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Diagram 1.1 : Determination of Probable Environmental Liabilities

1. a
Likely
Contamination? No B> Not Probable
Yes Trackl Track2
O 0O
2. 3.
Govemament Related Goverment
and Legally - Acknowledged? — % Not Probable
Liable? No No
Yes Yes
3a.
Probable Monies
Trensaction —3» Not Probable
b Occurred? No
Yes
Probable to the
Extentof Costs
Incurred

a Seediscussionon due care' .

b If no known technology exists, then it would be probable to the extent of any required study
costs, costs associated with containment, or any other monies obligated or spent. However,
given that the actual remediation is not feasible, the actual remediation costs would not meet
the probable criteria
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Diagram 2.1 : Determination and Quantification of Reasonably Estimable
Environmental Liabilities

From

Probable  ———————— - PrOPable
Section
1
RUFS or other
No Stwudy Completed? Yes
2. 3.
Bxqperience w/ Technology
Similar Site and/or Yes > Available to
Conditions? Remediate?
No No
) a
Not currently Remediation
Reasonably
Reasonably Not Reasonably Estimable
Estimable Estimable
Recognize . 4. Recognize Best
Estimated Cost Esﬁzewg"'gst Estimate or Low
of Study, if - in End of Range* at
required b b Current Cost b
*Low end of range could be
containment, if containment
is chosen as the option
be oursued

a Probable refers to track 1 (government related) which is found in Section 1. Track 2
(govemment acknowledged) is not applicable.

b With all tracks, see SFFAS #6 PAR. 107-111 and SFFAS #5 par. 40-42 for disclosure
requirements.

OO0 00000 obooobooboooboob oooo oo
OO0 Probable ' Reasonably Estimable O OO0 OO0 O
uboooooobobooooo ooobo booo ao.

OO0 20090 OOO0O0OO00O0 OOOO0O0O0O00 000

oooo ooo oodd oooo ooo ooooo oo
oo oo,b0o0b00 o0 oo, 0obob0oooooboo
0000ooooooooooobooooooo.

(@) SH-AS 6 Acocounting for Property, Plant, and Equipment
SFFAS 6 Acoounting for Property, Plant, and Equipment
Chapter 400 Cleanup Costs) 0O0O00 (HOOO OO
000 @O000 o0 oooo oogoo oooo oo
00000000 000D 00000 ooooo oo,o
0,00 00000 0000 obOoo oo.oboo ooo
00000 0000 oobo0o 0o oo og,ooo oo
0O 0O0OO0OO0,00000 O0oo oo, 00 oo gooo
gooo.oob oogo,boogo,bogg, oo, oo,
00 000 00 0000 O00. Cleanup Costs OOO0O
000000 0000000000 00o0ooooo oo
0000000 00000000 ooooooo.

00000 0000D 0000 oo 0 000 goo
0O 0oooOQoo: 00 b oooo'o ogooooo oo
oooD 0ooo0 0000 0o 00! oo o oggoo'o
oo b0 oboooo obgoob, o oo o bbo ogo
00 OO0 000 Ooo* oooooo'o oooooo o
0000 00,0000 00O 00 00D 0oog ooo
O 0000’0 0000 oC0.000oo0oooogooo
oo0oD,000 00 000 00 ooogo gooo oo
OO0 0000000 0ooo o0g. oo 94—95]

doopoooot o0 0o gooo 0oboodg gogoa
0000 00 0000 00000 00000 oooo oo.
000 00 0o0@,0000 0oDo0)o ooo oogoo
000 00000 0000 OO 0o 0o oooooo oo
00 0000 00.00000 0go0og oog oogoo

32 KICPA MONTHLY JOURNAL

2010_pecember 33




000000 ooOoo

000 000 00000 000 0000 00 00 0000
00000 0000,000 0000 0 000 0000.0
000000 000000000 00000000000
000 OO0 000 000 000 000 0000 0000
00.00 00000 000 00 00000 0000000
0 0000,00000 000 000 00000 00000
0000 0000000 0000. [00 97—100]

00000 00 0 0000’ 00000 0000 00
000 000 000 000 000000.0000000
0000 000 00 0000 0000 0000 0000,
00000 000 00 00000 0000 00000 O
000 00.[00 101~103]

2.000000 bogo

000000 D000 GASB Statement 49, Acoounting
and Finandial Reporting for Pollution Remediiation Obligation
000 O00oooog oooo 0oo ooo ooo oo
0000 0000 00.

