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O Avs BA= 820 AZAME B A2 odE
O AZAGDPZF7H&- 2008 2.4%, 2009 2.7%, 2010~2012'd 2.8% <Y A
o2 AwH<E I-1> FX)
- AZAGDPE 20079 1/4%719) 3.9%, 2/4F719] 34%Z YEPS (18 1I-1]

%)

<E II-1> 2007~20124 AANAMY

Average
2007 2002 2009 2010201 2
(prer cent, unless olhaersise ncicatec)
RHaal GDF growth
Economic Statement 2.5 2.4 2.7 =8
GDPF inflaticon
Economic Statameant 3.3 2.4 2.0 1.6
MMominal GDPF growth
Ecaonaomic Statermesnt 5.9 4.8 a7 4.4
Mlominal GDF lovael (5 Billicons)
Ecornomic Statorment 1.532 1.605 1,580 na
S-month treasury bill rate
Economic Statement 4.2 4.4 4.7 4.5
1 0-year government bond rate
Economic Statement 4.3 4.6 5.0 5.0
Unemployrment rate
Ecanormic Statermsant .1 5,2 &2 5,0
LS, real GDP growth
Economic Statoment 1.9 2.2 2.9 2.8

A} Economic Statement, 2007.10.30
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[28! I-1] 2 Z2GDP ¥ ZLTLAHEE
Chart 1.6
Real GDP and Final Domestic Demand Growth
per cent, period to period at annual rates
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Actual Projection
2006-07 2007-08 2008-09 2009-10 2010-11 2011-12 2012-13

(billlons of dollars)
Budgetary revenues  236.0 2438 2458 2554 2687  EZ77.8 288.9
Frogram axpenses 1883 198.4 2076 217.0 2251 233.7 242 .8
Public debt charges 33.9 34.0 33.7 34.2 34.0 33.9 33.3

Total expenses 222.2 2323 2414 £251.1 2592  267.6 276.2
|Under[y'|ng surplus 13.8 11.6 4.4 4.3 75 10.2 12.8|
Planned dabt reduction 10,0 3.0 3.0 3.0 3.0 3.0
[Planning surplus’ 1.6 1.4 1.3 4.5 7.2 9.8|
Federal debt? 4673 4573 4543 4513 4483 4453 4423

Par cent of GDP®
Budgetary revenuas  16.3 159 15.3 15.2 15.2 15.1 15.1

Frogram expenssas 13.0 13.0 12.9 12.9 12.8 12.7 12.7
Fublic dett charges 2.3 2.2 2.1 2.0 1.9 1.8 1.7
Total expanses 15.4 15.2 15.0 149 14.7 14.6 14.4
Federal debt 32.3 20.9 28.3 26.9 26.5 24.3 23.1

A} Economic Statement, 2007.10.30
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O GDP tH] A v=& 7ZAAAY a2 2006-079 16.3% ol 4]
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[22 1-2] GDP CHH| Mg H|S

Chart2.1
Revenue-to-GDP Ratio

per cent of GDP
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[23 1I-3] GDP CHH| X[& H|S

Chart 2.2
Program Expense-to-GDP Ratio

per cent of GDP
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2. The Budget Plan 2007 7]& ¥ &
7t. o L}2 FiLIC} (Better Canada)

0 439 4873 75

O Cleaner Energy°ll 23 sluttgds £

O Cleaner Transportation®] ¢ 29195 sHyttde] £

O AANY R AR WA, A2 HLF $4 5 AU AAF2] g
WEE o 59 Aurige 5

O TZASA Y (WITB: Working Income Tax Benefit) Als§o= 129

ANy ALY
- WITBA|BJ O 2 £715 450] 8,000~14500 7iUciasl 713e Hxu
1,000 AV, Mas Faste 1947F sloy +9 1 5,500~9,500
Acigail 27t gE 7lele Hx 500 AUty =
9

Hro.
(==

U}% < 93 RDSP(Registered Disability Saving Plan)
Akcree) w4

O Ayt 59 A Z2a el oF 39 Ay Ad

O Canada Health Infoway®ll 4¢ 7juytige] F2b
O 9B 7|AZF KA (Patient Wait Times Guarantee Trust)s $|3to] oF
6 Avtgy Ad

