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OECD Publishing, Paris, 20152] F4J4] 5 Z21 110 tijgt Wl8pp. 66~67)- FIsict
18) 48 FA|(ownership entity)‘— 27199 AGH 75, Be ASH9 Ao AMeo|
St F7he] Ansolth 487 FAIL B9 RAG/ UG 2T, E )
AFHEE YRR AR HHEE 3AE 4= QUHOECD, OECD Guidelines on Corporate
Governance of State-Owned Enterprises, 2015 Edition, OECD Publishing, Paris. 2015,
p.16).
19) OECD, OFCD Guidelines on Corporate Governance of State-Owned Enterprises, 2015 Edition,
OECD Publishing, Paris, 2015, p.25
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52 9Iet S BASTOR g afok gtk sk 9L, o FYRIA
L wE Aol 71%le] Ak Auet we] ojs) 28] ofsha 4 9)
L oga o AAEolok Ska st gtk ofefat ERIAAL je}
e 290 FAVE 7199 ARE Hoh ARAOR ofshE 4 A =}
F3, P YR s 6 meol Hckn Agska gl

oMY A B9 T FYRTAAL L WIS 3719

ZZAA}E 1A (annual aggregate report) & 0|00k Skrtal OECD 7}o|=
2ieloflA Argstar Qlet s 7hol=eiRloiMs 3719 FEAAEALAZ}
A5 met 3719 7Hxofl gt Rt ofuel SHAAQl A A 23
WAE A RE EoddloF shal, F7]dol tigt =7k XEEHe FUT
|, =7F g AR digt 7he, 77F & RS ARISE {0 o
oF JHw sEgtE|ojof Bt Hof Qlrh ERF F7|U] A, FRAA A
FAE 9l 371 olakE]o] WEARRtel tit FEel AfH VeHT
of thet A& Fre AlFsfoF gtk skal Qlth

AT E e} wrstol OECD 7ho|=eRloAw 57| FEH LA Ful
=9, ol 7IHBFEEo| WE daiE, AIARE]2}E(ROE: Return

on Equity), AF7|AHEH]E(Equity/asset ratio) X Bt S9] Al YEAH

Wi

=

QY
E

2 gk gk sk Qick. Eak A9 FAL IR B, 3719 3
B BA W S B9 olsiaARSte] BAC e B FAS 3
of gt sfi glek

F7FHOR ORCD slo|Seielold $RIA A4 A B/1Y HES
SRR FET v AGE WS e Fu EFHolof s}, /&
A9] BAE A oFd QIRe] AESH 71 EHIAS HUSH: Zle]
A Apgalor Feka sk ik FRETAoN: IR AT 3]
ol Tt AB MM TP 4 U, FAR AOA 2ok 3719
SHIS me sl 3719 $F FTHIAE I 4 ik sk

wpAERo R OECD 37191 A7 Zol=elelolxt 31 7ol AR
Aol Bgstol F7]% Bakzt Aut Flo] 4 WA 5 UES 5
L Aol misich sigik Telw olejd Aol FERE i,



WA, a8 o] e R oheh A8 JlH 24 W A

Q257 o) thet ANE AR 4 gleka wak

3.1.2. SOE & E1uM ZAL IR

OECDO A= 7|99 EgtE 1w g (Models for annual aggregate SOE
reporting)& wo}al7] s OECDO|H OECD slelzle} it ulsjel =+
kg Atz B719e) BERIL o, wslel ol W solet v}
Uom, 71 8- (3 m-2)e}F Ptk

ol ZA 7k 5 FERARE SHIN ORCD $719 A7 Jlol
E2Rlo]q WS Qe B e D B AR ARYAlAE Fat
By W8 A 23S 7eer FESHE (& m-1) 3 gtk ofs = F
oM OECD 7hol=efelofA datstal Jle Har$(report coverage)2} kL
/A (report nature)g BT WEe A, B W jek AAofA 242t A
w2al Qe 2] ¥ 2Enlel, |3l A dRE wE=al

gao] ZYw 1 A Audon B,

¥ e
fr o

-

HitHo 1) E'_T'_M”‘z)
™ Cpe TLEE A= | o= "
1 O O AQE
2 | © O | =% asoniof U=, Laelo]
3 0 0 s712], 2lenlof
4 O @] 2 =7t

1) Bael(report coverage)l= =7HARTE HH MRGL, 18 +F, SIS 55, 0lME] 74 H
B, i 37I1o] thet BuE ojnlgt
2) 2 0MZ{(report nature)2 ZEETD G2, ¢ (25101 BT o, H|220{(e.9.80) 371 HES
olojgf
=X: OECD, Ownership and Governance of State-Owned Enterprises: A Compendium of National
Practices, 2018, p.36~372 &5t HX 2 2y

20) 24} th 7K OECD 8)915F 357§} OECD ¥|8|90%; 177jcl2alel, Hepd, &
=, Zatloh AAERPE QkE, QlEvAof, 7RpE Ak, 2jFolol, waofAlo}, wtet
o], w7, dejd, Ao}, ARp-tjol|o}, golze7kyslar, HiEWH, 22kl =
AHdesktop and online research)Q} E3AFe] 247 AL, AEA Q] HHS Efi2 22
Hil dsto] AR E A
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32. =718 &7 MHFSA| Akl
3.2.1. A

A9dl Z7)9e] =H 14 (Annual report for state-owned enterprises)
L (F m-3)1 o] FAEe] 9)=d|, Government’s managemento|A] X
AF7IZEl USSR AR, TS A 52 AAReR R
Strategy and targetsoll A HIGA7|Zte] F7|9E0] Hof w2 St A
2k Ak gjv] AJuE A7)} Financial statementso| Al 7] o)Al
U 29 AQPRARES AA|3}L, Company overviewsol| A= 7iE 37|
o] ¥y Y82 thErh Additional informationof| A= 34| 92 S o)
ARl dotof & JHES AARITH

Government’s management®| Forwardof A= A€l =77} 7K AL Q=
F71450) WY} 7RPIA, ARAT 5] R ARl 2 Bjel A
ggsto] 7hEA Al AlEch (2" m-llofafel o] Ak (Finance,
Infrastructure, Services =) 37| EZEZZ| Q9] 7[x] v|EE AAgk, &=
4 77} ofWaA], Fujelnt wgelE, vlEel, AF olejo] ofmai]
5 27 fA Awstal glal, =8 ArAEelA A 37199 miE vis
(19 m-2D)& HojFErt

Suategy and targeroll= ARH B o) Aut BelAid], o
(profitability), AFESEZ(Capital structure), Hljid(approved dividend)9] -4
oA Hazet H tin] AdiE HojErh

