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Fiscal Overview 2013-14

Net deficatr for the
vear
The fiscal mandate is
wmﬁn
asrrent budget
end of a rolling S year
period in 2019-20

What does

Expenditure
What does

“

Finanang
What does
government pay To

Pposition?
=

Net Defiat

What is the overall
ITH >

government earn go
from taxes and other | cmmm— on prowviding i 3 finance its habilities>
0 > and running costs?> S
£148.6 billion
£6a48.5 billion £718.0 billion £79.1 billion defict
= a.s59% +oO.1% -3.6% -16.8%
20312-313 20313-313 20312-13> 2033-1a3 20I12-33> 2013-1s3
E= -T2 E=-".13 £bm E=-".1 E=-T01 E=-T.13
Income tax 1So.9 1s=2.3 Staff expenses 136 1558 Gilt interest 33 0 317
Pension
Socal security S0 7 o7 3 BeneSts 23150 213 a3 a7 9 as.
wvAT o913 1082 Purchase of goods 123 1898 Sale of assets 33 s 3>
Deprecation and InvestThment
Local T@x ss o s2.s i 3 . sS1.3 as.s e =3 .o
Other tax 1278 13s. a3 Granes ss = seo.=s Oother a7 s.s
Sale of goods a2 7 3.0 Prowissons 2s.0 197
Other revenue S3 6 S3.7
Total revenue &z0.7 sas s Total expenditure 7173 7is o Toeal =2 1 o3
om onr - =1 mmformation on financing:-
Statement of Revenue == ent of se= and —— Statement of Revenue ——
and Expenditure = Expenditure - and Expenditure =
Tax revenue - Note S =22 Staff Expenses -Note 7 s Finance cost — Note 12 o
sSales of good and FPension Interest — Nnote
= Bsenefits —
= == Pp=sa rNoOote S =—— == Pi1io
Other revenue - Note S -2 -3 Expenditure — Note 8 to 10 =24 Other — Note 131 Pea
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Chart 4
The Government's Assets and Liabilities

$24,0000 as of September 30, 2014 i

$22,000.0 Total Liabilities: $20,766.0 billion
5200000 [ Other:S1.2508 §

$18,000.0 FodEmplqveo& L
€ $16,000.0 Vet Benefits {
;
;
i

a3 a Percent of GOP

Chart 6: History and Current Policy Projections for Total Rocoipts; Non-interost,
Net Interest, and Total Spending; and Debt Held by the Public,
1980-2089
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O.3J)1SEE L dill 5

A HIS/29] HIEOl MM (HIHES0U/HIR A1)

3. X se =i
- (H|HHEH[&)2011-2014 A 7| ZtS FAbH ZH4(704) FAM|

- C}H 2014139 9 XIFE & ChH| Tk S7HtS)

_______________________________________________________________________________________________________________________________________

X HIEI 2| S 2 HEN At

i g In(H|HH £ H| &) HIBY |8 H| &8 |
i A= t-value Pr > |t A= t-value Pr > |t E
i =2H 0.20 0.17 0.87 -0.06 -1.39 0.17 i
20124 -1.63 -6.25 <.0001 ***  -0.09 -274  0.01 ***
; 20134 -1.78 -6.62 <.0001 ***  -0.10 -3.57  0.00 *** ;
| 20144 -1.55 -6.1 <.0001 ***  -0.10 -3.28  0.00 *** i
! InZZ213ZA7hH -1.30 -4.25 <.0001 ***  -0.03 -3.24  0.00 ***
In(22| 2 ZH|) 0.46 1.38 0.17 -0.02 -2.47  0.02 ** ;
; In(A&d23Z1h 0.99 2.92  0.00 *** 0.05 239 0.02 ** ;
i In(Yeta & XHAtA) 0.79 3.19  0.00 *** -0.04 -3.35  0.00 *** i
FRH| = 0.04 3.08 000 ***  0.02 7.26 <.0001 ***
i HlEf E<2H|= 0.44 0.52  0.61 0.15 3.98 0.00 *** ;
2 X fixed effect control YES YES
; =KX= 116 118 ;
i Adjusted R? 0.8387 0.8820




O.3J)1SEE L dill

A HIS/29) BIEOl HEA (HIEH S

3. ¥4 S ¥rEil
- (H[Hi £ H|2)2011-2014 4 7|Zt=

- CHRH 201410 F T A o)

