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Chart 1
U.S. Budget Deficit & Net Operating Cost
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Chart 3
Government Revenues
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Chart 4

Net Cost: FY 2011
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Chart 5
The Government's Assets and Liabilities
As of September 30, 2011
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(Medicaid) 49718 7 2009 AFRA Sl F5Fo vlg)] s wFFSl
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Chart 8: History and Current Policy Projections for
Percent of GDP Debt Held By the Public, 1940-2086
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W5 AR ATRIAE UEY, o5, nFHREA APPRsE Fue AT oW
A B ska gl 2 Agary ® wuas 4R Avae, &

FEo vs AR AFEHE dEhds B 7HA AR RE AAsL =, ol
A e BaAelA B 2pAsAl =oE Zlolt

NATION BY THE NUMBERS

A Snapshot of
The Government's Financial Position & Condition
billons of dollars 2011 20140
Gross Costs b (3,998.3) § (4.472.3)
Less: Eamned Revennes % 3656 % 3092
Gam / (Loss) from Changes i Assumptions 3 (28.1) % (132.9)
Net Cost 5 (3,660.8) § (4.296.0)
Less: Total Taxes and Other Revenues bt 2.3638 S 2.216.5
Unmatched Transactions and Balanc esl 3 {15.6) % (0.8
Net Operating Cost bl (1.312.6) S (2.080.3)
Aszzers: % 270732 0§ 28838
Less: Liabilities, comprised of:
Diebt Held By the Public & Accrued Interast 5 {10,174.1) % {9.060.00
Fede1z]l Enployvee & Veteran Benefits 5 (5,792 % (5,720.3)
Other 5 1,526 % (1.576.3)
Total Liahilitie = b (17.492.7) § (16,356.6)
Met Positdon (Assets Minus Liabilices) = (14.785.4) 8§ (13.472.8)
Sustainability Measures:
Soctal Insurance Met E:q:se;:dimm:: 5 (33.830% % {30,857
Total Hon-Interest INet E.\'pEEI.dI.‘h.I:!’E:: 5 6400 3 (16,3000
Sus tainability Measures as Percent of Gross Domestic Product (GDP }3:

Soctal Insurance MNet Ependihues 3.8, 3. %%
Total Federal Govemnment Mon-Interest MNet Expendifures 0.7% -1.88%
Budger Results
Unifie d Budget Deficit 5 (1.298.6) S (1.294.1)

I Souwrce: Stzteeent of Sochlbswance. Arouat: equalpmsent valee of proected mveznes and eapendiuns forscheduled

bans reT the nexr T3 year of camnuanﬂ&;\\m;’:m that are mfemred to as Sechlbsnmncs {8 2. ScchalSerc v,
Medicam) Amc=nts mpmeseat 'cpea group popubion (2l cusest and futems beneficiases ) Not considemsd Eabiies oa the
bakoce shear

2 Bepreseats the F3-yearprojection o {the Fedeml Govemment's meceipts lss noz-mfemst spending as eporied i the
‘Statemeat o fLong Tomm Fical Projections’ i the Suppkmestal hfo rmation section o fthe FinancalReport o fthe U5
Govemment.

3 GDP valne: mpres eat the averzgs of Tiwarpresent value ofpom=mal GDP vakie: fom X and 20N forSecalSecuryand
Mepdicars from the SochlSecentyand Medicare Tmustess Rapors
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(MD&A: Management's Discussion and Analysis)
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2011 AAAEY v 4% AFHIAEIA)E dEY, 23, WFFNEAA Y3
ATAE, ol v g, JE oo oy B Ay AR o LA A A
A EF R wIAAE 35 29 9T WA 5 9t Fod AEAY F
gE el el =oldth £ale RuA: gre) A%5H AP D AxelRE
w3 Fe4718 AP ASH5H 24 Fedolths F b AAEAE Fxstn
ol

u=# ¥ 331 (e)(1) 31 wat AFF= AAFA(GAO: Government Accountability
Office)?] 7AIE e 2 BuME FAAEY Evis 99 304 Z3E 6701€E ool o
THY o3 AEFFEF =Hol vk AAl HA A et myE AHsty] flaEA] e
o AF2] (OMB: Office of Management and Budget)= 7§ 7|5 W ARAA ] ¥ 317]3k

