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[ A A& (Fiscal Outlook)

O FHAFY A AAFAE <E VI-2>oA HEo] 2005-0611 GDP
H -12% ARAAE 7158 olF AF JHAE o] 2008-091 o] ¥
SAR A% H o AW

O 2006-07d = AHEFA= 2005-0613 2 Hlws] GDP dtiH] 04%p 35
g 22%E 7159 F A A7

O & & F7HHFE 2006-07d o] F &% F71E sow o dH
sustainable investment rule® TF3stH A 2007-08d o] % A A o =2

GDPHH] 38% W& FAd Aoz A9

<E V2> YT YBHE 22 oy 5
@9 e o
Outturn | Estimate Projection

2005-06 | 2006-07 | 2007-08 | 2008-09 | 2009-10 | 2010-11 | 2011-12

Current budget

Current receipts (A) 485.3 517.9 554 586 616 647 681
(Percent of GDP) (39.2) (38.9) (38.9) (38.8) (38.6) (38.4) (38.2)
Current expenditure (B) 483.9 508.1 537 562 588 615 643
(Percent of GDP) (39.1) (38.9) (38.9) (38.8) (38.6) (38.4) (38.2)
Depreciation (C) 16.5 17.6 19 20 21 22 23

(Percent of GDP) (1.3) (1.4) (1.4) (1.4) (1.4) (1.4) (1.4)
Surplus on current budget (A-B-C) -15.1 -7.9 -1 4 7 10 14

(Percent of GDP) (-1.2) (-0.6) (-0.1) (0.3) (0.5) (0.6) (0.8)

Capital budget

Gross investment (D) 38.9 46.5 48 51 54 57 60
(Percent of GDP) (3.1 (3.6) (3.5) (3.5) (3.5) (3.5) (3.5)
Less depreciation (E) -16.5 -17.6 -19 -20 -21 -22 -23
(Percent of GDP) (-1.3) (-1.4) (-1.4) (-1.4) (-1.4) (-1.4) (-1.4)
Net investment (D+E) 224 28.9 30 31 33 35 36
(Percent of GDP) (1.8) (2:2) (2:2) (2:2) (2:2) (2:2) (2:2)
Net borrowing 37.5 36.8 31 27 26 24 22
(Percent of GDP) (3.0) (2.8) (2.3) 1.9) 1.7) (1.5) (1.3)
Public sector net debt-end year 462.7 503.9 540 573 605 636 665
(Percent of GDP) (36.4) (37.5) (38.2) (38.6) (38.7) (38.7) (38.5)

22 9= TPre-Budget Reporty (2006.12.05) Annex B : The Public Finance
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date] A2 ¢l HHS 935 FA o] FA}(Investing in Britain's
Potential : Building our long-term future)zt+= & 7] %o}

O AANFAEE 74 @ AEAL @ 28713 St @ A3 B34 A

OO0 O

® FFAH2=Y A Al ® FHEHEE 5 67HA AFA] AAFE AA

Al

1) AXNHAA FA (Maintaining Macroeconomic Stability)

O [28 VI-UA m%e] JRFAE fFasis 371491 Positive 241474
2 APsta Qo o JFAS &A1Y A} B, AGAA, B
FRE A2 £718Q A% o) ArHow RHn 2R AA 3

= 1l o

I

[28 VI-1] G7 =71 dHdE X[= Z7(2F H]W

Ongoing expansions in G7 countries

Consecutive quarters of positive growth to 2006Q2

United United France Canada  Germany Japan Italy
Kingdom States

Source: OECD Economic Outlook 79.

%3 : OECD Economic Outlook 79
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18713 89 (Increasing Employment Opportunity for All)

Y=o A=A ngAAoR Qs 53] dAel nQd 159

mEAEe] ago] AP JhAH

O <9 VI-2> oM ®Xo] A=l agAgMor Qs 19979 7.2%
A5 AgEo] 200649 56%2 °F 16%p 32, oS = it A
&9 8%E T A W2 A

O Hg <I§ VI-3> oA ®Xe] Fro] AYPFIHTAG7E 19939
o|T FAF FardE =AS w9

[AE VI-2] = d¥E H 1EE FO|

Chart 4.1: UK employment and unemployment rates
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Chart 4.3: Long-term claimant count for young people
and adults
9200
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£ 500 —~_ \ JARAN
s 100 \ YV \
=
£ N/ N\
100 f—/ \
7 N— ———
0
1975 1977 1979 1981 1984 1986 1988 1990 1993 1995 1997 1999 2002 2004 2006