Financial statementsolA]l= =8 AAo]| A 2|0t HuZch &4 &

o)A EA (income statement) Ol A= ufjE&H(net sales), H]-&(expenses), A

AR HE] Q] o]el(profit from investment in associates)2 7}l &¢jo]e]
(EBIT: operating profit/loss), GJo](EBIT)o]| AFZ o]e](Financial in-
come, expenses)2 7HA3E Al o]l(Profit before tax), A7 o]l(Profit
before ool AEIF A4 Fo QI BALES] 012 A1 K|z
9] Z=o]Q](Profit or loss for the year) S HojFr) 1g]1l o] £olelo] 23]

Apatent)S}h S}RF(minority interesn o] MR FOlE WEL, A



Arel|sE(Balance sheet)of| A= 2FAF Zof S-S AAHPPE: Property, plant and
equipment), F-&X}AKintangible asset), H-8AHFinancial assets), S-5A}
AHcurrent asse)&] Hi2F AT AREEAZE Uepdth B4 KoM= 1
ool UehtA] ¢kom, Aoz HoALe| sigshe AREHT} sxapeo
FEEE AR YA Holu, 7Rl A Hde e gttt
FHHFTEo| = Y5 (operating activities), ERFZ-ZE(investing activities),
A -2kg(financing activities) ] FHT LERTE 1 o9l AR
A A Bl BiRAES FO, digoly) R S oflihl
(appropriations), 7] A& 2E.o R 0I5t 4= M(divestment)o| AT|EITE

Company overviewsoll A= 2} F7]E = 3t #jo]x| 4] ghofjE]o] Hal
o] fof==t, Strategy and targetdl} FARSHA o, AHETE, HiEE]
WA A g HolFn ESE of5 AIAER Uehdth oo
= ROE 59 A7} AMEAL, ARtz A2 fjH] AMHEquity to
Asset), A2 tjd] FADebt to Equity) 2] H|Zo] HilFth vl o]
oleju] Wil nke ol B)o) 4a) waEch B A
A Fo| A= 9FA] Financial statementsof| 4] R 1% v} Zro| A |E F
8 AR A A7 AlFEal, 8 AFE(Key indicaton) 2 G0l E
(operating margin), Z}7]x}20|21E(ROE), JUAEH] o]elE(Return on
operating capital), FAtu] A}EH]S(Net debt/equity ratio), ZFX}H
(Gross investment), af|AHl|AJ M (appropriation), HEgH(Dividend)o] U=

Aol et ALY,
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Goverment's management
Forward
Significant events in 2018
Performance in 2018
Value performance
Case studies
— Multidimensional value creation
— Digitalisation
Strategy and targets
Active ownership
Financial targets
Public policy assignments
Public policy targets
Tracking targets
Strategic targets for sustainable business
— The 2030 Agenda
Gender balance
Pay levels and terms of employment
Financial statements
Financial results in 2018
Dividends and appropriations
Divestments and dividends
Risk management
Company overviews
State—owned enterprises A-O
Other companies and operations
Companies wound up or being wound up
Additional information
State ownership in modern times
Accounting principles
Company reporting dates
List of government bills
State’s Ownership policy 2017
— Quidelines for external reporting in state—owned enterprises
— Guidelines for remuneration and other terms of employment for senior executives in
state—owned enterprises
Addresses
Definitions and abbreviations
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(32 II-1] AYE Government's management EA| Al £ XEX|E

Portfolio value
Per sector

Transport 2%
Consumer goods 4%

State's company portfolio’
Estimated value, SEK bn

Basic industry/

Energy 44%

Finance 8% & e

=] 7]

Infrastructure 9% g o o
Services 10%'
Telecom 11%
Property 12% 2014 2015 2016 2017 2018
Dividend Dividend yield Number of employees?

stk 19.9 bn

Gender distribution?®
Board chairs and directors,
proportion of wornen/men

A47%/53%

Net sales for the portfolio
Excluding associates

sek 354 bn

Including associates

ek 380 bn

3.2% 131000

Total number of board
chairs and directors

290

Beoard chairs,
proportion women/men

540 /46%

Profit after tax
Jan-Dec 2018. Companies with greatest effect on net profit, SEK m

Vattenfall 12007
Akademiska Hus 5314
LKAB 5274
Svenska Spel 4522
Sveaskog 3168
Specialfastigheter 2423
SBAB | 1726
Other companies 4434
Total 38868

=X Government Offices of Sweden, Annual for state-owned enterprises 2018
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[ I1-2] AYE Government's management HEA| Alal|: OIEY HIS

Seven companies account for 80 per cent of net sales, including associates...

Operating
Company (holding, %) ss;‘:;?.g: ofem:‘l‘lﬂ";'::sr Ne}asra‘!%séigln(;g amfgéfilﬂclnﬂ‘
Vattenfall (100%) 40.6 18910 156 824 17619
Postiord (60%) 9.8 25962 37 669 -855
Telia Company (37 3%) 8.1 21198 83559 13238
Ssystembolaget {100%) 8.0 3496 30907 183
LKAB (100%) 6.7 4188 25892 5869
Apoteket (100%) 52 3023 20083 509
Svevia (100%) 2.2 1908 §324 494

1) Share of net sales including asseciates (SEK 386bn).

...the remaining companies® account for 20 per cent of net sales, including associates.

Operating Operating
Net sales profit, Netsales profit,
SEKm SEKm SEKm EKm
Jan-Dec Jan-Dec Jan-Dec Jan-Dec
Company (holding, %) 2018 2018 Company (holding, %) 2018 2018
Akademiska Hus (100%) 6117 6086 SJ (100%) 7874 468
Almi Foretagspartner (100%) 1072 45 SOS Alarm (50%) 1214 84
APL, Apotek Produktion & Specialfastigheter (100%) 2138 2935
Laboratorier (100%) 1473 -79
S5C, Svenska rymdaktiebolaget
Arlandabanan Infrastructure (100%) 945 47
(100%) 67 0
Statens Bostadsomvandling
Bilprovningen (100%) 647 17 (100%) 22 14
Dramaten (1009%) 301 -2 Syeaskog(100%) 6971 3504
Green Cargo (100%) 4208 -122 Svedab (100%:) 11 489
Gota kanalbolag (100%) 50 0 Svenska Skeppshypotek (100%) 340 53
Infrancrd (100%) 4238 113 syenska Spel (100%) 7780 43525
Jernhusen (100%) 1545 839 swedavia (100%) 5922 735
Lernia (100%) 3223 <129 Syedesurvey (100%) 0 )
Metria (100%) 433 22 swedfund International (100%) 220 55
Miljpmarkning Sverige (100%) s7 -3 Teracom Group (100%) 1581 485
Operan (100%) 395 11 vasallen (100%) 7 26
Orio (100%) 803 40 visitsweden (50%) 224 0
RISE, Research Institutes a
of Sweden (100%) 3066 34 Voksendsen(100%) “ 0
Samhall (100%) 8312 104  2) EUROFIMA, SAS, Stiftelsen Industrifonden, Stiftelsen Norrlands-
fonden and Sweden House are not consolidated
Saminvest (100%) 0 -42
SBAB (100%) 3248 2241
SEK, Svensk Exportkredit (100%) 1429 852

