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[ A A % (Economic Outlook)
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Outturn | Estimate Projection
2006-07 | 2007-08 | 2008-09 | 2009-10 | 2010-11 | 2011-12 | 2012-13

Current budget

Current receipts (A) 519.1 551 581 616 651 686 724
(Percent of GDP) (39.2) (39.2) | (39.5) | (39.7) | (39.9) | (40.0) | (40.2)
Current expenditure (B) 506.6 541 566 593 620 650 681
(Percent of GDP) (38.3) (38.5) | (38.5) | (38.2) | (38.1) | (37.9) | (37.8)
Depreciation (C) 17.2 18 19 20 21 22 24
(Percent of GDP) (1.3) (1.3) (1.3) (1.3) (1.3) (1.3) (1.3)
Surplus on current budget (A-B-C) -4.7 -8 -4 3 9 14 20
(Percent of GDP) (-0.4) (-0.6) | (-0.3) | (0.2) (0.6) (0.8) (1.1)
Capital budget

Gross investment (D) 43.5 48 51 54 58 61 66
(Percent of GDP) (3.3) (3.4) (3.5) (3.5) (3.6) (3.6) (3.7
Less depreciation (E) -17.2 -18 -19 -20 -21 -22 -24
(Percent of GDP) (-1.3) (-1.3) | (-1.3) | (-1.3) | (-1.3) | (-1.3) | (-1.3)
Net investment (D+E) 26.3 30 32 34 37 39 42
(Percent of GDP) (2.0) (2.1) (2.2) (2.2) (2.3) (2.3) (2.3)
Net borrowing 31.0 38 36 31 28 25 23
(Percent of GDP) (2.3) (2.7) (2.5) (2.0) 1.7) (1.5) .3)
Public sector net debt-end year 500.2 541 580 617 651 682 713
(Percent of GDP) (36.7) | (37.6) | (38.4) | (38.8) | (38.9) | (38.8) | (38.6)
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(Meeting the aspiration of the British People)©] 2}
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- I3} Golden rule®} Sustainable investment rule®]
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@ Driving forward the next stage of reform
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4) 7|3 #S (Fairness and Opportunity for All)
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6) MAZES RAIES (A more Secure, Fair and Environmentally
Sustainable World)
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£ billicrmn

Cru e Estimate Projection

ZO00&0T TOO0T-08 TOoos-09
HM Revenue and Customnms
Income tao: (gross of tmc credics) | 147= 1541 1 1618 |
Imcomse 2o credits —4_4 -4 5 -9
Maticnal inswranoe oo orib w cns I BF.3 PE.5 [ Lo ) I
“Walue added o TTA4 Bl.4 B5E
o oarE ol e CE I S B S5 B 515 I
Corporacon o oredics =05 -5 -LE
Peourclewm rewvense Lo 1.2 1.5 1.5
Fuel duties 236 2 263
Capital g=ins @ is | 8 5.4
Indhrericanoe o 3.6 3z 3.3
Sramyp duries I3 4 151 158
Tobaoco duties k= | B_1 B
Spirits duties 2.3 2.3 z.3
Whinee durcies i | 1.6 ri:
Beer and oider duties 33 33 34
Becring =md g ing o wies 1=+ [ [ ]
Ajir passenger ducy ] 2.0 r|
Insuranoe |prerrsom tEe 23 X 4 5
Lz medfilll Tzoc s o 1.1
Climare ohangre lewy T T T
Apmregates lewy o3 o3 [l ]
Cuscoms ducies and levies 13 2.4 23
Tocal HMRC 423.7 450.4 4T73I.T
Welhid e exoise duties L | 55 59
Busin ess rates ] 219 2|
Council =20 rr e 237 245
Ovdhver taoes and royaivies 139 15.3 | &0
Met cacces and MNMICs 485.9 51&.8 5445
Acoruals adjusoneents om CExes 4.7 1.5 ]
Less owvwwn resouroes oonribucion o BC budger - & -} F -8
Less PC conporatiom CE [&Ey imbernts 0.3 ] =i
Tax oredits adjusoment LF o5 LR
Interest =nd dividends &3 TS TS5
Croher receiprs DE G 29T i 1 [ ]
Current receipts | s1%.a 55 1.2

