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- AAZA =dES @l

May 2006 budget 3.0 a7 29 24

Mavernber 2006 Sconomvc snd Rizcal Ulodals 22 ar 3.0 2.0
GDP inflation

Py 2006 budget 29 1.2 1.E 1.8

Maowvarnber 2006 Bconomic and Reca! Uodais 21 14 18 1.7
Mominal GOP growth

My 2006 budget B0 d.6 4.5 4.7

Maverber 2006 Sconomvc and Riscal Uodals 5.0 4.6 4.5 4.7
MHeminal GOP lewvel (billions of dollars)

ey 2006 budget! 1,454 1,520 1,580 ria

Moverber 2006 Szonomvic snd Recal Updaie 1,440 1,50 1,520 rva
A-month treasury bill mte

Py 2006 budget 4.0 4.1 4.9 44

Movernber 2006 Sconomvc end Rizcal Uodals 4.4 34 4.2 4.3
10-year govemment bond rate

My 2006 budget d.4 4.5 54 £.2

Moverber 2006 Sconomic sand Rizcal Uodals 4.3 4.3 4.6 £.0
Unemploymeant rats

May 2006 budget E.E B.E 8.7 £.5

Moverber 2006 Sconomvc snd Riscal Uodals E.4 B.5 8.5 G
Employment growth

Mey 2006 budget 1.5 1.2 1.4 1.2

Movernber 2006 Sconomvc snd Rizcal Uodals 1.2 1.2 1.2 1.2
L5, real GDP growth

March 2006 survey of privats sschor forscasters 3.2 28 34 24

Moverber 2006 Sconomic end Riscal Undals 3.4 25 34 ER |
Addendum
L5, real GOP growth

Pay 2006 budget (Apdl 2006 Blue Chic

Ecomomic indicstors) 3.4 3.0 n's nda
Cotober 2006 Bl Chip Sconomic lndicstors 3.4 26 3.4 3.0
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Budget 2006

Actuall Estimate Projection
200405  2005-06  2006-07  2007-08
(billions of dollars)
Budgetary revenuss 211.9 220.9 227 A 235.8
Program expenses 176.3 179.2 188.8 196.5
Public debt charges 344 33.7 34.8 34.8
Total expenses 2105 212.9 2236 231.4
Planned debt reduction 1.5 8.0 3.0 3.0
Remaining surplus 0.6 1.4
Federal debt 494.4 456.4 453.4 480.4
Per cent of GDP
Budgetary revenues 16.4 18.1 15.7 15.5
Program expenses 13.7 13.1 13.0 13.0
Public dett charges 2.6 2.5 24 2.3
Total expensas 16.3 15.6 15.4 16.2
Debt reduction oA 0.8 0.2 0.2
Federal debt 38.3 35.5 33.3 3.7
Nominal GDP (killons of dollars,
calendar year) 1,290 1,389 1,451 1,617

Update 2006

Actual

Projection

2005-06 200607 200708 2008-09 200910 201011 204112

(Billiors of dollars)

Budgetary revenues 2222 2204 238.0 2454 2539 2646 27685
Program expanses 1752 1876 1964 2044 2134 220.7 2286
Pubilic debt charges 338 34.6 34.7 3.6 34.7 34.6 34.6
Total expenses 200.0 2222 2308 2394 2478 2552 2634
Underlying surplus I 13.2 7.2 7.3 6.4 &.1 9.4 ‘IB.?’I
Government fiscal
commitments
Flanned debt recuction 3.0 3.0 3.0 3.0 3.0 3.0
Reduce GST to § per cant 1.5 6.4
Interest savings dedicated
to personal income tax
reductions
$13.2-bilion dabt reduction
In 200506 a7 0.7 0.7 o7 0.7
$3-bilion-per-vear debt
reduction starting
In 200607 0.2 0.3 0.5 0.6 0.8
Total 0.8 1.0 14 1.3 1.4
Planning surplus’ | 4.0 35 2.4 2.0 29|
Fecleral debt? 481.5 4785 4755 4725 4695 4665 4635
Per cent of GDP=
Budgstary revenues 16.2 15.8 15.8 15.5 16.3 15.3 156.3
Program expsanses 12.8 13.0 13.0 12.9 12.8 127 12.6
Pubilic debt charges 2.5 24 2.3 22 21 2.0 1.9
Total expenses 15.2 15.4 15.3 15.1 15.0 14.7 14.5
Federal debt 354 33.2 31.6 29.9 284 26.9 256
MNominal GOP
(billicns of dollars,
calendar year) 1,371 1440 1806 1,580 1655 1,734 1,813