=X Government Offices of Sweden, Annual for state-owned enterprises 2018



[ 1-3] Al Company overviews 7HE 27| 21 Al

ap

AKADEMISKA HUS

Akademiska Hus Aktiebolag owns, develops and manages properties for Swedish higher edu-
cation institutions, focusing mainly on educational and research activities and student hous-
ing. The company plays an important role for the objective of strengthening Sweden as a nation
of learning and, within that framework, contributing to an increasing supply of researcher and

student housing.

Significant events in 2018
* Biomedicum at Karolinska Institutet,
one of the largest research laborato-
riesin Europe, was completed ahead
of schedule and below estimated cost.
‘Akademiska Hus has invested around
SEK Zbn in the project.
A major solar cellinitiative during the
year led to doubled capacity corre-
sponding to 2.5m KWh/year. Capac-
ity will be doubled again in 2019.
= Ambitious new targets adopted mean
climate neutrality (“Vision Zero”)
in property management and inter-
nal operations by 2025 and in project
operations by 2045

Targets and tracking

Financial targets

= Profitability: Return on operating capi-
tal excluding changes in value of at least 6.5
per cent. The return decreased to 5.5 per
cent. The decline is explained by the great
changes in market values attributable to the
company’s property portfolio that has been
reported in compliance with IFRS regu-
lations, which increases operating capi-

tal. Operating profit showed a weak, posi-
tive change.

Capital structure: Equity/assets ratio of
30-40 per cent. The equity/assets ratio
rose to 45.8 per cent.

Dividend: 4060 per cent of net profit
after tax after reversal of changes in value
and associated deferred tax Inline with
pelicy, the ordinary dividend was 60 per
cent of adjusted profit.

New financial targets for the company
were adopted at the annual general meet-
ingin2019.

Financial targets and tracking

Sustainable business targets

* Customer: Customer Satisfaction Index
(CSI) of 70 per cent in 2021. This year’s CSI
of 62 (60) shows a positive trend but is still
below the target for the year of 63. Several
strategic cooperative activities have been
entered into with various higher education
institutions in 2018 so as to strengthen
relationships.

Employees: Performance index of 77 and
accident-free workplace index (ELTAR)
not to be above 2in 2021. A baseline meas-
urement for the performance index is being
carcied outin 2019. The accident rate was
24.

Finances: The companyis to deliver on

its owner's financial targets. In addition,
ithas to reduce the quantity of purchased
energy by 50 per cent from 2000 to 2025.
Project costs are not to deviate by more
than 1 2 per cent from the overall project
budget. The quantity of purchased energy
increased by 0.3 per cent, which is due to

a combination of a warm summer and the
company carrying out fewer energy-saving
measures than planned. Project costs devi-
ated by 2.4 per cent, mainly on account of
delays in the building permit process of the
Albano project.

Development: The share of innovation
projects that have been run in collabora-
tion with the company’s customers is to be
70 per centat the end of 2021 and the com-
pany is to have 2 130 student housing units.
Innovation in collaboration was 47 per
cent. The number of student housing units
at the end of the year was 510.

Climate footprint: The company is to
achieve climate neutrality in property man-
agementand internal operations by 2025
and in project operations by 2045.

Public policy assignment
No specifically adopted public policy
assignment.

Profitability Capital structure Dividend
ROOC, % Equity/assets ratio, % %
° = 7 414 43 by 1o
B 73 g 40w, 80
& 52 59 55 30 60p. . &0 &0 &0
4 20 40 ’
2 10 20

2014 2015 2016 2017 2018

Target: 265%
—&- Cutcome I New target adopted by AGM

0
2014 2015 2016 2017 2018
Target: 30-40%

0
2014 2015 2016 2017 2018
Target: 40-60%
An sdditional dividend of SEK 6.5n

was approved by an EGM on 19
October 2015.

State holding: 100%

Chair: Anitra Steen CEO: Kerstin Lindberg

Goranssen

Board and auditor elected for 2019/2020
Chair: Anitra Steen Directors: Britta Burreau,
Peter Gudmundsan, Anna Magnusson, Christer
Nerlich, Ingemar Ziegler and Orjan Wikiorss
Employee reps: Thomas Jennlinger, Anders
Larsson Auditor: Helena Enrenborg (PwC)

The fes paid to board chair is SEK 330 (320)
thousand. The fee paid to directors elected by the
AGM is SEK 160 (155) thousand. No fee is paid to
directors employed by the Government Offices

2018 2017
Income statement, SEK m
Net sales 6117 5806
Changes in value 2225 4737
Operating profit 6086 8499
Profit before tax 5818 831
Net profit 5314 6453
- of which, minority interests 0 0
Balance sheet, SEK m
Total essets 93477 90557
Nen-current assets 87933 81715
Equity 42832 39186
- of which, minority intarests 0 0
Net debt 30971 29220
Operating capital 73803 68406
Key indicators
Operating margin, % 995 1464
ROE, Return on equity
(average), % 130 176
ROOC, Return on operating
capital (average), % B 59
Net debt/equity ratio 07 07
Equity/assets ratio, % 458 433
Gross SEKm 2776 2556
Appropriation, SEKm 0 0
Dividend, SEK m 1663 1630
Average no of employees 480 449
Reports in compliance with GRI Ves
Externally assured GRI report Yes
Reports in compliance with FRS  Yes

Priority Global Goals

wi|'¢

HEE

Gender distribution, %

31 50 43
Women
M Men

Employees
1) Elected for 2018/2020

Management  Board'

=X Government Offices of Sweden, Annual for state-owned enterprises 2018
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3.2.2. =2¢0]

r29o] I7]ede] =1 1A(The State Ownership Report)= (E 1I1-4) 2}
o] FAELE 2 go] BAIYE A Minister of Trade and Industry)
o] glapte] ofo] Scope and key figuresoll Al B7] 9] 2 ARA AL
7HAl, ROE, v =¢], Fdeel & 74 w2 At o= B
o1, 7F BAolA ARG BeIAL Gl 71050 2lAE(aY md
)E HojEr)

FTERIAA mago] FVIAES F71e B HAo| wE 47p]2
FRELE, TRse RS 4olg dodi Ad B wWE BE
(Commercial objectives(Category 1))2D, A& =23} SAF EALY 7152

