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A== 20160 k- - /\]— Ao| AAY OK(CompetitlVeness Pac)S =

A 1 LS Solol AAY A0 usEr Sol Bl 2]

Il 22t 23 o A sl ARl -« 13

el
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& AT ofEEe siady] sl s 1990 RE =oEglE
B EANEE G, ol AR APPSR olofxA =Sl

[2E 11-2] R2ZE GDPHETEL ZHlnzIXIsES)

Quarterly GDP yly % - EA19

N AN

- \/
T & 2008 20

el

M0 2011 2012 2013 2014 2015 2016 2017 2018 2019

Quarterly ESI - EA19
N A

AART AR ARG NEAA FR44 999 R4
f & 2UUE ZU00 S0 alid 2013

ZEX|: Euro Area Statistics, https://www.euro-area-statistics.org/

of7|H FEAE A WHEs EU IgmoR Rbgul Aol
(Stability and Growth Pact); & Z4=5lgtk= AMAlo|t) AA| 2 AEe] A7)
W ASA7E WIgke] oEx|et A th2A] gigter, ol 7]xsto] A
o) rgoz AE + YT F, 0164 ofF F7FHOR 4
Mo} RAe] A SApo] ZIEen, AHRL Arleg e
2 A= tHprocyclical stimulus).

e=s B8t A 2l AWsigiZols Stekar 1990t}
2000t AHEAET QR0 7|25 HIPAZ]1A] gteh A7l o
3 AR AE= Sishs AAAS Adskar BA AeiAl 243 AR
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Erlel] o) WAEE AIHoR TREAS AN 4 gl ol 47
slmat g ARAAY SAleks AEHS Auke olojzirk

=5

[l

H

A A gl sl Al ¢ 15

Ao



1. EXto] ZAIEA

7t 7I5ZER| 28 (Accelerator Model)
O3] Clark(1979)9] 7}&:413]

O TR rn
sk o] MRS A} HIRNT ARAEY Vg 2%
5] Aol vRaAE BAeze 24a] o

(secular trend)S o83}, RS AFE/AKEERO] H]R-S TSt

23 1Y
(el e]

<
Q‘l‘%]\u
A

=
\_%094

i

APgataL QItho 3] Aol
FAHE

Zo| a2 AA3I}

(2 17— 1]

Koy t+ 17000 uiehae Aueke slelin, v ¢7]9) Algeol
Aol Hlgolut wio] itk Zbgate, £ Bisk A

o Ea Az
Hregsto] AR 4= it

Hefo| 7S
L =K, —(1-0K (4] 11— 2]
oA L ¢7]9 EARpold, s ArkgZiEoleh 919 AL A7l
Do e, theat go] EHY 4 9lrk

AAAZEEH Y,
© 2719 FA E(steady state) oA FEAHEL

6) ©17]14 ‘BpggHdesirable) XHi/A
it FPAERS oJujgict,
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thl thl thl
[2] ITT— 3]
AY, K,
=« + 06—
Yy Y,y

A7IH Y & WAKEERHpotential outpunolw, Y A&AE AEH
(realized output) VERATE

QRS FANE FA HEe] EAlek Tneni) T} £4 24 3}
oA S 4= Q= whEA 291E5(Clark, 19175 Jorgenson, 1963)& 112

fjof gt} ofol] K] Rpghs oM Tl SlAE eI

I « P AY,
L= Y3t a e (2 17— 4]
Yt—l t—1 =1 t—1

o714 71902) FAARO] ARE B o)zoldeke BS nefslol, w
Holl ARaghs p= 122 AHSIA ol 71 ARE e AS
3d9] 7|7to] sfEch

QFEAAE F o) TS Tefelel Bale] mAgre FAslect
2 FE7] o1 717k 199720090 EsiH, HA| 77ke e
19972017 STefeleick. ek S7] ofat A igie] mpe) 2%
of gAs| §171 ol%2] FA FAIE ASsIth F=2 2L ags ay, 9]
=42 93 2| AA=H(Ordinary Least Squares, OLS) o]&3s}9ich A=
B oAM= Ex10} AT A2 S FF9Kstandardization)sle] 2Fg22] =7]

(scale)E 25T

NFRAS S BEeH AATANLEL AN AAREE,
AEEE ol AUl tE 4B B4 A4wE FES,

II. EXto| FARAMD EXt 20| flol=A « 17



AR GRS ANEA, AHEA AAUPREEAR T

AT FARAS g5 AEA RS A8t

(I -1 A-CDP} AH|FALS] oS LERHT: 20179 7|% A3
GDP= of 1550290, 1 F FgARFES of sooxeem A
GDPO] o 30%E ApAJstaL ek A FagAREg Aol disf Rixhils2
of 85%= Fulgol vlsf sHlE RE ot FYAREF e AEFA,
AHEAL A AP RE AR RS AET, AARAE SRS
ollAl 40% o) de AHAIskaL 1o, AdrlEAtet AAAMItE FAE 2
ZF 30%0f| 3 w]A|aL Ik o7)A] AdHEAR= AEGDP Hjn] oF 9%of| sig

b gk

ofr

(# lI-1) AZEGCDPL}t MH|EXt 0|

(T2l Heig)

1995 2000 2005 2010 2015 2017
AIZIGDP 628,442 | 820,844 | 1,034,338 | 1,265,308 | 1,466,788 | 1,555,995
ZNHRESA | 271,819 | 283424 | 338300 | 385924 | 434381 | 498476
oIzt - 230,233 | 276,806 | 319875 | 372937 | 428886

e - 53487 | 61784 | 66049 | 61662 | 69878
HEEX} - 175637 | 161913 | 202289 | 200618 | 211,536
AH[EXT — 79,173 86,709 91,015 | 121,621 | 140,262

KIAITHA

MASER} - 21,679 | 33143 | 47611 63684 | 82778

N
iy

=X o122l AMEANAE https://ecos.bok.orkr).

