulating macroeconomic estimates,

[E A15] Time span of long-term macroeconomic estimates’

2012 OECD countires

Austria, Chile, Czech Republic, Estonia, Finland, France,
Up to 5 19 Germany, Greece, Hungary, Italy, Korea, Netherlands, Poland,
Portugal, Slovak Republic, lovenia, Spain, Sweden, Turkey

Between 6-10 years 3 Israel, Mexico, USA
Between 11-30 years 2 Japan, New Zealand
_ Australia, Belgium, Canada, Ireland, Luxembourg, Norway,
Between 31-50 years 8 . . .
Switzerland, United Kingdom
Over 50 years or other 1 Denmark
Notes:

1. Based on Q. 13 “How many years do the long-term macroeconomic estimates cover/span?”
2. Russian Federation prepares macroeconomic estimates for 11-30 years,
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[E A1.7] Are sensitivity analysis and independent reviews of the economic assumptions
publicly available?

Are sensitivity analyses of fiscal A.re independent
Country and/or macroeconomic models rewews/ah alyses Of.

publicly available? macroe.conomlc .and/or Tlscal

assumptions publicly available?
Australia o o)
Austria o °
Belgium . °
Canada ° )
Chile o) B

Czech Republic ° °
Denmark o o)
Estonia ° ¢}
Finland e} B
France ] °
Germany ° o
Greece
Hungary ¢} o
Iceland
Ireland ° )

Israel o o)
Italy ° °
Japan d .
Korea o °

Luxembourg °
Mexico °

Netherlands ° )
New Zealand ° o)
Norway ¢} o
Poland ° 0
Portugal ° °
Slovak Republic o o
Slovenia ° B
Spain ¢ °
Sweden ° °
Switzerland ° .
Turkey o 0
United Kingdom ° °

United States °
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Country

Are sensitivity analyses of fiscal
and/or macroeconomic models
publicly available?

Are independent
reviews/analyses of
macroeconomic and/or fiscal
assumptions publicly available?

Russian Federation o i

® = Publicly available 20 16
2007(all or partly) 14

O = Not publicly available 11 9
2007 19

.. = Not applicable 3

2007
Notes:

1, Based on Q. 5la. “Please indicate whether the following are made publically available:”, row b and c,
2. 2007 data are taken from the publication GOV/PGC/SBO (2011)11, Table 2.2,

[E A18] Risk taken into account for entitiement spending’

2007 | 2012 Countries
Chile, France, Hungary, Israel, Mexico, New
All entitlement spending 7 10 ’ ’ gy, ) )
Zealand, Norway, Slovak Republic, Spain, Turkey
Above a certain threshold of )
. 1 Czech Republic
spending
Australia, Austria, Belgium, Canada, Denmark,
Other 14 13 | Greece, Ireland, Luxembourg, Netherlands, Poland,
Portugal, Sweden, United Kingdom
) Estonia, Finland, Germany, Italy, Japan, Korea,
Not taken into account 11 9 i )
Slovenia, Switzerland, USA

Notes:

1. Based on Q.15a, “To what extent does the budget take into account risks/shocks to entitlement

spending?”

2. Based on Q.10/2007. “To what extent are fiscal risks associated with entitlements evaluated in
the budget documentation”, The response options were slightly different from the response
options in 2012(10 relies “Only on ad hoc basis” is included in the column “Other” above).

3, Austria and Portugal allocates unreserved funds/variable expenditure; Canada makes a global/general
risk adjustment to cover risks/shocks to entitlement spending. Denmark and Sweden refer to the
budgeting margin, which is a buffer between the expenditure ceiling and the capped expenditures.
In Sweden the budgeting margin should amount to at least 1% of the capped expenditures in the
current year, at least 1,5% for year t+1, at least 2% for t+2 and at least 3% for year t+3. This comprises

all expenditures except interest on central government debt.
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. Australia notes that risks/shocks are incorporated where they can be predicted, Greece reports that

risks are taken into account in particular cases, while Poland explains that in certain cases risks may
be taken into account only to a limited degree, dependent on the particular programme,
Belgium, Ireland and Luxembourg evaluate risks on an ad hoc basis,

. Netherlands and United Kingdom reports that the budget is based on projections provided by

CPB and OBR, respectively, the independent institutions, UK refers that the OBR forecasts
contain analysis of the key risks surrounding the economic outlook and the fiscal outlook.
In Ttaly, contingency fund and freezings are foreseen as a manner of facing Risks and shocks.

. In Portugal, contingency fund and freezings are foreseen in the manner of facing shocks and

risks,

. Russian takes risks into account for all entitlements spending.

[E A19] Are there any fiscal rules that place limits on fiscal policy?'

Country g:rcﬁgﬁzz Noru1|‘|es:al Expenditure Zl:;iﬁ; :S:ZTS; Debt | Revenue
Australia ( [ [ ] (
Austria [ ] [ L 1 J [
Belgium [ 000 L
Canada [
Chile o L
Czech Republic ({ ( 1 ) [
Denmark [ L 1] L
Estonia [ [ 1 ) o0 [ ]
Finland o ( o0 [ ]
France [ ] o0 o0 [ ([
Germany [ ] [ 1 ) [
Greece [ () L 1] ( 1] [
Hungary o0 L 1]
Iceland
Ireland [ [ o0 L 1 J
Israel () [
Italy [ ] 0000 [
Japan ([
Korea ([
Luxembourg ® | ( 1 ) o0
Mexico [
Netherlands o ( o0 [ ] ([
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Country gjrcﬁ?ﬁzz Niurles':al Expenditure Zﬁiﬁj :j::?f; Debt | Revenue
New Zealand [
Norway [
Poland ([ o0 o0
Portugal [ ] ([ L 1] [
Slovak Republic [ o0 L 1] [ ]
Slovenia [ [ L 1 J [
Spain [ o0 [ 1 J L
Sweden [ 000 [ ]
Switzerland [
Turkey (
United Kingdom [ 1 ) ( 1]
United States () [
e v .
Total number _
of rules 1 2 A >3 30 >
2007 13 18 28 18 3
Total number of countries
2012 2 21 28 23
2007 9 23 18 4

Key: @= Yes; = No

Notes:

1, Based on Q. 18 “Does the government have in place any fiscal rules that place limits on fiscal
policy?”