=29olo 8X|5l7] ¢t EF(Commercial objectives and objective of

2}
=

maintaining head office functions in Norway(Category 2))22), Atz EH3Z]
3} o= A}EA o]8(Societal reasons)Z Q%) H-85H= E&(Commercial
objectives and other specifically defined objectives(Category 3))23), HEH
A2 BAof ulg} H83l= E&(Sectoral policy objectives(Category 4))24)

of we} rE,

21) Category 10} W2 F71E AIAR) Bitol wet 217} 24310 Qs BrlgoR
Felo] olrkn Ak o] Mol ko) B/ AR0) HUT BAL B
A HEU2 W] Flelgtoma Stel BAVIE Hejsksis Zelth. b
ofefet siAfe] AgAE §AY 4 YA AEE A5Hel bl ute} A4
o}, #lg 571909) oAk 40) e slake] 91 ajelo] ufe} them, ofefst W
AN e AlolA] Th A1IHl Befololol A4S VIgloR At
Category 20 W F71QlE ARIAIQ) B3} BAF0] Wl pl T)ge] 2glo]
o fAHEE she Bitol wet Bt Afst Qs 31902 Fas] gk A
etk FAe] BEGLAL 715 29lo] §A)E DA $RE QaHoR 15 of
Afo] 244 AHo] Agkt Aoz B glek A B1% 59 o 4ol Bt
9% zafolol et chem, ol W) SR FU AN ThE AHel =
dlolofol sk 7190w A,

Category 30 THE B71QEE AIIA) B3to} ThE 7IE} AJBIA ol G(RAE w2y
ofol] fAIsH BaL Aehe] uhet Sk Agaka gl BYIQOR FAE] glrka
At s 27190 o o] S Batel 917 mawjel] uje} vk, olejg
BRo SR B Algeld th Azl Eeolojeh AASH: 7lgloR A
Category 4] W F7]91e 7} L ARG Faehs FAo L, 1 42
SRS A0 $ASHA olirh 2 Bl

22

-

23

=

I

il

24

=



Return and financial valuesol|A= FQ AR} 7|99 711 &A F

1

4=0l&(value adjusted return)S Ho]Fal, AREZ|HY ZA7HA,
of AR, WigkEaeel, F4] BRI Biglel) Ei F7h £
HRE Bl HAETIe] A aqFrARS ASlR AR Ay
o, Al S8 oL Witgpel, 4 A7 e
= 27} SAjel Gl AFE
Key figures describing financial performanceoj|x A} E&(Commercial
objective) © 2 H.93l= Z7|% T1E(Category 1~3)ofl= J<4=2l(Operating

revenue), GUL=2](Operating profit/loss), Al EHAAT7|E0])(Profit for the

Al

2 o

4

=

year after tax and minority interests), X}7|AHE0]2lE(ROE), =A%,
AR 2(Equity ratio), AFAE|E E4|(Statement of Financial Position Total)
7} AP 7190k uPEgE Y1) o L BAIECE @ Category 4]
719 252 JUS2l(Operating revenue), % <2)(Operating profit/loss),
A|ZEAAdG7|L0](Profit for the year after tax and minority interests), ]
"SR B Equity less minority interests), AFFAYENE Z4|(Statement of Financial
Position Total), AEH Z(Public procurements/Subsidies from the state)&}
27} B
2} Category= 7PH 7N 37|10 190|A|7} dofjE|o] Z} 7| F8
AFAES Hojerh, BEHCR IRIF: FAARARE J5o], o
H].& PR Qo] l(EBITDA), o] )(EBIT), AjFo]e], AjZo]
AAHGERPAY, TARAD, A9z B 28D, HA(GEHEA, o]
AR, AT, GYRFOE ol WSS, FARELw
oot AEEE, ARBEOR gt AFEE, T4 A (Capital employed),
25 AulAI(EBITDA margin), GAuFHEBIT margin), AH2H|-E(Equity ratio),
A7 A 0]l E(ROE), E-8x}Efju]o]2l&E(Return on capital employed), B
S, HEgASKDividend share), Z7FA& 20| AFEXEZ YeERdT)
Regional health authorities2»9] F£Q ZJFAEE SA}sHA FA| =

e

25) St A9 BAGHE AR BAL Uol, A, AFA, A1 A B 0
% wzo] Aol MAT U] BE ARSI TEAS] BET AL o2 Ausg
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Remuneration to the board and auditorsof| A= o]ALS] LAY, ZFALRI9|
AFE X7l ZA|ED, Remuneration to CEOOAL A, Ao, A

S5, 7IE A 5ol FFEF o] CEOo| tigh wo] wiejo] Algrth

(H -4y ==90| SOE SZETA A Al

Foreward by the Minister
Scope and key figures
Key issues for the State as owner
Return and financial values
Key figures describing financial performance
Corporate governance
You are what you measure
Diversity as a competitive advantage
CATEGORY1 - Commercial objective
Ambita AS
(Z71UH e
CATEGORY 2 - Commercial objectives and ensuring head office functions in Norway
Aerospace Industrial
(Z719F e
CATEGORY 3 - Commercial and other specifically defined objectives
Argentum Fondsinvesteringer AS
(HE 719 &=
CATEGORY 4 - Sectoral policy objectives
Andg@gya Space Center AS
(g Z71UE M)
Regional health authorities
Helse Midt—Norge RHF
g Z71UE e
Other companies
Appendices
Remuneration to the board and auditors for 2018
Remuneration to the CEO for 2018
Proportion of women on the board of directors and in management
Feedback from the companies regarding some of the state’s expectations linked to the work
relating to corporate social responsibility
Owner—appointed and shareholder—elected board members
Contact details
Special circumstances and definitions

Z=X|: Norwegian Ministry of Trade, Industry and Fisheries, 7he State Ownership Report 2018
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Overview of the state's direct ownership as of May 2019"

Ministry and company Shareholding Category Ministry and company Shareholding Category
Ministry of Finance The Ministry of Trade, Industry and Fisheries
Folketrygdfondet (special-legislation company) 100%  Notcategorised Ambita AS 100 % 1
Aker Kvaerner Holding AS 30% 2
Ministry of Defence Andeya Space Center AS 90 % 4
Aerospace Industrial Maintenance Norway AS 100 % 2 Argentum Fondsinvesteringer AS 100 % 3
Baneservice AS 100 % 1
Ministry of Health and Care Services DNB ASA 34% 2
Helse Midt-Norge RHF 100 % a Eksportfinans ASA 15% 3
Helse Nord RHF 100 % 4 Eksportkreditt Norge AS 100 % 4
Helse Sor-@st RHF 100 % 4 Electronic Chart Centre AS 100 % 3
Helse Vest RHF 100 % 4 Entra ASA 334% 1
Nordisk Institutt for Fiskeri- og havbr ing AS 100 % 4
Odontologiske Materialer AS 9% 4 Fiytoget AS T .
et Hle kv ie 000 2 GIFK Kredittforsikring AS 100 % 3
AS Vinmonopolet (special legislation company) 100 % 4 R e (e o e GEES) I o