- 59




[3Z 11-1] Budget 2006 O|% Mgl & X|& H|E &

GDP OiBl Mg HIE

Chart 2.1
Revenue-to-GDP Ratio

per cent of GDP
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Chart 2.2
Program Expenses-to-GDP Ratio
per cant of GDP
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2. Budget 2006 7] 2 U &

(]9 Y42 Ayt 7114 (Building a Better Canada)

<# 11-3> Budget 2006 7|=0f MZE X|& A=

20050 2006-07 Ho7-08 Todtal
(rrilions of dolars)
Accountability =T B 17
Cpportunity
Faducirg the G3T rate 1o & par cent 2520 R £ B2l
Ciher taw relisf for all Canadiare 4 85 2,540 3B25 {2280
Creating jobs and growing
Caradals ecoromy 1406 T35 2,140
Fromcding education, training and ressarch 575 BES 1,240
Suppor for opporunity in primary
Sconomic 2actons == 1,700 Too 3155
Ckher actions to support opporunity 3 3 =]
Subtotal L,720 10,843 10,858 ZF.EH
Farmnilies and communities
Farniiss
Ceradak Universal Child Cars Plan 1,610 2335 3,845
Cthar family mesaunss 32 E72 1,204
Subtctal 2,242 2,007 £.249
Communities
Irnmigraticn messumes 251 202 49
Abanging cormmunities 1E0 300 450
Eniviroriment 1ED 240 400
Irfrastractuns 454 Q25 1,228
Cther community messurss =] BE L=
Subtctal 1,400 1,848 2,848
Subtotal 3,342 4,855 EAGT
Sacurity
Frotectireg Camadian familes
and cormmunitiss 183 a &24
Sacuring our borders 122 216 404
(= = ] 404 725 1128
Fandermic preparsdnsas 170 200 e
Financial sscurity A0 33 73
Subtotal go2 1,586 2 5540
Equalization and Territorial
Formula Financing 255 255
Exp=nditure reallocations (1.200 2420 (EE20
Total net bud get 2008 initiatives £,720 14,200 15,045 35 0E8

Z}&: Budget 2006
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7. YA A L (Accountability)

[1 2006 altetel M= o533 22 WE&s &8 4484 A4ds 805 714

- Ad 5 FAEFL vid Hr 82% S 7FdAL, 2004/05\d =
144% <7} ol A&7l A e v A A e B &

- ARAY AAHETER AN AEFdE Ald o] F3 AL
9] & (President of the Treasury Board)S WH=A] 2006/07 2
2007/08\d ol 10vvrEe] o] AE35S ool Zolw &7t
A oo 3t AHBuME AET AF

O [1¥ m-2]3 o] wid 309t ey A
2013/14d GDP th®] FAv]| &S 25% = 25 A8

- 1997/98d o] % AAAAE flojoernw Hdie] EIAANS B
371 9lal 71 AASY  &EF(economic prudence)e $lof L
ABFA SAEoE wid 309 ntE ey FAE 7”\7\]7‘ A

O FAthetel FHA Alarst Aurt AAe A4 e sl AT

A A 7he-dl 309 Y ttE e ©]4S Canada Pension Plan}

Quebec Pension Plandl|l i3 4 =4 7}s4 €

O A Az w2 QAR A QA

o
-z
-z
:>fl:',
i
1y
B>
>
)

49 119 23x 3 Federal Accountability Action Planel &= 9] 3]
of| A4 (Parliamentary  Budget Officer)] 914 A @y 2714
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Y. 7138 &d(Opportunity)

