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Forward

This English version of the "Enforcement Rule of Central Government Accounting
Standards, (hereinafter ‘Central Government Accounting Standards’) is prepared by the
Government Accounting and Finance Statistics Center(GAFSC) of Korea Institute of Public
Finance(KIPF) in order to enhance its international comparability, understandability and
accessibility for the interested international audiences. The 'Central Government
Accounting Standards, are applied to the accounting entities and funds belong to the

central government agencies.

Through more than a decade of rigorous preparation, in 2009 accrual basis
accounting and double entry bookkeeping were fully adopted in the central government
accounting. During the preparation, legal basis for the current accounting system was
established, namely, "National Accounting Acti, "Enforcement Decree of National
Accounting Act;, and "Central Government Accounting Standards;. The Central
Government Accounting Standards, are enacted in the form of legislation and it is
composed of 22 "Regulations of Central Government Accounting Standards; in the
form of standards. The "Central Government Accounting Standards; are compatible
with the generally accepted accounting standards and during enactment and
amendment, major international accounting standards, such as IPSASs, are
significantly considered in order to enhance its international comparability. The
'Regulations of Central Government Accounting Standards; are administrative rules
that set the principles and standards to ensure consistency at the practical level, which

requires continuous and repetitive tasks.



[Legal System of Central Government Accounting]

National Accounting Act | * Provides structure and composition of Government Financial Report |
Enforcement Decree of - Provides basic principles related to central government accounting,
National Accounting Act including composition and preparation of Government Financial Report
Enforcement Rule of - Provides preparation of Financial Statements(Statement of Financial
CentraI.Government Position, Statement of Financial Operations, Statement of Changes in
Accounting Standards Net Assets, Notes to Financial Statements)
(Ministry of Economy
and Finance Decree) + Provides definition and valuation for assets and liabilities

+ Complement the Enforcement Rule of Central Government Accounting
Standards, which are in the form of legislation, by providing explanations
and cases of accounting treatments applicable at the practical level
through the 22 regulations in the form of standards

1. Presentation of Financial Statements and Preparation of Supplementary
Schedules

2. Combination of Financial Statements
3. Financial Assets and Financial Liabilities
4. General PP&E and Infrastructure
5. Intangible Assets
6. Other Assets and Other Liabilities
7. Leases
8. Provisions, Contingent Liabilities and Contingent Assets
Regulations of 9. Exchange Revenues
Central Government 10. Non-Exchange Revenues
Accounting Standards 11. Expenses

12. Public Pensions

13. Insurances

14. Guarantees

15. Concessionary Loans

16. Public Private Partnerships(BTO-BTL)

17. Contract Development Program for National Properties
18. Cost Accounting

19. National Funds

20. Transactions Other than Revenues and Expenditures
21. Accounting Policies, Changes in Accounting Estimates and Errors
22. Government Reorganization

(22)

* Government Accounting Finance Statistics Center > The Regulations of Central
Government Accounting > National Accounting Act / Central Government
Accounting Standards
Link : https://www.kipf.re.kr/gafsceng/regulations_Act1.do
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Enforcement Rule of Central Government Accounting Standards

[Enforcement Date 27. Mar, 2019.] [Ministry of Economy and Finance Decree
No. 732, 27. Mar, 2019., Partial Amendment]

CHAPTER 1 GENERAL PROVISIONS

Article 1 (Objective) The objective of Enforcement Rule of Central Government Accounting
Standards(hereinafter referred to as “the Standards”) is to prescribe accounting standards
to account for economic transactions occurred in central government's fiscal activities on
an accrual basis in accordance with paragraph (1) of Article 11 of the "National Accounting
Acti (hereinafter referred to as “the Act’).

Article 2 (Definitions) The terms used in the Standards shall be defined as follows:

1. A “Central Government Accounting Entity” means a general account and special accounts
under Article 4 of the "National Finance Act,, and funds established under Article 5 of
the "National Finance Act; by each central government agency.

2. “Date of Statement of Financial Position” means a specific date on which the statement
of financial position under Article 7 is prepared;

3. “Fair Value” is the amount for which an asset could be exchanged, or a liability settled,
between knowledgeable, willing parties in an arm’s length transaction;

4. “Intragovernmental Transaction” means transactions between central government
accounting entities which shall be eliminated in combined financial statements; and

5. “Recoverable Amount” means the higher of an asset’s net realizable value and its value
in use.

Article 3 (Scope of Application) (1) The Standards shall apply to a general account and special
accounts under Article 4 of the "National Finance Acty, and funds established under Article
5 of the "National Finance Act,.
(2) Interpretation and guidelines for accounting treatments shall be prescribed separately
by the Minister of Economy and Finance.
(3) For the matters not specifically prescribed in the Standards, generally accepted accounting
principles or accounting conventions that are generally regarded as fair and appropriate
shall be applied.

Article 4 (General Principles) The central government's accounting shall be based on an accrual
basis with double entry bookkeeping and comply with the following general principles:
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. Financial reports shall be prepared on the basis of objective data and evidence in order

for them to be reliable;

. The format of financial statements, line item and accounting terms used in them shall be

simple and clear for easy understanding;

. Significant accounting treatments, accounting policies, line item and amounts shall be

sufficiently disclosed and presented in financial statements;

. Accounting policies and estimates shall be applied consistently to provide comparability

between periods, and they shall not be changed without justifiable reasons;

The presentation of line items and amounts shall be determined in a practical manner based
on the materiality of the nature and amounts of the accounts; and

. Transactions and other events shall be accounted for and presented in accordance with

their economic substance and not merely with their form.

Article 5 (Financial Statements and Supplementary Schedules) (1) The financial statements

3.

consist of the statement of financial position, the statement of financial operations, the
statement of changes in net assets and notes to the financial statements pursuant to
subparagraph 3 of Article 14 of the Act.

(2) Supplementary schedules refer to required supplementary information and appendices.
(3) The objective of financial statements is to provide information that is useful to users
who have direct or indirect interests with the central government's fiscal activities in
understanding fiscal activities of the central government and making rational economic
decisions.

(4) Financial statements shall provide the following information which is necessary to evaluate
if the central government fulfills its accountability:

. Information as to the central government's financial position, changes in the financial position,

and net operating result;

. Information as to whether or not the central government attains its operation goals effectively

and efficiently; and

Information as to the extent of compliance with the budget and other relevant laws.

Article 6 (Principles for Preparation of Financial Statements) (1) Financial statements shall be

prepared based on the following principles:

. The financial statements of the current fiscal year and the immediately preceding fiscal

year shall be presented for comparative purposes;

The financial statements of two fiscal years prescribed in subparagraph 1 shall be prepared
based on the principle of consistency. If there are changes in the application scope pursuant
to the Act, accounting policies or the Standards, the fact shall be disclosed in notes to
financial statements;
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3. A line item in the financial statements shall be presented either separately or condensedly
based on its materiality; and

4. Intragovernmental transactions shall be eliminated when preparing combined financial
statements.

(2) Transactions that occur during the closing period pursuant to Chapter 2 of the T
Enforcement Decree of the Management of the National Funds Act, shall be accounted
for as follows:

1. Cash receipts under paragraph (2) of Article 5 of the "Enforcement Decree of the Management
of the National Funds Act: shall be deemed to be made at the end of the fiscal year in
which relevant revenues are earned;

2. Expenditures under paragraph (1) of Article 6 of the 'Enforcement Decree of the Management
of the National Funds Act, shall be deemed to be paid at the end of the fiscal year in
which relevant expenses are incurred; and

3. When an official in charge of agency operation expenses returns cash received for agency
operation expenses after the end of the current fiscal year pursuant to the proviso to Article
7 of the "Enforcement Decree of the Management of the National Funds Act;, the return
of cash shall be deemed to be made at the end of the fiscal year in which the agency
operation expenses are incurred.

CHAPTER 2 STATEMENT OF FINANCIAL POSITION

SECTION 1 GENERAL PROVISIONS

Article 7 (Statement of Financial Position) (1) The statement of financial position is a financial
statement composed of assets, liabilities and net assets that presents details of and
relationship between assets and liabilities at the date of Statement of Financial Position.

(2) A format of the statement of financial position is presented in Annex I.

Article 8 (Preparation of Statement of Financial Position) (1) Assets and liabilities shall be
presented in the order of their liquidity. Liquidity means the degree to which they may be
easily converted to cash.

(2) Assets, liabilities and net assets shall be presented in gross amounts, and offsetting
asset items against those of liabilities or net assets is not allowed.

SECTION 2 ASSETS

Article 9 (Definition and Classification of Assets) (1) An asset is a resource owned(or substantially
owned) or controlled by the central government accounting entity as a result of past
transactions or events and from which the entity may provide public services in the future




or the future economic benefits are expected to flow to the entity directly or indirectly.

(2) Assets are disaggregated into current assets, investments, general property, plant and
equipment, infrastructure assets, intangible assets and other non-current assets and shall
be presented in the statement of financial position.

Article 10 (Recognition of Assets) (1) Assets shall be recognized in the statement of financial

position when it may provide public services or it is probable that the future economic benefits
will flow to the central government accounting entity directly or indirectly, and the amount
of assets can be measured reliably.
(2) Assets having significant historical, natural, cultural, educational, or artistic
characteristics, which the government shall preserve indefinitely for current and future
generations (hereinafter referred to as “heritage assets”), shall not be recognized as assets,
but information pertaining to these assets such as types and status shall be disclosed in
required supplementary information.

(3) Assets related to national security may not be recognized as assets in consultation
with the Minister of Economy and Finance. In such case, head of the relevant central
government agency shall record types, acquisition date and management status of the assets
in a separate book.

Article 11 (Current Assets) (1) Current assets are assets that are expected to be converted
into cash or used within one year after the date of statement of financial position. Current
assets are disaggregated into cash and cash equivalents, short-term deposits, short-term
investment securities, short-term accounts receivables, short-term loans and other current
assets.

(2) Short-term investment securities under paragraph (1) are disaggregated into debt
securities, equity securities, and other short-term investment securities which mature or are
expected to be disposed within one year from the date of statement of financial position.
Other current assets under paragraph (D are disaggregated into accrued income, advance
payments, prepaid expenses, and inventories.

Article 12 (Investments) (1) Investments are assets held for the purpose of investment or exercise

of rights. Investments are disaggregated into long-term deposits, long-term investment
securities, long-term loans, and other investments.
(2) Long-term investment securities under paragraph (1) are disaggregated into debt
securities, equity securities, and other long-term investment securities which mature or are
expected to be disposed more than one year after the date of statement of financial
position.

Article 13 (General Property, Plant and Equipment) (1) General property, plant and equipment
are tangible items that are held for use in the entity's operations and expected to be used
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during more than one year (except for infrastructure assets under Article 14). General property,
plant and equipment are disaggregated into land, buildings, structures, machinery, furniture
and fixtures, office equipment, vehicles, military assets, other general property, plant and
equipment, and general property, plant and equipment under construction.

(2) Military assets under paragraph (1) are specialized military equipment, ammunition, etc.,
which are directly used for warfare.

Article 14 (Infrastructure Assets) Infrastructure assets are capital assets that are invested on
a large scale to form a foundation of the country and have economic benefits over considerable
periods. Infrastructure assets are disaggregated into roads, railroads, harbors, dams, airports,
rivers, waterworks, state-owned fishery harbor, other infrastructure assets, and infrastructure
assets under construction. <Newly Inserted, 2015.12.31.>

Article 15 (Intangible Assets) Intangible assets are exclusive rights for a certain period. Intangible
assets are disaggregated into industrial property rights, mining rights, software, and other
intangible assets.

Article 16 (Other Non-Current Assets) Other non-current assets are all other non-current assets,
which are not classified as current assets, investments, general property, plant and equipment,
infrastructure assets, or intangible assets.

SECTION 3 LIABILITIES

Article 17 (Definition and Classification of Liabilities) (1) A liability is a present obligation of
the central government accounting entity arising from past transactions or events, the
settlement of which is expected to result in an outflow or usage from the entity of resources
embodying economic benefits.

(2) Liabilities are disaggregated into current liabilities, long-term interest bearing liabilities,
long-term provisions, and other non-current liabilities in the statement of financial position.

Article 18 (Recognition of Liabilities) (1) Liabilities shall be recognized in the statement of financial
position when it is probable that an outflow of resources will result from the settlement
of a present obligation and the amount at which the settlement can be measured reliably.
(2) Liabilities related to national security may not be recognized as liabilities in consultation
with the Minister of Economy and Finance. In such case, the head of relevant central
government agency shall record types, incurrence date and management status of the
liabilities in a separate book.

Article 19 (Current Liabilities) (1) Current liabilities are liabilities that are expected to be settled
within one year after the date of statement of financial position. Current liabilities are
disaggregated into short-term central government bonds, short-term public bonds,
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short-term borrowings, current portion of long-term interest bearing liabilities and other
current liabilities.

(2) Other current liabilities under paragraph (1) are disaggregated into accounts payables,
accrued expenses, advances received and unearned revenues.

Article 20 (Long-Term Interest Bearing Liabilities) Long-term interest bearing liabilities are
obligations, which mature more than one year from the date of statement of financial position,
and are disaggregated into central government bonds, public bonds, long-term borrowings,
and other long-term interest bearing liabilities.

Article 21 (Long-Temm Provisions) Long-term provisions are liabilities of uncertain timing or
amount. Long-term provisions are disaggregated into provision for retirement benefits,
provision for pensions, provision for insurances, and other long-term provisions.

Article 22 (Other Non-Current Liabilities) Other non-current liabilities are all other liabilities,
which are not classified as current liabilities, long-term interest bearing liabilities, or
long-term provisions.

SECTION 4 NET ASSETS

Article 23 (Definition and Classification of Net Assets) (1) Net assets are the residual interest
in the assets after deducting liabilities. Net assets are disaggregated into general net assets,
reserves and surplus, and net asset adjustments.

(2) General net assets are net assets less reserves and surplus and net asset adjustments.

(3) Reserves and surplus are disaggregated into voluntary reserves, unappropriated retained
earnings (accumulated deficit) carried forward from the prior year, and net operating result.

(4) Net asset adjustments are disaggregated into gain(loss) on valuation of investment
securities, gain(loss) on valuation of derivatives, and other increase(decrease) in net assets.

CHAPTER 3 STATEMENT OF FINANCIAL OPERATIONS

SECTION 1 GENERAL PROVISIONS

Article 24 (Statement of Financial Operations) (1) The statement of financial operations is a
financial statement which presents net operating result including costs of programs operated
during the fiscal year and collection of costs from operations.

(2) A format of the statement of financial operations for each central government agency
or fund is presented in Annex Il

(3) A format of the statement of financial operations for the central government is presented
in Annex lIl.
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Article 25 (Statement of Financial Operations for Each Central Government Agency or Fund)

(1) Net program costs, net operating costs, and net operating result shall be presented
in the statement of financial operations for each central government agency or fund.
(2) Net program costs shall be the amount of adding costs allocated from other programs
and subtracting costs allocated to other programs and revenues earned from program
operations from the gross costs incurred to operate programs.

(3) Net operating costs shall be the net total of the following amount of adding 1 and 2,
and subtracting 3 from the net program costs.

<Amended, 2019.3.27.>

. Administrative expenses : Expenses incurred to support programs or activities of an entity

(the special accounts or funds under Article 3 of the 'Government Enterprise Budget Act;
refer to management expenses);

. Costs not assigned to programs : Costs incurred by the central government accounting

entity and are not allocated to a program; and

. Revenues not assigned to programs : Revenues incurred by the central government

accounting entity and are not attributable to a program.

(4) Net operating result shall be net operating costs less non-exchange revenues under
subparagraph 2 of paragraph (2) of Article 28 and others. However, non-exchange revenues
and others from integrated funds of a general account and special accounts under Article
50-2 of the "Enforcement Decree of the Management of the National Funds Act; shall
be presented as “financing and its transfer” in the statement of changes in net assets.

Article 26 (Statement of Financial Operations for Central Government) (1) The statement of

financial operations for central government on which statements of financial operations for
each central government agency or fund is combined shall be presented as follows:

. The statement of financial operations which eliminates intragovernmental transactions and

presents net operating costs, non-exchange revenues and others, and net operating result;

. Net operating costs are separately presented per each central government agency; and

3. Net operating result presented as net operating costs less non-exchange revenues and

others.

(2) The preparation method of the statement of financial operations for each central
government agency or fund shall be applied by analogy to matters other than those specified
in paragraph (1).

Article 27 (Preparation of Statement of Financial Operations) All revenues and expenses shall

be presented in the statement of financial operations when they are incurred based on
the accrual basis of accounting.
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SECTION 2 REVENUES AND EXPENSES

Article 28 (Definition and Classification of Revenues) (1) Revenues are the increase in net assets

during the fiscal year incurred from providing goods and services for a price or generated
from transactions without directly giving equal value in exchange, such as received payment
obligation by law or donations.

