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Abstract

Harmonization Plan between Accounting Standards
for Private Schools and Accounting Standards
for Public Interest Corporations

Sunkook Kwon - Jiyoung Jang

The introduction of Accounting Standards for Public Interest Corporations
is expected to enhance the comparability of financial information between
corporations and provide various financial information to stakeholders.
However, under the Private School Act, school entities are permitted to apply
Accounting Standards for Private Schools, not Accounting Standards for
Public Interest Corporations. This leads to difficulties in directly comparing
the financial information of a school corporation with the financial information
of a public corporation that applies Accounting Standards for Public Interest
Corporations,

Applying current Accounting Standards for Public Interest Corporations
directly to a school corporation is expected to have a number of problems,
but because it is a public corporation pursuing the public purpose of
education, the financial reporting objective of a public corporation that provides
useful information to make decisions can be applied to the school's financial
reporting. Consequently, we should seek to reconcile the accounting rules
of private institutions with the accounting rules of public interest corporations.
In this study, we present a harmonization plan between Accounting
Standards for Private Schools and Accounting Standards for Public Interest
Corporations in a short-term and long-term manner.

A short-term harmonization plan is to reduce the difference between

Abstract © 105



Accounting Standards for Private Schools and Accounting Standards for
Public Interest Corporations, The Accounting Standards for Private Schools
may be amended to reflect the unification of financial statements names,
application of the accrual basis, introduction of reserve fund for essential
business and the introduction of essential notes of the Accounting Standards
for Public Interest Corporations.,

As a long-term harmonization between Accounting Standards for Private
Schools and Accounting Standards for Public Interest Corporations, new
Accounting Standards for Private Schools may be established on the basis
of the Accounting Standards for Public Interest Corporations, In other words,
we can make some modifications to the Accounting Standards for Public
Interest Corporations reflecting the specificity of private institutions and
establish new criteria by adding those that are not in the Accounting
Standards for Public Interest Corporations. In this case, the provisions of
the budget are not included in the Accounting Standards for Public Interest
Corporations and, if necessary, separate budget regulations/guidelines need
to be established.

The harmonization between Accounting Standards for Private Schools and
Accounting Standards for Public Interest Corporations can provide current
and future stakeholders with information that helps them assess the education
service provided by school entities and their ability to continue to operate.
In addition, data on whether resources provided by stakeholders, such as
parents and the government, are being used for their original purposes
can provide useful information for rational decision-making, such as whether

resources are provided to the schools,
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