(A1 A 7§ <)

[J Budget 200601 & &% 263F 2009 A vtekde] o] de] ZAlzko] #lts
o] glom o] 7h2Hl 90%°]d2 Mol A slEe] Eobzt
O 7} A& ZAZdAdL <F OD-4>3 2+

O oo wm=Ew 6550007 o AAL5AE0] AN HH s

- A9f 28 3F A% (Canada Employment Credit): 500711 ch&2
(2006. 7. 1 Al3)— 1,000 v ebe1(2007. 1. D= F7}

- HAAAE dsk 16%(A3F) — 15.5%(2006. 7. 1)
- Z1EE A GAA QY

O 2007 FwfimjAlel HQIASA HHEow A 7H4AS0] 15000~
30,0007y eke el 7= oF 30070 vk e, 45,000 ~60,00070 Lok
21l 7he of 650 vt TtE E o A S EE FeAl "H(<E IO
-5>)

O d#e] a2 3A4%

o

‘?4

rot
o

CESE DR EDE

EN

AR 28
O 201097k#] HAAME 21%—>19%= <13}

O 2008. 1. 1744 2= 7]l ek W QlH-7HAl (corporate surtax) #| ]
O Agxrth 2 Hd 2006. 1. 1 Ao 5 A /A
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<I |1-4> Budget 20060i H|Qt=l Z=AM|ZHT

(o

2005-08  2006-07 2007-08 Total
bilions of dollars) par cant)
GET! 3.5 5.2 8.7 33
Personal tax® 5.0 5.3 5.2 15.5 59
Businsss tax® 1.1 0.9 2.0 &
Total 5.0 9.9 1.3 2.2 100
<E I1-5> &S771E MFE 25

Income 2006 2007

(dallars)
Less than 15,000 -51 i
15,000 — 30,000 -199 -205
30,000 — 45 000 -367 -500
A5 000 — &0,000 -450 -B43
G0 000 — 50,000 -562 -Ta7
0,000 —1 00,000 -B52 -200
100,000 — 150,000 -785 -1,228
Crver 150,000 -1,154 -1,087

A& Budget 2006

SAV|EA ALY 222 w5713 Fy

AHEA 180 gk 2000722 7= o] Algf Al =] Y
1~2d AFAA 1,000/t A5 Bxg Al
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A nES ﬁoH 10007 ek o] e wge Bew

e

2d 3} o4 EEe) _wgoﬂ A Az 807ﬂuruwau PE RS
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<Box II-1> Budget 2006 ©]% 3% % A A7) #H e (Update 2006)

[] Budget 2006 ©]|%& WEd AAMAS] & ZA7HANL 61d 71
2229 AVt ef o] EE(<3E M-6>)
O Tax Fairness Plan(2006. 10. 31 #3%)
- H®HAEFTA HA(age credit) 1,000—5,0667H
- Aunt A5 FEYAA 7E daa
o 127M4] du4A5s B3 F dEH
- INHR AGEHE FANEY
HFEUH tig A =Y
- HAAE 185%= 1/2%p 18H2011d A 3Y)
O AR H7EE&(El premiums) A3 1007/ gl 1.8770 o)
(200611 )—1.807H o} & & (20073
- HEo] HUYHAALS(maximum insurable earnings, MIE)S 2006
W oA 10007 v e e &8 200739l = 40,0007 ok e 7t

IJEE s

- 287 MIES WEo ola ma&Fol 9meele 2006de]
g 49 2,00097 g & dofetA
O AR A7) o]AAEF ZA(interest savings)E 3 /MAAL5
L H o2 L].E}Ur
- ¢F 8y 2] (2007/08)—14< 7l v ok 2 (2011/12)
O Hul v A& 1%p F7F 218H6%—5%, 2007. 1. 1 dA)=2 7997

b

the

EERSE
AEFA W a5

= &
Oﬂ

w At

(income trusts) A=<} A s34

F

=

o

vode A
<E 11-6> Budget 2006 0| Z=A|ZtH
200607 2007-08 2008-0% 2008—10 2010-11 2011-12  Total
(millicns of dollars)