Q

( M-2)E= 7R ngo] FAANE Hojeot, F-547] ol 7|3t
(1997~2009)& 113t AFEA FAF9 A= H+H9 g Hou

(& = 0.071), Som|3lx] 9 2A=Qdct. [ 717H1997~2017) 11
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m>~
O

IS B FALo] 4= 202 e Hoj(a, = —0.263), =49

PI71E 71K e R ARETFo] el FAS FAI7E oSl A oR g

. ERh A 71Kl ARERE tiE] BARY] Ble F5-917] Hofl Hls|

2510 (23 :2.127—1.823 ), 0= 99% FFol|x] EAZHOR 89

Sk o= 20099 o] A% FAR slEE HojErt ®
N

o ¥@ ol
> oo

5
3_\1‘
X
4y
ol
¥

3, AREol qHaslel 911 olHT A 7IHE HlESIGS A9, HA
PRI AREel B BlE RAl ulge sleke Ao 3
o o A71e] BAREEY ol iR ARl hdEe Bt
& hepick, AR A siock) Bigolm, KAIES FoHfow) W
oftk. WO FAAM ARG FES 1062 S, F5907] Aol
Bl AR A B oF 7008 FHHd. WA

e B9 o] Hed of 90o® FE Y

p

ot

(E -2y 7I5%X| 2ol =™ Zznt
@ o3 ] 2.0
FR|7 12t FEA 0263 8952 1823
(1997~2017) HEMWHx} 0.115 0.145 0.389
2897 © 3R 0.071 7311 2107
(1997~-2009) HEMWHx} 0.135 0.124 0372

7 95%0] QO[S FHRIS *2 HAIGHE, 99%C| ROD[E FHRI= *F2 BABINS. 2
S0 OLSEAZ 0185l0] BAAUS FHGINS. BRI Newey-West FHXI. 2Hof Agst ¢

4 BESIS Al OLSENZ Sl AAIUS ZEIUS.

% M-k A BAje} H34 24N Beele] ST S0 24
A5 HojEry o&AL Fmd Fg907] odat A4 717te] et magh
o] Z4o] 7)zl0] vigom ARSI EAAT, Bxjo] Al HAY)

7) BFEAGIN A/ALE Blgo] J1E elhich A FAEIGA, ol FAAY ol
oh AR 7R mYol B TS A AARE Hge] ohlet F412 U
e maglel Folel. ek £ A 2061e] /KIS efste] /A4S 118
Akt el glo] ol Hlge] WSk shgale] BAe AAstst
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2} §17] olde] ARE B JSAuT B Uehde o) Fa
FEIVI7E TR o] GHE vIHA, o2 ) FA] AV s

(.

ol
N

) oFe AL ojuldit AR 20004 ol B ARl AkEerel
PR o) tolAzol R BE9YIR o8 ae) FAvt 325 A
bk w71 ofgirk

SiAe, R 289712 Q8] 7190 A7) sketet e FX\sok &
o). oo the HolA B4 ibe] ARl o] dig BAL sk
olZ 9J8) IR FgY7] FAol nhe ) wisto] BAES) HAS A4

SH3T

oN

Ol

(a2 lI1-1] A& £XI2} olE FHX|(1997~2017)

45000

40000

35000

30000

25000

20000 gy

St N |
15000 se*® ¢

10000

5000

7 7oA ANS A EXIZ LSS, TR 2 NS A il 25e D42tS vigoz £
TS OIE3t 29l TRHM NS 95% A=im7he LIk, W7 SHH2 NS 1997-20098 TR 1o
2ot 242I2 BigoR SXIS oiESt 2l
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2. X} LA HRIREN

7t AXRHEX7 |2 23 (Structural Vector Autogression Model)
2 AFoles B2 HEke] 01s Aelr] {8l ot o] FxeE R}

718]A(Structural Vector Autoregression, SVAR) H &2 113lc}

X, =BX,_, +v, (4] 11— 5]

714 X&= kx19l 7ﬂlﬂ Hs H“E10]D:] v= ZFgE(reduced form)=
AE Fole). §lo] mae 72 Fez ohea o] EAE 4= olrk

H:l

AX, = CX,_ |+ u (2] 1IT— 6]

welA] v, = Ay, 02 BAEW, B= A7 'C o2 mAEch

2 AL ZokdEle] 2o A 2 AEs] 9
3l Z|msHorthogonaliation)& o]83sith 9] Zg|A7] E3)(Cholesky
factorization) & 23] A~ 'S AT 4 QAU o] AHEAE o
S oltt. ZORREY] S70) FEAL PR BSSFAPPT = X,), P3)
i} A9] oJgEo] ZeS oF 5 QIthP = A1), o] Th& AlojA L2
A SA9 Ak @Rl FRAC R s AS Fol ERlslE 4= gt

(2] IIT— 7]
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Tejshs WERct PRl AEe Ade] A4t 8] o] 4

. =3

—

o|2o] 7|3t &x}5 A2 (recurslVe restriction)Z TEE 4~ 9

270] AAFE WA= T RS TEfEle] sow-tofas S g A
Zapgo] PRE WSS A ool uilsla AT B wes

22 4= QIti(Christiano et al.,

o] Afdoz 82 FEAA
—_L

5
=2
=
ﬁi
ol
=
>
U
i)
o
b~
o
N
W)
iy

olof H A= SA VAR(QE 0|83 BE 2AslT, A 1S 2AHAE
vlebo @ AA A wWge] ujE o|&X|S 2Aeth VAR HEL A8}

Xt+h\t_BhA_1Nt (4] 11— 8]
o2 £ 7o) 7t o] 1|2 AES BAF| B4 WE} FHow
NE e A e AES solat & gtk

Lt Xt=

(F M3 B 7o) Yol BAL o8 B adpold A8 ARE
HoZth AR 38 AHAAIEAA|AE], BIS Statistics, Economic Policy
Uncertainty(EPU) - APO|Eo A FEEQ0. et Ames PA=E=
1997:Q1~2017:Q49] 7|7kel| sifshz AAE A= (F5 2)o] AR
. gEa= GDPHEYOJHE ARgs ARz Helsgla, Ad=r
o] o]Fold WS ARGORAT:. BERE & AtollA arefRl 7Ikte] A7
e AR ff8l 19709 o] SAHCNA et A7k e =
2 WS (F5 Do Aot AAR & ko] ARt Amas @
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BAIS] A71egtoll A Als, 6, 7, 8,9, 10, 11 2t sigEn, 77]HEo

A BPg719] et 71k oF 327golw, 5719 et 71X oF 1970Y
2 UERstth

FAHCR sjeras aE AHER FASIAL, 2H]9] S7ERS Wit
8o JHER F 7(45}‘5\13]'. 7199 3A= FUE4E(Gross Domestic
Income)2] AAER A3l 1, AR &L oFede] 2gEEs
GOPEIZHIOIEI L S, A ANIEA ARE B
YEamiEs 398 2aRle) olEn 2wl Hols BeHAt. F
2 ol e KOSPI Al:9] 0t AR TEFIRT, BIHS BPU A
G SRR TR, Aol P EROlEe] R ARES
LEIATL, AE AFES vlaE8Y A8 GDPO] wH|&R FA4siglth
AREeRe ARIGDPE ARgslg o, srg-Zy| A FE|(Hodrick Prescott
Filter) & &-83}o] ZAlEefe] =412 243819}

