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B3 7| RasA mele] EE BA] 918 BY pEE wgsidtt. 4
A Eoldo] AHRT B )R Txe thea) 2o

 mRo] AHels ARl F1A, 719, AR TR A B 4
NAES 7|F07 7|0 AEAZCR FAHh 7 A5AZY T V)
EhRol BAVLTE TAEN], /BT A9 F ASAe} HE 454
ol WjoAR FAET, A1 WAl TS Il Sla Zike] Ao
717k Boke] wEt 20|(H2)S ATt BAVIFE A4 B} 20
| et SAbaAS sich 2t Aele 1Al AAITEL AXBl] A 9]
%4 glo] 80AIZIA] AERT. THl= ibdE: 7171 sl < Aol
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HEAEO] GDP tijH] H|&-2 oF 3.85 AAA|o kL Qirt. ulchaidh
23, 9] AEAERARREAE) A 4=20] 2000~2020 7|7 52t GDP
tiu] v gato] oF 3.7%1d], 9| A== ofof skl Qv FAS
E2 30.1%EA AFAETE =7 A=t & SR FASECETAS/
FRF7HAREAS)9] 2000~20219 7|7F HH(34.7%0)7F 20219 dA
(36.3%)2 “3]sleltt. & 71Xt WSS Bl 26.7%0] 2 HEolA

AROuNIES 7Pt BE QIS El| UEPYEe] A5E(8.5%)
Het FASE vkt
Aol AEede TR AUdETo] Fol GDPY 0.4%=A],
2018} 2019 FRASA| N 2P A1Ed FAI(ZH2F 0.28%, 0.27%)
£ &F ARt Adao] AEWL GDPY 1.66%EA AXX| KT} =7
UrEbsith 2012~2021 7]7F 5F9] A|&H Hto] GDPE 0.43%of| H]sto]
oA AEE Foo] A Ut 2T Aol A&de] FrkskL
UATH2020E 0.72%, 20211 0.70%), o|RL} T 2 o] AREE|QIT]
e A9 A0l ATl PEIAE =7kt AA= 75 o]
AR A Ag dlelEoh GA 7HEsIel] whizeloh Rl A7 =
AE)Fo] XEHe GDPo| 1.75%= Ueht AXR|E Afgict. 2014~20194
717F BRF AR ek GDPE| 0.2%0]H, olugo] A&Hs xghsie|at
T GDPO] 0.6%c|ct. Tl 4bEo] 12 Fd7](20~29A4) 4=gAL H]Eo]
ol =97 wiEolch. 20219 N7 E2ASEA SgAt % (RS
AR, 2022)0] oJshH QIR tiH] At Hlgo] Y7ol 2.1%0 K
PollA] AEE HlS-E 20~244] APF7I9F 25-294] AF71] A9 uAL H
o] Z¥7F 26.5%%} 5.8% &l 4HEE Qi) oli= Ao mE oflA] 7t
% Y 7] ATAE glo] ZF AiRle] sHHoR ArAS Sk Ae
= 7887 whizelty. 2R, Addd s, 712AE, AdEolE =
AT ARAE FHE GDPO| 9.31%= YEPgt=t, o= T3 L=EA
FREE BYoA 4bEsh] fI8l] BAlEo] A& olejo GDPO] 5.5% R
O] ARan7F ASHHAL 7S] HZolth & EF oA of=et 4

il

o

70 - 22Xt ASKIREAO| wHYE: TMRMNC 2



Fant dRASAR 2EEE o2 JPSIIth 2EASA Y
GDP9] 7.65%% UENGTE AYRIAZEL 2. 77%= LERGT)

20~804] 918 #A)<] m_slg 58.7%, 717 58.4%, 717 WA
Z AEZPL 74.4%, OJ(HZ ASAPL 42.5%, 0|T7GE 598U Ak
HAck APHE 20~-64M| = H37e A AA| AL8ES TLO%, 717N
71.2%, 71271 FAGFE 25D 90.8%, I (RZE AERPE 51.6%, nj=
T 73.5% 8 AREEQIth BEola Al 118-8o] AlAR] 2010~2021
717t 5Qte) Bt 65.5%E T tha A UERT ol AR ol 15Tt
= AR FYshe 1Y Ao 7Rt AR
AREAI7F AR Al SRS S & 4 UrHIE [-1D.