O A Fdol et A4 A¥e=z 39 Auras A<
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MU A7 A4 (Canadian Institute for Health Information) ol
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O 2008 Francophonie Summitel] ¢ 53 Zjycigz] =<

O Canada’s National Trustol] 58wt Fvtcig ] 2 <

Lt. XA +X| 22l (Restoring Fiscal Balance)

O A=A d2t A2

O

Aud AReEA s fAst Tt AN AZAL G
(Equalization and Territorial Formula Financing) 7H4< 913 <F 21
o Auctee A9

o &3 5 (Post-Secondary Education) A 2 EHSAH LS 93

CST(Canada Social Transfer)ol <F 309 Zivicige] A<

H

SAEE-E dial 59 utige] A

M3 F7]9F 7153t dHlE 98] Canada ecoTrustol] 159 7iyoh
g F2b

AYAFE FATA 9 S35 B (Tax Back Guarantee) 5©| EF
ANGTE 35S g =AY
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<Box lI-1> M Z&ZE &Y (Tax Back Guarantee)

[] Budget 20072 &3l A& 85 E g% (Tax Back Guarantee)= UHE

AR = il 7RIS GSEe we o] =IFRAjA o g
i oSI‘(I:)I‘ Osﬂ)“l'gi 1,510} 7H14_1;]_?_]%%
s}

O 2012-13 9] 259 &7} o|xpH]go] old AMFIFoz Nyt FA

AHENA 28 A (<% 13> #x)

<E II-3> MZ2&ZE &t (Tax Back Guarantee)

2007-08 2008-09 2009-10 2010-11 2011-12 2012-13

(billions of dollars)
Budget 2007 1.1 1.3 1.3

1.3 1.3 1.3
Additional interest
savings 0.6 0.8 0.9 1.1 1.2
Total Tax Back
Guarantee 1.1 1.9 2.1 2.2 2.4 2.5

Z}5: Economic Statement, 2007.10.30
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Ch. o 28 FiL{C} (A Stronger Canada)

r

[] 7144 o] ¢l (Entrepreneurial Advantage)
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°F 8 Munt
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S RESPE 404U 1909 BAFARE 957} Aol avdl Ajehge)
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AR w525 A Y= (CESG: Canada Education Saving Grant)©|
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[] A= 39 (Tax Advantage)

O MALSANFAHOZ FAREANA ¢F 49 My A4
- AP 1) A FA|(Child Tax Credit) A2 2 <F 339 sjuidigs] A9
184 o]sl Aq 113 2,000 AU & AAEA7F Fo17 AZrA
So) wgt Hx 310 AvdEs 35 b
- 7FE T S AT AZHE He Z1SelAl oF 69 Avtide] A9
- &719F, EH, oAl A  HEEHE FEALSAIHA(LCGE:
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2}, o 2t& st FHLiCt (A Safer Canada)

O =% 2 =71 kA
O Canada First Defence plan®.Z 2007-08'd ¢F 1487t /Yt d

O Improving Canadian Forces environmental allowance®| tal 123
Muogeds XA

O HIFJFH 259 7= tigk Mulx 7R vjd 13- iyt
27 AygEy #d

O Canadian Security Intelligence Serviceol| thafl 8% ZHutigs A<

O Canadian Police Research Centreol 13 7ivictgds] 2
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<E Il-4> The Budget Plan 2007 7| =0 & X|& A=

2006-07 2007-08 2008-09 Total

A. Initiatives Proposed Before Budget 2007
Tax Fairness Plan

Employment Insurance premiums

Other Announced Initiatives

Subtotal

B. Budget 2007 New Initiatives

A Better Canada
Ensuring a Cleaner, Healthier Environment
Investing in Canadians
Investing in the Health of Canadians
Celebrating Our Culture
Less: Existing Sources of Funds

Subtotal

Restoring Fiscal Balance for a Stronger Federation
Equalization
Territorial Formula Financing
Canada Soclal Transfer
Labour Market Strategy
New Architecture for Infrastructure Support
Other
Less: Existing Sources of Funds

Subtotal

A Stronger Canada Through a Stronger Economy
Infrastructure Advantage
Entrepreneurial Advantage
Knowledge Advantage
Science and Technology Leadership
Stronger and More Affordable
Post-Secondary Education
Creating a More Skilled and Inclusive Workforce
Less: Existing Sources of Funds

