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2009 4,462 3,584 80.3 878 19.7
2010 4457 3,438 a 1,019 22.9
2011 4,863 3,569 734 1,294 26.6
2012 4876 3472 7.2 1,404 288
2013 4,568 3,660 80.1 908 19.9
2014 4672 3,654 782 1,018 21.8
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2009 673 503 747 170 25.3
2010 818 544 66.5 274 334
201 993 732 737 261 26.3
2012 1,131 798 70.6 333 29.4
2013 659 398 60.4 261 39.6
2014 731 404 552 327 44.7
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B/A 20.4 92 6.1 34 27 20
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2 = 7 |oFHRa ALY =g | xR

A= OIMIAL CHSH ]| A A oM ES
1991 s 5 25,008 19,602 44,610 7,155 51,765
Hes 483 379 86.2 13.8 100
1096 S 5 21,801 55,846 77647 23273 100,920
Hes 216 553 76.9 23.1 100
2001 =i 24,081 86,125 110,206 22,287 132,493
Hes 18.2 65.0 83.2 16.8 100
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Hes 129 729 85.8 14.2 100
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ST lwig| 100 O] 100 | 305 | 695 | 100 | 197 | 803 | 100

82 « E=X0IM HHHMRC FEt0| ZH= FSukA BA A - 2E7IRe] 7]S KBS Aoz



(£ V-8)2| A%

20144

g2

Zops

329
100

7|Ef
(EXH] S)

289

522 1,067 418

100

489 7.7

D B UWEAE(KS: 2015.5)

>
1=
3
o
%
Y
}
z
4
2
by
oE
—
>
=
[e)
Y
Y

AF(classification) A}

O 1.
.

QAL Hast Auo] diE Aol
% 7 e FEHow
7117] holct.

3t 4 Y A

A

Lo
=

o7t vhm AL ulsi o



. 3= AL o] Thssid AR diRe] AgdEAt 2adt
Aare] gzl Ago] A sagrl Bu i) vjF) 38 Aw Hj
T BE3ska Ao AAradska 9tk ols thE x7o] HUsk uf, vtk
oAl AFAALS vk Aulo] T3] BEEE 38 oA} WA= AutE A
ol B/olA 71Q1Rih ey, AAlE Sl AaaAs B Al

AaLES Agolld AFdARE B A Bluskgls o, ARES Zol
© UehAls ettt J8o= #ejdoer Hoalso] 3 A 1t

s

HYURE AFS Yol Tl o]F FAANIAL] AaT A
HEg A} ok whebd, BRe A ST 4 el s
T, ARAORE A SR Aol e FARIgeIA Sldte] AY ¢l
L Aoln, MU AAE olFXA ¢ k. YALINE durEoz
A

o], g AR Aol virol 2

HRPR]L Aoz wep AddRel A H AxgE S
o FERITFE Y = 3ok AHRe] AAA = ofHls] MR ¥

o]
— o
o Aoz gl 45 4 dnes zoowﬂﬂ 47 1@

o Ml op

< & U] AR Arrt ol ofskar, Feke] AErdAr - e Ve
FAell Zasith= olf2 XA =tk

THE AP ol weh AT e ERle], IFEE
)9 AL Al RIRFE S| (AR ﬁﬁﬂ)% W/ﬂ Zofsar Qlet
AR o, AddbdvlEssd HAA 55 il glem,

o]So] OFAAA} PEE Salelar Q). AN A7) 17H<HH 12 )
o AAES A 35000402 AaiA ok AAE Qs &3u|e S
2 agulgo] TAStER, ARl o] BATE EARI &, &
AR el ARl v EAE A5, B8l HIs =¢]o] oLt A

84 « SE0IM BHAIKRL HB0| ZH= S Az BVl Tis AES FHo=



ul.go] Sokg A ABlebAl o] Sele] @S| HolAict.
wepd, AAe) BEAESL 2 Aol MIFEE APl B
7o) 7Rsslet. A, BAME Falrt
31, geo] AAY W e Ao w
Zo] BRIk, uehd, FEI WSt AHS AHoR e 9]

oke 7o paEth Al Hefsh
Ao JTS 22 PA AZARE Gk 0% B 5 gk WA

3

AAIE A A7 17 AR AR Aol

ANZ O
ol 7] o

ST )
)
)
iy
rO
oM A
o

o Al E5 WAL AdHoR ofgo] Ui 4ol et
QIEF. HgAQ) AL njujsk 49l ZloE ok, olo] digh B 2AL
B 44 5 W Vo] gl TR SR AR el 1)