58 1.0 I
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(] 2008-099 F8 AAAILS GDP tiH] HIE&E 395%F 2007-08d t]H]

0.3%p <7}

O AgAET =& GDP YZdolHE AalFd ARA o2k 2007-08

ol
>
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39.7~402%NE FAL Aoz MY

FA 919l GDP tlv] vl 39.7%7F L3 392% 2 A E

1. ==z =
- ol F2 25419} #WelAe) GDP ] o] Sk wEd
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- 2SAE A7IEASE IS Al SUERE I FEolH, HdAdls #x
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S non-North Sea corporation®] 3|EAMZ QIgt =91 F7HEel| <
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ir o
<E VI-4> Z4 Mgl GDP OiH| H[Z
(21 %)
Per cent of GDP
Outturn Estimate Projections
2006-07 2007-08 2008-09 2009-10 2010-11 20011-12 2012-13
Income tax (gross of ta credits) 1.2 110 1.0 1.1 1.3 14 1.6
National insurance contributions I b.6 6.7 (%] 6. 6.5 70 [ I
Naon-Morth Sea corporation e 9 19 30 il i1 33 33
Tax credits” | -04 -04 0.4 -0.4 -04 0.3 -03 |
Narth Sea revenues® 0.7 05 0.6 0.6 0.6 06 0.5
Value added tax 5.8 58 58 5.8 5.8 58 a7
Excise duties’ 3.0 19 29 18 28 27 27
Other taxes and rr_1;.r-c1Itics5 6.9 A 1.2 71 7l 7l A
Net taxes and NICs® 36.7 EL R 37.0 i3 374 37.5 3.6
Accruals adjustments on taxes 0.4 0.l 02 0.2 0.2 02 0.3
Less EU) transfers 0.3 0.3 -0.3 0.3 0.3 0.3 0.3
Other receipts’ 25 27 26 26 16 16 16
Current receipts 39.2 39.2 39.5 39.7 39.9 40.0 40.2

AtF: 9= "Pre-Budget Report; (2007.12.05) Annex B : The Public Finance
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<E VI-5> Z&Z|X[&Y (Total Managed Expenditure)
(&9 A sk
£ billion

Qutturn  Estimate Projections
2006-07 2007-08 2008-09 2009-10 2010-11

CURRENT EXPENDITURE
|_Resource Departmental Expenditure Limits 291.2 310.8 3243 338.8 354.6)
of which:
Mear-cash Departmental Expenditure Limits 2723 2900 3034 3165 3306
Non-cash 189 208 209 23 240
| Resource Annually Managed Expenditure 215.4 230.4 241.7 253.7 265.7 |
of which:
Social security benefits' 1318 139.0 1459 1523 1582
Tax credits| 16.3 16.7 182 188 19.3
Met public service |:»E.'|'|5ica|'|51 12 22 27 29 35
Mational Lottery 08 08 07 06 0.7
BBC domestic services 32 33 34 36 37
Other departmental expenditure 31 29 1.7 1.3 Ll
Met expenditure transfers to EC institutions 47 56 55 57 6.6
Locally-financed expenditure 255 253 262 274 29.1
Central government gross debt interest 276 300 29.1 312 329
AME margin 0.0 0.1 09 1.8 27
Accounting adjustments 12 45 74 8.1 79
Public sector current expenditure 506.6 541.2 566.0 592.5 620.3
CAPITAL EXPENDITURE
| Capital Departmental Expenditure Limits 39.1 44.7 48.1 50.7 55.3 |
| Capital Annually Managed Expenditure 4.4 3.3 3.4 3.4 27|
of which:
Mational Lottery 08 09 08 1.0 09
Locally-financed expenditure* 5. 36 40 39 29
Public corporations’ own-financed capital expenditure 57 49 50 51 52
Other capital expenditure -05 04 04 06 08
AME margin 0.0 0.9 0.1 02 03
Accounting adjustments -68 6.5 69 -74 -74
Public sector gross investment 43.5 48.0 51.4 54.1 58.0
less public sector depreciation -172 -18.3 -19.1 -202 -21.2
Public sector net investment 26.3 29.7 323 339 367
TOTAL MANAGED EXPENDITURE’ 550.1 589.2 617.4 646.6 6783