Z=X{: Norwegian Ministry of Trade, Industry and Fisheries, 7he State Ownership Report 2018
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ambita

Ambita AS is a leading technology com-
pany that supplies digitalisation sclutions
for the property market. Ambita was es-
tablished in 1987 with a social mission to
digitalise property information in Morway.
The company has contributed to a more
efficient and transparent residential prop-
erty market. Ambita is driven by a growth
strategy through innovation and active
ownership in companies with assodated
activities. The group has ownership inter-
ests in Boligmappa AS (88.1 per cent). Alva
Technologies (586 per cent) and Super-
takst (13.0 per cent).

‘Ambita solutions are now used in most
propery sales processes in Morway.
Thousands of real estate agents use Am
bitz's services when they order their
agent packs for property sales. Banks and
credit institutions validate their custom
ers” identities based on property data
from Ambita. Mortgages are approved
and properties are registered immediate
Iy with the aid of =Tinglysing (alectronic
registration] supplied by Ambita. Ambits
now possesses umique and complex
source data and has specislist expertise
in property dats, complex integrations
and open platforms. The company is driv-
en by a vision of making the property
market more transparent, safer and more
effident. The sclutions are developed
with the intention of generating good re
turns and profits for the owners. The
company has been exposed to competi-
tion since 2014. Ambita’s head office is
situated in Oslo and its development de-
partment is in Bergen.

The cbjective of the state's ownership
of Ambita is purely commercial. The com-
pany is run on a commercial basis with
the aim of defivering a competitive return.

Key events

In 2018. Ambita entrenched its position as
an innovative technology company by,
among other things. implementing ma-
chineleaming in the systems for the
agents. automating registration for law-
yers, offering fully digital property settie-

CEO: Stig W. Seljeseth
Board of Directors: Toril Nag
{chair), Ingeborg Moen
Borgerud (vice chair). Anders
Roger Bynes. i Cathrine
Disch, Gunnar Sell=g,
Anders Rognes’, Ase Nonas™
= elected by the emplayees)
Auditor: EY AS

ment for all parties in a property transac-
tion. passing one million activated prop
erty maps for property owners at Bolig
mappa.no. significantly improving property
valuation estimates threugh virdin (Alva
Technologies). and implementing a new
innovation project — OIAID — for the pri-
wate market.

Sustainability and corporate
social responsibility

Corporate secial responsibility is an inte
grated part of Ambita’s operations. By
digitalising processes in the property
market. the company is making an impor-
tant contribution towards Morway today
having a transparent property market. In
2018. Ambita had a pamicular focus on
improving information security for data
the company makes use of through both
technical developments and routine im
provements. Ambita is a member of the
United Mations Global Compact that sup-
ports ten identified principles for sustain-
able development.

Financial development

/

income (NOK milli

jiatement of comprehensive
nis)

evenues
Eng coss
ross ofit (EBITDA)
Eam T
ot Bnancial Eems
rofitfioss before @x T
Tax coats T
Mincrity intere=s
Profitficss after tax
and minarity Interests w1 ss
018__z007
Total fined azzets =T
Current assees [EENT
iE=E 1o
Equity. ToED ioon
Mincrity Interests &8 53
15 1053
rovisions for RaBIRes =
nterest-beaning laniicies oe 1o

nteress-tree labiimes

ortal debt and labiites

artal equ Babilities
2 flow 08 zoa7
Operatonal actvses = =3
et ent achvicies == =%
Financing actuities E iy
hange cash and liguid azsets. 73 a0z

tions from Boligmappa in 2018.

The company's financial has ZoiE zoaT
been positive, with =ales growth 13 lce
across the company's focus areas, as well o e
as growth in profitability. The group has o
seen operating revenues grow from MOK EI% o
367.7 million in 2017 to NOK 334.0 million e
in 2018. There was particularty good sales 18% =
Erowth through the Infoland trading por- 1o% e
tal. This growth is largely driven by Ambi

ta's sbility to supply high quality products e =
in a competitive market that is experienc o o
ing moderately positive growth from the

number of properties sold. Increased digi- am%  zew
talization of tasks within the property. BN 15
bankingffinance, and building and con- S i
struction sectors prowvides scope for con- )
tinued  innovation, i and 100% 100
Erowth across business areas in the years N
to come. The EBITDA margin increased

from 6 per cent in 2017 to 9 per cent in s ste
2018as aresultof ageneral focus oncosts,  Fercentage Stwemen ameng

economies of scale and positive contribu- izl . -

Z=x]: Norwegian Ministry of Trade, Industry and Fisheries, 7he State Ownership Report 2018
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gEn]o} 37199 FZE1A|(The State Ownership Report)+= (I TI1-5)
o o] gt B399 Atz (Governance)o| thgt Wg-o] 7H=Fq o
2 AAE olFe] g HilMo| u2 F7IYES] B7F ¥ Hil 9
(Methodology)of] tisf] a~7fgtct.

2719 H7F 9 B3 " (Methodology Used in the Report) Aojl= 2|5
ARS T3 BIe] By ARe] ZHE HojEc TelT 7 4
TR At Bl diste] At s S0 ¢ (Profitability)
o|e]l tjH] £=219] H]L(turnover), ROA(Return on Asset)= o|2] tjjH] =}Ak
9] H]&, ROE(Return on Equity)= 0]9] tu] 29| H|E, &8-=A](Total
liquidity) 2 ©7]AFAKshort term asset) TfH] ©7|EZ(short term creditors)
9] H]g, FAfu]-&(Proportion of liabilities)2 FHA] thv] AEo] H|LS(all
liabilities equity ratio), U Ho+ HAFH(average gross remuneration) =
B ARE W S AR AR S v s skl 49
Sjol, i AT gt BApSo] ol L ek wat, B o
S E719] AR RO s HaiA o) £A AR S Al frode
AABRL Al

Performance of State-Owned Enterprisesof| A= 37| AA|L} HEH &
719ee] AFARE oAty m-6l F=2). Ak FACIA/ D),
AR FACA T, wEHCIA/ ), O]O‘*ﬁl(xhﬂ/‘d‘jm) ROE
(AA/FEEH), ROAAA/FEEE), 2UY 5+ U Hot HAAMCAA/F2EH),
AG2 AL, 27 el T T FAECOBon.
tributions to the state budget, AA||/FHH), =7} ojiko g wke ol A|