IR A YAl 7HRASS] A 0.346, axH|= 0.270, ZW—
0.5000.2 4REE e} BFollA 4= 7HA RS AUAleE 20189 <=
(0.345)0]] HskaL Qlo} FL A7} dlkslal Q= 2420199 0,339,
2020 0.33D)E #AStelA thas Hoff FAE]ThALE & o Slck

AEES] AP FolE HH VRAE 5 BEXEoY JFe HWol e
FA2EASE L8Eo] WA YERtHZE T-1). AA| 185 2
AN 18E 2L GARE o2 Hth JE AL 2 AE
Aol Hlgte] Hx 4520 1g-Eo] WA UePdth AYA] Hle2
Aol Aol Wt S7Fslltrt 454 o st FAIE B3tk 5‘%
25A50] HALA HlEo] e dABolA ofet ASH W Ay
Helok, 712719 = 2541 A9 giRE AUA 4=E sk JL B
Z 5RO AT Qo] AR ZR2E sk Ao® Yt 53] A=
o] diiF ez W2 20T, 6ot o} AgoM ARM =2 HFo] =
et & 7RAIRE 5 Eell Wi A HIS o2 Aok FA
TH=A8Ex LA Bl AGA] F2AZDY 9, 5+ =AY H25~544)
TEARS] FATES 0.30~0.35 o ® LB HAASATY =EA
112 ofel AFol| Hsto] RA| Uehgen, B A5AY lgA o] ofgt
o] =Ae] Hlsto] Rt
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AL} B AAES AARER0] HALEZ] A% H2AL
Ao Fol7] wgolch
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(FE -1) HAZBRHS(7 |=ZHI)

s 7IEZA
Capital/GDP 38
SMEE(EMEZE)N%) 39.1(20.3)
Aleizof” 1.66
7|zl ? 1.75
erc” 0.40
AHEEEHZE(%) 2.77
T2AEM £QICDP thH| HISE, %) 9.31
HEX|Z(GDP | HIE, %) 7.65
1E2E(%) TR 587
x| 463
AlZER| 12.4
7B 58.4
x| 447
AlZERA| 13.7
7127 g ) 74.4
x| 68.3
AlZERA| 6.1
7127 H0A) 425
Y| 211
AR 21.4
0|&E71+ 59.8
x| 538
ARZHA 6.0
A 0.242
e 7B 0.238
CIeARE o] Bi) jijiﬁ) - 8?2:
0|E7t+ 0.258
PNIEpS IHEAS 0.346
AH| 0.270
Rhot 0.500
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4. ZHAl=z|o|d
7t 2MAUE |9 T

WIPLYS) EAAUOE 2] £ 1) RO et A
3t ¥

S aze] et Az AUl bt Bajolth, Aw & @i
gk B A 1 gelA] et BEREEA] BHS FHE dipdR
Mo S Aotk FA B4 AWS utedslol olF Jalsly] gt
A 24, 25 9 Aurez] 2gHt So] meE gt AlE e
oA g B, AAEE Ad g 5o Ak WS st
shoich. QukFREAe] Ade Bge] 95 PR 20ME Yz
o erte] BAe mgteth
22T AES SIF] FAH AE LTS o HHEe &
(e}

a3 spole. 71Ee] EARRAEE QLSRRI ofeh £54Y
ofeh THHOIA ARSIl 7RISR Sgu gl B3 LGPl whE
A 9 Hlg AolB Felstel A ASAAES TASC 19
U AEE gaom shhgl et Aolet A1 2k G4, A WA &
Q5o WHE muG Pt ok SEAeiRel Sl o} ARl
MRS 289 T Holo] L ofshek= Aol Fasieh,

FAHOR vl 2RAFAEY 82 F 2GUSI] HolofA] 24

Sk ol gk e ARty dA ARl FE 7R Zjolg FEA

OR Fashs Woke AES ¢ v Tt ghopte) A A5

TS Tk Wete R gopte] W] 2ufe] A5 483}
2ol F HiAlE @ AlES "@Er a=o] IR A deke)

sl ZRAUFAES SR Hrh SE AUAET B A9
FIHOR AU FAol7] wRole. 74T 71ET Al 7129 HolS
9 el f‘7}oP Hgrolc.