Youth (aged 18-24) claiming JSA 6 months+
Aged 25+ claiming JSA 18 months+

Source: DWP (before April 994) and ONS (from April 1994). Claimant count (4 point moving average)
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[1 2006-073 Pre-Budget Report= #}AA A o]l F7ta2 EE Algo A
g 7135 FUI v 22 AdAAS AAG

AL £27]= Lone Parentsol] th3dt x4 A 3k

A7kl 2ds S TAAE Adshy, 18~24d9] FES 7k

Az A= FARETFORE 100 3= 7 e T4 25098

O O

Fo weEn g9
aL
[}

Housing Benefit and Council Tax Benefit A

4) A3l ¥ A A1 (Building a Fairer Society)

(] 2006-07'3 Pre-Budget Report® 719 % RE 49 % Apgho] zb7]eo %
AsEs B3 7135 AFstr] 98 g 2 ]
O A7t e 7H8 s 9% A B4
- 2007 4¥€%5¥ Child Tax Credit Alx=2] A LAS A 0FF=
oA 1,8453t¢ =2 F7kAIA Child Benefitdl =9t 37 <19 VI
—4> o} o] BE VMo ASALES Fa o Adde 2o

So} A7 A5 whe A% A|FH

- Y ARl = FrER 20099 490 E P EA 2954 W=
AR A 2009w EE A ST, 24 1B0%wEE TR A
43l = As ux

[322! VI-4] Minimum annual levels of support for families from April 2007

Annual family income up to £14,495 up to £50,000 all families
Per cent of families 30 80 100
| child £3,330 £1,490 £940
2 children £5,810 £2,120 £1,570
3 children £8,280 £2,740 £2,200
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O 20054 49H-¥ ofdo] AEHA=(Child Trust Fund) A% =9

<BOX 1> °oJdo] A&HE(Child Trust Fund:CTF)>

[ of”le] ABAE== AF7F ofdolollAl 2509228 B2, JE7Is
A st A=

O 20054 49%-E =ggion = AFates ofdlo] oo 7Y

18417} dojopit &

O Ax5F9] Ad9 7

Foo] =& #
A oA AFE = ojHolHEE FolAE AR 8] A
APHAI L E SlloF AR Gl A o] 22 AxUt e
23] : http://www.childtrustfund.gov.uk
O =HATTdAE 9t A
- <a¥ VI-5>oA Hxo]l guAdi e wH€HATTIAE &5 2 A
W2 st st AYAs AFsta A
Pension Credit A=+ 2007 4¥€ 58 FHo] F718k4 single
pensioners®l| A= 119.053&=%5, couplesel Al= 181.70 3=

77t A%

A=A DL 604 ol welel At 2000 =5, 804 ol
Z
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[Z1& VI-5] 2007H =HAZT§AS0| 22 Pension Credit & 5iEf

£ per week gain, by income decile

Bottom 2nd 3rd 4th 5th  6th 7th  8th 9th Top Average

] Winter Fuel Payments || TV Licence [ | Retirement Pension
[ ] Income Tax/NICs [l Pension Credit

Source: Department for Work and Persiors.

5 F3Au29 & A (Delivering High Quality Public Services)

[] 20073 Pre-Budget Report= 2007 CSR(Comprehensive Spending
Review)®] =49 Fu|dARA MAAGFEY FTEAH2E AFa}7
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AET F Qe HEAAS AFFES HoIE 3% Y= WF

|
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[218] VI-6] fM=2{of WE M HIE A=

(49 %)

Chart 6.1: Releasing resources for priorities — real annual
average growth rate, 1997-98 to 2007-08

Per cent

TME I Social I Debt " Health ' Education Transport
security interest

Sourcer M Treasury,

=

22 9= TPre-Budget Reporty (2006.12.05)

6) 373 123 (Protecting the Environment)

[1 20063 Pre-Budget Reportt= #H A3 AASE 74 A < 7154
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O AAAC exuwE=3A A A

wEGgA7E AEE = 20089 o] EUSE 1 9] A H3te] gl

F7 Mg BY8E A% 3H A
O FHHE, HAPE, ARE, WEFW, TR FFHE 5 RE B
Wel wamEd FAe 4 A
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1) ddsd Weg