/F2), 710l A&t 71Ra A/ ), $7190] HE 7R (A

26) SOEs, SOEs” dependent companies, public private capital companies with State Participation,
companies under the effective control of the State, private capital companies with
State participation which are not under the effective control of the State® EFE|L},
ZFow 7 A SOE(E7} 50%+130] RAES 42835l 9= 7|99t companies
under the effective control of the State (Z7}7} 50%9]| 71712 %«EH“G]— A BE A05ka
ol 7IghoR st QIekp.12)



/)0l 3719 AAIE 3719w TR UERaL, AAlEA R S3F
B W8 L Aol gt AR AlgRith 4 Fiie ol | A (Energy), =
Z(Transport), EAl(Communication), -4+ T (Real Estate Management),
A7} (Health Care), E3KCulture), 7|E}=Z L ZICh

Z1the Description of State-Owned Enterprisesof| A= ZF Z7|AHE 19
oA E olsto] S V1Y HEF =, A 8 AR, A
T8 A", A2A AEAE, A2 wAEA, AHiRe] tieh AR
HojFnl, AFAES FEde Hojgt, Hike QAFAEs 94 2
H AR & (Tumnover), ©]¢], EBITDA, ZH4F, AR, AR,
T, g g AT, =77, 7 Raeg e, Edd, 7=
W2 o4kl o]9}E, ROA, ROE, -5/ A3, FAulE 50| 7|9t vla
sto] EITE,

(& Il-5) 2tEH[0t SOE ZEETA 4 A

Introduction
Governance of State—Owned Enterprises
Strategy development
Nomination commissions and nomination processes
Work on regulatory enactments
Work of councils in SOEs
Cooperation with OECD
Training, consultations to capital companies, shareholders
Development of SOE governance in 2018
Methodology Used in the Report
Performance of State—Owned Enterprises
Summary of the SOE's performance
Return on SOEs
Regarding changes in SOEs, state—owned shares, share owned by SOES, companies
under the effective control of the State and economic activity non—performing and
insolvent companies in 2017
Description of State—Owned Enterprises
Energy
Augstsprieguma tikls (AST)
(Olot 371¥E M2
Transport
Air Baltic Corporation (airBaltic)

(ofat 3718 4=h)
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Communications
Elektroniskie sakari (VASES)
(Olal B719E =)
Real Estate Management
Sampétera nams (SN)
(Olot 371¥H M2
Health Care
Aknistes psihoneirologiska slimnica (APNS)
(Olal S7/1UH =)
Culture
Dailes teatris (DailesT)
(Olal S71UH &=h)
Other Sectors
Certification, Conformity Assessment and Metrology
Latvijas Nacionalais metrologijas centrs (LNMC)
(Olal B71YH M=)
Public Electronic Mass Media
Latvias Radio (LR)
(Olot 371¢H M2
Education and Sports
Bobsleja un kamaninu trase “Sigulda” (BKT)
(Olat S71UH =)
Other State—Owned Enterprises
Altistibas finansu institacija Atum (ALTUM)
(Olal S71UH &=

Annex, State—Owned Enterprises, Shares Owned by State, State—Owned Enterprises and
Companies under Effective Control of the State

Z=x]: Cross-Sectoral Coordination Centre Republic of Latvia, Public Report on the State-Owned
Enterprises and Shares in 2017
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Figure 18. Profit of SOEs, million EUR, return on equity
(ROE), %, 2014-2017

600 12%
500 10%
400 8%
300 6%
200 4%
100

2%
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-100 -2%
2014 2015 2016 2017

mmm Total profit / loss, million EUR — ROE

Figure 19. Total profits of SOEs by sector, 2015-2017,
million EUR
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E -
ner .
% 330.1
62.9
Communications 62.9
Forestry and 59.3
sgriculture 06,
234
Transport 9.0
52.2
Other capital r 11.2
companies 5’;’
-0.1
Culture | 0.1
0.05
4.6 1
Health care -2.4
-5.3
-71.5
Real estate _53.0
-15.1
m2015 m2016 2017

Z=x]: Cross-Sectoral Coordination Centre Republic of Latvia, Public Report on the State-Owned
Enterprises and Shares in 2017
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JSC Augstsprieguma tikls (AST)

Reg. No 40003575547
'eb: www.asthv
State ownership 100%
Related companies and shares:
J5C Conexus Baltic Grid 34.36%

AST is an independent transmission system operator in
Latwia that provides continuous and high-guality electricity
transmission services, carries out the sustainable management
and development of energy supply assats, facilitates
intagration into the internal market of the European Union.

General strategic objective

Ensure the sacurity of Latvias energy supply, provide
a continuous, high-quality and accessible enargy supply
transmission service, and implementsustainable management
of energy supply assats strategically important to the country,
promote their integration into the European Union's internal
enargy market (confirmed on 10 July 2018,

Most important events in 2017

- Cagrtzl inwestments in transmission assets of EUR
&2 732.7 thousand, incl. major invwestment projects
lzunched in the European Decade Development
Plan: phasa 3 of the 3130 KV alactricity management
lina link “Kurzeme Circle”, Latvia - Estonia direct
interconnection of Estonia and construction of 2 new
electricity interconnector in Riga TEC2 -Riga HES.

Most significant events planned in 2018

+  Continue the development project that is included
in the European Decade Development Plan:
phase 3 of the 320 kV electricity management
line link “Eurzeme Circle”, Latviz - Estonia
Directinterconnection of Estonia, construction
and realization of Riga TEC2-Riga HES.

Principal financial objectives

+  Returnon equity: = 2.0%.

+  Profiiz EUR 191 thousand.

&  Profit befora interest payments, taxes,
depreciation and transmission system asset lease
payments, EBITDAR: EUR 45 975 thousand.

Principal non-financial objectives

#  Ensure the average transmission service
awailability index of {A5Al) =995,
*  Provide awerage duration of the power supply
interruption to the substation (CAIDI) =0.&h.
#  Ensure a transmiszion loss level of no more than 2.68%
of the amount of electricity receiwed in the network.
*  Customer Satisfaction Index, Performance
Index - not less than 8.

Results achieved
= AST worked with profit of EUR 309 thousand that

is by 62% mare than plannad. Owerall financial
and non-financial goals are met and ower met.