2. Eurozone: subject to all rules of the Stability and Growth Pact, i.e. an annual budget deficit no
higher than 3 percent of GDP (general government); and national gross debt lower than 60
percent of GDP or approaching that value,
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[3 A21] Levels of ceilings of medium-term expenditure frameworks

Ceiling level

Country MTEF not Overall/ total Other Organisational
in place aggregate level

. Other level
expenditure
levels

Australia o

Austria o o

Belgium [ ]

Canada Y

Chile o

Czech Republic [ ]

Denmark o

Estonia [

Finland o

France

Germany L]

Greece

Hungary [ ]

Iceland

Ireland [ J

Israel { ]

Italy

Japan

Korea

Luxembourg [ J

Mexico

Netherlands

New Zealand

Norway

Poland

Portugal

Slovak Republic

Slovenia

Spain

Sweden

Switzerland

Turkey

United Kingdom

United States o

Russian Federation (] o o
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Ceiling level

Country ’\i/lr;rEFla::]zt Overall/ total a O:Ze;te Organisational
P expenditure ggreg level

levels

Other level

OECD 4 17 10 7 3

2007 9 12 4(ministry) 7

Key: @= Yes; O= No
Notes:

1.

Based on Q.25 “Does your government have a medium-term expenditure framework (MTEF) in
place?” and Q.27a “How are medium-term expenditure ceilings set in the budget?”

Data for 2007 is retrieved from the publication GOV/PGC/SBO (2011)11, Table 1.1.

In Poland medium-term expenditure ceilings are set for 22 functional areas of the central
government, in a performance budget classification.

New Zealand practices a MTEF on line item level in addition to the total and sub-aggregate
levels,

Luxembourg intends to establish a MTEF in 2013 in order to comply with EU requirements,
Investments budgets are currently planned with a time horizon of 3 years and included in the
budget proposal submitted to parliament,

Norway specifies in their fiscal policy guidelines a limit on use of oil revenue that together with
a ceiling for the tax level implies an indirect ceiling for expenditures,

Italy notes that starting from 2012, a rule on the general Government expenditure which
provides an annual planned expenditure growth rate not higher than that stated by the European
benchmark, is considered as an expenditure ceiling.

[E A22] Legal basis, coverage and monitoring of MTEF

Mandatory
Country Basis' Approval® expenditures Monitoring®
included’

-

Australia

Austria

Belgium

Canada

Chile

Czech Republic

Denmark

Estonia

Finland

France

Germany

¢ O« 00« ® 0000
et C0® o
000000000 OO0
0o O« 00

Greece
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Mandatory

Country Basis' Approval2 expenditures Monitoring4
included”
Hungary
Iceland
Ireland - L)) (D) -
Israel
Italy - D | D)
Japan - (D) o [ ]
Korea D ()} [ ] LD
Luxembourg
Mexico D D [ ] LD
Netherlands D O [ ] L))
New Zealand - (D) d 0
Norway - D [ ] [ ]
Poland D O o L))
Portugal D D o [ ]
Slovak Republic O L)) L)) o
Slovenia [ ) © o o
Spain L)) L)) o L
Sweden (D) D o D
Switzerland D O [ J ©
Turkey (D) - [ ] (D)
United Kingdom O () [ ] (D)
United States D - L)) (D)
Russian Federation o D [ ] (D)
OECD 29 29 29 29
L 1 2 25 7
()} 4 15 3 12
¢ 11 10 1 3
- 10 2 0 7
O 3 0 0 0
2007
Key:
[ ) Law - estimates MoF Yes No formal monitoring
. . Government reports to
() Law - ceilings Cabinet No :
Parliament
D law - MTEF and Legislature | Other Independent monitoring
ceilings
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-

Strategy/ policy on
MTEF/ ceilings

Other

Other

O

Other

Notes:

1. Based on Q.26,
2, Based on Q.28,
3. Based on Q.29,
4, Based on Q,30,

“Which of the following is the legal/policy basis for the MTEF?’
“Generally speaking, who approves the medium-term expenditure framework?”

“Are mandatory expenditures part of the medium-term expenditure framework?’

“How is the medium term expenditure framework monitored?”

[ A23] Length of medium-term expenditure ceiIings1

Length of ceilings/targets (including the budgeted fiscal year)
Level of ceilings 6 vears
Y 2 years 3 years 4 years 5 years Yy Total
or more
Australia, Austria,
Finland
Chile, and,
Germany,
Italy,
Overall/ total Netherlands, Korea,
) Japan, ) Norway 17
expenditures ) New Zealand, Mexico
Spain,
Portugal,
Sweden )
Slovenia,
Switzerland
Austria,
Other aggregate Denmark,
New Canada,
levels (e.g by France Germany, USA 10
Zealand Korea
program or sector) Netherlands,
Portugal
Organisational level Ireland, .
Estonia,
(e.g. whether the Slovak
o i Germany, Greece 7
ministry level or Republic, ) )
United Kingdom
other) Turkey
Czech New Zealand,
Other level . 3
Republic Poland
Total 1 10 19 5 2 37
2007 0 7 6 5 0 18
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Notes:

1. Based on Q.27b, ‘For each of the medium-term expenditure ceilings selected in Q27a please

describe:”

2. The 2007 data is retrieved from the publication GOV/SBO (2011)11, Table 1.2
3. Some countries have more than one level of ceilings, notably Austria, Germany, Korea,

Netherlands, New Zealand and Portugal. In such cases only one sub-aggregate level of ceiling is

counted per country,

4, New Zealand applies different lengths on various levels of ceilings.
5. Russian Federation uses a three years MTEF,

[E A3.1] Capital and operating budgets within central government'

2007 2012
Number Number Countries
Capital and Belgium, France, Germany, Hungary, Japan,
operating budgets 15 11 Netherlands, Poland, Slovenia, Sweden,
are integrated Turkey, USA
Other 3 2 Canadaz, Denmark’
Australia, Austria, Chile, Czech Republic,
Separate capital Estonia, Finland, Greece, Ireland, Israel, Italy,
and operating 15 20 Korea, Luxembourg, Mexico, New Zealand,
budgets Norway, Portugal, Slovak Republic, Spain,
Switzerland, United Kingdom

Notes:

1. Based on Q.34, “Does the CBA require that line ministries separate their capital from operating

budget requests?”