EAjoll AR 1) Fa Uolow 40 BEol Wsks sefely] 98 %

= aesigl delac) wske wois] Sl 4%
o JHES EE83I0i: v T2 HEkE Hepsh] flsf 71 &4k A
AgE, & oA, Ag AFES nHsidnh S84 Hels dofsl
7] Sl diE AZEE, 4 e 8 HeR AESei:

)
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(B I-3) At 240 HRIEMS £I3t Xiz7

A= 24
sl +E HE
ZoH| HE IREe HEE
7|EEA AE FUHSAS(CD) HEE
2EUE CDP CIZ20[F= LiFE o2 tiE
X = ZHIEXt
e Amd= FUANSEE) +UEH =22 X0
T S KOSPI X|~9] 27t HEE
=2y EPU X0 Blaks
QI=2{01d CDP CIZ20[E{Q] A2t JHE
g e HIGR=E8 R=
R MEe H-P ZF FEX|
LEE AZCDP

7 BSEat GDP CIZR0JES 0/8510] ALHAR THIIS

=5 o228l AMEAAAEI(Bank of Korea Economic Statistic System)i https://ecos.bok.or.kr/
BIS Statistics: https://www.bis.org/statistics/
Economic Policy Uncertainty: http://www.policyuncertainty.com/

53] & A= B UEle ARE FAEA S B vEh
L EPU 2|22 2838}9cHBaker et al, 2016).8) EPU X|22k 3k2o] 29
67 PR (FotUd R, FFihe, WA, A, =R, =AAE)
oA Al 7HA] FAIEEAA, AA, A& Z)E AMolz A8 4

2 33to] A4 of Yo 7|Zsle] U7IX|e] EPU ulgo] 4]
3L, 19953} 20147HA] sz ARe] 7] %20 EPU A7) ST 0f7]
A ZF A7EA| Q] EPU H|E&o thdt HHF PL 10002 /K—UHE]]:]- upoF EX
Aol EPU 247} 1008} i ol = S-S LR
AR S F597] olF T=9] EPU A= 100—% Jeon, et
ulakel WAL TR B, fEE 9], BYAE, b 5 LR Ak] 7
224 S| ot 9h& 1 A4t B3] S/BIATY 12 ),

s

8) EPU Z|Z=of gt ApA||8t AH-= Economic Policy Uncertainty QAJO|ES 2h23E 4= 9)
2. http://www. policyuncertainty. com/
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[T 11-2] 19900l 2016 ALO| EPU Xl

«0 — Economic Policy Uncertainty Index for South Korea, January 1990 to December 2016 Presidential

Scandal;
Gulf War Il Parliament
w0 mpeaches
Dzewoo Motors | Parliament Lehman Failure; Sonidore bk |
Bankruptcy; Impeaches Global Financial :
150 _Surprise Financial Fraud President Roh Crisis
Three-Party And Accounting Moo-hyun (March); i’ex“?
Folitical Real-Name Scandals 1 Constitutional e
; 00 METEET gouy Finarcial Court Overturns Eurozone Fears Res'ruZurn
-E Korean Transactions “ Move (May) N.Korea d g
= Presidential  Law Enacted Economic | Renounces | i
.E‘ 250 flecton  / and Financial I 1953 Truce “‘ T
£ Restructuring \‘ J “ / I Growth ‘\
» | 1
= Soviet \ | Concerns ||
@ 200
Q 0 Union Death of /:sm i w ' Large ““\ \“ ‘ ‘ \\ M
5 Collapse . Kimllsung £ ‘ ol I Anti-FTA H \\ |t ‘ |\ ‘h 1
3w | & H ﬁ | | i I "1‘ ' ‘l‘ Protests ‘ L[ \‘ | “ N ‘l‘ |
= I 1 \| f | p AR P | \ \ /|
Il 1] It | | M W ! I
S M ! M“ v \ U N\ “ Py " iin “‘ ‘
Juih

‘H
il

1™ |
‘HH‘ 1 "“\M I\ L
\“‘ MH\ \‘ | N

3333338339935 33888383355933888853883 a0 39%
wwwwwwwwwwww
8

FAF a0l =9 Q1S wefsty] ffsf oA sfelea, B, 4n),
A, B4, F=AeEe] 7719 W] AAEE
199 NS 1ejsls VARWE FAs1gch 224MS 98l ‘s)4=a-
ESAA-2H T QA FARTAROE AR S0l ARpHeR F
Ao BAE= £AS 1Esk] slow-to-fast' Q] Y2lof| wha} v R]5}SIc}
(7 M-3R 6719) W7t BAell mAls 4RSS Holeth 5
RS0l Aupghe: Aol 2olA AXSk s AdiaA|er Ut
WA HolF gl AL, Helerrl 1 ZeE, T of
1106 271515, BIAIo] 19 Zkshe, BAe of 0.8% Zdhshe Aow
Uehdet. Au7 190 Z7kh EA oF 1% Z7khe Ao Utk
719) SA7F 100 Z71eh, B oF Lo el Wg o
Ao 10 Z7KSHA, EAE of 07k 27kt 1387]9) ARE Ea

)
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oF 127 F71tedrt. Algelgel 19 S715hE, Ak oF 18k 57t
Sth 18710 MRS S oF 2207 SR Zo® ekt o]
FAol] ATHOR ST GRS F Wk A0S, 2], B4 o

R (LA IR T e |
et A=HEe FEAR| 7|2sto] Ao, 95%2 A=t
I

flilo
A

2ESE0llME ZfFEIC] S2(v,)0] OfLl2t P HEHO| F2i(44,)0] TA=IUT. XWX

F ZHESE = S4Y
£ ZZuk284~(orthogonalized impulse response by variable)2 AIZSI¥OH, A2 MM HEA
E#(bootstrap)of| 7|=5t BESX|9| 95% AZIFZHE HAE.
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2) FALA BARES](historical decomposition of shocks)

2 dA7s BA 349 AHESEE f18ll BEAR toolboxE E-85IQITEY 4
7IHIA)E Aakz AR sto] Ho]x|et WS o]-&sto] Fx24] VAR 2Y
o) 25 AT 0 Tl R 4 WIS VAR 29 5
SAA (recursiVe) 2= APESIQITE 241 Q8] ARERE W= dfelea
(Foreign Dem), £&FA1A](Uncert), =|4aH](Cons), AFFo|2l(Surplus), A&
(Credit), M7FEAKInvestment), ZFAIAAFR|Sx(Stock Mkt) £=0 7 JLES}o]
whAstsic,