(2) Revenues are classified into by its source as follows:

. Exchange revenues arisen when the central government accounting entity provides goods

and services to the public or to another central government accounting entity for equal
values in exchange; and

. Non-exchange revenues arisen from revenues without directly giving equal value in

exchange, such as taxes, levies, donations, non-reciprocal transfer revenues, and fines
or penalties.

Article 29 (Recognition of Revenues) (1) Exchange revenues shall be recognized when goods

or services are provided to the public or to another central government accounting entity
at a price and it can be reasonably measurable.

(2) Non-exchange revenues shall be recognized when a specifically identifiable, enforceable
claim to resources arises and the amount can be reasonably measurable. Recognition of
non-exchange revenues by type is as follows: <Amended, 2014.2.27.>

1. Taxes with self-assessments shall be recognized when a taxpayer files his or her tax returns;

6.

. Taxes with compliance assessments shall be recognized when a taxpayer is notified of

taxes by the central government;

. Withholding taxes shall be recognized when a payer of an item of income files and pays

the withholding taxes to the central government;

. For taxes entitled to payment in annual installments or in installments, the entire amounts

shall be recognized when the amounts of taxes are determined; and

. Levies, donations, non-reciprocal transfer revenues, and fines or penalties shall be

recognized when a legally enforceable claim is established. However, if it is difficult to
determine the amount at the time that an enforceable claim is established or confiscated
assets are taken, they can be recognized when fines or penalties are paid or confiscated
assets are sold.

Deleted. <2014.2.27.>

Article 30 (Definition and Recognition of Expenses) (1) Expenses are the decrease in net assets

during the fiscal year incurred from providing goods and services for a price or from outflow
or usage of resources without directly giving equal value in exchange.

(2) Expenses shall be recognized:
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1.

When it is certain that a decrease in net assets has been incurred for central government's
fiscal activities and the amount can be reasonably measurable, or when responsibilities
for expenditures pursuant to relevant laws exist and the amount can be reasonably
measurable; or

. When future economic benefits of a previously recognised asset decreases or vanishes

or when it is certain that there is an increase in liabilities without usage of resources.

Article 31 (Cost Accounting) (1) Cost is the amount of cash or cash equivalents paid or the

fair value of the other consideration directly or indirectly given to achieve objectives or
generate performance of the programs managed by the head of a central government agency
or a fund operating agency.

(2) Details related to cost accounting such as cost objects and cost allocation method shall
be prescribed separately by the Minister of Economy and Finance.

CHAPTER 4 MEASUREMENT OF ASSETS AND LIABILITIES

Article 32 (General Rules for Asset Measurement) (1) The amounts of assets presented in the

statement of financial position shall be determined based on its acquisition cost. However,
the acquisition cost of bona vacantia(i.e. ownerless property), assets acquired in exchange
with parties except for the central government accounting entity and assets acquired by
contributions are measured at the fair value at acquisition.

(2) The acquisition cost of an asset subject to administrative transfer for no consideration
between central government accounting entities shall be measured at its carrying amount.
Otherwise, the acquisition cost of an asset transferred for consideration shall be measured
at its fair value. <Amended, 2015.12.31.>

(3) Except as described differently under the Standards, when the recoverable amount is
lower than the carrying amount of an asset due to physical damages or significant decline
in market value and if the amount is significant, the carrying amount shall be adjusted by
reducing it to the recoverable amount, as well as, impairment loss shall be included in
the net operating costs and details of impairment shall be disclosed in the notes. Yet in
case of the increased recoverable amount greater than the carrying amount prior to the
recognition of impairment loss, the reversal of impairment loss shall be included in the net
operating costs with the carrying amount as the limit.

(4) Military assets under the "Act on the Management of Military Supplies; may be measured
differently under the separate principles determined by the Minister of National Defense.

Article 33 (Measurement of Securities) (1) Securities shall be determined by adding incidental

costs to the purchase price, and applying the weighted average method or other methods.
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(2) Securities are disaggregated into short-term investment securities and long-term
investment securities based on the asset classification criteria.

(3) Debt securities are measured at amortized cost while equity securities, other long-term
investment securities and other short-term investment securities are measured at acquisition
cost. Long-term or short-term securities held for investment shall be measured at fair value
if it can be measured reliably, and the difference between the carrying amount and fair
value shall be presented as adjustments in the statement of changes in net assets.
(4) When the carrying amount of securities exceeds its recoverable amount and the decline
is judged to be permanent, the difference between the carrying amount and the recoverable
amount shall be included in net operating costs as impairment loss.

Article 34 (Measurement of Accounts Receivables) Accounts receivables, long-term loans and

short-term loans shall be measured by establishing allowance for bad debts for estimated
losses from doubtful receivables determined on a reasonable and objective basis.

Article 35 (Measurement of Inventories) (1) Inventories are assets held for sale or to render

service or in the process of production for such sale and service; or in the form of materials
or supplies to be consumed in the process of production or rendering services.

(2) Inventories shall be measured at the amount which comprises production price or
purchase price and incidental costs. The cost of inventories shall be assigned by using
FIFO(first-in, first-out) formula. However, other formulas such as specific identification
formula and moving-average formula may be used when they are deemed more reasonable
considering the flow of inventories and cost formulas, and it shall be disclosed in notes
to financial statements.

(3) The inventory cost formula used pursuant to paragraph (2) shall be applied consistently
between periods, and it shall not be changed without justifiable reasons. When a change
in the cost formula is justified, it shall be accounted for pursuant to Article 51.

(4) When market value of inventory declines less than its acquisition cost, inventory shall
be measured at market value in the statement of financial position. Market value of raw
materials and other inventories means current replacement cost and net realizable value,
respectively.

Article 36 (Measurement of Seized Assets and Confiscated Assets) Seized assets and confiscated

1.
2.

assets shall be measured as follows:
Monetary assets are measured at market value upon seizure or confiscation; and

Non-monetary assets are measured at appraisal value or fair value upon seizure or
confiscation. The measured values shall be disclosed in the notes to financial statements.

<Article Wholly Amended, 2014.2.27.>
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Article 37 (Measurement of General Property, Plant and Equipment) (1) General property, plant

and equipment shall be measured at acquisition cost determined by adding incidental costs
to the purchase price or production costs of the asset. Depreciation of general property,
plant and equipment shall be determined using a depreciation method such as straight-line
method over the useful life of the assets, estimated objectively and reasonably.

(2) When the usage rights granted to the third party, the usage right of the general property,
plant and equipment shall be presented in the item of deduction of the appropriate assets.

Article 38 (Measurement of Infrastructure Assets) (1) Article 37 shall be applied by analogy

to the measurement of infrastructure assets. Infrastructure assets shall be depreciated
separately by items such as buildings, structures, etc.

(2) Notwithstanding paragraph (1), infrastructure assets may not be depreciated as long
as those assets maintain the same service potential as the date of its acquisition with adequate
efforts for maintenance, in this case the maintenance expenses may replace depreciation
expense. However, the exception shall be limited to the case where it may be justified
objectively that infrastructure assets maintain the same service potential as of its acquisition
with an effective infrastructure asset management system.

(3) When the usage rights granted to the third party, the usage right of the infrastructure
assets shall be presented in the item of deduction of the appropriate assets.

Article 38-2 (Revaluation of General Property, Plant and Equipment and Infrastructure Assets)

(1) Notwithstanding Article 32, general property, plant and equipment and infrastructure
assets shall be measured at fair value when they are revalued after acquisition. If there
is no reasonable evidence of fair value, those assets may be measured at depreciated
replacement cost which is determined by the reproduction or replacement cost of the
asset less accumulated impairment losses and accumulated depreciation calculated on
the basis of such cost to reflect the already consumed or expired service potential of the
asset.

(2) A guideline for asset revaluation such as the initial year of the revaluation, a revaluation
method, and a requisite for revaluation shall be prescribed separately by the Minister of
Economy and Finance.

<Newly Inserted, 2010.1.12.>

Article 39 (Measurement of Intangible Assets) (1) Intangible assets shall be measured by

determining acquisition cost from adding incidental costs to the purchase price or
development costs.

(2) An intangible asset shall be amortized using straight-line method over a reasonable
period from the date the asset may be put into use. However, amortization period of intangible
assets shall not exceed twenty(20) years unless otherwise provided in the relevant statutes
or contracts, which grant exclusive right to the holder.
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Article 40 (Expenditures After Acquisition of General Property, Plant and Equipment and

Infrastructure Assets) Expenditures that extend the useful life or increase the value of general
property, plant and equipment and infrastructure assets shall be capitalized as cost of the
assets. Expenditures that maintain the efficiency of general property, plant and equipment
and infrastructure assets or restore the assets to their original condition shall be recognized
as expenses.

Article 41 (Measurement of Liabilities) Liabilities shall be measured by the amount repayable

on maturity in the statement of financial position except as otherwise prescribed by the
Standards.

Article 42 (Measurement of Central Government Bonds) (1) Central government bonds shall

be measured at issued price less incidental costs directly attributable to the issuance of
the bonds.

(2) Difference between face value and issued price of central government bonds shall be
presented as discount(premium) on central government bonds by deducting from(or adding
to) the face value. In addition, the effective interest method shall be applied to amortize
the difference over the period from issuance to redemption of the bonds, and amortized
amount of premium or discount on bonds shall be added to or deducted from interest
expenses.

Article 43 (Provision for Retirement Benefits) (1) The provision for retirement benefits shall be

measured at an amount equivalent to retirement benefits the central government accounting
entity would be liable to pay if all employees who are not entitled to the "Public Officials
Pension Act; or the "Military Pension Act; were to terminate their employment as of the
date of statement of financial position.

(2) The amount of estimated liability for retirement benefits, the carrying amount of the
provision as of the date of statement of financial position, and actual payment made during
the current fiscal year for retirement benefits shall be disclosed in the notes to the financial
statements.

Article 44 (Provision for Pensions and Provision for Insurances) Provision for pensions and

provision for insurances shall be recorded according to a separate guideline prescribed
by the Minister of Economy and Finance.

Article 45 (Allowance for Concessionary Loan and Provision for Guarantees) (1) Allowance for

concessionary loan shall be measured at a difference between principal of the loan and
net present value of estimated collections.

(2) Provision for guarantees shall be measured at the present value of estimated cash outflows
which will be borne by the central government accounting entity following the default of
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the principal debtor under guarantee arrangements. <Amended, 2015.12.31.>

(3) Matters necessary for accounting of allowance for concessionary loan and provision
for guarantees which are not specified in Paragraphs (1) and (2) shall be separately prescribed
by the Minister of Economy and Finance.

Article 46 (Measurement of Receivables and Payables at Present Value) (1) Receivables and

payables from long-term installment transactions, long-term cash loans/borrowings or other
similar transactions shall be measured at present value if the face value is significantly
different from the present value.

(2) The present value prescribed in paragraph (1) is determined by discounting the total
amounts receivable and payable in the future using the effective interest rate(or yield on
central government bonds of similar conditions when the effective interest rate is not
available).

(3) The difference between the face value and the present value of the receivable or payable
prescribed in paragraph (1) shall be recorded as a present value discount. The present
value discount shall be amortized or reversed using the effective interest method, and the
amortization or reversal shall be charged or credited to net operating costs.

Article 47 (Translation of Assets and Liabilities Denominated in Foreign Currencies) (1) Monetary

assets and liabilities denominated in a foreign currency shall be translated into Korean
currency using the appropriate current exchange rate at the date of statement of financial
position.

(2) Non-monetary assets and liabilities denominated in foreign currencies shall be translated
by the following: <Amended, 2018.3.5.>

. Measurement at historical cost : The applicable historical exchange rate prevailing at the

date of the acquisition of assets or the incurrence of liabilities; and

. Measurement at fair value : The applicable exchange rate at the date of the measurement

of fair value.

(3) The effects of changes in foreign exchange rates arising pursuant to paragraph (1) shall
be included in net operating costs as gain or loss on foreign currency translation. <Amended,
2018.3.5.>

(4) When a gain or loss on a non-monetary item is recognised in adjustments, any exchange
component of that gain or loss shall be recognised in adjustments. Conversely, when a
gain or loss on a non-monetary item is recognised in net operating costs, any exchange
component of that gain or loss shall be recognised in net operating costs. <Amended,
2018.3.5.>

(5) Monetary assets and liabilities denominated in foreign currencies represent assets and
liabilities that are to be received or paid in fixed or determinable number of units of currency
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in accordance with underlying contracts or other basis. However, those assets and liabilities
which have both monetary and non-monetary characteristics shall be classified according
to the purpose of holding or the nature of the assets or liabilities.

(6) The details about significant assets and liabilities denominated by foreign currencies,
measurement bases, and valuation of gains and losses shall be disclosed in the notes
to financial statements.

<Newly Inserted, 2018.3.5.>

Article 48 (Measurement of Lease Assets and Lease Liabilities) (1) A lease is an agreement

whereby the lessor conveys to the lessee in return for a payment or series of payments
the right to use an asset for an agreed period of time, and shall be classified as follows:

. Finance leases : A lease that transfers substantially all the risks and rewards incidental

to ownership; and

. Operating leases : A lease other than a finance lease

(2) At the commencement of the lease term, finance leases shall be recognized as assets
and liabilities in the statement of financial position at amounts equal to the fair value of
the leased property or, if lower, the present value of lease payments discounted by the
interest rate implicit in the lease. Lease payments under an operating lease shall be
recognized as an expense over the lease term.

Article 49 (Accounting for Derivatives) (1) Contractual rights and obligations arising from

derivatives contract shall be measured and reported at fair value on the statement of financial
position as either assets or liabilities.

(2) The gain(loss) on valuation from derivatives shall be included in net operating costs
at its occurrence. However, for the gain(loss) on valuation from contracts to hedge a risk
of changes in the hedged item's cash flow from expected transactions in the future, its
gain(loss) shall be recognized as gain(loss) on valuation of derivatives in adjustments of
the statement of changes in net assets.

(3) The purpose and details of transactions for derivatives shall be disclosed in notes to
the financial statements. In addition, when the objective of derivative transactions is risk
hedging, details of items being hedged, scope of risk hedging, accounting method used
to reflect the risk hedging activities, and deferred gain(loss) amount shall be disclosed.

Article 50 (Provisions, Contingent Liabilities and Contingent Assets) (1) A provision is a liability

of uncertain timing or amount, and the amount recognized as a provision on the statement
of financial position shall be the best estimate of the expenditure required to settle the
present obligation. The risks and uncertainties that surround events and circumstances shall
be taken into account in reaching the best estimate of a provision.
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(2) A contingent liability refers to the following items, and is disclosed unless the possibility
of an outflow of resources embodying economic benefits is remote:

. A possible obligation that arises from the past event, but whose existence will be confirmed

only by the occurrence of one or more uncertain future events not wholly within the control
of the central government accounting entity; or

. A present obligation that arises from the past events, but is not recognized because it

is not probable that an outflow of resources embodying economic benefits will be required
to settle the obligation or the amount of the obligation cannot be measured with sufficient
reliability.

(3) A contingent asset is a possible asset that arises from the past events, and whose
existence will be confirmed only by the occurrence of one or more uncertain future events
not wholly within the control of the central government accounting entity, and is disclosed
if the possibility of an outflow of resources embodying economic benefits is very likely.
<Wholly Amended, 2018.3.5.>

Article 51 (Accounting Policies, Changes in Accounting Estimates and Errors) (1) Changes in

4.

accounting policies and accounting estimates may be allowed when the changes would
result in more appropriate presentation of events or transactions in the financial statements
or when the change is required due to accounting standard-setting body's adoption of new
accounting principles or deletion of previously used accounting principles. Accounting
changes are accounted for as follows: <Amended, 2015.12.31.>

. When a new accounting policy is applied, the opening balance of the net assets for the

earliest prior fiscal year and the other comparative amounts disclosed for each prior fiscal
year shall be adjusted as if the new accounting policy has always been applied. However,
when it is impracticable to determine the cumulative effect of applying a new accounting
policy, a change in accounting policy can be applied prospectively from the fiscal year
of the change;

. Changes in accounting estimates shall be recognized prospectively from the fiscal year

of the changes;

. When a new accounting policy is applied, the nature of the change, the reason for the

change, and the effects on the financial statements in the fiscal year of the change shall
be disclosed. However, if it is impracticable to estimate the cumulative effect of applying
a new accounting policy, the following items shall be disclosed; and

(a) The reason why it is impracticable to estimate the cumulative effect;
(b) The method by which a change in accounting policy is applied; and
(c) The fiscal year in which a change in accounting policy is applied;

When a change in accounting estimates is made, the nature of the change, the reason
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for the change, and the effects on the financial statements in the fiscal year of the change
shall be disclosed.