(] <% VI-3>° YEd 2006-07d Pre-Budget Report 744419 F
41,7908 = 2005-06 S| AAE 49 8530%F T HTh ¢F 6.7%
7k =
O F8 AEZda 1B WA (Coporation tax)7F 2005-061 4,240%+ }-&

oA 2006-07 4,800% I== 13.2% AA S7F
O 25A 9 AR A7]o5 % 2005-06tHH] 8.2%, 3.5% <7kl Zhzt
1994610%F, 855017 = 7] &=

<E VI-3> ZAM N

-

£ billion

Outturn Estimate Projection

2005-06 2006-07 2007-08
HM Revenue and Customs
Income tax (gross of tax credits) | 1350 146.1 1558 |
Income tax credits -4.5 -4.6 -4.4
National insurance contributions I 85.5 88.5 94.3 I
Value added tax 729 76.2 80.1
Corporation tax' [ #4 48.0 538 |
Corporation tax credits” -0.5 -0.6 -0.6
Petroleum revenue tax 20 23 1.9
Fuel duties 234 23.7 252
Capital gains tax 30 4.0 4.9
Inheritance tax 33 3.6 4.1
Stamp duties 10.9 12.7 13.8
Teobacco duties 8.0 8.0 8.0
Spirits duties 23 23 2.4
Wine duties 23 2.4 2.5
Beer and cider duties 32 33 3.4
Betting and gaming duties 1.4 1.4 1.4
Air passenger duty 09 1.1 2.0
Insurance premium tax 23 23 2.4
Landfill tax 07 0.8 0.9
Climate change levy 07 0.7 0.7
Aggregates levy 03 0.3 0.3
Customs duties and levies 23 23 23
Total HMRC 398.0 424.7 455.4
Vehicle excise duties 50 5.1 5.5
Business rates 199 21.5 223
Council tax* 21.4 22.5 238
Other taxes and royalties” 127 13.3 14.5
Net taxes and national insurance contributions® 457.0 487.1 521.4
Accruals adjustments on taxes 1.6 3.2 2.3
Less own resources contribution to European Commission (EC) budget -4.3 -4.4 -4.4
Less PC corporation tax payments 02 -0.2 -0.2
Tax credits adjustment® 06 0.6 0.7
Interest and dividends 62 53 6.1
Other receipts’ 24.4 26.2 27.9
Current receipts | 4853 517.9 553.8 |

L 1 |
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[ <& VI-4>% F28 244909 GDP tiv] vl && vebd Ao 2005-06
' 39.2%01 4 2006-07 39.7% %= 05%p e F
404%5 FAT A= A
2hd AR dlabAf o] 2006-07 FAbAId el GDP th] mlEo] 40.2%
AN AXNBA AA ] Feadz 28 397%=2 F43

O 2008-09d ol % AA Y] GDP thu] vl &L 404%E5 FAT Aow
A A=, o= T2 &Sk WAl GDP tiH| w&o

at7] <

o|N
)

S ASAE A7BAHE A AF SR A FRolm, WalME
B 3E non-North Sea corporation®] 3] &A= <13t =94 Z71E
o o) 5
<X VI-4> A& Ml GDP CHH| H[Z(%)
(&9 %)
Per cent of GDP

Outturn Estimate Projections

200506 2006-07 2007-08 2008-09 2009-10 2010-11 2011-I2
Income tax (gross of tax credits) 109 1.2 1.3 I3 [16 [.7 138
National insurance contributions 69 68 68 69 69 69 69
Non-North Sea corporation tax| 18 3 33 34 33 34 34
Tax credits” 04 04 04 04 03 -03 03
North Sea revenues’ 08 08 08 08 08 07 07
Value added tax 59 58 58 58 58 57 57
Excise duties’ 3l 30 30 19 29 18 18
Other taxes and royaltics5 6.9 70 11 11 7l 1 11
Net taxes and national insurance contributions' 369 313 378 361 38 3.1 3.1
Accruals adjustments on taxes 0. 02 02 01 0. 0l 0.
Less EU transfers 03 03 03 03 -03 03 -03
Other rcccipts? 13 14 13 1 15 23 15
Current receipts 39.2 39.1 40.2 404 40.4 404 404

22 : 93 TPre-Budget Reporty (2005.12.05) Annex B : The Public Finance
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[ <3 VI-5>oA HEo] =2 FHeAZ=(TME)S At A =(AME)

