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Abstract

Fiscal Policies during the Process of
Korean Unification

Joonook Choi

This paper studies fiscal issues that can arise during the process of
unification of two Koreas, In Chapter T, we estimated the size of
interregional redistribution under the assumption of German type full
integration. The results show it can be quite large, even if the income
gap between the North and South is significantly reduced. In Chapter II,
we studied the case in which we allow different institutional arrangement
and differentiated levels of public expenditure in the two regions. Even
under such assumptions, the size of inter-regional redistribution is not
necessarily small, because pressures from migration set a implicit limit on
the scope of differentiation of quality of public services in the two
regions, The results of the paper suggests the distinction between the full
integration is not and partial integration is not simple, and issues and
policies we face in the course of integration should be studied at a more

micro level,
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