AtE: 9= "Pre-Budget Report; (2007.12.05) Annex B : The Public Finance
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O Department for Business, Enterprise and Regulatory Reform

- BERRS 2007 6¥€o A= A7 BAZEZA, 2 dF= FH9 719 7

o
T Ade T = AHE =ol=H A=
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<& VI-6> FXE X&T=H

£ billion
Quttum Estimate Plans
200607 100708 200809 200910 Wie-11
Resource DEL
Children, Schools and Families 421 450 4.9 49.2 519
Health 803 897 4.0 99.9 1064
of which: NHS England T84 876 bk 985 1048
Trarsport 59 &7 &4 &5 &7
Innovation, Universities and Skills I4.4 1&.1 16.9 7.6 187
CLG Communites 36 4.3 4.4 4.5 4.7
CLG Local Government pr i 18 .7 156 264
Home Office 83 86 20 3 96
Justice 8.4 a9 23 9.4 9.4
Law Officers’ Departments aF ar (1) [ 7
Diefence 338 3312 338 152 367
Foreign and Commaonwealth Office 1.8 1.8 L& 1.6 1.6
International Development 43 4.6 4.9 55 &4
Business, Enterprize and Regulatory Reform 13 T4 3 12 12
Enwircnment, Food and Rural Affairs iz 30 19 3o 30
Culture, Media and Sport 1.5 l.& 1.6 1.7 1.8
Work and Pensions -} L] 7.6 7.4 I
Scotand 14 rx X 24.5 25.4 265
Wales -] 125 13.0 13.6 142
MNaorthern Ireland Bceoutve 7. Th 79 a3 85
Maorthern Ireland Office 1.2 1.1 1.2 1.2 1.2
Chancellor's Departments 50 4.9 4.8 4.6 45
Cahinet Office 1.7 1.9 21 3 25
Independent Bodies o7 0.8 0.8 a9 (]
Maoderisation Funding - - s 0.4 al
Reserve - s 5 8 30
Unallocated spedial reserve’ - (k] - - -
Total resource DEL 171.2 Jin.e 314.3 3ig.e 354.6
Capital DEL
Children, Schools and Families 4.1 58 &0 X ] 7.6
Health 33 4.3 4.7 5.5 6.2
of which: NHS Englond 32 42 EY.] 5.4 -
Transport 65 66 7.3 7.6 a1
Innovation, Universities and Skills 13 12 0 13 13
CLG Communites 54 59 7.0 7.3 7.5
CLG Local Government 02 Q.l al al al
Home Office 08 08 a9 o8 a9
Justice 05 ar oy a8 ar
Law Officers’ Departments 00 (] [14] a0 0.0
Diefence 7. 7. 79 a3 89
Foreign and Commonwealth Office 02 a.l 02 0z 02
International Development 08 or 09 1.4 .6
Business, Enterprize and Regulatory Reform 1.1 1.z 1.2 1.2 1.2
Envirenment. Food and Rural Affairs 08 0% 1.0 1.1 1.2
Cultwre, Media and Sport 03 0.4 1.0 .4 s
‘Work and Pensions 03 .l ol al ol
Scotand 30 3.1 EN 33 i
Wales 13 l.&6 1.6 1.7 18
Morthern Ireland EBceoutve 08 1.0 1.0 1.1 12
Morthern Ireland Office a.l al ol al ol
Chancellor's Departments 03 0.3 0.3 03 0.3
Cabinet Office 03 Q3 0.4 0.4 04
Independent Bodies Q. al 0.0 Q0 00
Reserve - 1.5 v Qa7 a8
Total capital DEL 391 44.7 48.1 50.7 55.3
Depreciation 2.9 10.8 11.3 121 13.0
Total Departmental Expenditure Limits 320.4 344.6 361.1 I77.5 396.9
Total Education spending 705 Tr.T 818 861 920

' Thz rapresans pragces for dhe cons of enltory spasmem i o ond Aphonsion, o wel oz the UMz sther inmmeoeel chipmers.
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