Subtotal—Knowledge Advantage

Tax Advantage
More Personal Income Tax Relief
Building a Business Tax Advantage
International Tax Fairness
Other Tax Measures
Subtotal—Tax Advantage

Subtotal

A Safer Canada
Implementing the Canada First Defence Plan
Keeping Canadians Secure
International Assistance
Less: Existing Sources of Funds
Subtotal

Total Net Budget 2007 Initiatives
C. Initiatives Proposed Since Budget 2006

{millions of dollars)

570 1,020 1,085 2,855
125 420 420 985
220 196 97 513
015 1636 1582 4,133
255 302 249 806
140 857 055 1,952

1,012 337 39 1,388

66 92 158

226 228 -455

1407 1335 1,107 3,849
1,002 833 1,925

54 87 75 216
1163 1,761 2,924

500 500

325 325 850

2,133 2,133
122 553 760 -1,435

2,066 2,114 2,734 6913

10 8 18

400 755 142 1,297
300 377 228 904
5 31 41 77

42 00 132

-7 47 24

305 443 342 1,080
440 1,955 2,025 4,420
230 710 940

75 190 265

145 40 135

440 2405 2,915 5,760
1145 3612 3,407 8,164
264 00 354

102 184 286

315 315
-49 87  -138

315 318 187 819
4933 7,379 7,434 19,745
5847 9015 9,016 23,879

Z}E: The Budget Plan 2007, 2007. 3.19
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] A3t 2 &AAI(GST) &+

O GSTE 2007-08'd AdAthu] 9.6% 3letsle] 2749 AUtige| = A
- o] 3 312 GSTAHIE 1%p(6%—5%) <13 wfF<(2008.01.01 -8

O GDP tH] GST A vl= 3}t
: 2.2%(2006-07'3) — 2.0%(2007-08'd) — 1.7%(2012-133)

<E lI-5> Mg M3t

Actual Projection

2006- 2007- 2008- 2009- 2010- 2011- 2012-
2007 2008 2009 2010 2011 2012 2013

(millions of dollars)
Tax revenues

Income tax
Personal income tax 110,477 113,485 121,280 127,825 135,645 143,375 152,170
Corporate income tax 37,745 41,530 37,860 38,045 39,025 39,260 38,260
Other income tax 4,877 5850 5915 5895 5695 5695 5710
Total income tax 153,099 160,880 165,055 171,765 180,365 188,330 196,140

Excise taxes/duties

Goods and services tax 31,296 30,300 27,400 28635 30,020 31,235 32,430
Customs import duties 3,704 4,070 4,265 4,500 4,715 4,980 5,215
Other excise taxes/duties 10,317 10,080 10,185 10,085 9,700 9,685 9,825
Total excise taxes/duties 45,317 44,450 41,845 43,220 44,435 45910 47,470
Total tax revenues 198,416 205,330 206,905 214,985 224,800 234,240 243,610
Employment Insurance
premium revenuss 16,789 16,490 16,470 17,005 17,460 18,030 18,755
Other revenues 20,761 22,075 22410 23,410 24430 25,540 26,540
Total budgetary revenues 235,966 243,805 245,780 255,400 266,695 277,810 288,905
Per cent of GDP
Personal income tax 7.6 7.4 7.6 7.6 7.7 7.8 8.0
Corporate income tax 2.6 2.7 2.4 2.3 2.2 2.1 2.0
Goods and services tax 2.2 2.0 1.7 1.7 1.7 1.7 1.7
Total tax revenues 13.7 13.4 12.9 12.8 12.8 12.8 12.7
Employment Insurance
premium revenues 1.2 1.1 1.0 1.0 1.0 1.0 1.0
Other revenues 1.4 1.4 1.4 1.4 1.4 1.4 1.4
Total 16.3 15.9 15.3 15.2 15.2 15.1 15.1

A} Economic Statement, 2007.10.30
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<E I-6> ZZ233 X[&