2, In Canada, the process to obtain CBA approval for funding requires line ministries to indicate

operating and capital costs;

3. In Denmark, cost of capital are incorporated into the operating budget as part of the accrual

budgeting system. Major investment projects are appropriated separately,

4, Russian Federation has separate operating and investment budgets.
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& A3.2] Existence of a dedicated unit for public-private partnerships

Country

No

Yes, within
the Ministry
of Finance

Yes, as a
separate
agency
under the

Minister of
Finance

Yes, with in
a line
ministry

Yes, as a
separate
agency

under a line
ministry

Delegated
to line
ministries
(no MoF
unit)

f, Yes,
other unit

Australia

Austria

Belgium

Canada

Chile

Czech Republic

Denmark

Estonia

Finland

France

Germany

Greece

Hungary

Iceland

Ireland

Israel

Italy

Japan

Korea

Luxembourg

Mexico

Netherlands

New Zealand

Norway

Poland

Portugal

Slovak Republic

Slovenia

Spain

Sweden

Switzerland

Turkey

United Kingdom

United States

Russian Federation

Total

15

—_
—_

Key: ®-= ves; O = No
Notes: 1. Based on Q.40a. "Does the Executive have a dedicated unit for public-private partnerships?

| 145



[E A33]

CBA approval of capital/infrastructure projects of line ministries’

Country

Yes for all
projects

Yes for those
projects above
a certain
threshold

Yes on ad
hoc basis

Yes,
other

No

Threshold
(TIP)

Australia

©

30 mill AUD

Austria

5 mill EUR

Belgium

S

5500 EUR

Canada

Chile

Czech Republic

100 mill CZK

Denmark

Estonia

000 Ocve

Finland

France

Germany

Varying

Greece

Hungary

- ®

Iceland

Ireland

Israel

Italy

Japan

Korea

Luxembourg

Mexico

Netherlands

New Zealand

Norway

Poland

Portugal

Slovak Republic

665000 EUR

Slovenia

Spain

S ® e 00ee

Sweden

Switzerland

Varying

Turkey

United Kingdom

® @0¢ @ @ww

Varying

United States

Russian Federation

PPP

TIP

Both

ao|x|@

0
9
5

— O

O\ = [

Total

14

6

—

NS} | S} (el fan]

—_
—_

Key: ©= PPP; (=TIP; @=Both
Notes: 1, Based on Q.42, “Is the Central Budget Authority required to approve capital/infrastructure

projects of line ministries (even when these projects fall within the existing approved

budget envelope of the responsible line ministry/agency)?”’
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[E A3.4] Use of an absolute value-for-money analysis(CBA/CEA) of capital/infrastructure projects’

Yes for those
Yes for all | projects above | Yes on ad Yes, N Not
, X i o .
projects a certain hoc basis other applicable
threshold
Australia [ D) d
Austria () O
Belgium
Canada [ D)
Chile [ )
Czech Republic
Denmark (D)
Estonia
Finland [ )
France
Germany
Greece
Hungary
Iceland
Ireland
Israel [ )
Italy
Japan
Korea
Luxembourg
Mexico
Netherlands
New Zealand
Norway
Poland
Portugal
Slovak Republic
Slovenia
Spain [ )
Sweden [ )
Switzerland [ )
Turkey
United Kingdom
United States
Russian Federation
PPP
TIP
Both
Total

Key: ©= PPP; (=TIP; @=Both
Notes: 1, Based on Q.43a, “In general, does your government apply an absolute value-for-money

Country

-|®

e o

S @ @ @ @

@

e oo ece o

Sxleic e 0e

[l (N el (]
O\ [ |

—_
— ([ [~
\O [0 [\ [—
A= o =

analysis (such as a cost-benefit or cost effectiveness analysis) that takes a whole-of-life
(net present value) approach to prospective capital projects?”
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[E A3.5] Use of an relative value-for-money analysis (comparators) of capital/infrastructure projects’

Yes for those
Yes for all | projects above | Yes on ad Yes, No Not
projects a certain hoc basis other applicable

threshold
Australia (D) D
Austria D (D)
Belgium ()
Canada D
Chile
Czech Republic [ D)
Denmark
Estonia
Finland
France
Germany
Greece D
Hungary (D) d
Iceland
Ireland [ )
Israel o
Italy
Japan
Korea [ D) ()
Luxembourg [ )
Mexico (D) o
Netherlands o
New Zealand (D) D
Norway
Poland
Portugal [ )
Slovak Republic D ()
Slovenia D (D)
Spain
Sweden
Switzerland
Turkey
United Kingdom (D)
United States
Russian Federation
PPP 6
TIP 1
Both 3
Total 10

Key: ©= PPP; =TIP; @=Both
Notes: 1. Based on Q.43b. “In general, does your government apply a relative value-for-money

Country

o« 0

o0«

il

o« 000

~1 [ |

(o [ o
=

=

) =) [y [
Slwnlwnlo|@
~1 Do DO |0

analysis (such as public sector comparators) that takes a whole-of-life (net present value)
approach to prospective capital projects?”
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[E A36] Use of specific tools in value-for-money analysis'

Analysis of

Internal Residual Net present| Payback Qualitative the. gapacny

Country rate of . . expert | /willingness
income value period o

return opinion | of users to

Not
applicable

Australia
Austria D
Belgium
Canada
Chile
Czech Republic
Denmark
Estonia
Finland
France
Germany
Greece
Hungary
Iceland
Ireland ()
Israel
Italy
Japan
Korea
Luxembourg
Mexico
Netherlands
New Zealand
Norway
Poland
Portugal
Slovak Republic
Slovenia
Spain
Sweden
Switzerland
Turkey
United Kingdom
United States
Russian Federation
PPP
TIP
Both
Total