= =

o/d|g

&)

Al

H| Ct2 S7HS=})

‘YA| HHY 2 H|-E" 5l ‘H|BA| HH{ 2 H| 8" 2 &+ TN

_______________________________________________________________________________________________________________________________________

______________________________________________________________________________________________________________________________________

| X HIH|2H| 8 3| HEN 2}

i EEa] YA| HHIEH| &
A= t-value Pr > |i|
i =HHE -0.67 -0.23  0.82
20124 -4.34 -6.3 <.0001
; 20134 -4.79 -6.75 <.0001
i 20144 -2.63 -435 <.0001
! In(Z2 1WE/A7h -1.29 -15 0.14
In(&2|-2 ) 0.61 0.73 047
| InAd23BZ1h 0.45 0.43 0.67
! In(LEFHREXLAA|) 0.13 0.16 0.88
k= 015 232 002
i H|Hl = 5=2H| = 0.87 0.34 0.73
2 fixed effect control YES

; =K== 100
Adjusted R® 0.5262

* kK

* kK

* kK

**k

H|HA| HIE ZH|E

A= t-value Pr > |f|
-1.42 -1.05 0.30
-0.64 -2.56 0.01
-0.88 -3.63 0.00
-0.78 -3.21 0.00
-0.90 -2.73 0.01
0.59 2.1 0.04
0.70 2.74 0.01
0.63 35 0.00
0.03 452 <.0001
1.26 1.2 0.23
YES
116
0.9290

**

* KKk

* Kk Kk

*kk

* %k

*kk

*kk

*kk




O.3J)1SEE L dill '

A HIS/29] HIEOl MM (HIHES0U/HIR A1)

3 £ Se gorEi
= (H[HiE5=9]) 2011-2014F 7[ZtS X O 2 SIt FNM|
S

- C}OF 201213 0f| H| 8l 2013-2014LH 0] 7S Zt

_______________________________________________________________________________________________________________________________________

§ B 4 o NGE ) HIBj 242! H| 8 |
i A= t-value Pr > |t A= t-value Pr > |t E
! =2H -1.61 -2.01 0.05 ** 0.90 7.84 <.0001 ***
20124 0.70 428 <.0001 *** 0.08 2.98  0.00 *** ;
; 20134 0.47 279  0.01 *** 0.04 133 0.19 ;
i 20144 0.51 2.81 0.01 *** 0.06 214  0.04 ** :
In(ZZ 1#FAZH 0.23 0.82 042 -0.04 -1.09 0.28
; In(2t2[2ZFH|) 0.79 2.54 0.01 ** 0.04 117  0.25 ;
i In(RHd2EZ1h -0.63 -2.03 0.05 ** 0.00 0.17 0.86 :
In(2ErFEXHLHA) 0.08 036 072 0.00 0.2 084
5 FAHH = 0.03 1.19 024 0.00 -1.03  0.31 ;
i H|Hj 2 H| 2 H|= 2.90 2.33 0.02 ** 0.31 243  0.02 **
i 2 X fixed effect control YES YES E
; TSR 118 118 i
Adjusted R? 0.8509 0.8658




Q
=

O.3J)1SEE L dill :

A HIZ/=9 iE22 HEd (HIHHE+2/HIE E4)

3. £4 e drEl

- (H|HjE2=21)2011-20141=

R =72 AV &Y LEZ|AOA BlStE 2O 2 =22 4 2 OME [S0] R HH| &Y =2
SIAXE St 2|A7|E0A E (HAE M eh

X HlH| 29 2|HEA 2ot
! i s | HA| HEH| 2] H|HA| H|B} &2
i A= t-value Pr > |t A= t-value Pr > |t
; Z2H -6.66 -239 002 ** -286 -3.29  0.00 ***
; 20124 -0.33 -0.82 042 1.02 511 <.0001 ***
; 20134 -0.90 -2.11 0.04 ** 0.73 374  0.00 ***
| 20144 -0.49 -1.23 022 0.78 3.91 0.00 **=
i InZ2 1S AZhH 1.14 0.92 036 0.19 0.58 056
i In(2t2|-& ZHJ) -1.84 -1.81 0.08 * 0.44 14 017
i InKHE-2EZ1h -0.76 -1.29  0.20 -0.30 -1.02  0.31
! In(2EFF S XFLEA) 5.58 3.03 000 ** 0.14 0.57 0.57
A= -0.20 -7.69 <.0001 ***  0.02 0.73 047
| H|Hf 2 H| &H|= 1.76 0.82 042 2.92 21 0.04 **
i £ K fixed effect control YES YES
i 5K 98 118
i Adjusted R? 0.6885 0.9422