7}
®

O
Hodr A 2 o

<i

B A &g = (DEL)S] §Fo = o] FolF

Al A& nANH A AEFZA 2005061 29 2,030% 3}

ol 4 2006-07 29 29307 == oF 41% Z7}

B oA E A AFAgAe] AFEA 2005-061 3% 2607

006-07d 39} 2,530%F she== oF 7.5% T 7t

THYAEFL ABHAEY FAE S oM 2005-06
o] = o]

2,280%F =l A 2006-07 59 54607 == °F 6.1%

S N
5

Mo
Iy
=2
X
Do

VI-5> SZI2|X| &Y (Total Managed Expenditure 2005-06 ~2007-08)
(9] 1 Mg vgE)

£ billion

Outturn Estimate Projection

2005-06 2006-07 2007-08
Departmental Expenditure Limits
Resource Budget 2771 2945 309.9
Capital Budget 358 426 45.7
Less depreciation -103 -8 -11.5
[Total Departmental Expenditure Limits 302.6 325.3 344.1 |
Annually Managed Expenditure
Social security benefits' 1274 132.1 139.5
Tax credits' 154 160 158
Net public service pension s 0.3 0.9 09
National Lottery 1.8 1.7 1.5
BBC domestic services 32 33 34
Other departmental expenditure 3.6 3.3 28
Net expenditure transfers to EU institutions’ 4.4 41 6.0
Locally-financed cxpcnditurc" 254 164 278
Central government gross debt interest 258 274 283
Public corporations' own-financed capital expenditure 6.1 7.0 4.3
AME margin 0.0 0.0 0.0
Accounting aldjk.ls.trner'lts5 6.8 12 10.6
Total Annually Managed Expenditure 220.3 229.3 240.9
Total Managed Expenditure 522.8 554.6 585.1

=2 9= TPre-Budget Reporty (2006.12.05) Annex B : The Public Finance
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[ BaAZ=e] AF4 54

2005-06 F-A¥H AEAAE AETFE=He 5HL Education and
skills, Health, 22]3l Local GovernmentZ © W&t Hofo] X7}
A A
- Health : 7,650 "t 3=, B4AE T2 3 276% 244

- Local Government : 4,620 7 3= AAXZF sz F 167% =F

O

o,

HAFFEN ] Aol 4S A

¢

A
~ Education and Skills : 2470 T 3= AAEF = F 89% =
A
O 2006-07 FAHH AAAE AEFI}=d%E Education and skills,
Health, 22]3l Local GovernmentE 9 @3l Hoke] H-x71 A A
A= o] Antol S AA| kA RE S| WSty 2 Ay
- Health @ 2005-061d tiv] 7.2% <53 8200 W =, H4A& =
A F 278% A
- Local Government @ 2005-061 ™®] -51.3% s}=hgh 2250 W 9=
ARAE D T 76% A
- Education and Skills : 2005-061d thH] 115.8% *+<&3F 5330 W+

E, BAE dFEY T 181% AHA

%)
Mo

[ A=A Z] AF-2 54
O 2005-06 F-A¥E AEAEFY AEFe=d] EAL Education and
skills, Transport, Defence, 1¥]3 Office of the Deputy Prime
Minister &oF FA7F AA| AFEAEg = A 9] 70%0] & A4
- Defence : 680 W 2=, AEAZF =Y F 19.0% AA|
- Transport : 580 ¥ 2=, AEAZ Fed F 162% *}A
- Office of the Deputy Prime Minister : 570 %+ 3= EAZ 3
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- Education and skills : 570 T+ 3=, A& st=d F 159% A
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2006-07 F-Ad AEA|Fo] AFFEA 5AHL 2005-0611 7 B =g
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<¥E VI-6> FAYH X|E&SH=H (Departmental Expenditure Limits 2005-06 ~2007-08)
(9] Rk gh3e, 9%, ()= Addiv] S7HE)