Gowvemance

Shareholder - Ministry of Financa
Chair of Supervisory Council- Vilnis Krasking
Members of Supervisory Couwncil- Jurijs Spiridonows,
Olga Bogdanowva

Chair of Management Board - Varis Boks

Members of Mg:magement Board - Imants Zviedris,
Arnis Stattmanis, Marcis Kauling, Gatis Junghans

Principal financial indicators, thousand EUR

2016 2017
Turnover 114 788.4 158 8&1.7
Profitfioss 3524 309.2
EBITDA 15400 18429
Azzets 114 4971 1887217
Share capital L&PE L7443
Equity 8408 84990
Investment 20329 17522
Dividends paid to 155.3 299.5
the state budget
Contributions made to state 130132 223935
znd local government budget
Donations received oo TA
Donations made 0.0 0.3
Funding receiwed from 0o T4

the state budget

Principal financial icators

Praofit and turnower ratio, % 0.30 019
Return on aszets, ROA, % o 0.1é
Raturn on egquity, ROE. % 4.07 3.64
Total kquidity indicator 5| 1.25
Lizbilities-to-equity ratio ner 2090
Other indicators

Mumber of employees 525 539
Awerage gross remuneration 172 197
per employees per

year, thousand EUR

Gender representation 17 17
in management, fim

Annual report in YES yas

accordance with IFRS

Z=x]: Cross-Sectoral Coordination Centre Republic of Latvia, Public Report on the State-Owned

Enterprises and Shares in 2017
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g9 F7|Yd EEHIE UK Government Investments(UKGI)Q] 37t
H 1 A(annual report)E E3§ o]FA|= AoR WOl UKGIE o=k A&
A(HM Treasury)o] 100% 455t 3JAF= British Business Bank, Post Office,
UK Export Finance, HM Land Registry, National Nuclear Laboratory, UK
Asset Resolution Ltd@} ZH i F7| ZEZLE 7R3 9= Srjo]
t}, A= o] A& The Shareholder Executive(ShEx)2} UK Financial
Investments(UKFD) 7} WA =888 oL, 37| &9 AEAS 313l
W3] 9J3) 201650 UKGIZ FHELE, UKGL 93 3% 7o F
719 =+ W AT AR AEe Algekal 9o, o] df = 9= AR
A detEA HEes skl Qlrh UKGls F52A 3719 AME wijz)
(Asset realization), AJfZ(Corporate Governance), 7|AFCorporate  Finance)
=9] QR0 Foist 9o, o3t YE = UKGIQ o= zF XX A 71
o AlEet MOUo|| whz Hojtf. E7t F= =3]9} A/dofl A% (accounts),
AJHlltz(governance) B! FAAEGol theh Hal 5] ke A3 qlth

UKGIS] 9l 1Me] 42 (E M6 3} 2}, afhasias Assi
B85k gl TEZe| oot /9o BATl ML ola] e 1Y}
x2 Fdstr Qow(1y m-8l, (1Y 1m-9), g=+ AHo ZF HAzxr
B oA x| Y(budget transfer)2 WH=X]2 Ho]F )t}

il

AR e BANES BE Fa ARe] 2 BAT EAS L Qe
o], £olAARA(Statement of comprehensive net expenditure)E X <14

H|(Staff cost), FH]-E(Operation costs), £2](Revenue), A|F(Taxation),
o]A4=2l(Net gain on transfers) 52 FA|SFL Qul FH FAL2 HH 4=

olwrh Hlgo] o U} glo] WAEl mlgo] Unhue wAiEe] gl
E HAISE ol AJRA e E(Statement of financial position)= &= U
&F=7HE(Cash and cash equivalents), j&d 9 7|e} AY(Trade and
other receivables)o] I F 2 7|e} YF(Trade and other payables)ES
278t 48X HNet current asset)-2 FA|SE T AR} R EH(Taxpayers

_4

. 52 £2= ZZ7|E M22A| AlIEA « 57



equity)o] FA|EO] Qith HFTERLE PYEE(Cash flows from operat-
ing activities) @ ZJFEEE(Cash flows from financing activities) 2 <13}t
L5 E0] Z Ba2g FAHET YA} BB HEE(Statement of changes
in taxpayers’ equiy)= %3 ARAO 2 RE ] XAt} PHE] LA
X (Statement of comprehensive net expenditure)of]A] U2 ZIZZA x]&HS
Ueho] 1 WSS EABKT itk EaF 9EL masiel A9 B
= 17) 40 BRI S71Hel e el ol S5 olslE §

s

(E II-6) &= HREXH HZHETM 74 Al

Chairman’s Forward
Chief Executive’s Statements
Strategic Report
Directors’ Report and Governance Statement
The UKG Board
Audit & Risk Committee Report
Remuneration Committee Report
Statement of Directors’ and Accounting Officer’s responsibilities in respect of the Directors’
Report and the Financial Statements
Independent Auditors’ Report to the Members of UKG
Financial Statements of UK Government Investments Limited

=X UK Government Investments Limited, UK Government Investments Limited Annual Report and
Accounts 2018~19, 2019. 7
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UKGI’s Portfolio Entities Include:
BRITISH Y
BUSINESS w
s €d Nars

Y$RBS S e

Established for Tomorrow*®

L/ ‘s
Nuclear l |KN? NATIONAL NUCLEAR O
Liabilities Fund N EVPERRRGRS

UK Asset Resolution

UrenNcO HM Land

Registry

enriching the future

hlghways N)L

england UK Export
Finance
Ordnance m
"" !ﬁ Survey Homes .E.E‘M

England

=X UK Government Investments Limited, UK Government Investments Limited Annual Report and
Accounts 2018~19, 2019, 7
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Objectives and strategy

UKGI is entrusted by HM Treasury to undertake the following objectives:

I )

Asset Realisation Corporate Finance

o2

Corporate Governance

We act as shareholder for,
and lead establishment of,
UK government arm’s length
bodies, as required and in line
with HMT priorities.

We prepare and execute all We advise on major corporate finance

significant corporate asset matters, including all major UK
sales by the UK government govermnmment financial interventions
into corporate structures and on

major UK government corporate
finance negotiations.

ASSET SALES ( g ol h
£17bn 2 2 :2
18 £16.70n 7 —
assignments z Tments
commenced in
e 201819

£5.68bn

201617 201718 201819 gaaggJ

=X UK Government Investments Limited, UK Government Investments Limited Annual Report and
Accounts 2018~19, 2019. 7
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2018-19 (£m) 2019-20 (2m)

HM Treasury 12.8 122
Department for Transport 04 04
Department for Education 1.0 0.9
Ministry of Defence 0.7 1.0
Ministry of Housing, Communities & Local 0.3 04
Government

Total Funding 15.2 14.9

=X UK Government Investments Limited, UK Government Investments Limited Annual Report and
Accounts 2018~19, 2019. 7



(3 N-11] =2 HEEX WRHE HA| Al

Financial Statements of UK

Government Investments Limited

Statement of comprehensive net expenditure for the year ended 31 March 2040

Notes 2018-2019 2017-2018

£000 £000
Staff costs 3 12,740 10,425
Operational costs 4 3873 2856
Total operating expenditure 16,613 13,281
Revenua ] 2104) B42)
Met operating expenditure before tax 14,500 12,430
Taxation 15 25
Met operating expenditure after tax 14,524 12,464
Met gain on transfers by absorption 10 515} ]
Met operating expenditure after tax and 14,000 12,464

transfer

The niotes on pages 56-82 are an integral part of thesa financial statements.