(2) Errors are omissions or misstatements which do not comply with accounting principles,
laws or regulations. Errors which occurred prior to the current fiscal year shall be accounted
for as follows:

. Material errors shall be reflected in net assets of the statement of financial position in the

prior fiscal year presented in which the error occurred and amounts of accounts related
to the errors shall be corrected. In addition, the comparative amounts for the prior fiscal
year presented in which the error occurred shall be restated; and

. Immaterial errors other than prescribed in subparagraph 1 of paragraph (2) shall be reflected

in the statement of financial operations of the fiscal year in which the errors are corrected.
(3) Errors occurred prior to the current fiscal year shall be disclosed in notes to the financial
statements, including the following items when material errors are corrected pursuant to
subparagraph 1 of paragraph (2):

1. The basis to judge whether errors are material;

. For the comparative financial statements, the amount of the correction in prior fiscal year

presented; and

. The fact that the comparative amounts for the prior fiscal year presented, in which the

error occurred, was restated.

CHAPTER 5 STATEMENT OF CHANGES IN NET ASSETS

Article 52 (Statement of Changes in Net Assets) (1) The statement of changes in net assets

a b W0 N -

is a financial statement to present changes in net assets during a fiscal year.

(2) The statement of changes in net assets for each central government agency or fund
shall present the followings:

. Opening balance of the net assets(restated);

. Net operating result;

. Financing and its transfer;

. Adjustments; and

. Net assets to be carried forward to the next year

(3) The format of the statement of changes in net assets for each central government agency
or fund is presented in Annex IV.

(4) The statement of changes in net assets for central government is a financial statement

in which changes in net assets of the central government agency or the fund are combined
and shall present the followings:

Km' KOREA INSTITUTE OF



. Opening balance of the net assets(restated);
. Net operating result;
. Adjustments; and

A WO DN -

. Net assets to be carried forward to the next year

(5) The format of the statement of changes in net assets for central government is presented
in Annex V.

Article 53 (Adjustments) Adjustments include increase(decrease) in the contributed equity,
gain(loss) on valuation of investment securities, gain(loss) on valuation of derivatives, and
other increase(decrease) in net assets.

CHAPTER 6 REQUIRED SUPPLEMENTARY INFORMATION, NOTES AND APPENDICES

Article 54 (Required Supplementary Information) (1) Required supplementary information is
information which is not presented in financial statements, but required to supplement and
enhance understandability of financial statements.

(2) Required supplementary information shall include the followings:
. Types, quantities and status of heritage assets;
. Pension report;
. Insurance report;
. Social insurance report;

. Report of central government tax collection;

> o~ W DN =

. Statement of reconciliation of the balance of the surplus in budgets and net operating
result;

~

. Statement of financial operations by nature of revenues and expenses; and
8. Other information that is not reflected in financial statements but deemed significant

(3) The preparation guideline and the form of required supplementary information shall be
prescribed separately by the Minister of Economy and Finance.

Article 55 (Notes to Financial Statements) (1) Notes to financial statements disclose significant
accounting policies adopted to provide adequate accounting information to users and matters
that have significant impact on the financial statements.

(2) In addition to note disclosures prescribed in the Standards, each of the following shall
be disclosed in notes to the financial statements, if necessary:

1. Description of all significant accounting policies;
2. A schedule for repayment of long-term interest bearing liabilities;




3. Long-term provisions;

4. Assets and liabilities denominated in foreign currencies;

5. Commitments and contingencies such as guarantees of obligations, derivatives, and assets
provided as collateral;

6. Accounting changes and corrections of errors;

7. Details of net asset adjustments; and

8. Other matters that have significant impact on the financial statements, or are necessary
in understanding the financial statements

(3) The preparation guideline and the form of notes shall be prescribed separately by the
Minister of Economy and Finance. <Newly Inserted, 2015.12.31.>

Article 56 (Appendices) Appendices contain additional information when it is necessary to provide
details for accounts of financial statements. Types, preparation guideline and forms of
appendices shall be prescribed separately by the Minister of Economy and Finance.

CHAPTER 7 SUPPLEMENTARY PROVISIONS

Article 57 (Preparation of Reports Based on Related Laws) Detailed practical guidelines to
prepare a report on administration of central government’s property under Article 69 of the
TState Property Acti, an operational report on the management of commaodities under Article
21 of the "Commodity Management Acts, and a report on the present amount of claims
under Article 36 of the "State Credit Management Act; shall be separately prescribed by
the Minister of Economy and Finance.

Article 58 (Practical Guidelines for Accounting Procedures) (1) A head of each central

government agency and fund operating agency may establish practical guidelines for
accounting procedures, which is necessary to apply the Standards in consultation with the
Minister of Economy and Finance. However, such guidelines shall be established within
the principles of the Standards.
(2) A head of each central government agency and fund operating agency may establish
practical guidelines for accounting procedures which is different from the Standards with
the approval of the Minister of Economy and Finance when it is considered necessary given
the characteristics of the central government accounting entity.

ADDENDA <Ministry of Economy and Finance Decree No. 60, 2009.3.19.>

Article 1 (Enforcement Date) The Standards shall enter into force on the date of its promulgation,
but be applied from January 1, 2009. Provided, that the provisions of Articles 14, 38, 44




and 45 (limited to provision for guarantees) shall be applied from the fiscal year when the
Minister of Economy and Finance determines to apply.

Article 2 (Special Application for Preparation of Financial Statements) Notwithstanding subparagraph
1 of paragraph (1) of Article 6, the financial statements for the year ended December 31,
2009 may be prepared without comparative information of prior periods.

Article 3 (Special Application for Recognition of Infrastructure Assets) Notwithstanding paragraph
(1) of Article 10, infrastructure assets acquired prior to the application of the Standards
may not be recognized as assets if its acquisition cost is difficult to be measured or reasonably
estimated. In such case, types, acquisition date, and management status of the assets
shall be disclosed in required supplementary information.

Article 4 (Special Application for General Property, Plant and Equipment, and Infrastructure Assets)
Notwithstanding Articles 37 and 38, for general property, plant and equipment and
infrastructure assets, which had been revalued prior to the application of the Standards
pursuant to Article 47 of the "State Property Act,, its revalued amounts shall be regarded
as carrying amounts of the assets at the application of the Standards.

Article 5 (Special Application for Depreciation and Amortization) Notwithstanding paragraph (1)
of Article 37 and paragraph (2) of Article 39, general property, plant and equipment and
intangible assets in a general account and special accounts under Article 4 of "National
Finance Act; (except for special accounts under Article 3 of the 'Government Enterprise
Budget Acty and special accounts of responsible administrative agencies under Article 27
of the "Act on the Establishment and Operation of Responsible Administrative Agencies;)
shall be depreciated or amortized from the fiscal year 2011. In such case, the fact of
depreciation and amortization being deferred, reasons and deferred amounts if it may be
reasonably estimated shall be disclosed in notes to financial statements.

ADDENDA <Ministry of Economy and Finance Decree No. 126, 2010.1.12.>
The Standards shall enter into force on the date of its promulgation.

ADDENDA <Ministry of Economy and Finance Decree No. 342, 2013.3.23.>
(Enforcement Rules of the Directive of the Ministry of Economy and Finance and the
Affiliated Institutions)

Article 1 (Enforcement Date) The Standards shall enter into force on the date of its promulgation.
Articles 2 and 3 Omitted

Article 4 (Amendment of Other Standards) (1) through (4) omitted.




(5) A part of the Central Government Accounting Standards shall be amended as follows:
The term “Presidential Office” in the “l. Net Operating Costs” column in Annex Il shall
be replaced by “Presidential Secretariat”’, and the term “Ministry of Interior and Safety” in
the same column shall be replaced by “Ministry of Safety and Interior’.

(6) through (15) omitted

ADDENDA <Ministry of Economy and Finance Decree No. 400, 2014.2.27.>
Article 1 (Enforcement Date) The Standards shall enter into force on the date of its promulgation.

Article 2 (Applicability to Recognition Criteria for Revenues from Fines or Penalties and
Measurement of Seized Assets and Confiscated Assets) The amended provisions of
subparagraph 5 of paragraph (2) of Article 29 and Article 36 shall be applicable to the
settlement of accounts for fiscal year 2014 and each year thereafter.

ADDENDA <Ministry of Economy and Finance Decree No. 444, 2014.11.19.>
(Enforcement Rules of the Directive of the Ministry of Economy and Finance and the
Affiliated Institutions)

Article 1 (Enforcement Date) The Standards shall enter into force on the date of its promulgation.

Article 2 (Amendment of Other Decree) (1) omitted.

(2) A part of the Standards shall be amended as follows:
The term “Ministry of Safety and Interior” in the “l. Net Operating Costs” column in Annex
lll shall be replaced by “Ministry of Government Administration and Home Affairs”.

(3) through (9) omitted.

ADDENDA <Ministry of Economy and Finance Decree No. 527, 2015.12.31.>
Article 1 (Enforcement Date) The Standards shall enter into force on the date of its promulgation.

Article 2 (General Applicability) This Decree shall be applicable to the settlement of accounts
for fiscal year 2016 and each year thereafter.

ADDENDA <Ministry of Economy and Finance Decree No. 657, 2018.3.5.>
Article 1 (Enforcement Date) The Standards shall enter into force on the date of its promulgation.

Article 2 (Applicability to Translation of Assets and Liabilities Denominated by Foreign
Currencies, Provisions, etc.) The amended provisions of Articles 47 and 50 shall be
applicable to the settlement of accounts for fiscal year 2018 and each year thereafter.




ADDENDA <Ministry of Economy and Finance Decree No. 732, 2019.3.27.>
Article 1 (Enforcement Date) The Standards shall enter into force on the date of its promulgation.

Article 2 (Applicability to Costs Not Assigned to Programs and Revenues Not Assigned to
Programs) The amended provisions of subparagraphs 2 and 3 of paragraph (3) of Article
25 shall be applicable to the settlement of accounts for fiscal year 2019 and each year
thereafter.




Annex |

Statement of Financial Position
As at December 31, 20XY, and 20XX

0OOfund, OOagency, Government of Republic of Korea

(Currency Units:

Notes 20XY
Assets
I. Current Assets XXX
1. Cash and Cash Equivalents X XXX
2. Short-term Deposits X XXX
3. Short-term Investment Securities X XXX
4. Short-term Accounts Receivables X XXX
XXX
5. Short-term Loans X XXX
XXX
6. Other Current Assets X XXX
II. Investments XXX
1. Long-term Deposits X XXX
2. Long-term Investment Securities X XXX
3. Long-term Loans X XXX
XXX
4. Other Investments X XXX
II. General Property, Plant and Equipment XXX
1. Land X XXX
2. Buildings X XXX
3. Structures X XXX
XXX
4. Machinery X XXX
5. Furniture and Fixtures, Office Equipment, Vehicles X XXX
XXX
6. Military Assets X XXX
7. Other General Property, Plant and Equipment X XXX
8. General Property, Plant and Equipment Under Construction X XXX
IV. Infrastructure Assets XXX
1. Roads X XXX
2. Railroads X XXX
XXX
3. Harbors X XXX
XXX
4. Dams X XXX
XXX

20XX

XXX
XXX
XXX
XXX

XXX
XXX

XXX
XXX
XXX
XXX
XXX
XXX
XXX
XXX
XXX
XXX
XXX
XXX
XXX
XXX

XXX
XXX
XXX
XXX
XXX
XXX
XXX
XXX

XXX

XXX

XXX
XXX

XXX

XXX

XXX
XXX

XXX

XXX

XXX

XXX
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5. Airports X XXX XXX

XXX XXX
6. Rivers X XXX XXX
XXX XXX
7. Waterworks X XXX XXX
XXX XXX
8. State-owned Fishery Harbor X XXX XXX
XXX XXX
9. Other Infrastructure Assets X XXX XXX
XXX XXX
10. Infrastructure Assets Under Construction X XXX XXX
V. Intangible Assets XXX XXX
1. Industrial Property Rights X XXX XXX
2. Mining Rights X XXX XXX
3. Software X XXX XXX
4. Other Intangible Assets X XXX XXX
VI. Other Non-current Assets XXX XXX
1. Long-term Accounts Receivables X XXX XXX
2. X XXX XXX
Total Assets XXX XXX
Liabilities
I. Current Liabilities XXX XXX
1. Short-term Central Government Bonds X XXX XXX
XXX XXX
2. Short-term Public Bonds X XXX XXX
XXX XXX
3. Short-term Borrowings X XXX XXX
4. Current Portion of Long-term Interest Bearing Liabilities X XXX XXX
5. Other Current Liabilities X XXX XXX
XXX XXX
II. Long-term Interest Bearing Liabilities XXX XXX
1. Central Government Bonds X XXX XXX
XXX XXX
2. Public Bonds X XXX XXX
XXX XXX
3. Long-term Borrowings X XXX XXX
4. Other Long-term Interest Bearing Liabilities X XXX XXX
1. Long-term Provisions XXX XXX
1. Provision for Retirement Benefits X XXX XXX
2. Provision for Pensions X XXX XXX
3. Provision for Insurances X XXX XXX
4. Other Long-term Provisions X XXX XXX
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IV. Other Non-current Liabilities XXX XXX
1. Long-term Accounts Payables X XXX XXX
2. X XXX XXX
Total Liabilities XXX XXX
Net Assets
I. General Net Assets XXX XXX
II. Reserves and Surplus XXX XXX
II. Net Asset Adjustments XXX XXX
Total Net Assets XXX XXX
Total Liabilities and Net Assets XXX XXX
KipF e
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Annex ||

Statement of Financial Operations
For the Years Ended December 31, 20XY and 20XX

0OO0Ofund, OOagency (Currency Units: )
Notes 20XY 20XX

Total Revenues Net Total Revenues Net

Costs V! Costs Costs Costs

I. Net Program Costs X XXX (XXX) XXX XXX XXX) XXX
1. Program(A) XXX xXxXx) XXX XXX (XXX) XXX

2. Program(B) XXX xXxx) XXX XXX (XXX) XXX

3. Program(C) XXX xXxx) XXX XXX (XXX) XXX

4. Program(D) XXX (XXxX) XXX XXX (XXX) XXX

5 ... XXX (XXX) XXX XXX (XXX) XXX

II. Administrative Expenses X XXX XXX
1. Staff Costs XXX XXX

2. Operation Expenses XXX XXX
IIl. Costs Not Assigned to Programs X XXX XXX
1. Loss on Disposal of Assets XXX XXX

2. Other Expenses XXX XXX
3 XXX XXX

IV. Revenues Not Assigned to Programs X XXX XXX
1. Gain on Disposal of Assets XXX XXX

2. Other Revenues XXX XXX
3 XXX XXX

V. Net Operating Costs (I+II+I-IV) XXX XXX
VL Non-exchange Revenues and Others X XXX XXX
1. Levies XXX XXX

2. Fines or Penalties XXX XXX

3. Social Insurance XXX XXX

4. Gain on Exemption of Debts XXX XXX

5. Other Non-exchange Revenues XXX XXX

6. Other Financing and Its Transfer XXX XXX

VI Net Operating Cost (V-V]) XXX XXX
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Annex |l

Statement of Financial Operations

For the Years Ended December 31, 20XY and 20XX

Government of Republic of Korea (Currency Units: )
Notes 20XY 20XX
I. Net Operating Costs XXX XXX
1. Central Government Agency(a) XXX XXX
2. XXX XXX
3. XXX XXX
4. - XXX XXX
II. Non-exchange Revenues and Others XXX XXX
1. Tax Revenues X
(1) Tax Revenues XXX XXX
(2) Bad Debt Expenses XXX XXX
(3) Reversal of Allowance for Bad Debts XXX XXX XXX XXX
2. Levies X XXX - XXX
3. Fines or Penalties X XXX XXX
4. Social Insurance XXX XXX
5. Gain on Exemption of Debts XXX XXX
6. Other Non-exchange Revenues XXX XXX
7. Other Financing and Its Transfer XXX XXX
1. Net Operating Cost(I-1I) XXX XXX
KipF e
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Statement of Changes in Net Assets

For the Years Ended December 31, 20XY and 20XX

0OO0Ofund, OOagency (Currency Units: )
General Reserves A
Notes Net and Aljhet s Total
Assets Surplus

I. Opening Balance of the Net Assets (Restated) XXX XXX XXX XXX

1. Balance at Dec 31, 20XX as Previously Reported XXX XXX XXX XXX

2. Correction of Errors X XXX XXX XXX XXX

3. Changes in Accounting Policy X XXX XXX XXX XXX

II. Net Operating Cost XXX XXX

II. Financing and Its Transfer XXX XXX

1. Financing of Resources XXX XXX

(1) Expenditures Financed by National Funds XXX XXX

(2) Levies XXX XXX

(3) Fines or Penalties XXX XXX

(4) Other Non-exchange Revenues XXX XXX

(5) Non-reciprocal Transfer Revenues XXX XXX

(6) Gain on Exemption of Debts XXX XXX

(7) Other Financing of Resources XXX XXX

2. Transfer of Resources XXX XXX

(1) Revenues Transferred to National Funds XXX XXX

(2) Non-reciprocal Transfer Expenditure XXX XXX

(3) Other Transfer of Resources XXX XXX

IV. Adjustments XXX XXX XXX XXX

1. Increase(Decrease) in the Contributed Equity X XXX - - XXX

2. Gain(Loss) on Valuation of Investment Securities X - - XXX XXX

3. Gain(Loss) on Valuation of Derivatives X - - XXX XXX

4. Other Increase(Decrease) in Net Assets X XXX XXX XXX XXX

5 X XXX XXX XXX XXX
V. Closing Balance of the Net Assets

(I-I+II+V) XXX XXX XXX XXX

KipF e
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Statement of Changes in Net Assets
For the Years Ended December 31, 20XY and 20XX