Al A 2009~2011 Afo] FA} ghaofl= sjel=8.9) At 8
3t 2018 mFon, ke Y U] At P vHSS U
SFATKITH -4l 3. spARt, =248 5697 717 ot Fadd W
742 0] 7hal BE Aok 8k85t Aol 2e5kr] oko Aoz Uk

W7ol sl fFoldh ek Qlok

mjo
1l
0
_O'E

(2 lI-4] SVAR 2 g5t £2425H(1997~2017)

-0
1997q1 2004q3 2012q1

Exog Investment Foreign Dem M Cons M Surplus M Uncert Credit Stock Mkt

Z'Exog =7|1RM0| M2 IERQ1 ‘Investment’: EXIEZA, ‘Foreign Dem’: 5H2lL, ‘Cons’s ZLH A
HI, ‘Surplus’ AfH0[Q), ‘Uncert’: E&tald ‘Credit: A, ‘Stock Mkt FAIN|EX|4
9) Dieppe et al.(2016) 2k,

AAJOIE: https://www. ech. europa. eu/pub/research/working-papers/html/bear-toolbox . en, html
10) Bk 34219 B2 S017] 9f8f Holxt e EE3lon, ARigER A
TE3E(Gaussian distribution)S 11#H3}FITh
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FE,:

3) B3 A|oKsign restrictions) S 251 BAMRS|

Aol 418 s, s Sl oI5 SVAR Bl A%
2ol AGe BE sl ofR7] whgolch. AR REACRE A4
Aol ZheliAl= 49 Rl tisf Aok Zhell apgkol et /A
et AR AlSTth olF E8l $4 AN AEEAE
A% 4= QJcHArias et al., 2014).

HEAQ o2, £FAT FHFAS UulE 4 ok b et 3
A £RFAL AT AEFS BA) ST, 238 FTHAL

4
4E AP ABE BAAG, (B MO & 27
HEACRS wole

>
o
Ol

rt

(# lI-4) BMZSHE et RSHef
FD DD DS DFU FFU

Sl 0 0 0 -

| 0 +

EXt + + +

=2
AEE‘E 0 0 B *
A o + -
el=2od 0 + -

= FD: e, DD: =4, DS: =LSE, DFU: ZUZS((E2 28y, FrU: dielgs(E2 &5t

Ay

TAdoR B ATl HEARS Ay e 2a 8de el
(FD), SUJ4=8.(DD), SZHDS), S-gEat4(DRY), sjela-g8et
AA(FFU 02 LHEIST), ﬁxﬂ ol2o] 7|zale] doleg, 4u], M7
7}, s, A, QZdoldo] AzolA uA: ARE et
o gt = Hjoleal FuRe, U A gos
B ofake WA glo] o Aok 29, SRl RElge] )
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80| s adks US| ot Aok 7IHA| kT =]
7ol 0oz AR FHaL, Ille, SlEeE
A, sfelesastddol = avle FAUSHH| gt Aok TSk &
ok WA sfelea, wulaeg, %‘41 goll Fae Lol Y= Aef
= FAE SdiesEdAdT dielasedidAel = ade Ss)
Al ot Aloke 7FHA] . gz te Uit suiigel @
e WA oot 0oR Aloke 313l delasEdidde e I
of ¥= Aok sttt whd, sjefeaet sjelagaetd g SHdsHA]
ot AlofE A ookt AddiE A, sUies=AdY dees
B o Y RS e 5 lel 47 vet Y= Aok TskaL o
£ ol dislide Aleke 718k et QlEElolde] - sieleao]

Awe A Yot 00 Ape slolian ufesol e wof
AICKS ZHStTE, W, T WL s RS SIS gdob AeRE 7
s ek

[O2 |II-5] BEENeks &85t £2425((1997~2017)

ab. i _.l".il'l, il " .
A

1997¢1 200341 2009q1 2015q1

Exog X Dom Sup ForDem mDom Dem M For Fin/Unc Dom Fin/Unc

DExogt R7IZAC| W2 2REe0l Xt 2ol AHEX] o2 524, 'Dom Supt ZUEZEZ,
‘For Dem”: 3222524 ‘Dom Dem’: ZULLEZ4 For Fin/Unc: siZ22(ESAA)ES2d ‘Dom
Fin/Unc: ZUZE(2e4N)EH
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Sasl Bas S TP 329 FEAY| Akl F4 2o
ol

N

e %‘7‘33}‘2‘111}([1% =51 D). 53], 6.H94‘I"-9—Q]' el 5
AR FAF o] disl of 75%E Adstal /e, wulas)

2009 0f| =}
55 42 oF 10%7HSE AFA|slal Qi
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IV, xjpgrxio] AHcey HM

M

1. FAHCIXIAH BE(New Keynesian Model)

7t B2

s

Aol el B 1T THWoodford, 2003; Gali, 2008). Ze|EE

-

(Dynamic Stochastic General Equilibrium, DSGE) 2&-2 3lz]|z] 7]

= Aol AR A7Ive 3ol makg wtetst] ffsf wiAle] 71
Hht e
oA AARATEIC] Fao] ZATRS 7SI Q) oj7|A] 4 HEo

_]1:|:
W, B REO| Wys T, FgeAY Halg 27, Fro) A4
ofslol w2 Ayt FHY EEAAS R AsTi

B Sz

D 8 BE ISTHA

Al QAR A W e E AR Alokold] QY] Hge

OE’.—I

3|

Z]
sksictar ARSt a-83keE 7PHA S8 A(additive habit formation)
f

( C . )1—0 N1+U
j t+5 - Xbi+ji-1 MR
U(C“N E]Z(]ﬂ 1—0o 1+

} (A 1v—1]

o71M G 9 N, t7]o] HlAo] Am|e) S Lkehie], o9} gl
AARKintertemporal)  Asu]e A2l 47t 153 H%aw o2 ZA
th i 4T AES SASHE Bpolu0 < y = DE 10 7Iess
Sl 7128 An)o] BAXEA HErt FEANS e, gl

|
Z ol A|4>(discount factor)o|ct,
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P,C+ QB = B_,+ WN,—T, (4 1v—2]

A7IH P9} W, ]9 AulA] 71Hu PEES et B =
wri7]of] w77t Edshs Y delEE vEtdie, @ = TI7E =
Ao 7Holtt. T, = AHNAlFolH.

of| AR kAo &tl= 2R 1RkA] S(lagrange function)= [4] 1v-312}

EA

=[G = XxCu) 7 NP
= j i+ J _ j e
o E;JZoﬂ{ 1-¢ 1+ 4 1v=3]