Outturn Estimate Projection

2005-06 2006-07 2007-08
Resource Budget w9 v & Eh v & Eh v
Education and Skills 247 8.9 53.3(115.8) | 18.1 56.8(6.6) 18.3
Health 76.5 27.6 82(7.2) 27.8 89.1(8.7) 28.8
of which : NHS 74.3 26.8 80(7.7) 27.2 87 1(8.9) 28.1
Transport 6.3 2.3 6.9(9.5) 2.3 7(-2.9) 2.2
Office of the Deputy Prime Minister 3.4 1.2 3.6(5.9) 1.2 4 3(19 4) 1.4
Local Government 46.2 16.7 22.5(-51.3)| 7.6 22.8(1.3) 7.4
Home Office 12.7 4.6 13.1(3.1) 4.4 13.5(3.1) 4.4
Departments for Constitutional Affairs 3.9 1.4 4(2.6) 1.4 4 1.3
Law Officer's Departments 0.6 0.2 0.7 0.2 0.7 0.2
Defence 32.3 1.7 33.8(4.6) 11.5 32.7(-3.3) 10.6
Foreign and Commonwealth Office 1.9 0.7 1.9 0.6 1.7 0.5
International Development 4.5 1.6 5(11.1) 1.7 5.3(6.0) 1.7
Trade and Industry 5.1 1.8 5.8(13.7) 2.0 6(3.4) 1.9
Environment, Food and Rural Affairs 2.7 1.0 2.9(7.4) 1.0 3(3.4) 1.0
Culture, Media and Sport 1.5 0.5 1.5 0.5 1.6(6.7) 0.5
Work and Pensions 7.8 2.8 7.8 2.6 7.7(-1.3) 2.5
Scotland 20.8 7.5 22.3(7.2) 7.6 23.5(5.4) 7.6
Wales 10.9 3.9 11.8(8.3) 4.0 12.4(5.1) 4.0
Northern Ireland Executive 6.7 2.4 7.2(7.5) 2.4 7.6(5.6) 2.5
Northern Ireland Office 1.2 0.4 1.2 0.4 11 0.4
Chancellor's Department 5 1.8 5.1 1.7 5 1.6
Cabinet Office 2.2 0.8 2.3 0.8 2.3 0.7
Invest to Save Budget 0 0.0 0 0.0 0 0.0
Reserve 0 0.0 0.5 0.2 2.1 0.7
Unallocated special reserve 0 0.0 0 0.0 0 0.0
Allowance for shortfall 0 0.0 -0.9 -0.3 0 0.0
Total Reserve Budget DEL 277 A1 100.0 294.5(6.3) 100.0 309.9(5.2) 100.0
Capital Budget
Education and Skills 5.7 15.9 .3(10.5) 14.8 7(11.1) 15.3
Health 2.2 6.1 .3(140.9) 12.4 6.3(18.9) 13.8
of which : NHS 2.1 5.9 .2(147.6) 12.2 6 2(19.2) 13.6
Transport 5.8 16.2 .4(27.6) 17.4 .7(-9.5) 14.7
Office of the Deputy Prime Minister 5.7 15.9 .8(1.8) 13.6 .2(6. 9) 13.6
Local Government 0.3 0.8 0.3 0.7 0.2 0.4
Home Office 1 2.8 1.3 3.1 1.3 2.8
Departments for Constitutional Affairs 0.1 0.3 0.2 0.5 0.1 0.2
Law Officer's Departments 0 0.0 0 0.0 0 0.0
Defence 6.8 19.0 7.4(8.8) 17.4 7.6(2.7) 16.6
Foreign and Commonwealth Office 0.1 0.3 0.2 0.5 0.1 0.2
International Development 0 0.0 0 0.0 0 0.0
Trade and Industry 1.4 3.9 1.3 3.1 11 2.4
Environment, Food and Rural Affairs 0.9 2.5 0.9 2.1 0.9 2.0
Culture, Media and Sport 0.1 0.3 0.4 0.9 0.2 0.4
Work and Pensions 0.4 1.1 0.2 0.5 0.1 0.2
Scotland 2.3 6.4 3(30.4) 7.0 3.1(3.3) 6.8
Wales 1.2 3.4 1.4(16.7) 3.3 1.6(14.3) 3.5
Northern Ireland Executive 0.9 2.5 0.9 2.1 1(11.1) 2.2
Northern Ireland Office 0.1 0.3 0.1 0.2 0.1 0.2
Chancellor's Department 0.4 1.1 0.3 0.7 0.3 0.7
Cabinet Office 0.3 0.8 0.4 0.9 0.3 0.7
Invest to Save Budget 0 0.0 0 0.0 0 0.0
Reserve 0 0.0 0.3 0.7 1.3 2.8
Allowance for shortfall 0 0.0 -0.6 -1.4 0 0.0
Total Capital Budget DEL 35.8 100.0 42.6(19.0) 100.0 45.7(7.3) 100.0
Depreciation 10.3 11.8(14.6) 11.5(-2.5)
Total Departmental Expenditure Limits 302.6 325.3(7.5) 344.2(5.8)
Total education spending 67.7 70.6(4.3) 75.8(7.4)
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