Government of Republic of Korea (Currency Units: )
General Reserves
A
Notes Net and Nett ssets Total
Adjustments
Assets Surplus
I. Opening Balance of the Net Assets (Restated) XXX XXX XXX XXX
1. Balance at Dec 31, 20XX as Previously Reported XXX XXX XXX XXX
2. Correction of Errors X XXX XXX XXX XXX
3. Changes in Accounting Policy X XXX XXX XXX XXX
I. Net Operating Result XXX XXX
II. Adjustments XXX XXX XXX XXX
1. Increase(decrease) in the Contributed Equity X XXX - - XXX
2. Gain(loss) on Valuation of Investment Securities X - - XXX XXX
3. Gain(loss) on Valuation of Derivatives X - - XXX XXX
4. Other Increase(decrease) in Net Assets X XXX XXX XXX XXX
5. X XXX XXX XXX XXX
IV. Closing Balance of the Net Assets(I-II+II) XXX XXX XXX XXX
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"Enforcement Rule of Central Government Accounting Standards;
in Korean and English






= & (Korean) A & (English)

IS AI7|1=0| 26t & Enforcement Rule of Central Government Accounting Standards
[Al& 2019. 3. 27] [7|&IMAEEH H|7325, 2019. 3. 27, YEHNH [Partially Amended by Ministry of Economy and Finance Decree No. 732,

March 27, 2019] <Enforcement Date: March 27, 2019>

H1g 3 CHAPTER 1 GENERAL PROVISIONS

H1X(2) o] 722 2751, M11EM130 M2t 2719 MHEES0|A = Article 1 (Objective) The objective of Enforcement Rule of Central
LMS= QA 72 S2 L4 AR M2 SART7| WMOZ 32| Government Accounting Standards(hereinafter referred to as “the
= Olof Zast 7|22 Hets 2Xo=Z olrf, Standards”) is to prescribe accounting standards to account for economic

transactions occurred in central government's fiscal activities on an
accrual basis in accordance with Paragraph (O of Article 11 of the
"National Accounting Act (hereinafter referred to as “the Act”).

HI2X(5el) 0 FEUIM A5t ool £2 g 2T

-_—

. Article 2 (Definitions) The terms used in the Standards shall be defined

as follows:
1. “DIISAAM S T2, H4X0| 2 UHtS|H, EHFA L Z2 1. A “Central Government Accounting Entity” means a general account
H HMEX0 ME 7IZ22A SYHMEZE F2E As T and special accounts under Article 4 of the "National Finance Act,,

and funds established under Article 5 of the "National finance Act,
by each central government agency.

2. “THEMEHE0(ZH M7X0| M2 IHHAEIES XY 7|F=US LS. 2. “Date of Statement of Financial Position” means a specific date on

which the statement of financial position under Article 7 is prepared;

3. “SX7t 0|2t shg|&Mol et dl HeHoAZt Qe SEI= SEARKF ZHof| A 3. “Fair Value” is the amount for which an asset could be exchanged,

HE = U= wEIHAS T or a liability settled, between knowledgeable, willing parties in an
arm’s length transaction;

4, ‘Y5 2t MEHEE Z9E 0 MAGEETEI00F st Z27ts|A A 4. “Intragovernmental Transaction” means transactions between central

| e E etct. government accounting entities which shall be eliminated in combined

Km- KOREA INSTITUTE OF
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= & (Korean) A & (English)

Bl7tS7IYT0| SIS IIRI AR & 2

HBZ(XEHel 3)

@ O &2 "F7IHEY, M4Z0f WE wts|A, SLE3A X 22 ¥ Mbx
of M2 7IZ2 2AX]0f st sttt
@ O] 2l9| sl HFSIA X0 2ot A2 7|2HEFHE0| Hot= Hiof
2L
® O] A Fot= A 29 At Cishii= YHHo2 QIFE= 2lAH A
1 PHHOZ SYotal EtToiHy QI¥E= A HS0 TED
HAZ(YUAZ]) 2719 SAXEE SAR7| YR LAoz 3N, UF 2
S9| HZ0| m2t 0|0 MOF ST,
1. @AXMElE LB + AR ABHO Kzt SHU M=t STotA 01F
O1MOF tLt.
2. MFHES A4, o= I SAE0= Olshot| =5 ZHHYROMH EAl
otC{0F BtCf.
3. &%t §I71It§"é.', AXMZIE, 15 H U otz 1 HES T
HE S=5| EAISHC{0F SiTt.
4. AXZ0f 23t 7IE H FHEED)2 7I12E BlwIt JkSOlES 7|2tote
ASSHH Mot FTet Alf Q10| HEFMAE Ot &

financial statements; and
5. “Recoverable Amount” means the higher of an asset’s net realizable

value and its value in use.

Article 3 (Scope of Application)

(® The Standards shall apply to a general account and special accounts
under Article 4 of the "National Finance Act,, and funds established
under Article 5 of the "National Finance Act,.

@ Interpretation and guidelines for accounting treatments shall be
prescribed separately by the Minister of Economy and Finance.

® For the matters not specifically prescribed in the Standards, generally
accepted accounting principles or accounting conventions that are
generally regarded as fair and appropriate shall be applied.

Article 4 (General Principles) The central government's accounting shall
be based on an accrual basis with double entry bookkeeping and
comply with the following general principles:

1. Financial reports shall be prepared on the basis of objective data
and evidence in order for them to be reliable;

The format of financial statements, line item and accounting terms

used in them shall be simple and clear for easy understanding;

. Significant accounting treatments, accounting policies, line item and
amounts shall be sufficiently disclosed and presented in financial
statements;

. Accounting policies and estimates shall be applied consistently to
provide comparability between periods, and they shall not be
changed without justifiable reasons;

2.

Km- KOREA INSTITUTE OF
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5. SPAXIL MIHE SES 9ISt AYUSY FAS 1 5240 K2t 4
S0l YHOR ANSI0I0F Lk
6. SRS 2 AT ZHA NS S 4 QIO{0F B,

H5Z(HTHES} FEMTF)
® MEMEE "S7IEAY, M14XHM3S0| w2t THELEHE, Xy
MHASHZ Fols, J(H—.—JHIHOH et FMS LSSt

SFEEHEY BAENNZ

ro

@ MFHES| BEEMFE

ne

5. The presentation of line items and amounts shall be determined in
a practical manner based on the materiality of the nature and amounts
of the accounts; and

6. Transactions and other events shall be accounted for and presented
in accordance with their economic substance and not merely with
their form.

Article 5 (Financial Statements and Supplementary Schedules)

@ The financial statements consist of the statement of financial position,
the statement of financial operations, the statement of changes in net
assets and notes to the financial statements pursuant to Subparagraph
3 of Article 14 of the Act.

@ Supplementary schedules refer to required supplementary information
and appendices.

@ MEMEE 2719 MMES0 2XMH e ZHEXOoZ OlsiHAE 4= ME | @ The objective of financial statements is to provide information that is
OI8X7L =712 MEEES WES metsty, M2 QARENE & = useful to users who have direct or indirect interests with the central
EE RE% YHE XS5t AS IHC=Z it government's fiscal activities in understanding fiscal activities of the
central government and making rational economic decisions.
@ MEHE= 2717t B238|AMAS MEo| O|MSIRN=XIE LWItSt= O] L - @ Financial statements shall provide the following information which is
st O+g 7_.* 39| HEE X|Sot0{0F ot necessary to evaluate if the central government fulfills its accountability:
1. 2719 THEMEY 2 T HE} HE2IAN0| &st 35 1. Information as to the central government's financial position, changes
in the financial position, and net operating result;
2. Z7tARC EXME SEX, Mo E ZMSIR=X|0f 2ot HE 2. Information as to whether or not the central government attains its
operation goals effectively and efficiently; and
3. Ot 7 Hhof 23 HFo| =40 st ME 3. Information as to the extent of compliance with the budget and other
relevant laws.
Q) s 33
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HOZEGHRHME EHMRUR]) Atrticle 6 (Principles for Preparation of Financial Statements)
® MEHE= O 28 S92 =0 w2t ZHdstot, (® Financial statements shall be prepared based on the following principles:
1. MEHEE g SAHGEEN XM SIANCES H|Wsts Aoz 2y 1. The financial statements of the current fiscal year and the
StCY, immediately preceding fiscal year shall be presented for comparative

purposes;

2. H130| M2t Huste gAoZ XMEE T SIAYCS MHEMEE AL 2. The financial statements of two fiscal years prescribed in
Mol =IO M2t Mo, T=Z7tS|AIM 0 ME XM Y, SAEM £ Subparagraph 1 shall be prepared based on the principle of
= 0| 2! 50| HYE Z20 = 1 LHES FHOZE FA|SIY consistency. If there are changes in the application scope pursuant

to the Act, accounting policies or the Standards, the fact shall be
disclosed in notes to financial statements;

3. MEMEL =e ofet st=o| = M| M2} HEo| =02 TA|GHALt 3. A line item in the financial statements shall be presented either
Ct2 =202 E3I0 EAIE = QIC} separately or condensedly based on its materiality; and
4. HEHBE SN ZHY 42 WEREH= ASH ZdEHt 4. Intragovernmental transactions shall be eliminated when preparing

combined financial statements.

@ TZoZEH AHE, M2 2 SHY27|S S0l Ldst= 7200 i | @ Transactions that occur during the closing period pursuant to Chapter
st 3AXMEl= SHY FAIHEZO| LSt HHZE HOF Cfg 2 2 Z0| X2 2 of the "Enforcement Decree of the Management of the National Funds
StCt Act, shall be accounted for as follows:

1. '2I33aH A, M5XM28 2t 59| 0L ottt sHY st Hele 1. Cash receipts under Paragraph @ of Article 5 of the "Enforcement
oid SAGHE AN U= A= 2Ct Decree of the Management of the National Funds Act, shall be

deemed to be made at the end of the fiscal year in which relevant
revenues are earned;
|, MeZH18 2t 59 oL 5tLt| siHols XIEL2 2. Expenditures under Article 6 Paragraph (D of the "Enforcement Decree
AGE o X|E= Zo2 2L} of the Management of the National Funds Act, shall be deemed to
be paid at the end of the fiscal year in which relevant expenses are
incurred; and
3. "ZIZEE|H AYH, H7E SN0 D2t ZHAMSLIEZEHISHIFY0| uE 3. When an official in charge of agency operation expenses returns cash

e 34
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U2 HMRIZGHIE oY AU YUY 20 Erdsh= d0l= oY &
ASE ZLO HEE Aoz =Lt
H2% MHESEE
H1E &3
H7Z(HYSEHE)
O MHYSEHEE WYYEHEY SO At 2X{2| M H d32H 5 WE
JHE UEUWE MHERMEZAM ARt 21 o Aoz AgE.

o
oT— =2

@ THRALEN X| M3 AL 2L,

RHIBZ(WYAEE ZH7IZ)
® RN BR= 2540 5

= M| ¢ RS el

a

@ A,
XA S

Ot ECt.

29 =57 E
H é*EH;LOiIM HIQIOHM:

mo

SR
= E
o= T =

received for agency operation expenses after the end of the current
fiscal year pursuant to the proviso to Article 7 of the "Enforcement
Decree of the Management of the National Funds Act,, the return
of cash shall be deemed to be made at the end of the fiscal year
in which the agency operation expenses are incurred.

CHAPTER 2 STATEMENT OF FINANCIAL POSITION
SECTION 1 GENERAL PROVISIONS

Article 7 (Statement of Financial Position)

(@ The statement of financial position is a financial statement composed
of assets, liabilities and net assets that presents details of and
relationship between assets and liabilities at the date of Statement of
Financial Position.

@ A format of the statement of financial position is presented in Annex I.

Article 8 (Preparation of the Statement of Financial Position)

(D Assets and liabilities shall be presented in the order of their liquidity.
Liquidity means the degree to which they may be easily converted to
cash.

@ Assets, liabilities and net assets shall be presented in gross amounts,
and offsetting asset items against those of liabilities or net assets is
not allowed.

35
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Ug & O 0] E2 ofiy SLBMO| T2 i Aol SR/, FSAZI &

SECTION 2 ASSETS

Article 9 (Definition and Classification of Assets)

(@ An asset is a resource owned(or substantially owned) or controlled by
the central government accounting entity as a result of past transactions
or events and from which the entity may provide public services in future
or future economic benefits are expected to flow to the entity directly
or indirectly.

(@ Assets are disaggregated into current assets, investments, general
property, plant and equipment, infrastructure assets, intangible assets
and other non-current assets and shall be presented in the statement
of financial position.

Article 10 (Recognition of Assets)

(D Assets shall be recognized in the statement of financial position when
it may provide public services or it is probable that the future economic
benefits will flow to the central government accounting entity directly
or indirectly, and the amount of assets can be measured reliably.

(@ Assets having significant historical, natural, cultural, educational, or
artistic characteristics, which the government shall preserve indefinitely
for current and future generations (hereinafter referred to as “heritage
assets”), shall not be recognized as assets, but information pertaining
to these assets such as types and status shall be disclosed in required
supplementary information.

(® Assets related to national security may not be recognized as assets
in consultation with the Minister of Economy and Finance. In such case,
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#He|g 2 o TR 7|S5H0{0F St head of the relevant central government agency shall record types,
acquisition date and management status of the assets in a separate
book.

H11Z(QSXHH Article 11 (Current Assets)
O QEXM IHEMEIEAULRE 1 O|LHY| SZ3tE|7{Lt AF2E ZHOZ o4& (D Current assets are assets that are expected to be converted into cash

D= XAMOEA, Sg Y SHFUAME, HYIZ8AE, HI|EXSH, Ol or used within one year after the date of statement of financial position.

H, HUIHoE 2 VB R3KHE S5 Hotct Current assets are disaggregated into cash and cash equivalents,

short-term deposits, short-term investment securities, short-term
accounts receivables, short-term loans and other current assets.

@ M19 S7|EXSHEE 7|74 19 O[LHO|7{Lt 1A OJLHO| X& O|™Ql X = @ Short-term investment securities under Paragraph (D are disaggregated
S=W XESH 2 J|E HI|EXASHS Wold, T2 $o| J|EF QTAtA into debt securities, equity securities, and other short-term investment
2 Olsx9f, MEg, MEHI8 3 MUt S e securities which mature or are expected to be disposed within one year

from the date of statement of financial position. Other current assets
under Paragraph (D are disaggregated into accrued income, advance
payments, prepaid expenses, and inventories.

H12Z(FXIXFLE) Article 12 (Investments)
@ EI}X}MQ EX E= A A S SXOE HRSHL U= AMCZEM, 7| - @ Investments are assets held for the purpose of investment or exercise
=Z8HE, IENSH, A7 IU0dz ¥ 7B XA S5 EEH. of rights. Investments are disaggregated into long-term deposits,

long-term investment securities, long-term loans, and other investments.
@ HN&o| I EXSHEL T7|71 1E S0[HL 14 Z0f| M2 o™l XHESH, | @ Long-term investment securities under Paragraph (D are disaggregated
XNE25H ¥ V| FV|RXAEHE YSH. into debt securities, equity securities, and other long-term investment
securities which mature or are expected to be disposed more than one

year after the date of statement of financial position.

xonea wsrTuTEOF
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H13E(LHQEAM)

O UHRHRMS DQT YHHSO| 198 2SO NS BXOZB FS
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HIQSIKIAL 52 TS5}
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2 A8EHe HEH
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H1AZAL2]7|2AE) AtS7[HIAIE2 F7t9] 7|Hte ¥Hst| fI5t0 W2z
FAtolo] Hdolil O ZHH vt 7120 22X LIEtLE MMULEM, E2,
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AE7|EAE S Eeith. OHY 2015. 12. 31.)

OII
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RHMSE(RHAM) RHTMS A 7|7t SHEH-HEKOZ 018 4 U= H2YQl
RAOZ A, MOITAIH, FRUH, ADEYO], J|EF SR S2 LI,

H16Z=(7|Ef HIRS IW) 7|E} H|
AE|7|HEAIE H FALON ol

Article 13 (General Property, Plant and Equipment)

(® General property, plant and equipment are tangible items that are held
for use in the entity's operations and expected to be used during more
than one year (except for infrastructure assets under Article 14). General
property, plant and equipment are disaggregated into land, buildings,
structures, machinery, furniture and fixtures, office equipment, vehicles,
military assets, other general property, plant and equipment, and
general property, plant and equipment under construction.