+ E;zjoﬁj)‘tﬂ'{Btﬂ—l + Wi Nw;— Ty — (PG + Qi By )}
J=

2H|9] g 8-2&slof| whE 14 27 (First Order Conditions, FOCs)-2 [4]
Iv-4le} e},

oL p 3 3
aC, =(Craj=XxCrij) " = BXE(Criy = XC) " = AP, =0

0C, :ﬁE}(Cﬁ—l_XC’t)*ﬂ_ﬂ?X (Cros—XCoit) "+ N BEP,, =0 [A1V—4]
t

0B, =B —AG =0

oL
ON;

= —N/+A\W,=0
919] FOCsE dsto] [4] v-519] @] H7g 4] (Euler equation)of] =

s

O 1



_ Py [Cyi—xCG |7 s
16RtEt[Pt+1(Ct_XCt—1 5 1v=s]

B R = 1)o|A 2] W Alof dis] 214YsHE Fotd ths
o] 4] v-0lZ =5 4= itk

X 1—x
1+XEtct+1+mct—l_m(rt_Etﬂ-t+l> (2] 1V —6]

ME 719 ke 8sto] fipelEie] AARrese ApEslE
Xﬂﬁ]— = /‘”*}‘9‘_]-11]- 1) AL [A] V-7]9] CES(Constant  Elasticity

=)

= {f:Yt(i)“

o741 0% gt Y, (i)ol efh efAERAS eRie Afsl] dhat 4
AT 71909 Mg

&40t EAIRNE thad [4] V-8l o] =EHrh

N Y0
Yt{ P}ff) } 14 1v— 8]

-1
di (2 1V—17]

11) BA9) ohesls 9fa)) 2 A AR} 7o) YAtk 7igstar, Ao KAt
(Y, = AN)E 183819k o714 Ax 7lessE, N & sl
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Azt v, () ol et 8= Fa=aol vlgstar A 7H4e] tigk HE A
sho] Aroiizel el Bl vgict

H A= [A] vIlat & Calvo-Yun FEjQ] 71A X %A (staggered ad-
justment) ¥} FER]g(partial indexation) HHAlS AAslo] W& 7149 A2
de sk

e
po= A0 (P i)+ a0 (P) (4 1v—9]

AN 1, V)] BBl (1-6,)9 SAEE 14 P =
w7 AEHom 2RH0 < 0, < 1). YA 0,9 SNSL e =

A5 2hin, A719) Bl el Hhh a9 FEASE wejsh W4
= W) BEkA A4S Rk BelA Sle) Al s 2

AFE Fahd (4] v-10l0] =23 4= gl

A R .
Dy Zpt-i-ip(ﬂ't—awf,l) (2] IV —10]
t 1— ep t
wEbA 7199 718789 wAlke APEskE AlEel 712 =44 BA
(monopolistic competition)¥} HE7}1AL T#sto] the-2] HJEAZE A
2 4 9lnk

- Pf 1+j “
v 3000 2 o - )
A rv—11]

—0
Ptl-%—j)a} v
Pt,] t+j

A7 TG 17]9] FH18-S et Hasie) 17 zdomny 3
) 2ol g 14 v-12lo] ey
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* 0

f} MO, 6) ¥i )

P i) = 5= T (4] 1V —12]
90, Pt_lf)mﬂ(i)

A7IAN MC= 1719 SRS dEt [ V1215 A/

(P(0) = 2 MOG)IN 21938t shel 14 V130 =2tebA) i

pi(i) = (1—86,) 3 (80, MC,. (i) — ap0, > (80,Y 7., [21V—13]
ji=0

j=0
[A] V-1317} [A] IV-101S Zalsld ofefe] 338 (hybrid) +7]012]0l

Ha FAlo] EEdnh

~_ B - - (1_91)(1_591”)@;(2') [2] IV —14]

TS Trag e T Tag ™1 T (1+ap)e,

SA7VA e & A AMILOIIL, OlAL AHEF Uz )oR A

5 (1—-6,)(1 59)3 2 FAIh (4] 11 7} =&E)
A, (1+a5)p = e AR e

3 AR P AR 9%

AR ApEslE ASE sk A&l et @S 02 A
PN
1 g 0—1
G, = [/0 G, (t) ° dz‘] [ IV —15]

AR oAkl A% 24sS mwgit HRe] BATLL o
59] [4] v-10102 F&HTF 4= it
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[2] TV—16]

SRRl TLE B B 14 V1719 e,

0

1 1 -1 \g—7
ichoPt(i)Gt(i)di + At{l—(fo G, (i) * dz‘)a } [ 1V —17]

A &H]8-2] ATE 93t 14 ZAFirst Order Condition, FOC)-& [4] v
815} 7,

1

f G, ( K dz’) _1Gt(z')_

AERAYE B = AP HEFARS] Aok [4] v-191= #Fe 4= Qlrk

aGt()

|

= Y =0 [AI1v-18]

1
P,B,=R,_,P,_,B,_, — /0 P,(i){6,Y, () — G,(i)}di (4] TV —19]

o714 sy ZAZOIEE $1] Aol HAsh 2AA V18D a7
(4 V8D E Tiiste] sk (4] v20le] w2,

— {0rY, — G} [4] 1V —20]

ox
oz
o
5
£
Ql
I
ool

=5 Y)olA RIAYsE Hahd (4] v-2llef =Ed

1 1
91 th—gbt-l—g{n_l—m}wt (2] 1V —21]
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4 AR

2 AolA aERt et Fue R AE oA AT
Y, = C + G, [2] IV —22]

AAE(Y = C+ Gold ZaAgsks Fald (4] 1v-23l0] =5

1 1
ytCt+gc{bt_Ebt—l_ﬁ<rt—l_ﬂ-t>} [} 1V — 23]

A7IA g EENA FRAET ¢ Hl%(%)—% LrERdTh 12

o RRo| spAe} (4] v-2410) A5 o] the Holg ol B
of [4] 1v-2slef] e e,

T =Y Ty [2] TV —24]

L
A AZHAS ola) 1Edl 20k v Al(reduced form)2- T}

12) AZEAo|A A a5 vieg g, z3ke e Heo]M(calibration)a}gict. 1990E )
ol Akl tigh AJEolA gRAan|et Uzt ] Hlg2 HHFAHoR oF 0.259]
QAo AAR 200699] 9, FAE 8102 F WAH|E= oF 6502Hol YR A=
oF 1602Y 07 AA| GDP tfu] Zkzh 8096} 20%0] dEsigicy. AZEAoAE g,
=0.25%2 TAAATH
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! X by 4
Ty = mEt(SUtJrl) + mxtfl - T{Tt—Et(Wt+1)} + gc(bt_ 3 )_
%(n—l_ﬂ-t>+ym,t [/}1] IV—25]
«
T = mEt(m+1> + th,l +rx + vy [2] TV —26]
¢Tt71+( (,b)(()b 7rt+¢ xt)—i—y [QIV_27]
b, = @b, — (1_¢b)¢b,m‘rt + v, (4] 1V — 28]