Key: ©= PPP; =TIP; @=Both
Notes: 1, Based on Q.45, “Which of the following tools are used in the value-for-money analysis?’

pay
0 LD d
< D P O
D L)

o

S 0«00«00

-
00 <00 0 =
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-0 0 &

o000 =0

L =)
@

00«

®e
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Q0 [ |ON

Sere ©e ece ee
o
RS-0 00 0«0 00000 00+-0
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[ A42] Content of the annual budget memorandum / circular / instruction’

Country

No such
document

Rules for
budget
process and
main forms

Macroeconomic
assumptions to
be used

Information on
government
priorities

Spending
ceilings/targets

Australia

Austria

Belgium

Canada

Chile

Czech
Republic

Denmark

Estonia

Finland

France

Germany

Greece

Hungary

Iceland

Ireland

Israel

Ttaly

Japan

Korea

Luxembourg

Mexico

Netherlands

New
Zealand

Norway

Poland

Portugal

Slovak
Republic

Slovenia

Spain

Sweden

Switzerland

Turkey

United
Kingdom
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N h Rglzs f?r Macroeconomic | Information on Spendi
Country 0 suc udge assumptions 1o government Spending
document process and be used riorities ceilings/targets
main forms P
United
States
Russia ) ~
OECD 0 33 18 5 5
2007 3l ” o E

Key: ® = Yes; O = No

Notes:

1. Based on Q.32, “What type of information is contained in the annual budget circular/memorandum
issued by the CBA to guide line ministries preparations of budget proposals/budget estimates?”

2. Canada has established rules and templates for expenditure estimates, but not for the budget.

3. The 2007 data is retrieved from the publication GOV/SBO (2011)11, Table 3.2.

[3 A43] Expenditure ceilings accompanying ministry's initial spending request1

2007 | 2012 Countries(2012)
Austria, Chile, Czech Republic, Denmark, Estonia,
Total/overall expenditure b 51 Finland, Germany, Greece, Ireland, Israel, Italy, Japan,
of the line ministry Korea, Luxembourg, Netherlands, Norway, Poland,
Slovak Republic, Slovenia, Spain, Switzerland
Belgium, Denmark, Germany, Italy, Korea, Luxembourg,
Other aggregate levels i
12 New Zealand, Portugal, Slovenia, Sweden, Turkey,
(e.g. programmeorsector) . .
15 United Kingdom
Agency level or other
8 cy. ) 4 Chile, Germany, Mexico, Poland
organisational level
No such limits 6 5 Australia, Canada, France, Hungary, USA

Notes:

1. Based on Q.31. “Does the government impose budget ceilings on the initial spending requests of
each line ministry?”

2. The 2007 data are retrieved from the publication GOV/PGC/SBO (2011)11, Table 3.3,

3. Some countries have more than one level of ceilings, notably Denmark, Germany, Italy, Korea,
Luxembourg, Poland and Slovenia.

4, Russian Federation sets ceilings for total/overall expenditure, other aggregates and for agencies,
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[3 A4 4] Resolution of disputes between ministries in the budget formulation process1

2007 | 2012 Countries
Resolved by the President 2 Chile, USA
Resolved by the Prime 4 i
o 5 Australia, France, Greece, Japan, Turkey
Minister
Czech Republic, Estonia, Germany, Luxembourg,
Resolved by the cabinet 4 13 | Mexico, Netherlands, New Zealand, Norway, Poland,

Portugal, Slovak Republic, Sweden, Switzerland

Resolved by the finance Denmark, Israel, Italy, Korea, Slovenia, Spain,

o 14 7 ; )
minister United Kingdom
The issue is sent to a .
o . 3 1 Belgium
ministerial committee
Other 8 5 Austria, Canada, Finland, Hungary, Ireland
OECD 33 33

Notes:

1, Based on Q.33. “During the budget negotiation process, who has the final/ultimate decision
making power to resolve/settle disputes?”

The 2007 data are retrieved from the publication GOV/PGC/SBO (2011)11, Table 3.4,

In Austria and Hungary disputes are resolved by the (federal) government,

In Canada disputes are jointly resolved by the Prime Minister and the Minister of Finance,

DA

In Finland disputes are resolved by meetings of government parties' chairpersons (e.g. during

this parliamentary term the meetings includes prime minister, minister of finance and 4 other

ministers)

6. In Ireland disputes are resolved partly by chief executive, partly by cabinet and partly by finance
minister,

7. Russian Federation resolves disputes with the President,
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[3 A5.1] Number of line item appropriations contained in the budget

Number of line item
appropriations in the
Country Executive Budget Comments
Proposal
2007 2012
Budget Paper 4 (Agency Resourcing) outlines appropriations
. roposed for the Budget year, The 2012 document is 154
Australia 17 o0 gagis long and contairi mZmy lines per page, with multipjle
appropriation items per line, Less than 1000,
Austria 1800 74
Belgium 304 2124 Budget 2012: 24.56 line item appropriat.ions (332 are
mentioned only pro memorie)
Canada 200 190
Chile 7 7 with as many items as needed
The lowest possible detail in the Act on State Budget is
Crech budget indicator(divided into line items of budget
Republic 1000 900 .clasj%iﬁ?ation)_. Each chapter (14 line ministries an.d 22 other
institutions with separate budgets) holds approximately 40
budget indicators but it varies by chapter. Less than 1000.
Denmark 1300 1755
Estonia 1600
Finland 476 541
France 130 180
Germany 6000 6000
Around 1,000 line items each for appropriations of
Greece 700 1019 expenditures :and revenues, (610 expendiiiesf)409 revenues)
Hungary 900 920
Iceland 1096
Ireland 843 800
Israel 1479 900 Less than 1000,
Italy 1500 168 Expenditure Programs voted by the Parliament
Japan 603 23000
Korea 90 96
Luxembourg 4400
. Four dimensions: Ministry, Budgetary program, Responsible
Mexico 10 2100 Unit, Chapter of g{pendiilre,ry l\/I[)oreg than 20(1))0,
Netherlands 200 122
New Zealand 800 1000
Norway 1400 1673
Poland 200 234
Portugal 742 46000
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Number of line item
appropriations in the