O.3J)1SEE L dill )

1

A HIEZ/79] 22 H3 Y (HIHHE+2/HIE E4)

4. 2N E oAl

- FA|HEIZH|E, B|EA| HH{2H| &, BA| HHl 252 S 371 &50] Cis SAI™M 22 folst Helot

U= FEME ez AaUiM) Es S7HS 2 FM H
! A. BEXE BA| HH|ZH| & 0|
§ CRE Al HE[EH[S  white-t white-p :
i SETEHY A IFESFEH ML -4.49 -Infty <.0001 *** ;
! k= -329  -327 00820 * ;
! =3 -284  -302 00942 * ;
! =Es 206  -3.20 00854 * i
! 23H 186  -Infty <.0001 *= i
i — == -145  -335 00786 * i
i EIE PN 054  -360 00693 * i
| S47|9H 038 -1278 00061 ***
sSLE -019  -423 00516 * ;
! He7tss -0.01 -Infty  <.0001 *** ;




o. 8Jt

SE=

X &l

10

A HIE/72] 22 M3 Y (HIHH ==

4. X dE "@orEl
- HA|HHjEH| 2
U= HHE

o/d|g

Al
1z

, HHEA| HH| 2H| &, B A| HHf 22 & 371 & =0 CHsl SAIX™ 2
CHA o 2 ZAA(V14) EE= S7He = F=M| Hl
B. £XH H|HA| H|H}j ZH|-& F0|
By H|HA| H|Hf EH| 2 white-t white-p

ZEELA -3.67  -10.24  0.0094 *=*
DIZ=EHI=EUALE 5|2 -3.16 -7.14  0.0190 **
SHHZAMESSIC A|HAEH -2.21 -9.27 00114 **
SA=H = AT -4.52 00456 **
= A 2| Q9 R =) -0.95 -9.28  0.0114 **
CH & -0.94 -20.75 0.0023 **=*
S=F=H -0.78 -1346  0.0055 **=*
ZhM|H -0.75 -498  0.0380 **
=2IEEH -0.65 -11.38 0.0076 ***
ZIEFEE -0.50 -16.77 0.0035 ***
BEO| IO -0.42 -6.97  0.0200 **
k= -0.26 -571 0.0293 **
Z|jedEs. -0.23 -4.84  0.0401 **
=AMH -0.16  -12.57  0.0063 #*=*
= = 0.37 565 0.0299 **
=F2EZH-H4 8l S REEE|HME 0.82 10.60  0.0088 ***
HEE M| 23 1.48 362 00685 =
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1

A HIS/Z=9] HIEO| HF A

4. 2N E oAl

=PN HIHH$HI9~ H| Dw HHY S H| 8, HA| B 240! 5 37} &

7H=h =M

(HItH ==

a2 EE

_—1T o

ol/HI

_______________________________________________________________________________________________________________________________________

C. 2X'E HA| HlHj £+ 50|

; B3 E HA| HHf 22|  white-t white-p
FYdEAHZEI A3 -2.07 -3.05 00926 *

; HEH -0.62 022 -2.8200 =**
; HazIE=E -049 -23.26 0.0018 #*==
| ZA7|HH -0.34 -5.36  0.0331 **
! sHs 034 -3698 0.0007 *=*
: Ab2lE 018  -9.19 00116 **
i ZEREE -0.15 -5.31  0.0337 **
! HH=EX S -0.14 -26.88 0.0014 *==
=EBH 0.21 35.54 0.0008 *==
; 23| 076 17.18 0.0370 =*=
; Th M| & 079 2057 0.0024 =*==
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B. SIHIEEQ AMld (E=]8F &)t X T= 8+ E4)
1. WIKKIR M3 3