AR AU 7120 WA TR 4 gk @4 AR AEeIN BT
o sptolre] Aol AR Helelel, FAHOR IS ]

e

r]I:
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Tof 2hz Ak Weke ARt AigERel A 718 W)zt
ol g8 AR ZAsks Wkt @ oksSE ulmakt bl o] 1t
b ZARIRE Aolo] G EulE Fof Fb welolth, TARL
o] WAe HAsSazle] Hilg dE A B 2my Feid A
Ao sh7] 9t Floleh. Ea Hrhgol e AR Fa 2age
AR ShE AES 4 Qlek AthoR EHu Ae] 9l Qi A

= 2 otk

ol2fdt WSS BAIA wgad HEs A= Hete] 2RH, A4
Ve duE 7 e DPEYS Fl B4ske Aol S8sit.
T 290l BETHE Htdiths SHolA g HolAnt, A F4
A= S v 4 7] "iZelt

Cho 2 FAAUE| e BAE Algeict YA ue|es AA4-oR 3

& 7haet SE BeeAeet I HE =9t T 7 EASES AR
gtk 72450 fijte R duislhe IRAHFAEE 7HYeh] $lal 50%
sh| "lole BASI) o]k ZOAE Jlykx] EHTE 2= Q)= Hoto|r} 19)
T 7 ks Bl A vl Eab g EARIE F 7] AU e
o] A Adxg WAl wet 1 AAA antE geiARE A5A W,

alA] Q1 o WA e R RG] A AR Aldxed

a5 Qe "I Al SAIE AdxE

T
Q.
o
°f
P,L
b
s
it
}l_‘
°“~.

2
i
K
L)
%

19) 20224 7]% 71 FHAC S 5912 19FI(29D), 5,033.69F(30h oz AE 50% TAF
Al =578 &5 4,8009HA(Z o)), 5,700 o)1t fARSEAL WoH(RAEA]
HEZLE, 2022, 7. 29)).




(# ll-2) AL

7= JHE ALl W LHE W=
PSO 7IEBH(EY M) - 2SN
TN KRR M= | 727 el 22X WIS M= |, o
PST | ma ASK|
SE g
- JlErtRe A JiES HEIR |
P2 | 22EEIMH S 1 Jmo| ot g AN
= Jl271el M viEE BHEIH
b =
PS3 | 22T i 2 S0l ouf xig ASA
M= e (43 aMassiz | Z|TAST I 3009+ ASA|
TH4 -
PS5 |43 AMASIIE 2 HET A AEA
- Xtod A SHH 7= ASF
O e —— NASRAS 3 20 71 0% 88|
o
gz ofs 121E ZIdizE Xig,
ols2g X2 | ASA
o7 |Otee XIS AAER3 WAl !
PS8 | Zlci20i2t By Z|HZ0HTt 20% MEF = 2SN
1218 7|245(2 3002+ Xig
PS9 | 7I2ASH = 1 JlEdE, 22EEE H AEdas, | A5
AYHEHE HX|
Pk 101 J[2AS(S 3008H) Xi=
AlLtele | PS10 | 7[2ASH =Y 2 JEdE, 22EEE H e, | A0
AUESHE HX|
PS11 | Z28eig a7 &ith 1 | +57ts A5 50% 88 =8 ASH
PS12 | Z2ZRE 4271 Sth 2 | $30ls A5 50% 48 28 |AHM