Country Executive Budget Comments
Proposal
2007 2012
Slovak
v ) 1000 6 2 revenue lines and 4 expenditures lines,
Republic
Slovenia 8500 462
Spain 4593 15749
Sweden 500 500
Switzerland 1090 1000
Turkey 34583 40000
United Only new items in the Budget/Autumn Statement (20 to 40
Kined 1000 40 items depending). In the Supply Estimates voted by
ngdom Parliament there is a huge level of detail by organisation.
United States 1514 1700 1.042 accounts with d1scret19nary BA; about 1700 spending
accounts in the Budget
Russian
. 12000
Federation
OECD average 2417 4732

Notes:

1, Based on Q. 50. “S0a. How many line item appropriations are contained in the Executive

Budget Proposal?”
2. The 2007 data are retrieved from the publication GOV/PGC/SBO (2011)11, Figure 4.1
3. In Portugal, the number of 2007 survey refers to the number of entities of the central
government, It would be 87500 when calculated by the same criteria of 2012 survey.,

[3 A52] Do agencies receive lump-sum appropriations for operating expenditure?

2007 2012 Countries
Yes, they receive a 5 6 Australia, Ireland, New Zealand, = Norway,

lump-sum with no limits Sweden, United Kingdom
Yes, they receive a Belgium, Canada, Czech Republic, Denmark,
lump-sum but with 8 11 Estonia, Finland, Hungary, Italy, Luxembourg,

sub-limits Portugal, Slovak  Republic
France, Germany, Japan, Netherlands, Poland,

Other 8 8 } ) )
Slovenia, Switzerland, United States

Notes: Based on Q.70a. “Generally speaking, do agencies receive lump-sum appropriations for their

operating expenditure?”

1. In France, the operators of the government shall be notified of an appropriation which is paid

several times over the year,
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2. In Japan, if the pre-approval of Ministry of Finance is given, line items in the same group
(which are policy-oriented; called the group “KOU”) might be allowed to be diverted,

3. In the Netherlands, in general the agencies are finance by the commissioner(s) of the agency via
a model of price * quantity, However, some (parts of) agencies are financed via lump-sums.

4, In Poland, each agency/executive organisation receives a lump-sum appropriation covering

expenditures linked to target imposed by the central Government.

5. In Slovenia, some agencies receive a lump-sum appropriation covering both operational and
capital expenses, with sub-limits on expenditures for salaries.

6. In Switzerland, lump-sum appropriations only exist for MPM-agencies. The budget of MPM-agencies
consists typically of two lump-sum appropriations (operating and capital expenditures) and separate
line items for transfers (i.e. to states).

7. In the United States, smaller agencies (and accounts) may receive lump-sum with no limits, Large
agencies may receive several appropiations for their operating expenses, often with sub limits.

8. Some countries (Chile, Greece, Israel, Korea, Mexico) have reported lump-sum appropriations
but marked all options for sub-limits, Japan notes that it practices a certain flexibility on line
items in the same group. Those are understood to not practice lump-sum, Austria, Spain and
Turkey report no lump-sum appropriations. In Greece, ministries receive dispensable (100%)
appropriations from the beginning of the year for mandatory expenses which are based on
contracts and specific commitments or obligation (e.g. payroll, rents and electricity bill). For
other expenses, CBA determines the disposal of the appropriations during the year.

9. Luxembourg restricts sub-limit appropriations to some of the administrations (mainly secondary
schools) and the Etablissements Publics.

10. Russian Federation sets sub-limits on all options,

11, The 2007 data are retrieved from the publication GOV/PGC/SBO (2011)11, Table 4.3,

[E A5.3] Which sub-limits are set for lump-sum appropriations for operating expenditure?

2012 Countries

o Belgium, Canada, Chile, Czech Republic, Denmark,
Limits on wages 9 ) )
Estonia, Hungary, Luxembourg, Slovak Republic

Limits on capital spending Canada, Chile, Italy, Slovak Republic

Limits on travel Canada, Chile

— | =

Limits on office expenses Belgium, Chile

Other limits 4 Chile, Czech Republic, Denmark, Estonia, Finland

Notes: Based on Q.70b. “As you selected option b above, please indicate which sub-limits are
in place”

1. Chile practices limits on training personnel.

2. In Czech Republic, the line ministries receive limits for wages and for research, development
and educational programmes.

3. In Denmark, a limit on debt is a part of the accrual budgeting system,

4. Estonia practices limits on wages and operating costs,

5. In Finland, only certain expenses can be paid with lump-sum appropriations, such as wages
and rents,
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[3 A58] Is it possible for ministries/agencies to borrow against future appropriations?

Operating expenditure Investment expenditure
Australia O
Austria O O
Belgium O O
Canada O O
Chile O @)
Czech Republic O O
Denmark - O
Estonia O O
Finland O O
France @) O
Germany - -
Greece O O
Hungary O -
Iceland
Ireland O @)
Israel O O
Italy O O
Japan @) O
Korea O O
Luxembourg O -
Mexico @) O
Netherlands O O
New Zealand - -
Norway O O
Poland O O
Portugal @) O
Slovak Republic O O
Slovenia O O
Spain O O
Sweden - -
Switzerland O O
Turkey O O
United Kingdom O O
United States O O
Russian Federation - -
® = Yes, without any limit/ threshold 0 0
2007 0 0
@ = Yes, up to certain threshold 4 5
2007 7 8
(O = Not permitted 29 28
2007 25 24

Note: Based on Q.73. “For operating and investment expenditures, can the line ministries or
agencies overspend in one year and compensate by underspending in the following year
(e.g. borrow against future appropriations)?”
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[& A7.1] Are the economic assumptions underlying the budget and the methodology used

to establish them published/publicly available?