[A] v-25~[4] Tv-28]9] HPgAle 2ol m2o] AJE ke o]9lo] ZoRe
do] Eapgael cjgt ez £ gl wAl eishe ek Gk
2l ARt =27 digh 1xke] A3 (First Order AutoregressiVe,
AR(1)) AL t}hea} o] Faskget 13

l’,t:pl‘yl’,t—1+8£7t [/ﬂlIV_QQ]

12 t:pwyw,t—1+87r,t [/ﬂlIV_SO]

(4] v-2519] IS #Alf Uehd slo|Be|= Fej= AnlaiEjolA 54
2 Ql(habig J1este] thEwke] Z|HghE ofyet A7]9] 4kaEao] Ao
AR Qe MAle AZ vEhdch o71A g A G, — E(r, )

o BN o480 Wb} AEe] vl ARE wolzth B4,
A5 Ao 27k Algepe] A AR WA, A7]9) WA
(Tt 1 — E(m )R Ao mE oz} Fgo] F7ls| At ofe Hk Ak

Qlct [A] 1v-201 3 HEo] IH_A A (Phillips curve)S YERY
]-75‘175‘ V;j(prlce QUCklneSS)‘% 3183} E}O]EE]E Fe 2 A=

:Elmkﬂ
N
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2 gH

i

THFFACHIA] Iv-29), [4] 1V-30)).

ofje

94

Lt @3] Hyst W Ry
wgo] e £E37] 98 =P 7= YA ) o) BEusol
ARFAL FRAO 2= (2, m, 70, 8) vy = (04,0 07,,0,0) 2 F

b 4 otk oM wge graow st dol vekd & gl

0

[e]

ZEtZt+1 + Ezt + th,l +v,=0
(21 1V —31]
v, =Nv, |+e¢, €~ N(O, )

2y )% WesAlrl7] 999 (4] VBl 09} & WAS sl
th of7IA HFol Fdslrt EAshe 27849 7HE(g, = 1olA WA

Z=H(method of undetermined coefficients)& Z-835}¢ith o]= Binder and
Pesaran(1999)2] WRE HFH(iteration method)L o] 83lo] =240 &2 2 3
4e 5 4 ook

2z =02z, 1+ Py,
(2] 1V —32]
v =Nv, |+ ¢

| =~
o} - g1et Ol Ao 7136}04 e Yulewaker $349] Belz The

{zt]z [Q qﬁ] [zt,l} + [9] € [2] 1V —33]

w = (' 0) B ol $lo] A& 250] WH(aw of motion)2] 3
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up = Ajup_ g+ wy,

w, ~ N(,X,), X,=DXD’ [2] IV — 34]

714 w, = D « ¢4y, D=(0I)oJtk

B AolA mg o) Baghs 3] Sl AEFE R (method of mo-
ments)S -85} tHFranke et al., 2015). £3|, VAR(1)Z 1L&s5}to] 479
Herol| ] A7) E-EAKauto-covariance)T}t 12} Zdf(lag)Q] WALEAL
(cross-covariance) S ZH&3to] 26702 A8 1stct (F v-He &

Ao T 26709 A8 Lehik

(# V-1) =59l MEd

1.m, : Var(z,) 14.my, : Cov(m,,b,)
2.ms : Cov(x;, 2, 1) 15.my5 : Cov(m,, b,_ 1)
3.my : Cov(x,, m,) 16.myq : Cov(ry, z,_1)
4.my : Cov(x,, m _ ) 17-my; © Covlry, m,_ 1)
5.my : Cov(x,, 1) 18.myg : Var(r,)
6.mg : Cov(x,,my_1) 19.myq : Cov(ry,r,_ 1)
7.m, : Cov(z,, b,) 20. 1My, : Cov(r,, b,)
8.mg : Cov(x,, b,_1) 21.my, : Cov(r,, b,_ ;)
9.myg : Cov(m, x,_ ) 22. 1My ¢ Cov (b, x,_ 1)
10.myg = Var(nm,) 23. 143 @ Cov (b, 7, _ 1)
11.my; : Cov(m,, m_ ) 24.my, : Cov(b,r,_ ;)
12.myy : Cov(m;,7,) 25.my5 ¢ Var(b,)
13.my5 = Cov(m,,ry_4 26. 155 : Cov (b, b, _ 1)

PNE=HDSVNIRSOS)
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2. Atz HE5EN

7t XI=

=

FARJAIA mF] Mgk AL 8] 2 A= AE GDP, &
A, oRkE, A7ENE ARE ARSI alEfRt 7Rk 2002:Q1 ~
2017:Q42 F 64719 WFAIE ARSI Q&0 2015H-2 1002
® Sl CPL X5 o]8sto] Atk olzkg2 FH7elE ARSI
th15 RE 3= HPIE(\ = 1600)8 8ate] =AE AATE 74(gap)
AwE o853

O% (3 V-2)= 7RIS de’ AR5 Akl 9tk H7HE
(D19} Z-%-, 718 H= 1997dRE Ak A=E AlFsiar ok =7
= A =4, s, SRS, AR SAFE o]Folzich
o] T A= A, ARFHAH, FAPHCE A= Ut 7
F= 1997d0] GDP tfjv] 11.4%%1 oF 602Y O R A oR 7} Aok
O, IMF 7|7k ARHA] 2000 FHE o] % =2 Wego] F7h= 2016
ofi= GDP tfju] 38.2%%1 oF 63020 Zrsiict. o] 7|7t ARlFt
ARG E 7oA ARGk BlS AAskRlar, AR
A= AEem F7skelch

E3), Hagh AN 2 Ats 718 ARE ARSSHTE 78RR
AN EFL A7l tigh AARE AZFoE AXEkL lo] g3y A
SAANLEOA 8 Ao YIRS EESIGTh 1% SRRl
Z HEE Ak FAELAAG FRIFEAE Y] B ARES A

golo] malo] Fa mAghe FASAC,

14) 2 Qlox] Tefat kpgReols snlsh A& 77)o] GDPTIEEolElL PRI %]
T ol8sl] EPMISES Foke A CPL AE ol E7PISEY Aol FA
Qa1 Qirk. AAIR GDPYEH O[S ARgste] QlEdloldE ool Haghs S
off vt AiE Aglck sAYL d=¢] GDPHEdolE ] 71 AlEs Bt =2
HEES UL Qo] & dve wAIRIKA 28 4o CPL A& ARSIGITt

