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= (7)) | (P) | () | (2) | () (P) (Py)

(Pl) (Pz) g 8

ASCHAIR"| 70% | 60% | 50% |49.5% | 49% |48.5%| 48% | ---- | 44% | ---- | 40%

HleAlds | 24 1.8 15 1.485|1.470|1.455 | 144 | ---- | 132 |----| 1.2
= 1) ASHAHIEE 2009FEE OfE 0.5%M, H|2lAS= 0,015 ZH0}A!

A FUAIFIE, 2021 7| 22 2UHF ARGH ARCHH, 2020, p. 89,
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XZAlS 2y HE Azt XIZAtS Ly o Azt

1990. 2& O|X 374,485 2006, 3€~2007. 2& 1,566,567
1990, 3&~1991. 2¢& 423,569 2007, 3g€~2008. 2& 1618914
1991, 38~1992. 2¢ 486,449 2008, 3&~2009. 2& 1,676,837
1992, 38~1993. 2¢ 581,837 2009, 3&~2010, 28 1,750,959
1993, 3&~1994. 2¢ 670,540 2010, 3&€~2011, 28 1,791,955
1994, 3&~1995. 2¢ 757,338 2011, 3g€~2012. 28 1,824,109
1995, 3&~1996. 2 859,838 2012, 38~2013, 28 1,891,771

30 © UZ aB0| =Qlo| LEANI SHAEZ +ol| Dlxls



(# 11-3)2] A%

(2l #)

RIZAR 2y og Azt RIZAR 2 otgl Azt
1996, 32~1997. 2& 931,293 2013, 38~2014. 22 1,935,977
1997, 32~19098. 2& 1,015,544 2014, 38~2015, 2& 1,981,975
1998, 32~1999, 2& 1,123,185 2015, 38~2016. 22 2,044,756
1999, 32~2000. 2& 1,260,611 2016, 38~2017. 2& 2,105,482
2000. 3g~2001, 2& 1,290,803 2017. 38~2018 22 2,176,483
2001, 3g~2002. 22 1,271,595 2018, 3g~2018 11& 2,270,516
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2005, 32~2006. 2& 1,497,798
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Abstract

Wage Increase, Labor Market of older Workers,
and Public Pension Receipt

Heepyung Cho and Changsu Ko

We analyze the effects of the minimum wage on the labor market
outcomes and public pension receipts of older workers. The probability
of work near the minimum wage is high among older workers, which
causes them to be more affected by minimum wage hikes, To identify the
effects of minimum wage, we use the variation in ‘minimum wage bite’
across different population groups categorized by region, age, and sex.
Minimum wage bite is defined as the additional weekly earnings needed
to make the previous year’s wage match the current year's minimum wage
level,

We find that the minimum wage increases do not have significant effect
on employment rate of older workers, but decrease their working hours.
There is also no significant effect on the average wage income of the
elderly, though employed workers do experience increases in their earnings.
The effects of the minimum wage are largely heterogeneous across
different population groups. Female and low-skilled older workers exhibit
negative effects on employment and earnings, while male and high-skilled

workers do not show such patterns. Unlike regular workers, employment

Abstract © 153



of temporary and day labor workers decreases because of the minimum
wage increase, Industries in which older workers with janitorial jobs are
heavily concentrated show decreases in employment, while the number of
public jobs rise in response to the increase in the minimum wage.

We also show that the minimum wage does not have significant
impacts on Old-Age Pension receipts. This is consistent with the fact that
the coverage of the National Pension Service is low among female and
low-skilled older workers who are negatively impacted by the minimum
wage., Nevertheless, we find that the higher minimum wages decrease the
number of Early-Old-Age Pension beneficiaries and amount of benefits
disbursed. This is in line with the fact that the negative impacts of
minimum wages on beneficiaries of the Early-Old-Age Pension are likely
to be minimal. Minimum wage hikes are not associated with the
probability of receiving the Basic Pension, though we find suggestive
evidence of the bi-polarization of adjusted gross income of the recipients
of the Basic Pension.

To conclude, the minimum wage increase has negative impacts
especially on female, low-skilled, and temporary older workers, However,
public pension receipts are not significantly affected by the minimum
wage because of the low maturity of the National Pension. Thus, it is
necessary to encourage employment of the vulnerable elderly and to
increase the stability of the labor market for older workers. Moreover, the
quality of public jobs created by the “Senior Job and Social Work

Program” should be improved,
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