Tax Fairness Plan 570 1,020 1,085 1,105 1,240 1,545 6545
El pramiums 125 420 420 420 420 420 2,225
Irterest savings 810 280 1,110 1,280 1410 5550
GST 1,500 G370 7870
Total tax relief
commitments since
Budget 2006 A5 2,250 2,445 2 B35 4,420 9,745 22190

A& Update 2006
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th. 71AI¢ FE5 A A Y (Families and Communities)

- % 23t SolH ZF (Universal Child Care Benefit, UCCB)ell 37<]
Auttey Adoz, 64 ne obFol = 7HAd wiE 10074
thde] A3

O 7F+A¥

- 164 mRE offo] JRQIT AHdHEn] 5007 e 74 A5 A

- Aol AL G Fofotsad = QA 2044230070 b
2120061 79 AlE), Fefolsrd a4 23120061 7E A
g), SH7bs EHAE F=d A 767—1,0007 ek 2] (20061
A1 3)

- o AdAE fs wid 52009 v HE e F <

- 200Ut 2 AFAS53A FE /20061 A1)

[0 &% 2d3F 3097t e o s54 A<
O o]FA 3
- W I (Right of Permanent Residence Fee) 975—4907f it} e] =
HHSEA Al
- A Ad= 39 7009 EY S
O A #3s FA(affordable housing)E& {3 AAS FRe= FAHF 8
AfvrrEe] A
O dFH mt& E3w 3 715 MAds Al 49 5000974 E e A<
O $dHo
- WFUEIE Fujd A25FA(2006. 7. 1 A &)
- Ateld RS AN EFEE AAHE AN
O 7% & <zt 5o 497 559 utdEy F9
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2}. ¢FA (Security)

O Add s oA Be, odw, A9 ¥ 3

e &5 293 269y rEE F<

O (Cracking Down on Crime) ¥ 4o 4], I3lA HEA| 28 73l 5 W
F 4S5 98 29 5800 YT E Y T

O (Securing Safe and Open Borders) =7d<=H] 7Zt3lel FAlo €3 o]
AL Foolyt oge] &AdstE fs8) 49 4007y erEE g

O (Preparing for Emergencies) Zt% A AH, Asl, v Ao ofH]&}7]
A& 49 9800wk el wi A

O (Transportation Security) &&= A3} Fx 9 EAYFTuE
AA ZFslel 29 2800k VT E ] F

O (Strengthening Canada’s Role in the World) 7yttt 9%
1Ay rge], AW (Lotvin], A3, wefgfol, x4 H 2
B9} T Ao 39 20009 tE Y F<

O (Enhancing Security in the Financial System) =H2}5 A& 3 9%
A9 fE5 WAE f8 73008 Vg T

It
Au)
02
r
AN
(L
1o
[-'O
2
ftlo

3}ol

|
)

o o

np, A AT 3] E(Restoring Fiscal Balance in Canada)

[ ARHE 38s 9 =4

O 2004 9€FE A gH <os5xwg 73t 1071d AF10-Year Plan to

Strengthen Health Care)oll 2]3F oG t7] A7+ H &(Patient Wait

Times Guarantee)s <l HUthA7 13 o] dE(Canada Health
Transfer, CHT) ¥ F7}Al+ A&

- CHT®= 2013/14d7bA] wid 6%4 S HHe wef 2006/07d = 11

gAY E Y, 2007/08 = 129 AYUTt et SAEH Hxp S
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o] Fojyt
A A= 10/0d A wet 7717 22 98 (CHTS |
T F) 2004/059 F-E 2013/14G7HA] FA F-oll 55l sfvriee] A€