15) &4 =23l AASAAAEL

160) 718 R = AP EFIIA AR A =7PRRE skl Qi
http://www.openfiscaldata. go kr ZFZ,
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(B V-2) gz 7T oI

(TR %, =9)

B2 oop| T [ o [ goq | 2T [ xwEE
el Bis | S sgsiel | AR

1997 1.4 60.3 286 185 3.4 9.9
2001 17.7 121.8 87.8 22.5 28 87

2005 27 247.9 229 76 2.1 9.2
2009 31.2 359.6 3375 54 32 135
2013 34.3 486.8 45905 1.9 2.7 257
2016 382 626.9 587.5 39 0.5 35

X 7IEAER, T2t EEE.

A At 267)9] AFo| 7|Z5le] o] 1
Y2 FAANE AABIL et A9 BE
EAE;(block bootstrap%— PAR-E NG R
o} IAoR 19@) BEAS shie BEoz % 1670 B2

1,00081 F2H9] REESE3 AuE ARgSte] A2 1,000]19] Haxghof 7]%
sto] || HEE Tttt
(E V-3 NME &34

> 237(0) EELR
X 0.334 0.483
T 0316 2.169
a 0.034 0.028
K 0.052 0.979
b, 0.861* 0.182
Pr 1,298 1.291
o 1.059 0.768
[ 0.726* 0.321
by . 0.988"* 0215
o, 0.360 0.970
o, 0.428 0525
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(B NV-3)9| A&

24 28%((0) EER
o, 0.001 0113
oy 1.008* 0535
Py 0.798"* 0.202
Pr 0.035 0.132
ERErST 1862

| e PEAE(bootstrap)0f 7IEsH 242t 95%, 99% M2l RoiDiet FHXIS Lietd, F2
X 20I2(0)n HEAE/Abl0] BIB(g,)2 0999 0252 DEARS
r

TFAH SR An|Re] AHYEHE BHohs Hax(y)E 03302 = o
AERF sl ol BARFA Zidide| Rt vjEix|gFs 7 diilEle] FE
7b A og Fagt 2o yehgth IS BAA B s E7IREE

SutEle F9KE UERACH 7=0.32). AH|zle] &3eE] gl AsiA)y)

A ZE 2B giAEREAS of 0.6302 24 HMEHT—W) *
g 1S BARIA AR A HEE 5 A7 ATl d¥de 2
o, FAlo A71e] wAEIr, ) — m)RbE AR A 9

o] AallE AL HojErh

A e E%)h 7l 005 2310 2ol
IH']E E‘F(n)—]‘} ok 0.05%2 —7,‘—14E] 1:]— ] 2471-3} Z3br holge
0.9% AAslH, 7|99 7184484 7|7 Jehlis ¢, oF 0.782 F45

—0.)(1— 36
AcKk = 4 (11)85)95 2 ). o= 7]|¥o] 4B7|1d)uct 71ES 245}
p
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A A7|geAo g7 QAo A3E AoR el

HARTEO 18607 WA ABo| B ATLo)A] T3 26712 7
A AEo| AT Ze HolEth((E v-4) Fan). 53] T85H & ﬁi}%k
o Tue} 209 Heolnh ATAE Ak AR FRAll
0.3782 2.9] ZFS Holn, o|X-&3} AHEAE 06272 29] ZFS Hol
© A& Uepdith. & d5R9] ASEA 0 wE maghe AR AR
oz o] IAIE & Al Q1D

E3] B A= AAITE dlAkA| R intertemporal budget constraint)S 118
3ol A4 2e) zwlwo w2 A ARAZY Zrh
ofEfe] AlgE: GElofoF sh7lo] AP A&7 AA A
Ao a3} ¥ uﬂ} RRE WAE 7Rk oA weh, atERh 7]t
] RS sidshe A ERYe] S Al 38 I
L u|XAgk, SAlo|| EE FEoA A7]|e] uA&TKFisher effec)E o] &
37} ol A Al AR Sl BrMel tet ol e s %
THA AapEom Aol ATkl niAle avprt W ol2gt
At AEHe 1SIM wRo|H HRo| AgaEe] Fsie] 27} wo] of
Ul e wegor FdE B BVt ol A, TEA] f52
2 o]ojA] F7IRFEIT} Az vofsHA yehhs @A ARt
O] ehE A AT B ATl Te el g 44
o] A7 HoR P, Akaoln Hael AAE S}
7710 plAle Aibe AR 0INES HolEth, AR drktgolA 1Y
SR AgHB] A7 |chSge Aao] Fae ol A A2 vl
HgAe Ao Ao R GRS ol ojo] Aol AHue
A4k Tejsto] RS SAITRE Flo] WA AR Fafe] 4]
A3} o] Sk sjefsiai

2

J

e

17) SR, 2 Qlpoln Tee AR o] Wl thet 144 dagtew 267le] A8
o Buksiel. A7MEe] Ade melshE u 4AA HIgke weelE 4 QAT of
A% 2Bl A7t AT ok A Hg%zﬂﬂ gk o) £ e 20)e] 4
5o es) maghe SRl Bt B ABS Wt 24 9% Ava o
A=,
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(B NV-4)y A8X =E(Empirical Moments)}
DM XE(Model-generated Moments)

N8 | ZemmE | Cooo N8 | Zemme | Cood
S S
1. m, 1167 1.464 14. my, 0114 0,075
2. my 0.846 0.985 15. my5 —0.033 —0.035
3. my 0153 0143 16. myg 0526 0524
4. my 0.088 0.059 17. mqyg 0.078 0.060
5. My 0.400 0.426 18. myg 0.375 0.385
6. mg 0175 0215 19. myq 0331 0363
7. m. 0378 0752 | 20.my | -0627 0,465
8. mg 0.049 —0.708 21. my, —0.396 —-0.510
9. my 0.101 0.067 22. Moo —1.030 —0.813
10- my, 0236 0210 23. Mg 0,044 0,070
11.mq, —0.042 0.014 24. my, —0.631 —0.395
12 Myy 0.042 0.056 25. Moy 5.061 3.184
13. mys 0,004 0,003 26. Mg 1.415 2502

INE=RSINIESOS]