@ Military assets under Paragraph (O are specialized military equipment,
ammunition, etc., which are directly used for warfare.

Article 14 (Infrastructure Assets) Infrastructure assets are capital assets
that are invested on a large scale to form a foundation of the country
and have economic benefits over considerable periods. Infrastructure
assets are disaggregated into roads, railroads, harbors, dams, airports,
rivers, waterworks, state-owned fishery harbor, other infrastructure
assets, and infrastructure assets under construction. <Newly Inserted
2015. 12. 31.>

Article 15 (Intangible Assets) Intangible assets are exclusive rights for a
certain period. Intangible assets are disaggregated into industrial
property rights, mining rights, software, and other intangible assets.

Article 16 (Other Non-Current Assets) Other non-current assets are all
other non-current assets which are not classified as current assets,
investments, general property, plant and equipment, infrastructure
assets, or intangible assets.
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H3E Hxb SECTION 3 LIABILITIES
H17Z(RzHe H™olot 1&2) Article 17 (Definition and Classification of Liabilities)
O BExiz= oA ALt Al AutZE Z7IS|AAMTE BESHE 2FEA, 11 @ A liability is a present obligation of the central government accounting
O|HS 2I5t0] O|2HO| ROl RF L= AM20| KAEE dXiol of=2 of entity arising from past transactions or events, the settlement of which
it is expected to result in an outflow or usage from the entity of resources

embodying economic benefits.
Bile SS2EA, M7IXUL, HI7|SYEx L J|E HRSEMZE 225 @ Liabilities are disaggregated into current liabilities, long-term interest
O THEMENEO EA|SICE bearing liabilities, long-term provisions, and other non-current liabilities
in the statement of financial position.

HI18X(FxQ QIMTIIE) Article 18 (Recognition of Liabilities)

O i ZIIS|AMMIE BEotE SQ of £ &5 1 0|#S 6t X|& | (@ Liabilities shall be recognized in the statement of financial position when
0| 2fMst 7HSM0| 1R =10 1 2US MM QA SH-SH 4= QS M QA it is probable that an outflow of resources will result from the settlement
StCY, of a present obligation and the amount at which the settlement can

be measured reliably.

@ =710tHQl ZAH=E Hifj= 7|2 -HER §olote] BXHE QIAISHA| OfL| = @ Liabilities related to national security may not be recognized as liabilities
St 4= QICt 0] AL oY SYUZAMQ X2 ol 2o =&, FEA|7| & in consultation with the Minister of Economy and Finance. In such case,
Z2|sig £58 HEo| XME| 7|=0l0{0F SiCt the head of relevant central government agency shall record types,

incurrence date and management status of the liabilities in a separate
book.

HN9E(RSExH) Article 19 (Current Liabilities)

O EEMe MEMEIEARE 19 O|LHo| A2tstoioF sh= HiHZM ©7| | (D Current liabilities are liabilities that are expected to be settled within
=, 27|13, HIALZ, FSEAIIANLEN L T|E RSEXM SS one year after the date of statement of financial position. Current
L= liabilities are disaggregated into short-term central government bonds,

short-term public bonds, short-term borrowings, current portion of
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long-term interest bearing liabilities and other current liabilities.

@ Other current liabilities under Paragraph (D are disaggregated into
accounts payables, accrued expenses, advances received and unearned
revenues.

Article 20 (Long-Term Interest Bearing Liabilities) Long-term interest
bearing liabilities are obligations which mature more than one year from
the date of statement of financial position, and are disaggregated into
central government bonds, public bonds, long-term borrowings, and
other long-term interest bearing liabilities.

Article 21 (Long-Term Provisions) Long-term provisions are liabilities of
uncertain timing or amount. Long-term provisions are disaggregated into
provision for retirement benefits, provision for pensions, provision for
insurances, and other long-term provisions.

Article 22 (Other Non-Current Liabilities) Other non-current liabilities are
all other liabilities which are not classified as current liabilities, long-term
interest bearing liabilities, or long-term provisions.

SECTION 4 NET ASSETS

Article 23 (Definition and Classification of Net Assets)

(D Net assets are the residual interest in the assets after deducting liabilities.
Net assets are disaggregated into general net assets, reserves and
surplus, and net asset adjustments.

@ General net assets are net assets less reserves and surplus and net

40
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asset adjustments.

@ HEZ Y A2 UoMEFZ, M7|0|EZL2-U0Z, MHE2YEAM S2  © Reserves and surplus are disaggregated into voluntary reserves,
HA|SH}, unappropriated retained earnings (accumulated deficit) carried forward

from the prior year, and net operating result.

@ #AAMERS EXSELIIAC OMMAZTIIA0l 9 J|EL &KX ZZF S | @ Net asset adjustments are disaggregated into gain(loss) on valuation
2 BAISIT of investment securities, gain(loss) on valuation of derivatives, and other

increase(decrease) in net assets.
H3E MH2IE CHAPTER 3 STATEMENT OF FINANCIAL OPERATIONS
HE 53 SECTION 1 GENERAL PROVISIONS
H24Z(WY23H) Article 24 (Statement of Financial Operations)
O MHELRIEEE SAAE: IO st Ml L= Aol R7tet MHER2HO| (@ The statement of financial operations is a financial statement which
M2 {719 g|4&HM S HE&HsH IHRIEZNE LIEHHE IHEMHES 2 presents net operating result including costs of programs operated
S}, during the fiscal year and collection of costs from operations.
@ LM EE= 7129 MYRIEE= EX| M2SAMAD 2L @ A format of the statement of financial operations for each central
government agency or fund is presented in Annex II.

® =719 MYRIH= EX| M3SAAt ZTt ® A format of the statement of financial operations for the central
government is presented in Annex lIl.

H25X(ZATUM E= 7|29 IHRHEE) Article 25 (Statement of Financial Operations for Each Central Government
Agency or Fund)

O® UM E= 7|29 MERIEEE T2 07t MWE2Ge=|7t MHELS | O Net program costs, net operating costs, and net operating result shall
gz 7ot HAIBICL be presented in the statement of financial operations for each central

government agency or fund.

@ D2V T2OHE SG6H7| ot EUSH |7F &AM T2 I @ Net program costs shall be the amount of adding costs allocated from

Q) L 41
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EIMOZHE HREHI2 QIS Ostl, CHE TZ 0| HiESH |7t i other programs and subtracting costs allocated to other programs and
M, T2 £HMHOA LMSH 201 52 WA HEA|SHTY revenues earned from program operations from the gross costs incurred
to operate programs.
HRadrie T2 HSJII0IM H1E 2 X259l HIE2 Hdtd, M3 @ @ Net operating costs shall be the net total of the following amount of
39| £ol2 A HEAISICE (JH™ 2019. 3. 27.) adding 1 and 2, and subtracting 3 from the net program costs.
<Amended, 2019.3.27.>

|'1

1. L2|2FH|: 7|22HH|F Z0| 7|29 2] XEOo|Lt Ato* =g X||st 1. Administrative expenses : Expenses incurred to support programs
= HE(HE7|HHAE, M3E0| M2 EHSALL 7|29 H0= &2 or activities of an entity (for special accounts or funds under Article
HEH|IE LS 3 of the "Government Enterprise Budget Act,, it refers to management

expenses);

2. HIHIEH|E: I7ISAMAOIA Ll HIE & Z2IH0| SEX %= 2. Costs not assigned to programs : Costs incurred by the central
HIE government accounting entity and are not allocated to a program;

and

3. H|H{E40l: ZTIS|AAMGIA LSt &0 = D2 0| HREX| U= 3. Revenues not assigned to programs : Revenues incurred by the
9 central government accounting entity and are not attributable to a

program.

@ MHRYZNE WHRI2ATI0M H| W e (HI28 X 28252 H|W8H | @ Net operating result shall be net operating costs less non-exchange
£0l5 QUSICt Olot ZCH S A EEAISICE CHat '2n382(H Al revenues under Subparagraph 2 of Paragraph @ of Article 28 and
2, XM|50Z=2|20] 2t %@gaé}'— k|| 2 EYHE|AHO| XIZ0A A others. However, non-exchange revenues and others from integrated
ot H|W2ol 52 £XMHSHO| Helo| X 2l oMo HEA|ISICE funds of a general account and special accounts under Article 50-2

of the "Enforcement Decree of the Management of the National Funds
Act, shall be presented as “financing and its transfer” in the statement
of changes in net assets.

H26X (2719 MH_HHE) Article 26 (Statement of Financial Operations for Central Government)
® _<>§_oh_|'k| = 7129 MERGHEE ST6I0 AM5s 2719 MHERIYHEE @ The statement of financial operations for central government on which
CHS Zt S2F Z0| HEAISHTY, statements of financial operations for each central government agency
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or fund is combined shall be presented as follows:

1. The statement of financial operations which eliminates
intragovernmental transactions and presents net operating costs,
non-exchange revenues and others, and net operating result;

2. Net operating costs are separately presented per each central
government agency; and
3. Net operating result presented as net operating costs less non-

exchange revenues and others.
@ The preparation method of the statement of financial operations for
each central government agency or fund shall be applied by analogy
to matters other than those specified in Paragraph @.

Article 27 (Preparation of Statement of Financial Operations) All revenues
and expenses shall be presented in the statement of financial operations
when they are incurred based on the accrual basis of accounting.

SECTION 2 REVENUES AND EXPENSES

Article 28 (Definition and Classification of Revenues)

(@ Revenues are the increase in net assets during the fiscal year incurred
from providing goods and services for a price or generated from
transactions without directly giving equal value in exchange, such as
received payment obligation by law or donations.

@ Revenues are classified into by its source as follows:

1. Exchange revenues arisen when the central government accounting
entity provides goods and services to the public or to another central
government accounting entity for equal values in exchange; and
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2. H|wsk0l: XIMAO| HigE 9lo] UMsiE 24|, BEZ, 7|82, 24 2. Non-exchange revenues arisen from revenues without directly giving
o & HMxi=z s2 2 equal value in exchange, such as taxes, levies, donations, non-
reciprocal transfer revenues, and fines or penalties.
H29X (=219 QIAT|E) Article 29 (Recognition of Revenues)
O Wetpel2 £oliE S50| EUY 1 WS Moz - £~ 2 I | O Exchange revenues shall be recognized when goods or services are
0] QIAIGHTY, provided to the public or to another central government accounting entity

at a price and it can be reasonably measurable.

@ H|watel2 sliE £ st HAHO0| LMSty 11 S &2XMOZ = | @ Non-exchange revenues shall be recognized when a specifically
e = US Mo Ao, =2 S0 ME MF AAV|IE2 g 24 & identifiable, enforceable claim to resources arises and the amount can
o ZiCt (™ 2014. 2. 27.) be reasonably measurable. Recognition of non-exchange revenues by

type is as follows: <Amended, 2014.2.27.>
1. MO -HEGHE dAol ZA: HMQIRXA7F MAE XEIATSHS Moy 42 1. Taxes with self-assessments shall be recognized when a taxpayer
O=F QI files his or her tax returns;
2. MEI Bilste A9 2N 2717t X[t Mo £ QIAl 2. Taxes with compliance assessments shall be recognized when a
taxpayer is notified of taxes by the central government;
3. MRS 2N RIMRILOIRXT) YMEILSH ZoHS M- HHEGH= Of 3. Withholding taxes shall be recognized when a payer of an item of
o] o=z QlAl income files and pays the withholding taxes to the central
government;
4, AHA(ERIER) F= 2Y0| K56t 2AM: E4E MZ0| SH-E o 4. For taxes entitled to payment in annual installments or in installments,
I HEst M MAHE £elo=z QA the entire amounts shall be recognized when the amounts of taxes
are determined; and
5. B2EEY, 7|25+, FH0|1H-Y, MMFsY S F+H S0 EHE 5. Levies, donations, non-reciprocal transfer revenues, and fines or
ool 1 &YE SUS o= QA O MIiZse & 8Z, itg, B penalties shall be recognized when a legally enforceable claim is
g = S4ECEN HAH0| SHE ML S+FS =48 Mo 1 established. However, if it is difficult to determine the amount at the
ZUS 25| 02 d0= HE, g = HAIZ0| HELHL 2 time that an enforceable claim is established or confiscated assets

Ministry of Strategy KV KOREA INSTITUTE OF
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are taken, they can be recognized when fines or penalties are paid
or confiscated assets are sold.
6. Deleted <2014.2.27.>

Article 30 (Definition and Recognition of Expenses)

(@ Expenses are the decrease in net assets during the fiscal year incurred
from providing goods and services for a price or from outflow or usage
of resources without directly giving equal value in exchange.

@ Expenses shall be recognized:

1. When it is certain that a decrease in net assets has been incurred
for central government's fiscal activities and the amount can be
reasonably measurable, or when responsibilities for expenditures
pursuant to relevant laws exist and the amount can be reasonably
measurable; or

2. When future economic benefits of a previously recognised asset
decreases or vanishes or when it is certain that there is an increase
in liabilities without usage of resources.

Article 31 (Cost Accounting)

(® Cost is the amount of cash or cash equivalents paid or the fair value
of the other consideration directly or indirectly given to achieve
objectives or generate performance of the programs managed by the
head of a central government agency or a fund operating agency.

@ Details related to cost accounting such as cost objects and cost
allocation method shall be prescribed separately by the Minister of
Economy and Finance.
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HAZ Xiitap xHe| Tt CHAPTER 4 MEASUREMENT OF ASSETS AND LIABILITIES

H32X (XA ™®WILI|FE) Article 32 (General Rules for Asset Measurement)

@ THYMENZEO| HFAISHE XpAMQ| 712 SiE XHAMQ| FERIIE 7|XZZ 610 - (D The amounts of assets presented in the statement of financial position
AMGEHE)SICE CIRt, RFRESMO| £5, 27t Q|9 AMCi¥nte| wet L= shall be determined based on its acquisition cost. However, the
J|82XE 59 "oz XAME FESH AR0= FE A9 2XIIHE F acquisition cost of bona vacantia(i.e. ownerless property), assets
S22 SiCt, acquired in exchange with parties except for the central government

accounting entity and assets acquired by contributions are measured

at the fair value at acquisition.
@ ZIIS|AAAN ALO[0f LAGH= Z2|Met2 FAHHY A0 XHtel ME | @ The acquisition cost of an asset subject to administrative transfer for
tMS FSEIIZ Sl1, RYAHY FR0= Ko SYINAS FSRIIZ no consideration between central government accounting entities shall
sttt (0™ 2015. 12. 31.) be measured at its carrying amount. Otherwise, the acquisition cost
of an asset transferred for consideration shall be measured at its fair

value. <Amended, 2015.12.31.>
@ THEMEHEO HEAlots X2 0] H2RIM M2 Het ARE Helstil= At @ Except as described differently under the Standards, when the

O E2|MOl &4 L= AXMIIX[Q A4St 5t '=O§ oHEo KHE9| laTts recoverable amount is lower than the carrying amount of an asset due
7ICHO| ZHETJIOH0| D|E6tE 11 O|ZHU0| L5 HALRU= EIIHAN &Y to physical damages or significant decline in market value and if the
BN 3|7 ts7to2 Mo, AR F|TMsTIo| XfHS T KA amount is significant, the carrying amount shall be adjusted by reducing

O CHSH ZriaAlo] 202 IPYRA=RTI0| EHESHH ZUTME FMO it to the recoverable amount, as well as, impairment loss shall be
2 BAISHCh Cfot, Zoist Xl 3|75 7tMHO0| Xt7| O[S0 ol KO included in the net operating costs and details of impairment shall be
ZIHE|X| OIL|SIF S ARQ HEIIH O|AMCE JI2E|= A0 O XMET} disclosed in the notes. Yet in case of the increased recoverable amount
oS SHEZ 5H0] T AMAN| CHEH ZHHAAISIOl 202 MHLHAUTI0| bt greater than the carrying amount prior to the recognition of impairment
gotrt, loss, the reversal of impairment loss shall be included in the net

operating costs with the carrying amount as the limit.
@ "E4EEeE o et BEEs MUE 59 WP|EL FYWEAM0| 2 | @ Miltary assets under the "Act on the Management of Military Supplies,
otz Hiof| ME 4= QUL may be measured differently under the separate principles determined
by the Minister of National Defense.
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Article 33 (Measurement of Securities)

(® Securities shall be determined by adding incidental costs to the
purchase price, and applying the weighted average method or other
methods.

(@ Securities are disaggregated into short-term investment securities and
long-term investment securities based on the asset classification
criteria.
Debt securities are measured at amortized cost while equity securities,
other long-term investment securities and other short-term investment
securities are measured at acquisition cost. Long-term or short-term
securities held for investment shall be measured at fair value if it can
be measured reliably, and the difference between the carrying amount
and fair value shall be presented as adjustments in the statement of
changes in net assets.