Xtz M AN

Lf. AHAIZHof et Sut

AUe| el AXGA A= (E M-3) o AX =] Qo) A= FAah
W AR 2(Ps2-8) TiFEe] AAEAl Axle T4 o2 A= YER
th ol Alue]eo] Aol FEAE | nAls FEF AP0l <=
e 9 AuAEE Aede] Heo®m Qs A ARAEHe] HE =

Bz 2 PSlg AlQshd, Al AHeR QIR ARAIE Hoke Ve
Al ARAEAS] 1.5% ofst= yepdth ZE2AHE 9 AddEs A&
HokEo] vlalA] e A(PS6, PS7)m ARAIE A9 Heke2 At

0O

o]

EI_‘E
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Aotk A e aS okerde® HiAIRt Ps7e| B, JEA e W A
WHE Aol tiF Eoladiaol= S8kl Audeas diARt of
Y AEdor Qs ARAIE HE Fo] S5t ol 7IEAA
A EAF olefoe HRAH|Z GDPE 5.5%7F AEEe S 7HYEHA
7] otk ARARE 9% ARAEe] AL 2ol enz Bx)A|
= EoR QIR He) A ARAIEY Hotel] v AHAS] FE= vl
Aol o 4= Qlek
TR Ao mR=
SEARE] W] ZRldit. ZRAEE W AWREe Aede S7HE
DA FAHES &
4H| 59 HAE7PDE FEEI IRy PSS Alefelale I AlEY
o] WS} wlgo] FA] gdof AAAol| Tk I Hike- AR oI
ZAAARl Bl 2 o) Wels Fskes PS19) e ST 3
AR fa F4.5% o] vlald SA| Yebgon, $8 AAA|
Heg Hlg 2 For A7 2R et 24 s 9 Ay
Heha AEdo] diFAer dashe olfe 7[&/H B a5AY 22
FEAA 8ol tdiFA ez So53] wiZeld. dde| 7] 224
SAABIIA = 7127 F A5AP) 2 vleR Z20E sl Ex
AEAR (o] Higt BlEgo] W2 AR IR W2 Aol 9l
oh ZEAEAAIR % 225 ST Bk F2 HE ASAM e
et AlZE NI AR dghgol| e B 52} 2Hske Jo
FalpEo] WolA|al A8 45 Wk Fol50] Hx aEAAle 424

o AEr} s BEE otk 71E7TO] S5 ]G] Wold &

o ForaAte] o ek Wollth o= Qs AT AENe] o
015l IRASAEC] WobA ZAATE ATires 2 Fos

golck. T 2Eged Saoe) gEA ez s B A
A E oate o etk ZHEAS, 2|, AR AUASE

Aot DRARFY PAE IR ALEHO) FPELT] gt

flo rr o 1
)




RH, FAAAIRD S2ASA] FE] g Qs iS50 7 RS0
S7I8F37] dizoltt. PS1 o]Jef theke 2l Aefoll & 3= mIAIAl &
= o yeiyth dRAREEe AR A 7THERS AUATE &
= AT A= ek Pss), T Weh F2 vnfsioint. dRAR e A
Uee AlEdlo] Hagt PSoCR Q3| 7S AUAlSTE 435 skt
=t ole Aol ofsrdeR il Tt AaSAISe] 7t
ARaSo] slsiA] o2 ol 71Qlei.

BRAAGE|e 2 AAE 7 FEo] ARl 7 EASA Byt S22
e a7 g avE vjashd, 7]EASA|PS9)e] AAFAHTE
Rl Bt A oR A LERET. 7| SAAIEE HAI5HA
ol Skl o 3009kle] Y HASES A =HlolAl AFshr] s
AAIEC] 2 Fo2 F7Istof sl LRASAZE Z FoR Asloiof
gtk o]2 sl 8 AAAHTE HiF ofeiEle Ao Uehdt) v
il Hle FES] ZR2ASA SR ) SAEe AeR YERd
TAHCR RS, 48], 2R AUl g SoiARE o7t
o] Tdo] AAGA iRt ofskE R A2 ss wEE 2
870 ot ZRAHAAIY ag 7hs A5 HAE Fdishe tigkPsiy
= SEAEE AES 7ML ZRASA FEE 5o o2 sl 74
BARRE BTN JHlE 2P Bt e, O avte] F7]
< " AR AR YERg.