= Iz

RN PN 7 A} vl AR S3HY|HS Edste] FAFoE A
AR H=(ths HolA g =A% Fa)e] IALE B AFARE vEoE AAE Zo
th ZARA(GAO) = At 14W7F 2igko] 201097 2011 9€ 3047k419] IAA=
o) AT FEAFAE A gAAEe EFTH oyl ZARS 20074, 2008
d, 2009d 9] AR B3 H A (SOSI: Statement of Social Insurance)el] thallA &7 9
As ®YGE o]Fel 20103 201149 ARSI R PR IAM(SOSHOl thelr = dxd 2
Adgyom  2011d A3 HIFMHEIE(SCSIA: Statement of Changes in Social

Insurance Amounts)el] Wl E ARES AAAY. JAAEH Bud AFAE
7V SutEA A EH A=A oAFE ARRle] ddE ¢ Sl TRd JEIF EAskA] &
e oulsitt. 2011 s|AIAE] 35708 7HE SR 7| Sl 3271 7]do] AFAR
ALl A A o)A ek

2011 SAAES AFR A= th23h o] FAgE o] gt

=3
« AEET L AT 22 AFRIAC AAE Rl tiE Fgxie] @i
A& Alwehs 493 £49A(MD&A)
o A AR EPNHERE EE FAANTA LSS T ATAE T4
« HFA FEHAJGR
© AR ZRARR LA
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SERREES

SEAQ G gRE vhed ARA R L Rn A% AT 94
g% fsta, T P vt FEYNE Svaty, FERAE 21
29 A3 FEE0] et AR FRS Fus] A% ol £ FIANA
BEE FTSEA AGGSe] mek Qe Ase] ARREWUA I FAAIL
QUi @ ol F Ayt

Exhibit 1

[ THE UNITED STATES GOVERNMENT ]

THE COMSTITUTION

f LEGISLATIVE Bmm

THE COMGRESE
EENATE HOUEE
Aochibect of e Capliol
Unfled Stafes Botanic Gaden
Govemment Accountabity Ofce
Grsmment Printing Cffoe
Library of Congress
Congrescional Budget Office
U2, Caplal Fiadee

Yo A

TR e

/— EXECUTIVE BRANCH

THE PREZIDENT
THE WiCE PREXDENT
EXECUTIVE OF FICE OF THE PRESIDENT
‘Wnite House OfMos
OfMce of the Vice Fresident
‘Council of Economic Advisars
Councl ocn Envinnments! Quaiy
Wationai Securty Counci
Orffice of Administration
Office of Maragement and Soaget
Office of Mations] Drug Conirad Palicy
C#%ce of Policy Develooment
Office: of 3clence and Technciogy Policy

\ O=ce of the LS. Trade Represaniative /)

JUDICIAL BRANCH
THE BUFREME COURT OF THE
UNITED $TATES
nied Saies Courts of Appeals
Unfied States Disrict Courts
Temtional Cours
Uniten States Court of intermational Trade

United States Court of Federal Clalms

7~ b

Adminisiatie Office of B Unlied States
Courts
Federa: Judicls Cenber
Urited States Smntancing Commmsion

. &

1
l BIBMIFICANT REFDRTIMG ENTITIES J
| [ ]

. — ) [P | ) R —
DERARTMENT DEFARTHENT DEFARTMENT DEFARTMENT DEFARTHENT
oF = aF = =

AGRICULTURE COMMERCE DEFENZE EDUCATION EMERZY
| N | .
L
[ I I 1
4 m i R ———
DEFARTMENT DEPARTHENT DEFARTMENT DEFARTMENT DEPARTLENT
OF HEALTH OF HOMELAND OF HOUEING OF THE oF
AND HUMAN SECURITY O UREAN WTERIOA JUATICE
ISAVICES DEVELOFMENT
h, L J \ A L A
-
DEFARTMENT DEPARTMEMT DEFARTHENT DEFARTMENT DEFARTMENT
aF oF OF THE
LAEDR STATE TRAMIFORTATION TREAIURY VETEAAND
ASFARE
%,
OTHER ZIGNFEICANT REFOATING ENTITIES
EMWVIRCNMENTAL FROTECTION AGENCY FARM CREDIT 3YITEM INCURANCE CORFORATION
GENERAL ZERVICES ADMINISTRATION FEDERAL COMMUMICATIONS COMMISEIDN
NATICNAL AERONAUTICS AND DRACE ADMINIZTRATION FEDERAL DEFOSIT MEURANCE CORPORATION
HATIINAL SCIENCE FOUNDATION MATIOMAL CREDIT UMION ADMINIZTRATION
OFFICE OF FERIONNEL MANAGEMENT FENIION BENEFIT EUARANTY CORPORATIIN
SMALL BUSINESE ADMMNIGTRATION RAILROAD RETIREMENT BOARD
BOCIAL SECURITY ADMINISTRATION EECURITIES AND EXCHANGE COMMIZSION
U3, AGENCY FOR INTERNATIONAL DEVELOFMENT SMITHEOKAM INSTITUTION
U2, NUCLEAR REGULATORY COMMIESION TEWNESDEES VALLEY AUTHORTY
EXFORT-MSORT BANK OF THE UNITED 3TATER U.2. POSTAL BERVICE