AL ZtAQIEER

PRQEAgARE Fhaiule) 7] ARl RT3 Ex A
oz ZAskn Qe AAAGe A Aieh §7] WA & 4 oA,
A

73R el wbA ARl AR theFsiAl EAskL Slot. A
A AP SRS R Ut AV Ide 54
A AL IA7EE7] AL LG 871 AHAR] Al 7HA] AR

A A = Qlek sPARE AAIRE Sl ol ARYgelld sk
o oFoIX|aL A Yt} FUAAP | WE7IHA 9 WEAIRAL
7184 EAZIRARGAIEA 71N PG e ARe AL TRgAR
PG S71ha ARAAL HR3AR] & |l 714 ARgell HisiA] A= A

9

=
T

A

o, flo

o=

1124

)

]_

T A2

g

O

V. ZAH- ZBAIEC] ZEHA - 85



(T2l 7H)
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Mo DATAET| THAAL 12
LPGE7| Xz 23
EN A 50
ST I ASHIEAE FH7 [ EA 3
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SRIHAT [ LPGHOIEA XF=22AL 8
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ES Al 21
Al 71
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20094 20104 20114 20124 20134 HIS
TIAQEHZAL | 1,132,722 1,469,909| 1500860| 1,750582| 2,152995| 682
SUHA7 | 602,741 862,308 815977 | 1059301 | 1,005887| 31.8
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Abstract

An Analysis on the Effects of Transition from
Monopolistic to Competitive market for the
Functional Re-establishment of Inspection Public
Institutions

Wonhee Lee - Sejeong Ha

In the beginning of the industrialization in the late 1960s in Korea, the
government established public institutions or SOEs to let them carry out
the functions of the markets before the markets were formed and
functioned as normal, The ‘inspection-type’ institutions also came into
existence in the same context, In the 1980s and 1990s, as the number of
objects of the inspections had increased substantially along with the
economic development and at the same time the potential private sectors
had grown by themselves, the inspection and verification markets opened
also to the private sectors and the competition between the public
institutions and private firms has been established. It has been an
important research question whether the safety-inspection capability is
obtained well at the national level, whether the inspection markets need
to be open more to private participants and how the functions of the
public institutions should be established in the market.

This study examines the performances of the 8 inspection-type public
institutions and the related markets and suggests policy recommendations,

The performances of the markets are measured by looking at the related
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safety-accidents and also qualitatively examined through the FGI with the
related public institutions and private associations, A change in the
performances of the institutions due to the introduction is expected to be
reflected in the Management Performance Evaluation and the Customer
Satisfaction results,

It is hard to make any conclusions from the trends in the various
safety-accidents, However, it was found from the FGI that the
participation of private firms in the market resulted in the excessive price
competition among themselves and, therefore, a fall in the quality of
inspection services, Furthermore, the private participants seldom covered
geographical and business areas of little profits. In contrast, the public
institutions which were exposed to the competition with the private
counterparts showed a better performance over time.

Though the public institutions showed a good performance while their
private counterparts not, the monopolization of the markets by the public
institutions is not a realistic policy option. It is first because the
inspection markets are too big to be covered by the institutions only and
because the private participants have made substantial investments in
terms of physical and human capitals. It is rather necessary to endow the
institutions with a function of monitoring and refereeing.

From the analysis as above, specific policy recommendations are
suggested as follows. Firstly, the public institutions should focus on the
functions of monitoring and refereeing rather that of a players, such as
R&D, education against private firms in the related market, monitoring of
the quality of the inspections performed by private firms, etc. Secondly,
the Management Performance Evaluation should be operated in a way to
make the institutions concentrate on the monitoring and refereeing

functions, Thirdly, to protect the competitive neutrality in the related
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markets, the institutions should not take advantage of their superior
position or assets. Finally, clearer accounting rules need to be applied to
the institutions of which expenditures that exceed the revenues are paid

by the government,
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