Country

Are the methodology and the economic assumptions for
establishing fiscal projections publicly available?

Australia

Austria

Belgium

Canada

Chile

Czech Republic

Denmark

Estonia

Finland

France

Germany

Greece

Hungary

Iceland

Ireland

Israel

Italy

Japan

Korea

Luxembourg

Mexico

Netherlands

New Zealand

Norway

Poland

Portugal

Slovak Republic

Slovenia

Spain

Sweden

Switzerland

Turkey

United Kingdom

United States

Russian Federation

@ - Publicly  available

2007 (all  or partly)

O = Not  publicly available

2007

. = Not  applicable

2007

cleBRYN 00000000000 0000 6-00000000OCGS

Note:

1. Based on Q.51a. "Slb. Please indicate the channels through which this selected budgetary information is

made available to the public:”, row a,
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[& A7.2] Public available budget documents

Country

Pre-budget report

Budget proposal

Citizens budget

Australia

Austria

Belgium

Canada

Chile

Czech Republic

Denmark

Estonia

Finland

France

Germany

Greece

Hungary

Iceland

Ireland

Israel

Italy

Japan

Korea

Luxembourg

Mexico

Netherlands

New Zealand

Norway

Poland

Portugal

Slovak Republic

Slovenia

Spain

Sweden

Switzerland

Turkey

United Kingdom

United States

Russian Federation

~e 0e0e0e000Ce00elee e ee ©e0eoleololaeooo

2 e 00000000000000000000 0000000000000

5@ |O000e00000eeeeCeeeeC OO0O00ee0leeleae

@ = Publicly available
2007
@ = Not publicly available 3 0 2
2007
O = Not applicable 16 1 16
2007
Note:

1. Based on Q.5la. "Please indicate whether the following are made publically available:”, row e, f and 1.
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[E A7 4] Expenditure items considered as contingent liabilities and included in the budget(Q39a-b)

PUbli = i |Envi Obligations
Loan | Law Pl.J c |na|nC| nV|rorI1me arising | Financial | Other
Country guarant| suits P rlvateh. | a i . from failure |guarant| Other
ees |pending IS [TIELT | EEgEE natural |(insurance)| ees
ps es on disasters
Australia Yes Yes Yes
Austria Yes Yes Yes
Belgium
Canada Yes Yes Yes Yes Yes
Chile Yes No No No
Czech Republic Yes Yes
Denmark No No
Estonia Yes Yes Yes Yes Yes
Finland Yes Yes Yes
France Yes No Yes Yes
Germany Yes
Greece Yes No
Hungary No No
Iceland
Ireland
Israel Yes Yes Yes
Italy Yes Yes No Yes Yes No
Japan Yes No Yes Yes
Korea No
Luxembourg Yes Yes
Mexico No Yes Yes Yes Yes Yes Yes
Netherlands Yes Yes
New Zealand Yes Yes Yes Yes Yes Yes Yes
Norway
Poland Yes Yes No Yes Yes
Portugal Yes No No No
Slovak Republic No
Slovenia Yes
Spain
Sweden Yes Yes
Switzerland Yes Yes No Yes
Turkey Yes Yes
United Kingdom | Yes Yes Yes Yes
United States No No No No
Russia
OECD 26 18 8 4 5 5 10 15 4
Yes, included 23 10 4 4 4 5 7 11 3
No, Not
included 5 8 4 0 ! 0 5 4 !

Notes:

1., Based on Q.39a

“Which of the following are considered contingent liabilities?” and Q.39b “For

each of the selected types of contingent liabilities in Q39a, indicate whether they require
legislative authorization and whether they are included in the budget documentation,”

2. The 2007 data does not include ‘Financial initiatives’, ‘Obligation arising from natural disasters’

and ‘Financial failure’ in the answer choices; for 30 countries,
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[ A7.5] OECD countries that issue a consolidated, central government mid-year report (Q6)

Country

Mid-year report

Year-end report

Australia

Austria

Belgium

Canada

Chile

Czech Republic

Denmark

Estonia

Finland

France

Germany

Greece

Hungary

Iceland

Ireland

Israel

Italy

Japan

Korea

Luxembourg

Mexico

Netherlands

New Zealand

Norway

Poland

Portugal

Slovak Republic

Slovenia

Spain

Sweden

Switzerland

Turkey

United Kingdom

United States

O e eoeee0ee 00000 e eeCe ece0e0ee oo

Russia

OECD
® Issue a report 25 33
O No report exists 8 0

Notes:

1. Based on Q.6k, “When does the central/federal government issue a consolidated, central government

mid-year report?”

2. Based on Q.6m, “When does the central/federal government issue a consolidated, central government

end-of-year report?’

| 179



[E A7.6] What are the formal powers of the legislature to amend the budget proposed
by the executive?

Country Amendment power

Australia

Austria

Belgium

Canada

Chile

Czech Republic

Denmark

Estonia

Finland

France

Germany

Greece

Hungary

Iceland

Treland

Israel

Italy

Japan

Korea

Luxembourg

Mexico

Netherlands

New Zealand

Norway

Poland

Portugal

Slovak Republic

Slovenia

Spain

Sweden

Switzerland

Turkey

United Kingdom

United States

O o000 e«00<00<000C0cs 00000«0<=00ee0

Russia

OECD

—_
~

@ Unrestricted powers

(D Within executive’s aggregates (i.e, no net changes)

© Cut existing items only

@ Approve or reject

o [ o |0

O Other
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Notes: Based on Q.64, “What are the formal powers of the Legislature to amend the budget proposed by the Executive?’

1.

Australia: By convention, the Legislature approves the annual appropriation bills without amendment, It has
unrestricted powers to amend new policies proposed by government, which are outlined in separate
appropriation legislation.

