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Abstract

Wage Inequality in South Korea:
Trends and Sources, 2006-16

Moon Jung Kim-Hansoo Choi

Utilizing Survey on Labor Conditions by Employment Type (LCET)
collected by Ministry of Employment and Labor, Government of South
Korea, this report analyzes trends in wage gap for the years of 2006~16,
We find that top and bottom 10 percentile gap in hourly wage rate
(top-bottom gap) has declined during the period. This declining wage gap
turns out to be a ramification of a polarization of the growth rate by
which wage rate grows between 2006 and 2016, That is, the wage growth
rate increases as one moves from 80 th percentile to the two extremes,
the low end and the high end. Especially, top-bottom gap decreases
because the wage rate of bottom 10 percentile workers grows much more
rapidly than that of the top 10 percentile workers, Does this imply an
improvement in labor market inequality? Authors suggest that it does not
mainly in two senses. First, the polarization of wage growth rate implies
that the wage gap between top and the rest is likely to sustain, which
may imply that the top 10 percentile becomes inaccessible. Second,
declining top-bottom gap may imply insufficient work opportunities for

the bottom workers as such wage declines are largely caused by a radical
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decrease in hours worked at the bottom. Our research results imply that
policy makers should pay attention to policies ensuring fair access to
decent work conditions and work opportunities, as well as fair pay.
Along with a study on non-wage income inequality, careful investigation
of why the polarization of wage growth rate has risen should be
conducted in order to produce more concrete and systematic policy

suggestions.
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