@ When the carrying amount of securities exceeds its recoverable
amount and the decline is judged to be permanent, the difference
between the carrying amount and the recoverable amount shall be
included in net operating costs as impairment loss.

®

Article 34 (Measurement of Accounts Receivables) Accounts receivables,
long-term loans and short-term loans shall be measured by
establishing allowance for bad debts for estimated losses from doubtful
receivables determined on a reasonable and objective basis.

Article 35 (Measurement of Inventories)
@ Inventories are assets held for sale or to render service or in the process
of production for such sale and service; or in the form of materials
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or supplies to be consumed in the process of production or rendering
services.

@ Inventories shall be measured at the amount which comprises
production price or purchase price and incidental costs. The cost of
inventories shall be assigned by using FIFO(first-in, first-out) formula.
However, other formulas such as specific identification formula and
moving-average formula may be used when they are deemed more
reasonable considering the flow of inventories and cost formulas, and
it shall be disclosed in notes to financial statements.

® The inventory cost formula used pursuant to Paragraph @ shall be
applied consistently between periods, and it shall not be changed
without justifiable reasons. When a change in the cost formula is
justified, it shall be accounted for pursuant to Article 51.

® When market value of inventory declines less than its acquisition cost,
inventory shall be measured at market value in the statement of
financial position. Market value of raw materials and other inventories
means current replacement cost and net realizable value, respectively.

Article 36 (Measurement of Seized Assets and Confiscated assets) Seized
assets and confiscated assets shall be measured as follows:
1. Monetary assets are measured at market value upon seizure or
confiscation; and
2. Non-monetary assets are measured at appraisal value or fair value
upon seizure or confiscation. The measured values shall be disclosed
in the notes to financial statements.
<This Article Wholly Amended, 2014.2.27.>
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Article 37 (Measurement of General Property, Plant and Equipment)

(® General property, plant and equipment shall be measured at acquisition
cost determined by adding incidental costs to the purchase price or
production costs of the asset. Depreciation of general property, plant
and equipment shall be determined using a depreciation method such
as straight-line method over the useful life of the assets, estimated
objectively and reasonably.

(@ When the usage rights granted to the third party, the usage right of
the general property, plant and equipment shall be presented in the
item of deduction of the appropriate assets.

Article 38 (Measurement of Infrastructure Assets)

(@ Article 37 shall be applied by analogy to the measurement of
infrastructure assets. Infrastructure assets shall be depreciated
separately by items such as buildings, structures, etc.

@ Notwithstanding Paragraph (O, infrastructure assets may not be
depreciated as long as those assets maintain the same service
potential as the date of its acquisition with adequate efforts for
maintenance, in this case the maintenance expenses may replace
depreciation expense. However, the exception shall be limited to the
case where it may be justified objectively that infrastructure assets
maintain the same service potential as of its acquisition with an
effective infrastructure asset management system.

® When the usage rights granted to the third party, the usage right of
the infrastructure assets shall be presented in the item of deduction
of the appropriate assets.
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Article 38-2 (Revaluation of General Property, Plant and Equipment and
Infrastructure Assets)

@ Notwithstanding Article 32, general property, plant and equipment and
infrastructure assets shall be measured at fair value when they are
revalued after acquisition. If there is no reasonable evidence of fair
value, those assets may be measured at depreciated replacement cost,
which is determined by the reproduction or replacement cost of the
asset less accumulated impairment losses and accumulated
depreciation calculated on the basis of such cost to reflect the already
consumed or expired service potential of the asset.

@ A guideline for asset revaluation such as the initial year of the
revaluation, a revaluation method, and a requisite for revaluation shall
be prescribed separately by the Minister of Economy and Finance.

<Newly Inserted 2010.1.12.>

Article 39 (Measurement of Intangible Assets)

@ Intangible assets shall be measured by determining acquisition cost
from adding incidental costs to the purchase price or development
costs.

@ SIS HoHEHO|| M2} SHE AAMS ARRE 4 Q= A|MEE §2|X91 7] | @ An intangible asset shall be amortized using straight-line method over
b SOt Mzisttt 0] A AZ7|17H2 SEA-H{EMMQI HAE R0t U a reasonable period from the date the asset may be put into use.
= A HHOILL AN Fot dRE Melsties 208 =g = gl However, amortization period of intangible assets shall not exceed

twenty(20) years unless otherwise provided in the relevant statutes or
contracts, which grant exclusive right to the holder.
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Article 40 (Expenditures After Acquisition of General Property, Plant and
Equipment, and Infrastructure Assets) Expenditures that extend the
useful life or increase the value of general property, plant and equipment
and infrastructure assets shall be capitalized as cost of the assets.
Expenditures that maintain the efficiency of general property, plant and
equipment and infrastructure assets or restore the assets to their
original condition shall be recognized as expenses.

Article 41 (Measurement of Liabilities) Liabilities shall be measured by the
amount repayable on maturity in the statement of financial position
except as otherwise prescribed by the Standards.

Article 42 (Measurement of Central Government Bonds)

(@ Central government bonds shall be measured at issued price less
incidental costs directly attributable to the issuance of the bonds.

@ Difference between face value and issued price of central government
bonds shall be presented as discount(premium) on central government
bonds by deducting from(or adding to) the face value. In addition, the
effective interest method shall be applied to amortize the difference
over the period from issuance to redemption of the bonds, and
amortized amount of premium or discount on bonds shall be added
to or deducted from interest expenses.

Article 43 (Provision for Retirement Benefits)

(@ The provision for retirement benefits shall be measured at an amount
equivalent to retirement benefits the central government accounting
entity would be liable to pay if all employees who are not entitled to
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the "Public Officials Pension Act, or the "Military Pension Act, were
to terminate their employment as of the date of statement of financial
position.

(@ The amount of estimated liability for retirement benefits, the carrying
amount of the provision as of the date of statement of financial position,
and actual payment made during the current fiscal year for retirement
benefits shall be disclosed in the notes to the financial statements.

Article 44 (Provision for Pensions and Provision for Insurances) Provision
for pensions and provision for insurances shall be recorded according
to a separate guideline prescribed by the Minister of Economy and
Finance.

Article 45 (Allowance for Concessionary Loan and Provision for Guarantees)

@ Allowance for concessionary loan shall be measured at a difference
between principal of the loan and net present value of estimated
collections.

@ Provision for guarantees shall be measured at the present value of
estimated cash outflows which will be borne by the central government
accounting entity following the default of the principal debtor under
guarantee arrangements. <Amended, 2015.12.31.>

(® Matters necessary for accounting of allowance for concessionary loan
and provision for guarantees which are not specified in Paragraphs (O
and @ shall be separately prescribed by the Minister of Economy and
Finance.

Article 46 (Measurement of Receivables and Payables at Present Value)
(@ Receivables and payables from long-term installment transactions,

oo 52




= & (Korean) A & (English)

M- MFZA EF7IH HAM7ERS] XO7F S8t FR0U= FMMIIRIZ E

7oLy,

@ HM1&o| ME AXZIX| 7142 o M- MF2 020 LAL XFS =
HES HY 72 FFROIANES(REOINES HQUoH7| 022 FR0= [AKSH

Z710| 2R QEAUSS LHTHZ I3t Jj4o2 Fict

@ S0 [2t wsts M- RO HETjoHDt A Jlte] Xietol o

AHIERINEE REOINER o) SN Lt sl KERY
740 reisict

S EYESCIEDN W g ey IR M)

My 282 o

@ BHHA QISIAHANT} BHHA QISR MEAEEY 3xHo)
Jhict,

@ HISIHA QIBIAMAT} HISIHA QISIEIRIS THS ZF 30| TEO| M2t HItsit,

(1™ 2018. 3. 5.)

1. AR EHSIS AQ: Y KIS FSSIL Sy BRS R

Al MBS 2= FIt

long-term cash loans/borrowings or other similar transactions shall be
measured at present value if the face value is significantly different
from the present value.

@ The present value prescribed in Paragraph (D is determined by
discounting the total amounts receivable and payable in the future
using the effective interest rate(or yield on central government bonds
of similar conditions when the effective interest rate is not available).

® The difference between the face value and the present value of the
receivable or payable prescribed in Paragraph (O shall be recorded
as a present value discount. The present value discount shall be
amortized or reversed using the effective interest method, and the
amortization or reversal shall be charged or credited to net operating

costs.

Article 47 (Translation of Assets and Liabilites Denominated in Foreign
Currencies)

(D Monetary assets and liabilities denominated in a foreign currency shall
be translated into Korean currency using the appropriate current
exchange rate at the date of statement of financial position.

@ Non-monetary assets and liabilities denominated in foreign currencies
shall be translated by the following: <Amended, 2018.3.5.>
1. Measurement at historical cost: The applicable historical exchange

rate prevailing at the date of the acquisition of assets or the incurrence
of liabilities; and
2. Measurement at fair value: The applicable exchange rate at the date

2. 7Moo E EHote 42 3H/IM0| SEE o st 22 Wt
of the measurement of fair value.
@ M0 M2t UMste sEHsalls QStEIAAM = QI5HHII0|2e] | @B The effects of changes in foreign exchange rates arising pursuant to
53
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2O 50 KHHSHAYTI0| HIHSICH (WA 2018. 3. 5.)

Paragraph (D shall be included in net operating costs as gain or loss
on foreign currency translation. <Amended, 2018.3.5.>

@ H|SHHA 2IStARAIL H|SHEHA QISHEXHOA] LASH 2018 XHMSHZ0]| YUY | @ When a gain or loss on a non-monetary item is recognised in
ol= AR0= I £ ZehE —‘ZI‘%H:'EQ.JJ'E ol XTHS=0| HtYgsta, adjustments, any exchange component of that gain or loss shall be
227 sl 0= 2 290 ZotE StEHsSsItT oY recognised in adjustments. Conversely, when a gain or loss on a
THE2I+=|7t0| 2tHsict (JH™ 2018. 3. 5.) non-monetary item is recognised in net operating costs, any exchange

component of that gain or loss shall be recognised in net operating
costs. <Amended, 2018.3.5.>

® SHiA QatXtAtdl 3tHA QstEis SHHIIX|Ql HEut AMRICI0| XpAtd} ® Monetary assets and liabilities denominated in foreign currencies
22| FU0| AL SOl 250 U SHHAUCE S™EIUALE HHIISE represent assets and liabilities that are to be received or paid in fixed

429 Hitat HXE T CHEF ShHME H|SHH gl &S EF K| or determinable number of units of currency in accordance with
1 QAe SIKAI QSRR = oY XAt BEXfe] ESQ ZSXO0|Lt MEo underlying contracts or other basis. However, those assets and liabilities
o2t 23t (9™ 2018.3.5.) which have both monetary and non-monetary characteristics shall be

classified according to the purpose of holding or the nature of the assets
or liabilities.

® =5t QaIXIAI QIO e, WIit7|E L LItAIo| 'S FAMO ® The details about significant assets and liabilities denominated by
2 HAISC} (JHE 2018.3.5.) foreign currencies, measurement bases, and valuation of gains and

losses shall be disclosed in the notes to financial statements. <Newly
Inserted. 2018.3.5.>

Hi48ZE(2|A0 WE XpAtap Hx{ol I7T) Article 48 (Measurement of Lease Assets and Lease Liabilities)

O A= YN 72t MH| S EH XUl AIBHE 2AZAZEEH O|MED | (D A lease is an agreement whereby the lessor conveys to the lessee
I 72 MERE Xgscts AlYS LstH, TS 2 9 20| =28 in return for a payment or series of payments the right to use an asset

for an agreed period of time, and shall be classified as follows:
1. 2R A AKX A0 ME Q1 §2l0| AZMOZ Z|AO0|2XH0 1. Finance leases : A lease that transfers substantially all the risks and
A O|MEE 2|A rewards incidental to ownership; and
2. REA: H13 29 A 2. Operating leases : A lease other than a finance lease
Q) L 54
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@ At the commencement of the lease term, finance leases shall be
recognized as assets and liabilities in the statement of financial position
at amounts equal to the fair value of the leased property or, if lower,
the present value of lease payments discounted by the interest rate
implicit in the lease. Lease payments under an operating lease shall
be recognized as an expense over the lease term.

Article 49 (Accounting for Derivatives)

(@ Contractual rights and obligations arising from derivatives contract
shall be measured and reported at fair value on the statement of
financial position as either assets or liabilities.

@ The gain(loss) on valuation from derivatives shall be included in net
operating costs at its occurrence. However, for the gain(loss) on
valuation from contracts to hedge a risk of changes in the hedged
item's cash flow from expected transactions in the future, its gain(loss)
shall be recognized as gain(loss) on valuation of derivatives in
adjustments of the statement of changes in net assets.

® The purpose and details of transactions for derivatives shall be
disclosed in notes to the financial statements. In addition, when the
objective of derivative transactions is risk hedging, details of items
being hedged, scope of risk hedging, accounting method used to
reflect the risk hedging activities, and deferred gain(loss) amount shall
be disclosed.

Article 50 (Provisions, Contingent Liabilities and Contingent Assets)
@ A provision is a liability of uncertain timing or amount, and the amount
recognized as a provision on the statement of financial position shall
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be the best estimate of the expenditure required to settle the present

obligation. The risks and uncertainties that surround events and

circumstances shall be taken into account in reaching the best estimate
of a provision.

@ A contingent liability refers to the following items, and is disclosed unless
the possibility of an outflow of resources embodying economic benefits
is remote:

1. A possible obligation that arises from the past event, but whose
existence will be confirmed only by the occurrence of one or more
uncertain future events not wholly within the control of the central
government accounting entity; or

2. A present obligation that arises from the past events, but is not
recognized because it is not probable that an outflow of resources
embodying economic benefits will be required to settle the obligation
or the amount of the obligation cannot be measured with sufficient
reliability.

® RQUAMLS WAl Lt AFHOZ HMGIGIOLL =27 filﬁlgiﬂﬂ MXOZ | (® A contingent asset is a possible asset that arises from the past events,
EXNE = 9= StLt Ol S&HASH Ol2ff At & OEZTH 1 &= and whose existence will be confirmed only by the occurrence of one
QEE SOIE £ Q= XIIA XA WstH, AME Folo| 29! JH5AO0| or more uncertain future events not wholly within the control of the central
e =2 42 40| SAISHT government accounting entity, and is disclosed if the possibility of an

[MEHH 2018. 3. 5.] outflow of resources embodying economic benefits is very likely.

