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o= A= FAl=7HE ulsts, EarofA= 200740 APE
Mo EA4l=7F 285 ARSIITH 1Y A, = =l Akl %l% 037}
A1 =919 tdE QIR AojHnh # = 2 7 R
LrrofRl=H, A WiAle BlF(share) FE(— =t “”“"7 )O & 7|1Z2AE(2007) 0

( 2007

o7t EAl &=)le] A joll A gHEoltt. F RiAle A8 (growth)

B % )olH, o] o7} A1 QFEelo] 2009~2018 Alo] 69
55 Jeldth 2gsid, B msasl 2009~2018 Eob oxvp A

oJstolo] 29 elol2 20074 AR A A% wjE oz HEsE olpo
d=5 929 8-9l(predicted immigrant inflow)& LFERHT} 13)
olof T ET} BgEp] FAAE ETHACIEE 2T §
E)7F W A (A o=¢l +oEE & dseht EA]Oﬂ =
B2 g5 Aloje] BT SelHololof Tk, A WA 271 % ops
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WA AQl Al mataete] A S wetshe A ﬁﬂ A3 22l
g 4= Qth o]of [ -1 2009~2018 A}o] Nxﬂ g TUEGES)
WS 7R =S FE AEE S o=l (y%'?—)ﬂrgl e
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YiAlol, ol 7]el, Awo}uo} oJobrjo}, mlatole), 1 sle] 7k 4l ejFele
L] ZEA] oeth

13) vlE(Bartik) ®]Q] =¥l X AvH(reatment effects) Q] I/ 71EHH-S Ve
U&= LATE(local average treatment effects) 4102 sjAE 4~ QA9 7P A&
Bk Aolsies gstol AL oleltl IATE 4] sisel et kg 4 gt
(Goldsmith-Pinkham et al,, 2020),
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SR (T T2 R At masele] 18 34
Al(first-stage regression) AE UER L Qth HE 7|ZAAHAS AL
gk 189 —;:‘J* A= A5E o= FUE O] A =9l FlES
o glolgl 2~ glom A3 g:,Loﬂ/\ﬂ F2 AMES= =S

= o
hl =]H=
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EuL

(A, &, 54 1 AL, BN AP BANSS E3kslo] 15 At
418 245 Q~(5) Qo)A Frlo] Ao} 124 AATE AlelsliL 10 ofs}
ZEXN

7FAsic), O] 74 oFst = HE BA)|(weak instrument problems)®2 €1
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ES¥re =T VRET)Y
=0l So1= i Al 2 REE AR
(2009~18) (1) (2) (3) (4 (5)
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Abstract

The Fisca Consequences of Immigration

Heepyung Cho and Donglk Kang

We study the fiscal effects of immigration on local and provincial
governments in South Korea. For local governments, we use the local-level
variation in immigrant inflows to identify the effects of immigration, A
shift-share instrument strategy based on immigrant enclaves is used to
account for endogeneity in immigrant inflows. For provincial governments,
we use a local projection model to estimate the impulse response
functions that show the dynamic effects of immigration,

We find no evidence that immigration reduces the revenues and
expenditures of local governments, The positive effects on revenues can
be mainly attributed to the increase in intergovernmental transfers, reducing
the financial independence rate, The positive impacts on expenditures are
primarily driven by environmental protection and regional development
and not by social welfare. There exists significant heterogeneity in the
fiscal effects of immigration by type of local government and immigrant
groups, Immigration does not negatively affect the local population and
labor market, which is consistent with the non-negative fiscal effects of

immigration,
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We also find that immigration significantly increases the revenues and
expenditures of provincial governments. The estimated impulse response
function indicates that the fiscal impacts appear strongly after 3 years of
immigrant shocks., The increase in revenues can mostly be attributed to
the increase in tax revenues, and the rise in expenditures is exhibited in
multiple areas: general public administration, environmental protection,
public health, and industry & SMEs. We additionally show that immigration
increases population and economic activities at the province level, leading

to the positive fiscal effects.
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