OTHER ENTITIES ARE LISTED ™ APPENDIE A OF THIZ REFORT

/
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o A AR et A7) AL BA A d-aA gerlser B3rte

Tahle 1

The Federal Govermment's Fimancial Position and Co

Dallars in Bifions 2011 1010 I'"’;“‘ f m‘“f:"’]
FINANCIAL MEASTURES

Gross Cost ¥ 30983 F (457231 % {740 (106%)

Lacs: Eamed Eavenue § 35346 5 et Rl Sid 18.1%

Gam/{Loss} fom Changes m Assumpions ] (281 % {13299 3 (18] (TBO%:)

Net Cost’ 5 (3.660.8) § 41960 3 (6351) (145%)

Less: Tawes and Other Bevenne: § 21338 5 231651 5 1273 6.6

Unmaiched Tranzactions & Balmces 5 {158 % (0.8 3 14.3 1830.0%

Net Operafing Cosf’ £ 1A12.6) § Q080305  (TETT) (36944
Assets -

Cash & Other Monstary Assets § 1778 3 2385135 [2518) (3B.T%)

Loan: Receivable and Investments. Nat' 3 o832 % M4I518 227 4.3%

Froparty, Plant & Equipment, 2et ¥ 518 % B2l s 150 I

Other § i3 5 §E3E13 33 1.3%
Total Assets § 17073 § 18838 1% (IT6E)  (B1%)
Lishilities” -

Federm] Debt Held by the Public & Accrued Interest § (I6171) 5 {oosdol 3 LIl4R 11.3%

Fedem] Enployee & Vetemns Henafits i (3.7917) % (37203 § g 13%

Orther 5 L3269 § (L576.3] § (£o.0 (33%)
Total Liabilities § (174017 3 (1635680 5 11361 §.0%
Net Position (Assets minns Liabilites) 0 O(14.785.4) § L3ATr el 8 Q3118 PT%W)

SUSTAINABIITY MEASURES

Social Invarance Net ]-'_tpeuituref:

Social Secunty (OASDT) ¥ (e13m § (TR E 1210 15.1%

Medicame (Pars A, 8. & 0) ¥ (570§ [Z2R13)] 5 Li5e 1T

Other ¥ [1on % on 3 4 4.1%
Total Social Insurance Net Expendimres i (33830 § (30,857 3 1974 Bt
Total Federal Covernment Noninterest Not Erpenditures” § 54000 § (16,3000 8 (09000 (6074

. BUDGET DEFICTT
TUnified Budget Deficit’ § (1,298.6) 5 {I.E!J-I.I]I 3 45 0.2%

1 Sourcs: Statemant of Met Cos.

1 Smrme: Statements of Operetbons and Changs & MNet Postion.

3 Souree: Babmee Sieat

+ Incindés Loans Becanvabls and Mot mgs-Backed Secaricies, Troubled Asser Relia? Program (TARP) Investments, and Imnastments in
Govemment-Sponuwenad Entarprines (GEE 1)

5 Sowrce: Sratamscats of Social Inmrance (F0E), Amoumts eqeal estimated presant valee of projected revennes and sxpandinmes for
wheadnled benadtts ovar the next 73 vears of cermam Social narencs’ progrems | Social Scwny, Madicars Part AL B, & D, Radlroad
Fatimmant - Black Lmg is projected thromgh 20441 Amomts raflect "Open Growp’ totals (all arrent and projected progom participants
dring the 73-year projection pesiod).

& Ropresents the 73-vear projecton of the Fodera] Governmuant's necegpts los: noz-intaret pending ax mpomed in the Smatement of Long-
Tarm Fiscal Projections i the Spplesantal Informatios seciion of the Finenwcil Repart.

7 Sourcs: Final Monthly Traumy Statemant (a5 of 2302011 and 2302010

Nartes total may not sqeal o of componants & to romnding.