<Wholly Amended, 2018.3.5.>

HB51E(]H HE} 27 +X) Article 51 (Accounting Policies, Changes in Accounting Estimates and Erors)

© A F 3AFHY HE2 O HHPC=Z IH—.—HI £ HC} MH3| BAIZ | O Changes in accounting policies and accounting estimates may be
> e 4R E= BHE SHM MER 3AH7IE XHE.*0|-7'|L} 7|,__| 3|H7| allowed when the changes would result in more appropriate
2 HX|gto]| M2t HAE0| 271t 20 & -¢- QOM, 11 QYo izt presentation of events or transactions in the financial statements or
Ce 2t 39 Z0| X2stCt (7HE 2015. 12. 31.) when the change is required due to accounting standard-setting body's

Q) s 56
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adoption of new accounting principles or deletion of previously used
accounting principles. Accounting changes are accounted for as
follows: <Amended, 2015.12.31.>

1. S|AI™AMO| HAN ME FE2 HREAZE 2H gAHHEO &Xprt 7|x 1. When a new accounting policy is applied, the opening balance of
=4 L J|E HS2UHS MERS J|AHM0| MSEE HEE AMH =H the net assets for the earliest prior fiscal year and the other
StCt CHEL S|AIMAe| HAF0 ME SHSUE Ye|Mo= FH517| 0 comparative amounts disclosed for each prior fiscal year shall be
2 4R0= AHEMO HAN ME S oY AA=A 1 AHAE adjusted as if the new accounting policy has always been applied.
29| J|Ztof grEE &~ UL However, when it is impracticable to determine the cumulative effect

of applying a new accounting policy, a change in accounting policy
can be applied prospectively from the fiscal year of the change;

2. A HY0 ME FA2 ST SAHT 0|7 J[ztol O|X|l= AL 2. Changes in accounting estimates shall be recognized prospectively
2 S, from the fiscal year of the changes;

3. FAgzg WSt 0= 1 HEWE, HEAIR L HZ0| w2t i 3. When a new accounting policy is applied, the nature of the change,
S|HHES| THEH|E| DIxIE A2 FTMOZ HA|SHCE CHEE A1 HAH the reason for the change, and the effects on the financial statements
o HAY M2 E=XIINE 2|HMOZ FH™olV| (Y A= . Z in the fiscal year of the change shall be disclosed. However, if it
0| #st LIBS FACE HAIGI. is impracticable to estimate the cumulative effect of applying a new
b F=XguE g2|MoZ FH™oH| O3 AR accounting policy, the following items shall be disclosed; and

Lt S|AHzH HZAO| =dtH a. The reason why it is impracticable to estimate the cumulative effect;
Ct 3A-E HAEQ HEAY| b. The method by which a change in accounting policy is applied; and
c. The fiscal year in which a change in accounting policy is applied;

4. S|AFHE HASH AR0E O HAUE, HZAAR 2 HA 2 i 4. When a change in accounting estimates is made, the nature of the

SIAHES EMHEN OX= FE2 FMo=Z EAI?_PEL change, the reason for the change, and the effects on the financial
statements in the fiscal year of the change shall be disclosed.
@ LESTIAIO[Z SA7|E E= HE SOIM ™ot 7|=0| &H6HX| OtL$t @ Errors are omissions or misstatements which do not comply with

FREM ™ AHE E= O ™ J(7to] UMSt O 2 39| @FRE= O accounting principles, laws or regulations. Errors which occurred prior
Zt 39| 20 w2t HM2[atct, to the current fiscal year shall be accounted for as follows:
1. BMgt LE: QLET} LWHSH SIAHE IHYMENHEHS| &AtAt0] BrHot, 2 1. Material errors shall be reflected in net assets of the statement of

xonea wsTTuTeoF
iy ot Sy Kipf Fierone:
i Foance Gomer i i e -
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+Yeitt. 0 3% HUMFHES &g
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3|A17|12t9) MBME =22 CHA

g o= SChgt financial position in the prior fiscal year presented in which the error
FMSITY occurred and amounts of accounts related to the errors shall be
corrected. In addition, the comparative amounts for the prior fiscal
year presented in which the error occurred shall be restated; and
. Immaterial errors other than prescribed in Subparagraph 1 of
Paragraph @ shall be reflected in the statement of financial

operations of the fiscal year in which the errors are corrected.
S|, XM2&XM1=0l | @ Errors occurred prior to the current fiscal year shall be disclosed in
atg FMoZ HSISH} notes to the financial statements, including the following items when
material errors are corrected pursuant to Subparagraph 1 of

Paragraph @:

2. H12 29 @7 oy AAES MY2IE

z
of
o
o
N

® H IAUE 00| LY LEFYMA2 FHOZ HA
A

=
O St LEE +48 30 e= ts 24 39

1. Shiet @I 2 THSE 2A 1. The basis to judge whether errors are material;

2. HWASHEN EAIE 2tHSA 7|20 CHSH - ZH 2. For the comparative financial statements, the amount of the
correction in prior fiscal year presented; and

3. HIWMFHEI}F ChA] ZHEERACHE Ard 3. The fact that the comparative amounts for the prior fiscal year

presented, in which the error occurred, was restated.

Hod &=XHHHSH CHAPTER 5 STATEMENT OF CHANGES IN NET ASSETS

HB2X (=X HHSE Article 52 (Statement of Changes in Net Assets)

O & ARHSEE AT SOt XA HEHME HAISIE MEMEE Y O The statement of changes in net assets is a financial statement to
St present changes in net assets during a fiscal year.

@ ZYULM E= 7|29 &XAMHESHEE 7|Z&XM HHRFGADL, Mol XY | @ The statement of changes in net assets for each central government
2 O|d, XHYE, 7|LEACE FEGHH HAIGICL agency or fund shall present the followings:

1. Opening balance of the net assets(restated);
2. Net operating result;
3. Financing and its transfer;
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4. Adjustments; and
5. Net assets to be carried forward to the next year

® FYLUM EE= 7|29 EANMHSHEE HX| HA4SAM A 2o ® The format of the statement of changes in net assets for each central
government agency or fund is presented in Annex IV.
@ UM L= 7|29 = MHFZES S6IH 2ddl= =719 = MHHSE | @ The statement of changes in net assets for central government is a
= 7|Z=XA, HERGED, ZYeE, 7|UeXpto 2 L2610 HAI?_} b financial statement in which changes in net assets of the central
government agency or the fund are combined and shall present the
followings:

1. Opening balance of the net assets(restated);
2. Net operating result;
3. Adjustments; and
4. Net assets to be carried forward to the next year.
® =79 =XHHASEE EX| MbSA A ZLC} ® The format of the statement of changes in net assets for central
government is presented in Annex V.

HE3Z(ZHeE) 2= HUXEL 5, EXASHE LA OMIMETTL  Article 53 (Adjustments) Adjustments include increase(decrease) in the
&0 ol J|E} &XtAe| 52 S5 EEISH contributed equity, gain(loss) on valuation of investment securities,

gain(loss) on valuation of derivatives, and other increase(decrease) in
net assets.

HeZ WeHsHEH =M O BEMHMgM S CHAPTER 6 REQUIRED SUPPLEMENTARY INFORMATION, NOTES
AND APPENDICES

HbAX(H-HEHY) Article 54 (Required Supplementary Information)

O UHEMHE MEHEN = HEAISHK| OfL|otR oL, MPEMES WES 2 @O Required supplementary information is information which is not

2ot O|sHE &7| {5t ELMO=ZE HZE|0Of 5t HEE 2SI} presented in financial statements, but required to supplement and
enhance understandability of financial statements.

Km- KOREA INSTITUTE OF
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@ YU4HES™PEHE O 24 39 HEE st @ Required supplementary information shall include the followings:

1. QMRS B2 42F A 2| AEY 1. Types, quantities and status of heritage assets;

2. HEEIM 2. Pension report;

3. EEETIN 3. Insurance report;

4, AMS|ESEHTA 4. Social insurance report;

5. ZN AL 5. Report of national tax collection;

6. SYZ - WHR/IZNEX™YE 6. Statement of reconciliation of the balance of the surplus in budgets
and net operating result;

7. £9-HE MAYH HHRIH 7. Statement of financial operations by nature of revenues and
expenses; and

8. 11 Hi0f| M2MEN = YHHE[X| Ot oLt ZSQ6ICt T M= 8. Other information that is not reflected in financial statements but

@ EIAEKI-IEO| IPA‘I]'

HI55X(FA)
D =M

T

x5t =

[

® 0] FEON 73
Moz HA3HL.

YEOISAA =
AZHD THFHEN SO

1t

deemed significant
® The preparation guideline and the form of required supplementary
information shall be prescribed separately by the Minister of Economy
and Finance.

MAIS 7|EIXfREALO|

T O —

Yot= Hiof| MECH

Article 55 (Notes to Financial Statements)

25t 3AIHEE NiS5H7| {5t xiEist ZQ5t 3| - (D Notes to financial statements disclose significant accounting policies

ot FE2 O|Xlz AS HYgt AS s adopted to provide adequate accounting information to users and
matters that have significant impact on the financial statements.

Areh Qo] RSt AL0= TS 2 39 AFE2 F | @ In addition to note disclosures prescribed in the Standards, each of

the following shall be disclosed in notes to the financial statements,
if necessary:
1. Description of all significant accounting policies;

1. 528 gAIX[YH
2. MI7|XIQULER AEHA S 2. A schedule for repayment of long-term interest bearing liabilities;
3. YUIEERA 3. Long-term provisions;
4. QA B Q|SHARY 4. Assets and liabilities denominated in foreign currencies;
Q) L 60
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5. LA A APMLRIBES, HEYE, HEMSAL HME Zeolth)
6. W7+ & ALY HE

7. EXLUEFEEN|
8. HN128E H72/7KA gst Al 2o MEHEN StHet J&¥S 0|

Rl ARSI THRRIES) OSHS /5101 RS Afgt
@ FMo| AMTIED MAI2 J|SMHEATO| Mot (MM 2015, 12. 31.)

HIB6E(SABAIM) SATMAE MPHEO BAF SHATS0) T3t M5 A
S BAIY WRJ} US 0o 71X HEBS MBoH| AT HOEN, B4

Mol BF, A7IE R MAZ 712YRER0| Fots Hio| TED

H7E 23] (M4 2010.1.12.)

L

HSTEEZQMABRALEH TN SO TY) "R, HeoX0 K2 IR
AERI28ETM, FREHAY, H21X0| G2 SEVRSLEETM U 27}
AT, RMB6Z0 M2 HPSUALIN KNS st MREHX2IXI
S 7SRO HBIL

[BEX44 2010.1.12]

L=

HIS8Z(MIF2IHXMz2|71E)

O YN 1} 7| HEFH=E 7I2MYRYEY Hlote 0| A A

5. Commitments and contingencies such as guarantees of obligations,

derivatives, and assets provided as collateral;

. Accounting changes and corrections of errors;

. Details of net asset adjustments; and

. Other matters that have significant impact on the financial statements,

or are necessary in understanding the financial statements

® The preparation guideline and the form of notes shall be prescribed
separately by the Minister of Economy and Finance. <Newly inserted,
2015.12.31.>

~

Article 56 (Appendices) appendices contain additional information when
it is necessary to provide details for accounts of financial statements.
Types, preparation guideline and forms of appendices shall be
prescribed separately by the Minister of Economy and Finance.

CHAPTER 7 SUPPLEMENTARY PROVISIONS

Article 57 (Preparation of Reports Based on Related Laws) Detailed practical
guidelines to prepare a report on administration of central government’s
property under Article 69 of the "State Property Act,, an operational
report on the management of commodities under Article 21 of the
"Commodity Management Act,, and a report on the present amount
of claims under Article 36 of the "State Credit Management Act, shall
be separately prescribed by the Minister of Economy and Finance.

Article 58 (Practical Guidelines for Accounting Procedures)
@ A head of each central government agency and fund operating agency

61
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may establish practical guidelines for accounting procedures which is
necessary to apply the Standards in consultation with the Minister of
Economy and Finance. However, such guidelines shall be established
within the principles of the Standards.

@ A head of each central government agency and fund operating agency
may establish practical guidelines for accounting procedures which is
different from the Standards with the approval of the Minister of
Economy and Finance when it is considered necessary given the
characteristics of the central government accounting entity.

ADDENDA <No. 60, March 19, 2009>

Article 1 (Enforcement Date) The Standards shall enter into force on the
date of its promulgation, but be applied from January 1, 2009. Provided,
that the provisions of Articles 14, 38, 44 and 45 (limited to provision
for guarantees) shall be applied from the fiscal year when the Minister
of Economy and Finance determines to apply.

Article 2 (Special Application for Preparation of Financial Statements)
Notwithstanding Paragraph (0.1 of Article 6, the financial statements
for the year ended December 31, 2009 may be prepared without
comparative information of prior periods.

Article 3 (Special Application for Recognition of Infrastructure Assets)
Notwithstanding Paragraph (O of Article 10, infrastructure assets
acquired prior to the application of the Standards may not be
recognized as assets if its acquisition cost is difficult to be measured
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HZ HASH{OF

r

Ct. or reasonably estimated. In such case, types, acquisition date, and
management status of the assets shall be disclosed in required
supplementary information.

HAXZ(ULISEKIA ALE|7|HIA|A Q| XIALZICHO] 25t E7)) | = Article 4 (Special Application for General Property, Plant and Equipment,
TROTYANH | HA7X0| M2} 7170 &S UL SIXFALDL AFS|7|HEA| 0] CHSt and Infrastructure Assets) Notwithstanding Articles 37 and 38, for
Oj= 0] #&! M37X 2 FMI38X0|T EFot 7HANKSEH ZHE 0] FA! A| general property, plant and equipment and infrastructure assets, which
i A9 XpAViio = Er} had been revalued prior to the application of the Standards pursuant

to Article 47 of the "State Property Act,, its revalued amounts shall
be regarded as carrying amounts of the assets at the application of
the Standards.

M5 (U712t = AZbof 2st Ed)) "ZIHAEY, MAXN| M2 sS4 2 | Article 5 (Special Application for Depreciation and Amortization)

EHSA(THET|HoA | H3X0| T2 EH3HQ TMALHT || MX|- Notwithstanding Paragraph (D of Article 37 and Paragraph @ of Article
20| &St HE | H27X0| OE MUSYI|UEYHS|H= HISHCHO| Kot 39, general property, plant and equipment and intangible assets in a
= UHIQSXIALS| ZITtAFZENL DSHXIALOl AFZEY| &SI0= HS7EM1E 2 general account and special accounts under Article 4 of "National
H39ZM280|E E76t 20118 FAHEEH Z7iAzZt £ AZEx 2|5t Finance Act, (except for special accounts under Article 3 of the
L. 0] &2 oiE M & F 7|IF&eFH=E 2ot E= dU4S | 'Government Enterprise Budget Act, and special accounts of
Ot AFM 3 0|22t FE|IXQlI FHO0| Jtstt 242 1 3% S8 MEMES responsible administrative agencies under Article 27 of the "Act on the
ZAM0 Xojof Strt. Establishment and Operation of Responsible Administrative Agencies )
[E2XAA 2010.1.12] shall be depreciated or amortized from the fiscal year 2011. In such

case, the fact of depreciation and amortization being deferred, reasons
and deferred amounts if it may be reasonably estimated shall be
disclosed in notes to financial statements.

8221 (41265, 2010. 1.12) ADDENDA <No. 126, January 12, 2010>
0] Hzle 2mst HHE AlgisiCt The Standards shall enter into force on the date of its promulgation.
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B2 J1EMHEY H3425, 2013. 3. 23.) (ML} T A£7|2 =%  ADDENDA <Ministry of Economy and Finance Decree No. 342, March
g 23, 2013> (Enforcement Degree of the Directive of the Ministry of
Economy and Finance and the Affiliated Institutions)

HIX(A|8Y) 0] 2l Zmsh HHE| A|SHSIC] Atrticle 1 (Enforcement Date) The Standards shall enter into force on the
date of its promulgation.

H2E U H3IX A42 Article 2 and 3 Omitted
HAXE(CHE FEI9 ™) OEE @K M=k Article 4 (Amendment of Other Standards) (O through @ omitted.
® %7f2I71I7I—-—01| oot 2 YRS O3 20| ISt ® A part of the Central Government Accounting Standards shall be
X M3SAMA |, WEHRIGEHE M1z & ‘HEFY'S “THEHHIM amended as follows:
A2 5t Ze E H25 & “YHUAMB'E “UMHYRE"ZE i The term “Presidential Office” in the “I. Net Operating Costs” column
®FH GIX| M=F in Annex Il shall be replaced with “Presidential Secretariat’, and the
term “Ministry of Interior and Safety” in the same column shall be
replaced with “Ministry of Safety and Interior”.
® through ® omitted
Bz (7128858 E H400S, 2014. 2. 27.) ADDENDA <Ministry of Economy and Finance Decree No. 400, 2014.
2.27.>
H1ZAYY) 0] a2 ZESH SRE AT Article 1 (Enforcement Date) The Standards shall enter into force on the

date of its promulgation.

H2X(MxiZ24=2lo| QA7 |ED U4E U SLE0| WL 2Hst M) H|29ZX  Article 2 (Applicability to Recognition Criteria for Revenues from Fines or
H2EHM5& ¥ M36EQ HEAHE 20145 A/ AL ALRE MESITY, Penalties and Measurement of Seized Assets and Confiscated Assets)
The amended provisions of Article 29@5 and Article 36 shall be
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applicable to the settlement of accounts for fiscal year 2014 and each
year thereafter.

HR Q|EMEEY H4445, 2014. 11. 19.) (Z|2M™Ee O A%7|2 XK ADDENDA <Ministry of Economy and Finance Decree No. 444, 2014.
A|HHE] 11.19.> (Enforcement Rules of the Directive of the Ministry of Economy
and Finance and the Affiliated Institutions)

HIX(A13Y) 0] 2l Zmsh HHE| AISHSITT Atrticle 1 (Enforcement Date) The Standards shall enter into force on the
date of its promulgation.

H2=E(CH2 A9 ™) O MezF Article 2 (Amendment of Other Decree) (D) omitted.
@ Z7tSA7 |20 &st 72 UALE O3t 20| JH-SHT. @ A part of the Central Government Accounting Standards shall be
X MBSMA | WEHREA7I H2& 5 UANHYRE"E “YHAIXZ" = amended as follows.
St The term “Ministry of Safety and Interior” in the “I. Net Operating Costs”
Q@FH @K 4=t column in the form of Annex Il shall be replaced with “Ministry of

Government Administration and Home Affairs”.
@ through @ omitted.

21 O|e™8E™ H5275, 2015. 12. 31.) ADDENDA <Ministry of Economy and Finance Decree No. 527, 2015.
12.31.>

H1ZAEY) o] 73
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Article 1 (Enforcement Date) The Standards shall enter into force on the
date of its promulgation.

H2Z(8td M) 0] 2 20163/HSE ALMEH HMESiTT, Article 2 (General Applicability) This Decree shall be applicable to the
settlement of accounts for fiscal year 2016 and each year thereafter.
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B2 (7|SWHEY H7325, 2019. 3. 27.)

H1ZAMPY) 0] FAI2 SES SREH A,

A & (English)

ADDENDA <Ministry of Economy and Finance Decree No. 657, 2018.3.5.>
Article 1 (Enforcement Date) The Standards shall enter into force on the

date of its promulgation.