. Canada: The Legislature may ask for certain changes in the budget bill. The Executive may either accept or

refuse the proposed changes. A Budget/Estimate vote that does not pass the legislature would be considered
a vote of non-confidence, and could result in the dissolution of Parliament and a general election,

. France: The Parliament can neither diminish the expenditures nor aggravate the balance. It can, however,

reduce one part of public revenues by increasing another. It cannot in any way increase public expenditure
(needs to pledge at the executive),

. Korea: The legislature can increase expenditure only if the executive consents,
. Russia: The Legislature may make amendments within the budgetary framework. Total expenditures and

surplus/deficit can be changed only after Government approval,
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[3 A7.7] Is a vote on the budget considered a vote of confidence in the Government?

Country Confidence vote
Australia

Austria
Belgium
Canada
Chile
Czech Republic
Denmark
Estonia
Finland
France
Germany
Greece
Hungary
Iceland
Ireland
Israel
Italy
Japan
Korea
Luxembourg
Mexico
Netherlands
New Zealand
Norway
Poland
Portugal
Slovak Republic
Slovenia
Spain
Sweden

Switzerland
Turkey
United Kingdom
United States

O eeoeoo000leeoeole: e Oeoeeeoo0leedle

Russia o
OECD 32
@ ves 15
O No 16
@ Other 1

Note: Based on Q.66, “Notwithstanding the formal powers of the Legislature to modify the budget,
is a vote on the budget considered a vote of confidence in the Government?”
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[3 A7.38] Time available for legislative debate of the government's budget proposal (Q6)

2012 No, of 2012 No, of 2012 No, of
months budget months months for 2007
Country presented before | approved before legislative
start of FY |start of fiscal year debate
Australia 2 0 2 1
Austria 2.5 0 2.5 2
Belgium 2.5 0.5 2 2
Canada 1 -3 4 4
Chile 1 2 1
Czech Republic 4.5 . .. 2
Denmark 4 0 4 3
Estonia 3.5 0 3.5
Finland 3.5 0 3.5 3
France 3 0.5 2.5 3
Germany 4.5 0 4.5 4
Greece 1 0 1 1
Hungary 0 3
Iceland 2
Ireland 0.5 -2.5 3 13
Israel 2 0 2 5
Italy 3.5 0 3.5 3
Japan 2.5 0 2.5 2
Korea 3 1 2 2
Luxembourg 3 1 2 2
Mexico 4 1,5 2.5 2
Netherlands 3.5 0 3.5 3
New Zealand 1.5 2 3.5 4
Norway 3 0.5 2.5 2
Poland 3 -1 4 3
Portugal 2.5 1 1.5 2
Slovak Republic 2.5 0.5 2 2
Slovenia 3 0 3
Spain 3 0 3 3
Sweden 3 0.5 2,5 2
Switzerland 4 0.5 3.5 3
Turkey 2.5 0 2,5 3
United Kingdom 0.5 -0.5 1 1
United States 8 0 8 8
Russia 3 2 1
OECD average 2.9 3.0
3 months or more before start of 20 15
FY/for legislative debate
Less than 3 months before start of 13 17
FY/for legislative debate

Notes:

1. Based on Q.6.h, “When is the Executive Budget Proposal and supporting documentation submitted

to the Legislature?” and Q.6.i, “By which date must the Legislature approve the budget?”
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2. A negative number in the column “No, of months approved before start of fiscal year” indicates

that the budget is approved after the start of the fiscal year,

3. In the Czech Republic, the law sets no date for when the Legislature must approve the budget,

According to the organic budget law the last years budget takes effect on an interim basis if
the budget is not approved by the Legislature before the start of the fiscal year.

[3 A79] Do the provisional procedures if the budget is not approved by the legislature
before the start of fiscal year favour the executive or the legislature?

2012
2007
Number Country
Favours the executive 6 4 Finland, New Zealand, Poland
Austria, Belgium, Czech Republic, Denmark, Estonia,
. France, Germany, Greece, Israel, Korea, Luxembourg,
Impartial measures 14 18 . . .
Netherlands, Portugal, Slovak Republic, Slovenia, Spain,
Turkey, United Kingdom
Favours the legislature 3 7 Canada, Ireland, Japan, Mexico, Norway, Switzerland
Other 8 4 Australia, Hungary, Italy, Sweden
None 2

Key: Favours executive captures the following options from the OECD Survey “executives proposal

takes effect” and ‘executive proposal takes effect in the interim period”; Impartial measures
captures “Last year's budget takes effect on an interim basis’; Favours legislature captures
“Expenditure without legislature approval are not allowed” and “Interim measures voted by the
legislature”; Other captures "Government shuts down, emergency budget applies until (interim)
agreement is reached" and None captures ‘Other”,

Notes:

Based on Q.67. "If the budget is not approved by the Legislature before the start of the fiscal

year, which of the following OECD Internet Survey System describes the consequences?”,

1.

N

Australia: 75-80 per cent of the Budget has ongoing legislative approval and will continue, The
remainder that does not have approval will cease,

Hungary: If the Parliament has not adopted the budget by the beginning of the calendar year,
the Government shall be authorised to collect the revenues determined in the relevant legislation
and, within the framework of the appropriations set out in the budget law for the previous
year, and make the expenditures as commensurate,

In Italy, government shuts down, emergency budget applies until (interim) agreement is reached,
Sweden: the Legislature decides about each appropriation to the extent needed until the budget
is approved, If the Legislature hasn't decided about an appropriation then the last budget
remains in force.

Russia favours impartial procedures,
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[3 A7.10] Existence of a specialised budget research unit attached to the legislature

Are there a specialised  budget The number of
Country research office/unit attached to full-time equivalent
the Legislature? staff

Australia ] 24

Austria ] 3

Belgium

Canada 14

Chile

Czech Republic

Denmark

Estonia

Finland

France 40

Germany

Greece

Hungary

Iceland

Ireland

Israel

Italy

Japan

Korea

Luxembourg

Mexico

Netherlands

New Zealand

Norway

Poland

Portugal

Slovak Republic

Slovenia

Spain

Sweden

Switzerland

Turkey

United Kingdom

0000 @000 ee0CeedeeeeOOee e o000 eon

United States

O

Russia
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Are there a specialised  budget The number of
Country research office/unit attached to full-time equivalent
the Legislature? staff

OECD

@ = Yes, there is a specialised budget

research office/unit 16 8.3
O = No 18
2007
@ = Ves, there is a specialised budget
. . 14 58.5
research office/unit
O = No 18

Key: ®= Yes; O= No

Notes:

1L

Based on Q.60a, "Is there a specialised budget research office/unit attached to the Legislature to
conduct analyses of the budget?' and Q.60b. "Please estimate the number of full-time equivalent
staff employed by this office/unit"

Since 2007, Australia, Austria, France and Greece have established a legislative budget research
office. In addition, Chile and USA previously have reported such offices and are included in the
table even if these countries did not respond to the 2012 OECD Budget Survey.

