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Abstract

Assessing the operating environment of public
financial management system in Korea

No Wook Park
Jong—Hak Weon
Youngmin Oh
Heewoo Kang

This paper tries to assess the operating environment of public financial
management system in Korea, The Korean government embarked upon
comprehensive public financial management reforms in mid 2000s. After
over 10 years of implementation of reformed system, there has been
increasing concerns over its effectiveness. This paper argues that
environmental factors are important to make the public financial
management system work. This paper examines five factors which may
affect the effectiveness of public financial management system. The two
main factors are incentives and capacities of stakeholders, This paper
finds that reforms of human resource management practices in the Korean
government are required to provide the proper capacities and incentives
to stakeholders in the government, It argues that the budget approval
process in the National Assembly needs to be reformed, too. It also finds

that leadership plays an important role in making the public financial
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management system work, although we could find only a few exemplary
cases among ministries and agencies. Finally this paper recommends that
the public financial management system needs to be customized to the
characteristics of government programs instead of employing a uniform

approach,
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