AFS] B B 14(SOS)= 75t | ARs| R, wiviAlel A, B, D &5, 7]EF A}
S|Pz R I Fofo tig FH-2
s ZRIMNS Adste 7Y
(SOShellA FHAF B AA =
Hoh 34x de 52 FAE 7]

A5 AA Wl JE Fo AN, AUACIE, g £ FHA
Fost vle) A5 we 3R vl AR el 9FS A ol A FH 3

b
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At FUEAAHGDP: Gross Domestic Product)e 3t &fof] Aakd e HE #1389}

Au| Aol F 7HA Sl =7t AAGEE F43h. GDPeF #HsEte] AFAAE

AHskE AL FH vkt ARG S AEE 7 e A7HEAY e89E S
83 A7t "o dE 5o,

o AFI 3x6HY dElgt FFHN 2231 dEjrf HAste] 2011 IAIARESY F

] alo] ¢ ] A9 &

o 2011 AFSRYFH TA(SOSHA By FHMARG e s 75d7F A E o] FH
< 34x ] 294 Ao FHHE o] a9 75dzt GDPO dA7bA 9] ok
3.8HAEY Hrh & B BRFAYRFES] AV A ATPAA NN F FolAt
AE FAYo] FHAE 6241 G 29T Fo=E %
& GDP9 0.7HAEZ A3t B W uAoa =93% e} ko] o]z)dt F4 &
AA o w FAANF7F GDPolA AA st vl&o Tuist JFS nF 5 Uk

2011 IAAE AFAEY FAHEH

2011 A ATl TAFES TAF] AEAA AFA Rz sl 159 AHo=z gAAA
S FE dolrb ZAFES 2007, 2008, 2009 AR H.E B 314 (SOSI)ell tialA A A
AE AL, 2011d AR AR FHAA ] disiA JHAEES ALS o]F,
201093 20119 AR B R 1A (SOSIE] FHAbel] diaiA oJAEHS AEFch 20109
I 2011 A3 R AR A (SOSH2 2011 AR B NH g Al A o thsh HdxE S 7
Ak & F2 201093 2011 A3 RS H 14(SOSHoll W ® Wit Ale] v]& Aol
28 Aolgbz F4o] @Ad=EA o Fe) st B (A 26 Fa)e] =AY o

o]}

ME o

H a1 AFEA A= (Chief Financial Officers Act)ell whe} 7HALS WHe )34
ofF 3= 2471 71 F 217 71#HE AR AS woron, 1 9]
=

i T M ]-
Be 117 719 25 4988 vt (9 %=L w29k HEA F)
AEAA L BadA

o3 AFAZE AR Al (AW, B, AU DYOE Tk PP AT
o Wil FE JABE] 2PE WE 53 QUTolw Buk ol Ay /9E
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k=t el dF dH7IdER A Chief Finacial Cificers (CE0) Act Arency Andit Opinion
o) =] = N = Depantment of A gnealume (ISDA) Unguakised
1?:1-.1: ZHTP‘J—J‘}\%E X}%E'Q‘i ]?—_—} g{‘:]’ :‘.egmm:.: efc-slimte (DOC) L'u:'uﬁﬂd
Deparment of Defenze (DOD) D lhimer
Deparment of Education (Edacaton) Unipnalified
5 = Department of Enarzy (DOE) Ungualified
APEUAR(ANH o oj5je] 7ag W [EEEGEmDE o
= 59A¢ F2doF 1), A Al |Deparmen: of Homelind Secariry TES) Qualifisd
- o o = Deparment of Housine and Uiban Development (HULT Ungoahifsed
BV, AW F8 g2 23 (Federal [TCeparmest of the hienor (DO Toguikeed
. Deparment of Labor (TN Unipualified
Home Loan Bank), T A& AHFannie |Depammen: of fustice DOD Cngualited
- . L Department of State {State]’ Qualified
Mae), q]%xi %%A}(Freddle Mac)% i@_tﬂ' Department of Trans portation (TOT) Unoualified
e o o Deparment of the Treasury (Treasury] Unguoahized
AERZT7H 5 FTES 7B Y ZA S (Souwmenofeemm Ans L Toomi=d
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wFe 54 olgld FolM ALAEDT.  E e toten Azen A Tnguled
140 - ol A . Geneml Senvices A dminds mation. (GRA) Unqualified
2008 ‘—ﬂ-'/] Z—]- H 73 Z‘ﬂ ‘—}-_ o ]ﬁ (EESA National A eronaufics and Space Admmistrton A SAY Lngoalifed
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Emergency Economic Stabilization Act) Suciear Regiloery Commission (A g
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_ Pension Benefit Guaranty Coporton (FBGC) Logualified
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Table 4: Gross Cost, Revenuoes, and Net Cost