- TROUY YATHE Z RNV SUB B YO HREHOZ BAEE HY WEE I, 2 5
HE0|8XI0| RS BHM 2 PHE 2 MAIE B

2.8 3H

- (ZEO™MY #7) Z=23E Utel A

0

N
2
in
o
14
x
T
i

> “CEta=F M 2B H” ALE (03 5Q)

SEHEHT" =By + B FA
B.(R#N S 2MRE) E2OM ST *EEHa ) Z2OMYE oL T2

Z2 A=y + By A= (or FABA) +

B ALBE BT} + B TR IME QT + SATHA Fixed Effects + €

| K IZRIOUY AVt = TR OMEYUTL/ TR Ouses Z
- M=+ € i




O.3J)1SEE L dill 13

B. 2IHIEEO AMId (E2JHSF &Il X T2 )8+ 4]
3. £4 e drEl

S (ZRIUY AYh MENHoE Bt F
=

= EXYSILE S A
- CHRH 201214 ZfA2 2013EH 2 E

<

T

M= N fold0| Bt BF (p-value=12%)
7 M7t LIEtLE 2

ROl ER
" (ZEOYMs) N R A
- Ol =2 30| ME3>

- £3]|, 20134, 20144 0f &

Mol o, EAMoRE Qo3 +F

L -
{ot
Jalll
1%
Io
1o
=]

R
oy
k>
4
=
N
Ral
1
Hn
rr
1l
ro
=)
L)
ot
!
o)

P X ZRIMY /I F0| X T2 M 0] §
-] In(&s9g &7h In(E=4g ®7h HH s Eas '
i A= t-value Pr > |t A== t-value Pr > |t A= t-value Pr > |t A= t-value Pr > |t] ;
| =H 2528 3271 <.0001 *** 2536 3721 <0001 *** ZHH 232 409 000 *** 149 525 <0001 *** |
LN 0.05 1.56 0.12 =SS -044  -249 0.02 ** ;
1 20124 -003 -027 079 20134 -060 -229 002 ** i
120134 005 052 060 20144 -088 -249 002 ** |
1 20144 013 139 017 ATZZIOMELRQAIL 000 195 005 * 000 196 005 * !
: D2 OUEATL 000 047 064 000 047 064 i
1 HX fixed effect control YES YES i
P EEXS 152.00 152.00 £ X fixed effect control YES YES ;
| Adjusted R? 0.88 0.88 2K 114.00 114.00 ;
i Adjusted R? 0.97 0.97 :




O.3J1SEE X Edill

14

B. SIHIEEO Ml (E=O8IT | X EZS=J#S- &2

4. 2N E oAl

1z

X EROWS RN X TR OME [T M

! 2X5E T2 M5 white-t white-p 2X3E IZZ 1M /171 white-t white-p

i ar=RE 0.90 6.27  0.0245 ** =89 33| -103,349,000,000 -9.70  0.0105 **
i =823z 0.90 378 0.0633 * At2lA -24,292,700,000 450  0.0460 **
i Z7tEZXH 0.90 2.59 0.1222 BHEELIQ AT -10,253,100,000 -6.11  0.0258 **
i QXL 2 /A B 0.70 6.05 0.0263 ** ZH A2 | -6,097,644,861 -3.05 0.0927 *

i 4EH 0.60 2.59 0.1222 HAA -1,761,638,262 -3.08 0.0912 *

i =322z 0.60 2.59 0.1222 =7t A2 AT 1,225,617,636 15.31  0.0042 ***
i = ]| 0.60 2.59 0.1222 sSLE 1,330,200,126 420 0.0524 *