==
T
O Mur AATE J&HS dsow FTshet A AFAL U

i

|
[o3

(Equalization and Territorial Formula Financing) M &4, T skA,

Ao g FA

3
O Budget 200694 FQ u%%zfé Aad YA Alar, oikdd 349
FuA A, oz5x1e 1070 AF 5 FA7] AAAY 5o ¥ AH

g us A% Ao E &

[] (Expenditure reallocations) 237t 369 2,0009t7HvtchE el o] =& Afu) &
O MAYYL3 oA (President of the Treasury Board)® 2006/073 3}
2007/081 9] Al=#51 1090dde] L3
O o AHEHo] gAY FE8AIFe] byl 22 wAE
AFS A TF A Ao AATOo TN A|E7HE
- 7133 ZRaA->HFaEIE A5 A, Early Learning and
Child Care—>=o}X %+ (UCCB)
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CAld I Zopd oAt

7F A

[ 2005/061 MY =d thuv] 4.2%, 2006/07'd 2 2007/08d ol &= 3.3% = 3
SAAGERT WA S A< I-7>)

O

o HwAol= 2005/06 5AUHEE], 2006/07d 99 i,
2007/081 1137hutrtee] o] Azt o] et A=

A 7hd 7 2 HleE AR N ASAlE 2000 Al &St
(16%—15%)9} 7] 2E3AH Q1do = s 2005/061d GDP wiH] H|ZF
o] tha s}

7199 F9F F/RTE g9 Se =2 %7}%} A

fﬂrﬂﬂiﬂl/‘ﬂ{— 2005/06 7.3% = AARHERY U =S TUHES

=
do = OJEH 23l 6.6% AT Aow dAdd

- GDP tiH] GST A§ vl 2.3%(2005/06%1)—2.0%(2007/08'1)
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<z II-7> Mg

Ny

Actual Estimate Projection
2004-05  2005-06  2006-07  2007-08
(millicns of dollars)
Tax revenues
Income tax
Personal income tax 895,521 103,000 108,275 115,530
Corporate income tax 29,956 34,530 35,345 36,805
Cither income tax 3,560 4,645 4,370 4,240
Total Income tax 132,037 142475 145980 156575
Excise taxes/duties
Goods and services tax 29,758 31,240 29,845 29,760
Customs import duties 3,081 3,410 3610 3,820
Cther excize taxes/duties 10,008 2,970 9,965 10,095
Total excle taxes/duties 42 857 45,320 43,420 43,775
Total tax revenues 174,624 187,495 1982440 200,350
Employment insurance premium revenues 17,307 16,880 16,125 16,420
Cther ravenues 19,7149 16,540 18,615 18,950
Total budgetary revenues 211,920 220915 287150 235,760
Per cent of GDP
Personal Income tax 7B [ 7.b 7.6
Corporate income tax 2.3 2.5 2.4 24
Goods and services tax 2.3 2.3 21 2.0
Other excise taxes/dutles 1.0 1.0 0.8 0.8
Total tax revenues 13.6 13.7 13.3 13.2
Emplovment insurance premium revenues 1.3 1.2 1.1 11
Other revenues 1.5 1.2 1.3 1.3
Total 16.4 16.1 15.7 15.5
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Actual Estimate Projection
2004-05  2005-06  2006-07  2007-08

imillicns of dollars)

Major transfers to persons

Elderly benefits 27,871 28,125 30,625 32,030
Employment insurance benefts! 14,748 14,380 14,580 15,205
Children's benefits? 5,658 9,145 11,140 11,795
Energy Cost Bernefit 5E5

Total 51,307 53,225 56,345 58,030

Major transfers to other levels of governmeant
Federal transfers In suppaort of health

and other programs 27831 27,225 28,640 30,150
Fiscal arangements3 16,171 12,370 13,055 13175
Alternative Payrments for Standing

Programs -2,746 -2,730 -2 870 3,085
Earty learning and child care TO0 G50
Canada's cities and communities G000 GO0 a00
Total 41,9556 37,485 40,075 41,060

Direct program expenses 23,0583 24,840 92,335 96,455
Bill C-45 3,820
Total program expenses 176,345 179150 188,805 196545
Per cent of GDP
Major transfers to persons 4.0 3.8 3.0 3.9
Major transfers to other levels

af government 3.3 2.7 2.8 2.7
Direct program expenses 6.4 6.2 G.4 6.4
Total program expenses 13.7 1344 13.0 13.0
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