Dollars m Bilhons 1011 2010 hﬂTiE . [Dwecr:a_!.e}
0]
Gross Cost 5 (3.9983) § (44723 & @740 (10.6%)
Less: Eamed Revenue § 3656 % 9T 8 564 18. ¥
Subtotal 5 (3,632.T) 8 (4.163.1) & (5304) (11.7%)
Gam/{Loss) from Changes m Assunphons 5 (28.1) % (1329 § (1485 78.5%
WNat Cozt g {(3,660.8) % (4.296.0) & (635.2) (14.8%)
Less: Taxes and Other Revenue 5 23618 3% 22155 § 1473 6.6%
Unrmatched Transactions and Balances 5 (156 % (0B 5 1438 1850.0%
Neat Oiperadng Cost & (13126} % (2.080.3) § (T67.T) (36.9%)
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Table 5: Assets and Liabilities
Nﬂi'-.‘-:-sir.lua_i 2011 2010 Increase (Decreasa)
Diollars in Billions g [+
Aszets
Cash & Other Monetary Aszsets 5 178 3 4224 3 (25L8) (SR
S e $ 9852 5 B4I5 5 427 4%
Investments, Net*
Inventones ] 061 § 1862 % bo 1.5%
Property, Plant & Equipment Met § 2528 3 £229 5 230 e
(rher ] G2 3 3976 3 {14 (D45
Total Assen 5 LTOT3 S5 28838 § (1763) (61%)
Less: Liabilities, comprised of:
Federal Debt Held by the Public ¢ 05947y 5 @osody 5 11141 123%
& Accmed Interest
Feden] Buplioyee & ey S (57917 3 (57203 3 719 1.3%
Benefirs
Oher § [15%4 5 (15763 5 [M0m 31
Total Liabilites (1T 4927 S{16356.4) % 11361 G090y
Net Position
S(14,7T85.4) ${13472.8) 513114 B.T0h )
(Aszsets Mmus Lisbilities ) { A2 Al

*Inchudes Wet Loans Recamabie and Mon mee-Backed Seourimies. T roubled Asser Felef Progam
(T ARP) Investments, and Investments in Govemment-Sponsorad Enterprises (G5Es)
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Table 6: National Economic Indicators*

FYI011 FY2ol1D
Real GDP Growth 1.5% 3.5%
Fesidentia] Investment Growth 14% -7.8%
Average monthly payvrell job change {thousands ) 158 29
Unenmplovment 1ate {percent, end of pennd} 21% 96"
Consumer Price Index (CFT) 3% 1.1%
CFL exrludmyg food and enerzy 2% 0.8%
Treasury constant maturdy 10-vear rate (end of penod) 1.8% 25%
Moody's Baa bond rate (end of panod) 5 2% 5.6%

* Somne FY 2010 data may differ from the FY2010 Feport due to update and revision
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Chart H
HERA and TARP Investments

and Direct Loans Qutstanding*
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Chart I: History and Current Policy Projections for Receipts and
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Peniod of Delay Change m Averaze Prunary Surplo:
No Delay: Reform m 3012 1.8 percent of (P between 2012 and 2086
Ten Years: Reform m 2022 2.2 percent of CGOP between 2022 and 2086
Thotv Years: Refonn m 2032 |2 8 percent of GDP between 2032 and 2086
pte: Feforms takineplace in 2011, 2021, and 2031 from the 2010 Fepont ware 24,20 and 37
percent of GDP.
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Tahble 8: Social Insurance Fuiure Expendiiure: im Excess of Fuiure BEevennes

Dillars i Bilions 2011 2010 ThCIase S S
3 L]
Cpen Group (et
Social Secuminy (Q4 5T 5 E15T) § {747y 5 1,210 15%%
Medicare (Pars A B & IN) 5 (L5 3 (Z2E13) % L79 bl
Crher 5 (101} % o7 5 = 4o
Total Social Insorance Fxpend fores , Met =
: 5 13 b A5Ty 5. 1491 e
(Open Growg) (33,830) 30, o
Total Social Iurance Erpendimres , Met -
= 5 46273 & 43057 53 3357 ™
e ) (46,273) { o ]
Social Inmorance Net Expenditures as 3 % of CGross Domestic Prodoct (GDE)™
Crpen Groap 11 20010
Social Secuminy (5D -1 Ay
Medicare (Pans 4 B & TN -18% -2 %%
Cnher 0¥ (.00
Total (Open Cxoup) -3.5% -3. 7%
Totad (Closed Growp) -5.30% -51%

Sowrce: Btatereat of Sorid Innrancs (505} Amomes equal estmasted presenr vaine of projected revermes and
expandinures for schedded benadst s ovar the muxt 73 years of cartain "Social Invaancs’ programs (o.g, Socil Secaity,
Medicare]. "TUpsa Gromp” totals reflect all omant and projected progam participants dermg the 73-vear projctien
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