00 500 0000000 0000000 000000
000 D00 000 000 000 0000 00 0000.
00000000 000 D000 000 0000,0000
0000 00 0000 0000 0000000 000 00
OO0 0000 000 oo O0.

a0 0000 @Pre-deanup activities) : 00 00O O 00O,00 0O
0000000 0oooooooooooo
b.00 00 Cleanup activities) : 0000 00, 00,000 OO

Oo0ooo oo oo

c.0000 00O 00,000000 Exdtemal govemment oversight

and enforcement-related activities) : 000000 OO0 OO
000 o000 oooooo

d.000 00 O 00 Operation and maintenance of the remedy) :

ooooooooooooooog

0000000 00000 0000000 000 000
0000 000 00000 0000 000 00000 O
000000 0000 00 00.000 000 00000
0000000 000 000 0000 00 0000
(Capital Asset)00 DO 000 00 O0O.

00 1100 000 00000 000 000 0000 O
0 00000 00 0 00,0000000 0000000
00000 00 000,00 0000 0000 00.

a (000 O0O0O0OO OOO 00,00 00D OO0 o4, ooo
oooooooboooooooboobo bbb ooo ooo
oooood

b. 000 OO0 00 0 OORCRA) OOOO OOOOOO OO O
000000oooooooooobo oo oo

c.0000 OO oooob booo oo oo,00 ooo obooo
00 oooob 0oob ooo ooooo,oo boo obo o
oo oooooooo

d.00000 000 000 0000 oooo 0ooo opooo,

oo ooboooooboooooood
e. 00000 OO 0OOO OO0 O0O,000,00 000000

oo oo

Diagram 3.1 : Flowchart for Evaluating and Recording Pollution Remediation Obligations (GASB No. 49)

Obligating
BEvents
(111)

Govermment knows or reasonably believes
that a site is polluted/ contaminated ( 11)

Govemment commences or
Imminent endangerment Govemment violates Govemment named, or evidence Govemment named, or evidence legally obligates itself to
compels govermment to pollution prevention- indicates govemment will be named, as indicates govemment will be named, commence cleanup,
take remediation action related permit or license responsible party or PRP by regulator in lawsuit to enforce cleanup monitoring, or maintenance
and operation activities
| | | | |
* Estimate current value of outlays using the
Measurement expected cash flow technique. Remeasure
Guidance Yes when new information indicates increases or
Is the range N
(1129 21) EToaT e — decreases in estimated outlays
components of the
pollution remediation
obligation reasonably
estimable?
Have any Dothe
Capitalization No of the (_:n'tgria for Yes expected outlays No
Guidance capitalization in —p»  exceed the amount that
(1 19and{ 22) paragraph 22 been should be
Yes *
. 3 Do not record pollution
S O S DM e remediation liability for these
* * expected outlays. Capitalize
actual amounts in govemment-
Theamountinexcess  Theamountwithinthe __ g, Wide and proprietary fund
of the capitalization limit capitalization linmit financial statements when good
and services are required
Liability Recognition
Guidance
(1 12-121)
Record pollution remediation liability for these expected outlays.
v Recognize additional components, if any, of the pollution remediation
liability as their ranges become reasonable estimable, following
Disclosure Disclose a general recognition benchmarks, in govemment funds, record liabilities upon
Guidance description of the nature receipt of goods and services as discussed in paragraph 24
(125andf 26)  of poliution remediation
Ao l

Disclose information discussed in paragraph 25

’

Disclose a general description of the nature of

pollution remediiation activities for portions of

liabiliies that are not yet recognized because
they are not reasonably
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