= AARIA QI sl At A o2 A AdEEe] sk
st vl Aldiel]l Fee A= 2EA AEA o
lgo] A7|=al AeH=R A, 2015). Aibd el SHiet A sEs ot 9
AL 7Rl Higk =9f §lo] ARel AE adie =7PdAdY sk Wkt
9] orgl ofojd 4= ql7] wiizolth ofof & Ate] AFEA Aot
o] AR digt daxeE AR HuEy] fsf ehA AR
oA HHE A= AAIY ARIE e o ke Aol AR dR=
€ A1 AT Y ofeteel Akl Akl RS AAskaL A
APRE e e Hasketk. ol 22 F8517] oF BAIA o
it BAF 7, 9] AAelehs =) AHste] g AAE o=

oFZ WEEE AR 4 9lE Aolc

1=
I
)
d

b
JF
ox
2

N

A
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V. z=

o
2
2
i
>
4
ot

o3
B
b~
#JF
i
o,
ol
10
olN
N
ol
tlo
o
O el
ofi
ok
rg
S
o3
N,
e
o G
filo
o
A
of
-
Ja
[Py

Salgick. ol s, HedTRe] nwsh wEPAe) wet 5 AR
o WA WstE mustel, AANY Al AAHE HATH A

st QLA A AP Bt Aelole WMsh BelE drlsow
WIS RS ofehe: TAolth, ofe] Jiu Aol F7s AEIAE)

TG e a5 BARALE AL AAEE sl 2
B3|
Eas

1

u
L A o] vjs) FAE 27 dasAle o2 ACR uefE it

SR 9)7] 01 EArL A&H o slElgz)el, B Aghe EAF
ke FAsial. 48T sl ofglel 2=t ST R4
ool 2GS vHEE BolRddh ERL FoAIRE 88l FAF
e 8 A vpeker Aat = Fai-Ee] FAl 7R Feks
s AEsigl
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E3, AR ATt S S SIe) 2 57091
A mEe BesieTh R WA ofstoln Al H@oﬂ g2 A
wrao] wheAS AmE A, mea 77ld 2718 HoR Aol
A Ao et A ke ol A4 AnAze] 27}
L njghe] AlEnEos FuEll syl AR AhTHsAe B

A et S W WAE 7RIk oA b, aregt 7|t
/\i AR AEAE sidske Al T Ske AbERel 5784
e AR S| FF FEelA A7)e] viAavtE gaE o ok
OlL TI=Ho] E7MEsl wWe olieE SMIA AR ez AP
of Al viAle APt WitEy] digoltt Axpzer el 7|
A AR ARAEe] ArIde AR RO, ity Ao
ARAZS] S7PF 710l A= iﬁlﬁrh Aol s HolF=al itk
Aol AARE T2 AT AR 7oA A A
oA =] Yol Alefe] EARte *V\Pﬁ}i Atk FEAEEl w2
Afil Al sfelracl B2l FHert 24 BAIE 7ML Q)
o, A= Wt glo] AAE S BAIMESe] avke AR
- =

_q

==/

r\l
E

44

Qe o 4 glek. olol AR AHAE §AFH Y 7wk 95
o ARAEE B3 71910 BA BAslel FAAS ERE 4 ol A
Be 2k Aol Bag Aolch. AAZAL BEHUA F7et mAe
ol AAIE Hedon Iug Hes AA0 S FEAA B
4 9l Aoleh ol 3 AAlY] - 1A RS Eushs o o]
ool Balo] AT AN Tels | Ao AARA) Wer A
£ug AusjEs Zo] Wad oz A,



= |
Nk
1L SyEd
Auit, 22 VAR 2y 9 AEARE o83t AFAM] gyt 24,

TAAEATLs, 59(3), 2011, pp.5~-52,
AR, T2A - AR Aol dhgh makEA, MesElR, 2010,
pp.49~61.
vt Z7IARAE S Aad Alargel, "AEstAt, 14),
pp. 2008, 269~305.
Aol - Ae<e, e ARET AASEe] QukiAl 24, T
A=25 12(3), 2010,
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Abstract

An Empirical Analysis on the Impacts of the

Global Financial Crisis on Investment and the

Role of Fiscal Policy in the Korean Business
Cycle

Tae—Seok Jang

Since the global financial crisis, the Korean economy has faced eco-
nomic difficulties such as a decline in corporate investment, collapse of
the main industries, weakening of external competitlVeness, and deep-
ening of income inequality. To address these problems, the Korean gov-
ernment has pledged to promote balanced growth of social strata and fair
distribution of income through the expansion of fiscal expenditure.
However, entrepreneurs and business men are worried about the
long-term recession of the Korean economy and firms are reluctant to in-
vest in industrial fields,

This study attempts to examine the causes of low corporate investment
during the global financial crisis. The empirical results suggest that al-
though the economic output has declined during the crisis, the investment
did not appear to have decreased significantly compared to the slowdown
of output growth, However, it is noteworthy that the weakening of over-
seas demand and heightened uncertainty have played an important role in
the low investment, In addition, this study delved into the main causes of
investment decline by using the sign restrictions test and further identified
problems in domestic supply sector,

Using the baseline Dynamics Stochastic General Equilibrium (DSGE)

64 - 22 Z8L7| 0IF 7IYe| X LA} AHHMO| HI|HSY B



model, this study investigates the effects of the fiscal policy on the
economy. In particular, this study examines the response of consumption
and investment to the government spendings over the business cycle. The
empirical findings suggest that the government has adopted counter-cy-
clical fiscal policies during the last two decades,

Indeed, government spendings indirectly influence the desired capital
and the amount of investment of the economy. In the general equilibrium
model, however, any increase in the government spending should be
born by tax burden for future generations, This suggests that the effects
of fiscal policy could be disrupted by a change in demand and supply of
the economy, In other words, while issuing government bonds will have
a positlVe impact on the output growth, this effect could be offset by the
Fischer effect in the supply sector. Indeed, the central bank could in-
crease interest rates following inflation, and this may weaken the effects
of fiscal policy on the output. This suggests that the government spending
was countercyclical during the crisis, but under the budget balance, the
scope of the government expenditures remained limited. In this regard,
the fiscal policy is advised to maintain budget balance which is consistent
with the analysis of investment analysis.

In sum, the Korean economy as a small open economy could not
avoid structural problems that are vulnerable to overseas demand and
high uncertainties, Hence, the government spending has a muted effect
on the economy unless industrial production is transformed to meet glob-
al development, Therefore, the economic policy needs to be geared to-
wards maintaining the soundness of fiscal policy, In particular, the gov-
ernment needs to set the stage for the business environment that helps

stimulate investment and structural reforms for economic growth,
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