All activities are classified as continuing. There has baean no othar comprehensive income or axpenditure in this year.

Statement of financial position as at 31 March 2019

Notes 31-Mar-19 31-Mar-18

£000 £000
Current assets
Cash and cash equivalents 7 436 1,025
Trade and other recaivables 8 1,133 EQ7
Total current assets 1,569 1,532
Current liabilities
Trade and other payables g (3,962) (2,816)
Total current liabilities (3.962) (2_31 6}
Net current assets/(liabilities) (2,393) (1,284)
Taxpayers’ equity
General fund (2,383) (1,284)
Total taxpayers' equity (2,393) (1,284)

The notes on pages 56-62 are an integral part of these financial statements.

These financial statements were approved by the Board of Directors on 24 June 2019 and were signed on its behalf

by:

. 32l F:2=2 TJ7|12 MIIAl AHES « 61
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Statement of cash flows for the year ended 31 March 2018

Notes 2018-2019 2017-2016

£000 £000
Cash flows from operating activities
Mei operating costs {14.509) (12435
Movement from transfers by abscrption 10 515 4]
Increasa in trade and other recaivables 7 (B26) (284)
Increasa in trade and other payables 9 1146 381
Corporation tax (15} [25)
MNet cash outflow from operating activities {13,489) {12,387}
Cash flows from financing activities
Grani-in-Aid from HM Treasury 12,8900 13150
HNet financing 12,900 13,150
Met increase/{decrease) in cash and cash equivalents in (589) 783
the period
Cash and cash equivalents at the beginning of the period 1,025 242
Cash and cash equivalents at the end of the period 436 1,025

The notes on pages 56-62 are an integral part of these financial statements.

Statement of changes in taxpayers’ equity for the year ended 31 March 2019

General Resarve

£000
Balance at 1 April 2017 {1,970}
Grant-in-Aid from HM Treasury 13,150
Comprehensive expanditure for the year (12 464
Balance at 31 March 2018 {1,284)
Grant-in-Aid from HM Treasury 12,900
Comprehensive expenditura for the year after tax and transfar {14,00%
Balance at 31 March 2019 (2,393)

The notes on pages 56-62 are an infegral part of these financial statements.

Z=X: UK Government Investments Limited, UK Government Investments Limited Annual Report and
Accounts 2018~19, 2019. 7
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Salary Bonus Pension Total 201718
£'000 payments benefits £°000 £°000
£'000 £'000

Robert Swannell 50-55 50-55 40-45
James Leigh-Pemberton 40- 45 40-45 -
Jitesh Gadhia 35-40 35-40 0-5
Jane Guyett 35-40 35-40 5-10
Robin Lawther 35-40 35-40 30-35
Caroline Thomson 30-35 30-35 30-35
Simon Palley 25-30 25-30 25-30
Mark Russell 165- 170 25-30 52 245-250 225-230

=X: UK Government Investments Limited, UK Government Investments Limited Annual Report and
Accounts 2018~19, 2019. 7

33. AN
QA B A9, we2gol, ehEnlol, e B9 FRHT AE B
W Tkl 22 AALEE 98 4 9l

= T .
A, 2719 LR TA AR Qo] dul =259 o7
Zoxoz £ glon], oul 7|39 AR IA = HEAo|L, o5

7Fsol Wolt 8-S ohily|7} ofeigict. et (e ok (1),
(), & G2 58 Z8oto] BAEY SHE fmdhal A ol
5%laL, ROE, ROASH Zhe- 3|, AeAl e 11 ARt ] o 2w 93
afsto] EA19] olel7ksdE wolaAt skt

A, AR AE 41416P A Bio] AN fZolA EAGH

PR AR EAS gkt ek AAEA, BASA, AREA 5
Fo FoolN che BAR AR SEA, L, ol R,
Mo AR o AL QLS W I ool AR AR EAE oA
o, g 5E ARe) 34 Foe EAS ek

A, A 24 WE-2] Argell o] &Rt 714 AFAIE 4 AR
WA Aok AR, 4 ARE AR P, 24 AGE A

LSl 2= ZZ7IE MPISAl ARIEM © 63



el 55 EAShE At 7199 Al AR Wi el F
THAUA AboA] ZRIEA] Tt o= OECD 7ho|=giRlofA Hdsh=
FTEERIA HxA EA we} 7|E HiAx FIE 4= gle= WE
(e.g. 71_/\}&_/4)0 ZH3lo] HlElA] ok vieko 2 &)l
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Abstract

A Study on how to improve the aggregated
financial reporting of SOEs

Youn—Sik Choi, Hyungtae Cho, Jiyeon Lee

Recently, criticisms have been raised that the readability and efficiency
of SOFEsfinancial reporting are greatly limited due to their large volume,
In addition, it has been mentioned that lack of sophisticated analysis or
meaningful explanations in the general review of reports has failed to
faithfully meet the needs of information users. This study examines the
current financial reporting of SOEs and analyzes the disclosure system of
SOEs in foreign countries so that information users can utilize annual re-
ports of SOEs more efficiently and effectively, The major implications of
this study for policy are as follows,

First, it is recommended to establish more sophisticated accounting
standards for preparing the aggregated financial statements for SOEs. In
addition, The aggregated financial reporting needs to be simplified by
consisting of only two parts; the general review and the aggregated finan-
cial statements, Annexed documents for each SOE need to be are sepa-
rated as attachments by being replaced by the audit report of an in-
dividual SOE,

Second, it is recommended to define the main information users in or-
der to improve the general review, and to set the principles of writing

general review in order to provide information more appropriate to their

Abstract © 153



information needs,

Third, it is recommended to eliminate the double disclosure system and
to simplify the schedules for financial reporting in order to improve the
financial disclosure system.,

Fourth, it is recommended to establish principles for the selection of
note items, and set essential 20 items commonly applied to SOEs,

Fifth, it is recommended to set principles of the selection of financial
indicators for in-depth and comprehensive analysis of SOEsTfinancial
performance, Financial indicators need to be chosen on the basis of
keeping the balance between profitability and public concern.

Finally, it is recommended to introduce a special reporting for the in-

formation needs of the general public,
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