Article 2 (Applicability to Translation of Assets and Liabilites Denominated

by Foreign Currencies, Provisions, etc.) The amended provisions of
Articles 47 and 50 shall be applicable to the settlement of accounts
for fiscal year 2018 and each year thereafter.

ADDENDA <Ministry of Economy and Finance Decree No. 732, 2019.

3.27>

Article 1 (Enforcement Date) The Standards shall enter into force on the

date of its promulgation.

H2X(H|Hi2H[21} H[HfESl0 28t M) M25XH3EH25 L H352|  Aricle 2 (Applicability to Costs Not Assigned to Programs and Revenues
INEAHEE 2019384 HE ZAMRE M3t Not Assigned to Programs) The amended provisions of Article 2532
and 3 shall be applicable to the settlement of accounts for fiscal year
2019 and each year thereafter.
Py - 66 Kt
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[X] M13AAl] [Annex 1]
THHMENE Statement of Financial Position
2700 20XY4A 128 31 Sy As at December 31, 20XY, and 20XX
7| 20XXE 12€ 31Y S
007|132, 00X, istel= g el 00fund, OOagency, Government of Republic of Korea (Currency Units: )
F4 20XY 20XX Notes 20XY 20XX
AAE Assets
1. 9544 XXX XXX 1. Current Assets XXX XXX
1 35 9 dagAt X XXX XXX 1. Cash and Cash Equivalents X XXX XXX
2. WS E X XXX XXX 2. Short-term Deposits X XXX XXX
3. WEASA X XXX XXX 3. Short-term Investment Securities X XXX XXX
4. wRE X XXX XXX 4. Short-term Accounts Receivables X XXX XXX
XXX XXX XXX XXX
5. @7|dolg X XXX XXX 5. Short-term Loans X XXX XXX
XXX XXX XXX XXX
6. 71Et fEAAE X XXX XXX 6. Other Current Assets X XXX XXX
1. EAAAE XXX XXX 1I. Investments XXX XXX
1. 7S84%F X XXX XXX 1. Long-term Deposits X XXX XXX
2. A7NERSA X XXX XXX 2. Long-term Investment Securities X XXX XXX
3. A7l X XXX XXX 3. Long-term Loans X XXX XXX
XXX XXX XXX XXX
4. 7|er FARAAE X XXX XXX 4. Other Investments X XXX XXX
M. Y9-3dAAt XXX XXX II. General Property, Plant and Equipment XXX XXX
1. EA X XXX XXX 1. Land X XXX XXX
XXX XXX XXX XXX
2. A& X XXX XXX 2. Buildings X XXX XXX
XXX XXX XXX XXX
3. TEE X XXX XXX 3. Structures X XXX XXX
XXX XXX XXX XXX
4. 7|ARA X XXX XXX 4. Machinery X XXX XXX
XXX XXX XXX XXX
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5. A7)-vE- ARt X XXX XXX 5. Fumiture and Fixtures, Office Equipment, Vehides X XXX XXX
- XXX XXX B XXX XXX
6. A& X XXX XXX 6. Military Assets X XXX XXX
XXX XXX XXX XXX
7. 71ek LRRPAAL X XXX XXX 7. Other General Property, Plant and Equipment X' XXX XXX
XXX XXX XXX XXX
8. 7AAd B UnrRPApAt X XXX XXX 8. General Property, Plant and Euiprent under Gonstruction X XXX XXX
V. A3)7HA 2 XXX XXX IV. Infrastructure Assets XXX XXX
L =2 X XXX XXX 1. Roads be XXX XXX
XXX XXX XXX XXX
2. A= X XXX XXX 2. Railroads X XXX XXX
XXX XXX XXX XXX
5. 3% X XXX XXX 3. Harbors X XXX XXX
XXX XXX XXX XXX
44 X XXX XXX 4. Dams X XXX XXX
) XXX XXX XXX XXX
5 3% X XXX XXX 5. Airports X XXX XXX
- XXX XXX XX XX
6. =d X gi iii 6. Rivers X XXX XXX
7. A= X XXX XXX o o
7. Waterworks X XXX XXX
XXX XXX
8. STl X XXX XXX o o
XXX XXX 8. State-owned Fishery Harbor X XXX XXX
9. 7IEk ARBI7IHEAI Y X XXX XXX xxx Xxx
XXX XXX 9. Other Infrastructure Assets X XXX XXX
10 XXX XXX
AE B AEI7IRAE X XXX XXX 10. Infrastructure Assets Under Construction X XXX XXX
V. B XXX XXX V. Intangible Assets XXX XXX
1. AdAara X XXX XXX 1. Industrial Property Rights X XXX XXX
2. BAA X XXX XXX 2. Mining Rights X XXX XXX
3. ATEF0] X XXX XXX 3. Software X XXX XXX
4. 7|EFE-P AL X XXX XXX 4. Other Intangible Assets X XXX XXX
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VI. 7)epu] 9524t XXX XXX VI. Other Non-current Assets XXX XXX
1. A7|uj=24 X XXX XXX 1. Long-term Accounts Receivables X XXX XXX
2. X XXX XXX 2. X XXX XXX
A XXX XXX Total Assets XXX XXX
53 Liabilities
1. 3554 XXX XXX 1. Current Liabilities XXX XXX
1. @7]1=4 X XXX XXX 1. Short-term Central Government Bonds X XXX XXX
XXX XXX XXX XXX
2. @715A X XXX XXX 2. Short-term Public Bonds X XXX XXX
XXX XXX XXX XXX
3. SIAAF X XXX XXX 3. Short-term Borrowings X XXX XXX
4. FERE7NAAEA X XXX XXX 4. Guret Pation o Lorgtem Interest Bearing Lichilities X XXX XXX
5. 71et &4 X XXX XXX 5. Other Current Liabilities X XXX XXX
XXX XXX XXX XXX
. Z71A45A XXX XXX II. Long-term Interest Bearing Liabilities XXX XXX
1. =2 X XXX XXX 1. Central Government Bonds X XXX XXX
XXX XXX XXX XXX
2. 34 X XXX XXX 2. Public Bonds X XXX XXX
- XXX XXX XXX XXX
3. 7Y X XXX XXX 3. Long-term Borrowings X XXX XXX
4. 71e} Z7|ARIEA X XXX XXX 4. Other Long-term Interest Bearing Liabilities X XXX XXX
. Z71533A XXX XXX 1. Long-term Provisions XXX XXX
1. EFFASETHA X XXX XXX 1. Provision for Retirement Benefits X XXX XXX
2. AFFIEA X XXX XXX 2. Provision for Pensions X XXX XXX
3. BESYRA X XXX XXX 3. Provision for Insurances X XXX XXX
4. 71et B7153HA X XXX XXX 4. Other Long-term Provisions X XXX XXX
N. 7| 352 A XXX XXX V. Other Non-current Liabilities XXX XXX
1. 7 AE= X XXX XXX 1. Long-term Accounts Payables X XXX XXX
2. X XXX XXX 2. X XXX XXX
2344 XXX XXX Total Liabilities TXXX TXXX
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A4k Net Assets
I. 712&34E XXX XXX 1. General Net Assets XXX XXX
1. Hda4dols XXX XXX 1. Reserves and Surplus XXX XXX
. &A3442% XXX XXX 1. Net Asset Adjustments XXX XXX
&R XXX XXX Total Net Assets XXX XXX
B = RFAHA XXX XXX Total Liabilities and Net Assets XXX XXX
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[EX] ®M23MAl] [Annex 1]
pobsiode:kad Statement of Financial Operations
7: 20XYH 12 TURE 20XYH 128 31L7HK| For the Years Ended December 31, 20XY and 20XX
F71: 20XXE 19 1URE 20XXE 128 31UMK|
007|3, 008X (e ) 0O0fund, OOagency (Currency Units: )
F4 20XY 20XX Notes 20XY 20XX
W 49 2wl W 29 &9 otal poremes Nt ol poeneg  Net
1. 22338497 X XXX XXX XXX XXX (XXX) XXX 1. Net Program Costs X XXX XXX XXX XXX (XXX) XXX
1. ZEI(A) XXX (XXX XXX XXX (XXX) XXX 1. Program(A) XXX (XXX XXX XXX (XXX) XXX
2. ZEIA(P) XXX (XXX XXX XXX (XXX) XXX 2. Program(B) XXX (XXX XXX XXX (XXX) XXX
3. ZEIH(Q) XXX (XXX XXX XXX (XXX) XXX 3. Program(C) XXX (XXX XXX XXX (XXX) XXX
4, =2 I3H(D) XXX (XXX XXX XXX (XXX) XXX 4. Program(D) XXX (XXX XXX XXX (XXX) XXX
5 XXX (XXX XXX XXX (XXX) XXX T XXX (XXX XXX XXX (XXX) XXX
1. #ejegH] X XXX XXX II. Administrative Expenses X XXX XXX
1. <1w| XXX XXX 1. Staff Costs XXX XXX
2. 74 XXX XXX 2. Operation Expenses XXX XXX
III. H]EjEE]& X XXX XXX 1L Costs Not Assigned to Prograns X XXX XXX
1. AR EEA XXX XXX 1. Loss on Disposal of Assets XXX XXX
2. 7]EpH]E XXX XXX 2. Other Expenses XXX XXX
30 XXX XXX 30 XXX XXX
V. v 4o X XXX XXX IV. Revenues Not Assigned to Programs X XXX XXX
1. AR Eo]9] XXX XXX 1. Gain on Disposal of Assets XXX XXX
2. 7]ek9] XXX XXX 2. Other Revenues XXX XXX
3 XXX XXX 3 XXX XXX
V. ARLBEW (1+IHIHV) XXX XXX V. Net Operating Costs (I+II+II-IV) XXX XXX
VI Hlugse] 5 X XXX XXX VI Norrexchange Revenues and Others X XXX XXX
1. FEa59 XXX XXX 1. Levies XXX XXX
2. AAFR XXX XXX 2. Fines or Penalties XXX XXX
3. AEEFESFY XXX XXX 3. Social Insurance XXX XXX
4. AFHA 0] XXX XXX 4. Gain on Exemption of Debts XXX XXX
5. 7]Ete|mgkao] XXX XXX 5. Other Norexchange Revenues XXX XXX
6. 7ERIEEZeR XXX XXX 6. Qher Firanding and its Transfer XXX XXX
VI. ARL3Z47} (V-VD) XXX XXX VIL Net Operating Result (V-V]) XXX XXX
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[Annex |Il]

A & (English)

Statement of Financial Operations

For the Years Ended December 31, 20XY and 20XX

oistels ge el Government of Republic of Korea (Currency Units: )
F4 20XY 20XX 20XY 20XX
1. AR LY+a7t XXX XXX 1. Net Operating Costs XXX XXX
1. 94 (a) XXX XXX 1. Central Government Agency(a) XXX XXX
2. XXX XXX 2. - XXX XXX
3. XXX XXX 3.0 XXX XXX
4. XXX XXX 4. - XXX XXX
1. vlug4se] 5 XXX XXX 1I. Non-exchange Revenues and Others XXX XXX
1. =A% X 1. Tax Revenues
1) FA XXX XXX (1) Tax Revenues XXX XXX
(2) &gz XXX XXX (2) Bad Debt Expenses XXX XXX
() ST XXX XXX XXX XXX (3) Reversal of Allowance for Bad Debts XXX XXX XXX XXX
2. FEEd X XXX XXX 2. Levies XXX XXX
3. AAES] X XXX XXX 3. Fines or Penalties XXX XXX
4. AEEFS XXX XXX 4. Social Insurance XXX XXX
5. AFEAlo XXX XXX 5. Gain on Exemption of Debts XXX XXX
6. 7IEpH 28] XXX XXX 6. Other Non-Exchange Revenues XXX XXX
7. 7IEHdRggeld XXX XXX 7. Other Financing and its Transfer XXX XXX
. AReYZ2IN1-1D) XXX XXX Il Net Operating Result(I-1I) XXX XXX
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[EX] HASAA] [Annex V]
EXRIHER Statement of Changes in Net Assets
2700 20XYH 18 1LRE 20XYE 128 317X For the Years Ended December 31, 20XY and 20XX
TI|: 20XXE 18 1LREf 20XXE 128 31U7HX|
007|2, 00X (=% ) 0O0fund, OOagency (Currency Units: )
u prOEE) Z2pAF Gereral Reserves Net
S| Z]“ Gide H Lz Notes Net and Assets Total
<At Yot B Assets Suphs  Adjustments

1. 712&A4¢ XXX XXX XXX XXX 1. Opening Balance of the Net Assets (Restated) XXX XXX XXX XXX
1. Bagd XXX XXX XXX XXX 1. Bdance at Dec 31, 20XX as Previously Reported XXX XXX XXX XXX
2. A7|eFEAEY X XXX XXX XXX XXX 2. Correction of Errors X XXX XXX XXX XXX
3. AW A X XXX XXX XXX XXX 3. Changes in Accounting Policy X XXX XXX XXX XXX
0. APe92a7 XXX XXX II. Net Operating Result XXX XXX
. Age] =2 4 od XXX XXX II. Financing and its Transfer XXX XXX
1. A9 =9 XXX XXX 1. Financing of Resources XXX XXX
1) =15y XXX XXX (1) Expenditures Financed by National Funds XXX XXX
2 wgEs9 XXX XXX Q) Levies XXX XXX
3) AAFEY XXX XXX (3) Fines or Penalties XXX XXX
(4) 7ERImgk] XXX XXX (4) Other Non-exchange Revenues XXX XXX
(5) FAolHEY XXX XXX (5) Non-reciprocal Transfer Revenues XXX XXX
6) A5FHAC]Y XXX XXX (6) Gain on Exemption of Debts XXX XXX
7)) 7Y zgd XXX XXX (7) Other Financing of Resources XXX XXX
2. A9 oA XXX XXX 2. Transfer of Resources XXX XXX
(1) =il E XXX XXX (1) Revenues Transferred to National Funds XXX XXX
(2) FBolhAE XXX XXX (2) Non-reciprocal Transfer Expenditure XXX XXX
(3) 7IEAgold XXX XXX (3) Other Transfer of Resources XXX XXX
V. 23¥E XXX XXX XXX XXX IV. Adjustments XXX XXX XXX XXX
LoadAee 53 X XXX - - XXX 1. Increase{decrease) in the Contributed Equity X' XXX - - XXX
2. FASER7RE X - - XXX XXX 2 Gairfloss) on Valuation of Investment Securities X' - - XXX XXX
3. SRR X - - XXX XXX 3. Gain(loss) on Valuation of Derivatives X - - XXX XXX
4. 7R e S X XXX XXX XXX XXX 4. Other Increase(decrease) in Net Assets X XXX XXX XXX XXX
5. - X XXX XXX XXX XXX 5. X XXX XXX XXX XXX

V. 7TEeAE V. Closing Balance of the Net Assets

XXX XXX .

(I-T+IT+IV) XXX XXX (1-T+TI+T) XXX XXX XXX XXX
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[HX| ®5SA{Al] [Annex V]
E=XHHEE Statement of Changes in Net Assets
2700 20XYH 18 1YEE 20XYE 12¢€ 317X For the Years Ended December 31, 20XY and 20XX
T7): 20XXE 18 1LEE 20XXE 128 31YMK|
tiehl= Y2 @A) Government of Republic of Korea (Currency Units: )
" 2 22k General  Reserves Net
4 Z e = u:,_ H A Notes Net and Assets Total
s Joi 23 Assets  Suplus  Adjustments

L 712&R4¢ XXX XXX XXX XXX 1. Opening Balance of the Net Assets (Restated) XXX XXX XXX XXX
1. Bagd XXX XXX XXX XXX 1. Balance at Dec 31, 20XX as Previously Reported XXX XXX XXX XXX

2. A719747449] X XXX XXX XXX XXX 2. Correction of Errors X XXX XXX XXX XXX

3. IAMAA AT X XXX XXX XXX XXX 3. Changes in Accounting Policy X XXX XXX XXX XXX

. A3e923 XXX XXX II. Net Operating Result XXX XXX
. 23 3E XXX XXX XXX XXX II. Adjustments XXX XXX XXX XXX
1. EdAEe] 32 X XXX - - XXX 1. Increase(decrease) in the Contributed Equity X XXX - - XXX

2. FASUY7KEY X - - XXX XXX 2. Gain(loss) on Valuation of Investment Securities X - - XXX XXX

3. TPPAREE7E0] X - - XXX XXX 3. Gain(loss) on Valuation of Derivatives X - - XXX XXX

4. 7EF R S X XXX XXX XXX XXX 4. Other Increase(decrease) in Net Assets X XXX XXX XXX XXX

5. X XXX XXX XXX XXX 5. X XXX XXX XXX XXX

V. 71221 - T+10) XXX XXX XXX XXX IV. Closing Balance of the Net Assets(I -1II+II) XXX XXX XXX XXX
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