X ot

- O
Actual Projection
2006~ 2007- 2008- 2009- 2010- 2011- 2012-
2007 2008 2009 2010 201 2012 2013
(millions of dollars)
Major transfers to persons
Elcerly benefits 30,284 32,030 33,590 35,090 36,685 38,605 40,545
Employment Insurance
(El) benefits 14,084 14,495 15100 15590 16,015 16,530 17,195
Children’s benefits 11,214 11,880 11,955 12,040 12,130 12,220 12,325
Total 55,682 68,4056 60600 62,720 64,825 67,256 70,065
Major transfers to other levels
of government
Federal transfers in suppart of
health and social programs 28640 31,316 33,180 35105 36,865 38,720 40,675
Fiscal arrangements? 13,066 14465 14,770 15385 16,026 16,675 17,320
Clean Air and Climate Change
Trust Fund 1,519
Patient Wait Timeas
Guarantee Trust 612
Transition Trust 614
Alternative Payments for
Standing Programs -3,177 3,085 -3,236 -3405 -3,610 -3,850 -4,115
Early learning and child care 650
Canada’s cities and communites 590 800 1,000 2,000 2,000 2,000 2,000
Total 42,514 43,495 457256 49,085 651,280 53,5456 55,880
Direct program expenses 90,173 96,465 101,256 105,165 109,040 112,895 116,240

Total program expenses

Per cent of GDP
Major transfers to persons

Major transfers to other
levels of government

Direct program expenses

Total program expenses

188,269 198,365

3.8

2.9
6.2
13.0

3.8

2.8
6.3
13.0

207,625

3.8

2.8
6.3
12.9

216,970 225,145

3.7

2.9
6.3
12.9

3.7

2.9
6.2
12.8

233,695 242,880

3.7

2.9
6.2
12.7

8.7

2.9
6.1
12.7

A} Economic Statement, 2007.10.30
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4. A A/NA

O AR 2 &% 5d7F oF 1,900 AHytiEdy] AREdE A9 A
O 1,900¢ Ayt F MAAA 73%, 71dNA 27% & o] Eobzt
<E II-7> Economic Statement0f H|ot=l =A| HZ

2007- 2008- 2009- 2010- 2011= 2012-
2008 2009 2010 2011 22 2013 Total
(Rillions of dollars) (per
cent)
GST 7.1 12.0 12.6 13.2 13.7 14.2 727 30
Personal income tax 12.3 10,3 10.1 10.3 10.6 11.2 64.9 34
Business income tax 1.1 58 7.8 9.3 1.5 14.8 20.5 27
Total 20.5 28.2 30.6 32.8 358 40,2 1881 100
A}+F: Economic Statement, 2007.10.30

(] sk 88 &AA|(GST) <ls)
O T 2ul A& 1%p(6%—5%) <3t (2008.01.01 A]3Y)
O AARNESAE dske}t 7124 A%
O MALEHES F3 155%°0A 15.0%=Z <13} (2007.01.01 A]3Y)
O 71&&AdS &3 9,600 /Myt oA 10,100 HdrEeizE Qg
A8 (2009.01.01 A]3Y)
- MALSAE QAsteh 7I&EA N el weh A4S 1953 ~37 7y
o Ql 7 2008 9% AlgEe] 179 utiEe, 455 ~6wt A
vogeldl 7te 408 Aiytige, 8ek-10%t Autesl 7 602

=]

=

Autrgs =4

(<% 0-8> I=)
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<E I-8> A= MFE 2ts)
Tax relief as
share of
Total family income Average tax relief in 2008 net tax paid®
Economic
To date?® Statement Total
(B) (3) (E) $) (75)
Less than 15,000 145 7O 215 177
15,000 — 30,000 331 179 510 30
30,000 — 45,000 s08 314 Q22 23
45,000 — &0,000 ToE 40 1,204 19
S0,000 — 80,000 988 508 1,496 16
80,000 — 100,000 1,149 s02 1,751 14
100,000 — 150,000 1,354 14 2,088 11
Over 150,000 2,144 1.121 3,265 =]

A} Economic Statement, 2007.10.30
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<E lI-9> G7 =712| YHelL=ME(2012)

Canada—target
Federal statutory rate
Provincial-territorial statutory rate?

United Kingdom

Germany

France

Italy

United States

Japan

(oer cent)

25.0
15.0
10.0

28.0

29.8

33.3

37.3

40.0

41.9

A} Economic Statement, 2007.10.30

] 27194 2548 QA8 o
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O 27194l A A 243 Bdoz 274

11%2 d3tstzl A9 2d AES 200802 47

O Al&<13}k: 13.12%(2007) — 11.0%(2008')
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