o] 7 FAAUT|2E U] Al AYs T2ASA HiAl e
s AAEARTE AFolunl TAEE AR YERh VEas
Al =Y F2 ZRARAA SR Qg AXNBAES oekE Alde &5
Al HAL MR Eel] wet V1 EASA B 52 ZEAAA 2
2 QAR AXARS ofekE delele At e AC® yERdth 19
L2l Aeie Alde ZRASARNE ARNE dEd e i ot
2 ez yehgt: FATAIQ] ZRASAIE vl SHINE BiAR
o2H ZHl AHE HiF AR,
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(& I-3) HAIZHHS H3t

(E491:%)

JIE |ETCH| HE | AS |HRME(%)
] e | = | Al (228 U °T | 7
= | GDP | X2 | 5 | |YBE| Ul Me | CTC | KB | M4 |2 | 2]
PST | 04| 03| 04| 03| 00| 012 -458|-74.15] —40| —45| 121 -
PS2 | 00| 00| 00| 00| 00| -0.02] 005 1.72] 01| 01| 128 -
PS3 | 00| 00| 00| 00| 00| 001] -008 —0.24] 00| 00| 127 -
PS4 | 00| 00| 00| 00| 00| 000 000 000 00| 00 128 -
PS5 | 00| 01| 00| 00| 00| -0.04| -020| —266| —02| -02| 127 -
PS6 | —0.3| —0.2| —0.3] —0.2| 00| -0.63| —-0.38| 30.18| 1.1 12| 129] -
PS7 | 00| 10| -03| 20| 05| -043| 076|-4678] —15/ -18| 125 -
PS8 | -0.1] 01| —0.1| —0.1| 00| -0.03| 085 589 -04| 04| 128 -
PS9 | —55| —4.8| 59| —6.3|  0.4|-100.0|-100.0|-1000| 47.7| 700| 229| -
PS10| 46| 11.1| 04| —1.4|  4.1]|-1000|-100.0|-1000| 47.3]-1000| —| 239
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Abstract

The Effect of EITC Expansions As a Worker's
Income Support Program

Byung Mok Jeon and Young Jun Chun

This study analyzes the effect of the earned income tax credit(EITC)
modifications, In equity aspects, the neutrality of income threshold needs
to be restored across household types. Since the EITC is for working
poor, asset eligibility condition needs to loosen to encourage saving and
moving to a higher income class, We also found that most of the child
tax credit(CTC) recipients also get the EITC benefits, This implies there
would be a way to combine both the CTC and the EITC for simplicity.

The effectiveness of the EITC can be improved when we increase
benefits level rather than benefits recipients in terms of poverty rate and
gini index. Among benefit level increasing options, increasing phase-in
rate is the best alternative. If we increase the EITC eligible income level,
there’s an improvement of income distribution with respect to gini index
but not for the poverty rate,

As we know, the EITC is an effective policy option to help who can
work, but not for who can not work, It is important to design a policy
mix supporting both who can work and can not work.

Various EITC policy scenarios are analyzed using a general equilibrium
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model. The scenarios show limited effects on macroeconomic variables
such as income, consumption, and labor market participation rate etc,
since the budget size of the EITC is a quite small compared to household
income or consumption. The most significant effects comes from the
change of the EITC operating unit, from the household level to the
individual level. The EITC budget and labor market participation rate
would drop because of the lower eligible income level and woman’s
labor market participation rate,

The reshaping of current benefit programs, such as the EITC, CTC, and
National Basic Livelihood Security System(NBLSS), etc. to a basic income
would give huge negative economic shocks., Though the income distribution
improves, the economic costs are large negative effects on working and
saving decision,

As for financing options, consumption tax would improve macroeconomic
variables compared to results of the progressive income tax, But the
effect on income distribution would be reversed. This implies we need to

use both financing options to pursuit both efficiency and equity.
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