The new Parliamentary budget research units in Australia and Austria are planning to have 30
and 8 staff respectively.

Finland and Norway have a very limited staff to provide technical assistance on budget matters
(respectively 1 and 3 staff),

Greece established its Parliamentary budget research unit in June 2011, but is reported to have
interrupted its operations because several staff resigned.
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[3 A7.11] Independent fiscal institutions in OECD countries

Are any staff
Is funding Number of | seconded
Country Institution name | Established | Annual budget| commitment | secretariat from
multiannual? staff another
institution?
AUD 2.4M
over four
years with .
additional Recng;ment
Australia Parhamentgr}f 2011 shon—Ferm o 3035 staff O
Budget Office funding oneoin
(PBO) during gomng
election
period
Government
e Debt Data not
Austria Committee 1970 available O 5 o
(GDC)
. High Council of Data not
Belgium Finance (HCF) 1936 available O 14 o
Parliamentary
Canada Budget 2008 CAD 2.8M O 15 O
Officer(PBO)
§ Economic
Denmark Council 1962 DKK 23.5M O 30 O
) Fiscal Advisory EUR 0.8M
Ireland Council 2011 (FY2013) O 3 [ ]
National
Korea Assembly 2003 UsD 12,7M O 125 O
Budget Office :
(NABO)
Centro de
. Estudios de las 50.9M pesos -
Mexico Finanzas 1998 (FY2009) O 59 O
Publicas (CEFP)
Bureau for
Netherlands Economic 1945 EUR 13.5M [ 117 O
Policy Analysis
Recruitment
Conselho das -
Portugal Finangas 2011 E(LFI$ 3061331\)/1 O ofstlan—fZO [
Pablicas  (CFP) .
ongoing
Council for Recruitment
Slovak Budget EUR 2M (FY of 15-20
Republic Responsibility 2012 2013) O staff O
(CBR) ongoing
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Are any staff

Is funding Number of | seconded
Country Institution name | Established | Annual budget| commitment | secretariat from
multiannual? staff another
institution?
. ) . EUR 100,000
Slovenia Fiscal Council 2009 (FY 2012) O None o
Fiscal Policy - -
Sweden | - (FPO) 2007 SEK 7.55M O 5 O
Office for
United Budget <
Kingdom Responsibility 2010 GBP 1.75M ® 17 O
(OBR)
Congressional
United States| Budget Office 1974 USD 45.2M O 250 O
(CBO)
Total -
countries 15 15
® = Yes 3 5
O = No 12 10

Note: Data on the annual budget is for FY 2010 unless otherwise specified in the table,

Updates were made for several countries in 2013 and new data is being collected for France,
Finland and Italy, and will be collected for any new institutions, but was not complete at the time

this publication was being prepared
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[3 A7.12] Independent fiscal institutions in OECD countries

FISCQ.J‘ Leadership of Parliament .plays
council's fiscal council a role in
Country Institution name Reports L& participates in gppomtment or
published | reports sent ) dismissal process
parliamentary X
to the heari for leadership of
. earings ; :
legislature the fiscal council
Parliamentary
Australia Budget () [ [ L
Office(PBO)
Government
Austria Debt ] 0 o O
Committee(GDC)
High Council of
Belgium 8 ° O O O
Finance(HCF)
Parliamentary
Canada Budget ( [ ] [ ] O
Officer(PBO)
Economic
Denmark , ] o o O
Council
Fiscal Adviso
Ireland ) v ([  J [ [
Council
National
Assembl
Korea Y ] o o o
Budget Office
(NABO)
Centro de
Estudios e las
Mexico , o ] ] ] o
Finanzas Publicas
(CEFP)
Bureau for
Netherlands Economic o ([ [ O
Policy Analysis
Conselho das
Portugal Finangas ([ (] ] O
Publicas(CFP)
Council for
Slovak Budget
‘ w ° ° ° °
Republic Responsibility
(CBR)
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Fiscal

Leadership of

Parliament plays

Reports COIIiZC”S ireel] Galre] a E:)i;ct):ﬁelnrl or
Country Institution name o Y participates in app
published | reports sent arliamenta dismissal process
to the P hearinas v for leadership of
legislature 9 the fiscal council
Slovenia Fiscal Council O
Fiscal Policy
Swed [ ] L O
weden Council(FPC)
Office for
United Budget
| - ° ° ° °
Kingdom Responsibility
(OBR)
Congressional
United States Budget ( [ [ ] [
Office(CBO)
Total
. 15 15 15 15
countries
@ - Yes 15 12 13 7
O =No 0 1 1 8
© = Other 0 1 0
Data not 0 1 ] 0
available

Note: Data on reports sent to the legislature and participation in parliamentary hearings not

available for Slovenia, although, according to its Rules of Procedure, the Slovenian Fiscal Council

sends the minutes of their meetings to the Parliamentary Committee on Finance and Monetary

Policy. In Austria, the Government Debt Committee’s report is forwarded to the National Council by

the Federal Minister of Finance, While the very new Slovak Republic’s Council for Budget

Responsibility will almost certainly participate in hearings of the Budget and Finance Committee,

they had not yet been asked to do so when the country note was being prepared, It is interesting

to note that the CBR has already received a request from a parliamentary caucus to provide an

opinion on a legislative proposal. While parliamentary committees in Belgium could invite the High

Council on Finance Chairman to testify, in practice this is exceedingly rare,
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