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Abstract

The Effects of Regional Amalgamation on Local
Public Finance, Employment, Housing, and
Population: Evidence from Changwon, Korea

Changsu Ko, Hwanoong Lee, and Wookun Kim

This paper estimates the effects of regional amalgamation on local
public finance, employment, housing, and population with the case of
Changwon, Korea. To estimate causal relationship, the authors adopt the
synthetic difference-in-differences method that assigns weights to other
regions and create a synthetic control group, We also conduct a survey to
collect information about perception of government employees working at
the time of the amalgamation regarding local public finance. Overall, the
amalgamation did not significantly affect neither regional local finance not
regional economies, Total revenue of Changwon region did not increase
due to amalgamation, and the amalgamation did not improve employment
and the size of population, In addition, respondents of the survey show
their perception regarding the amalgamation is not positive in general.
Results from this paper argue that the quality of public service need to be
improved, and its supply needs to be more efficient in order to ultimately
develop a region, To achieve this goal, policy makers should review the
structure of local public finance, decision-making process of local

governments, and potential conflicts among subregions.

Abstract © 215
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