i S5Z2FHE A ZE752HIM A 0.30 2.59 0.1222 =23| 1,409,936,752 421  0.0521 =*

! O 0.30 259 0.1222 THM| A 2,859,838,892 10.45 0.0090 ***
i HEH 0.30 2.59 0.1222 S 2 XY A 2,870,356,004 11.08 0.0080 ***
i =gH 0.30 259  0.1222 =l AT 3,166,763,708 13.78  0.0052 ***
L EE 030 -259 0.1222 ZEALS 5,388,472,384 825 0.0144 **
i S -0.30 -2.59  0.1222 2o s L 6,543,895,713 42.53  0.0006 ***
! =E5& -0.30 -2.59  0.1222 7| 6,834,680,617 49.35  0.0004 ***
E 7|&4 -0.40 -6.67 0.0218 ** E5E 12,093,783,055 5.82 0.0283 **
i AL -0.40 -6.67 0.0218 ** qea7IER 15,134,655,317 8.78 0.0127 **
i ngLsg -1.20 -2.59  0.1222 == 15,434,473,513 2046  0.0024
i PSP ===k -1.20 -2.59  0.1222 SHEE 43,544,849,939 476  0.0415 **
i 2 =L -1.80 -7.09 0.0193 ** 712 EE 52,872,799,358 1540  0.0042 ***
i =25 -2.00 -6.67 0.0218 ** e s S A Tt 65,422,681,840 413 0.0540 *

i HAEXY 114,596,300,000 15.97  0.0039 ***
i Cf =2 =2 HSE ALY 1g2L=Ee 193,515,300,000 5.02 0.0374 **
! =1 =) *k

| CAFRIA - 114 57) — ‘127134 77 — ‘141 87 e 374,791,800,000 8.94 0.0123

i - 2EEE - 11/129E 207 — ‘13/144E 157|
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_________________________________________________________________________________________________________________________________________

FY LRIy RUEEE) 2FHIF A
2011 5 16,792 60.09%
2012 4 22,947 84.30%
2013 1 899 6.14%
2014 0 - 0.00%

sSxd LR34 M) SHS 2l

QI QIAL A 0.5 9,029 25.25% 1
A 0.25 11 9.54% 2
Lo Ep e e T By L 05 261 1.90% 3
nlgLse 0.25 470 0.29% 5
=2t S22 F 0.25 260 0.48% 4

FEFEZE A 35732 HIM = 0.25 4 0.11% 6
=a=23= 0.25 122 0.06% 7
HEE 0.25 3 0.01% 8

i (2xY M 201120149 F )




. WO WY E 2 & .

C. SIHIEEO] d=td (MI|FFEEQ EH)
4. SUOHX] olUS T EIorEilt

= (BN S2) LEHIS U 53|+ 25 MHUHOoE F7I FAM|
- Ct3E 2012 S71F 20132 EHE= QRH|S9| L &5 FM7I &5t H
QEI|= gtatst Z+ | Al
; X (X S3) SCHSHX| oL T 2.8 HE
| LES | In(REHIS) 234+
: Coeff. t-value Pr > |t Coeff. t-value Pr > |i|
: HH 0.0169 0.74 0.4623 0.82 5.34 <.0001 ***
. 20124 0.0114 405 <.0007 *** 1.05 565 <.0001 ***
= 20134 0.0033 1.78 0.0781 * 1.00 47 <0001 ***
! 20144 0.0054 284 0.0054 *** 0.82 412 <.0001 ***
f In(Z21H#HEA7hH -0.0009 -0.95 0.3442
! B fixed effect control YES YES
= ZHEX| = 152 152
i Adjusted R? 0.2580 0.1905
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C. 2IHIEEO =y (MWILE-3&Y

4. SOLX] oL et 2T &I}

M
E

B Q2H|S
2= E 0.036877
=HE 0.026491
A= 0.026378
S oHY2EE 0.023402
JI=EstE 2 X259 0.0148829
=HEE 0.014808
&= 0.013926
HEE 0.013553
SEE 0.013057
=A4= 0.000886
EASKE 0.000686
=52E#E 0.000276
HESHSTEAOEE 0.000199
=EZ2E 0.000129
AR 0.000086
SEEEE Ul I EEE(HME 0.000071
HREHE 2| S 0.000000

HAg Y=FES i
e 275 i
Im=H 2.50 i
BHSX| R 2.50 i
=T 2.25 5
sSHE 2.25 i
AFLEL 2.00 i
289183 2.00 i
— i 2.00 ;
S HEE 2.00 ;
R DL 1.25 i
=7 2 E S E = 0.75 :
SE=FL U S2H=EqY 0.75 i
SOl R 0.75 i
RIS E LR EE 2 0.75 i
SRS 075 i
BHSUSTEAITLS 0.75 i
g 075 i
RO 9| B 0.00 ;
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O 2IYsE L dill
- O [ =7 e
S2AT] A Ol =1 A
== =
4. SUHOHX] OILITH 2T @WorEl
o
1
i X SCYSHX] oL FH 2 B2H|S 0| X ZLYSHK] ofLet 2 T2l 0|
E 2XE RS H|F F0|  white-t white-p 24y 259|530  white-t white-p
L 2sE 0.0230 5.90 0.0275 = TEF|H 0.70 6.05 0.0263
] 0.0076 3.83 0.0620 * ZEALS 0.60 259 0.1222
A 0.0049 3.1 0.0895 * A 0.60 259 0.1222
PP 0.0029 6.23 0.0248 *  [MH 0.60 259 0.1222
PN =TE = 0.0014 464 0.0434 *= =3 0.60 259 0.1222
DR 0.0008 427 0.0508 * 7| b 0.60 2.59 0.1222
T =824 0.0001 3.18 0.0864 * CHE & 0.60 2.59 0.1222
P RRRFP A IRSEHAY 0.0001 2.95 0.0984 * Hog 0.60 2.59 0.1222
P o sas 0.0001 4.40 0.0480 * H=A 0.60 259 0.1222
i ABLEER -0.0010 -5.57 0.0307 * =QrMAHIIE|Q B 0.60 259 0.1222
[ 4= -0.0012 -5.90 0.0275 * EHH 0.60 259 0.1222
= b A= =TT R -0.0041 -3.13 00888 * Eog 0.60 259 0.1222
1
: =5 H 0.60 2.59 0.1222
: 2o FEAA O S ED|H| AL 0.50 2.67 0.1161
1
; H e = A4 O Sy o] 0.30 259 0.1222
' ChLIE BN EM2Y 2 MH 0.30 259 0.1222
1 -
! = S S CF = = (= B | JI2MEHE 0.30 2.59 0.1222
' - _I_x-l%%l- EOO:IJ_—Il- = El _I_x-l :g 7ﬂl-?_l- E‘ég- SETRA 0.30 2.59 0.1222
! s M=o 0.30 2.59 0.1222
! bk A O = » 01 (=1 — e
: > “Cla=F M 2M8H” AL =AM 0.30 2.59 0.1222
i Ea= PN TR -0.30 -2.59 0.1222
i A AT - + * R M2 + € st -0.30 -2.59 0.1222
1
: S/ LT BO Bl T | i aro| Aboi A -0.40 667 00218 **
; * A HH A . =2 4= i =5 A B -0.40 -6.67 0.0218 *
= (i) @5Hd i) @59 =3 ' : .
i S =0T ) TT |3; ) T |‘|— DI=msE Axt2 50| -0.50 267 01161
=R T R -0.70 -6.05 0.0263 **




20

<0

s W3 ms

Isd IS

=
—

D. SIAIZ 2] ol

1. WIKKIHE M3 3

f

= A8 1S X[ 7t 2P H (persistent) 0| O O 2 HEH O|EXt2| 0| F7tsd A 2 AT EZAM e RET S

2. 8144

= A’d 0} =(Level 3)

o

El

%0

T

I

Jild

4

Il

{k

o

I

> K

q T

— /%\ I

SIS

KH 17 H

_WIw Mm.

v R

o “WNI W

Y 17N I

Ju -

oL

4 K W

| =

|_A <0 I

ﬂ Ho >

) wm 5
m_Au .

<

Yo = (%!'7|

A 8= A 2

HhAl2” 2HEH

oH




O.¥JLEE XX Eil =

D. 2IAIEEO OISIISE UllEis B2 HESY)
4. 2NE 8ot

= B2 WXIZ} EXYSILE R E 5% 0|52 HEMHo 2 IR HEQ| 0|X7I540| 52 ZIe = TCHE

cf ZHAHE/ LS EANLR/T|o R MO 2t o >

L RN S| ;2013 SEFAA S TL= 0| =2 A S ALZAO|| CHBH 3,20001 2 ESHE XY Al Q1AL

Bl EAIQ|QIS] 2013 OBfAEIISHE 2 HEE A BE|QYEE O|HSIH, A CA| AL S S| 7 O
i X S WD E HEM B} 2D} 5
i HHE MEAHE HESSE = =9 E
! HAHSXE 0.0018 0.0030 0.0024 1 E
E SIB =X 0.0069 0.0013 0.0041 2 E
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