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FEM Ego] A2 Ql 4ol diste] dopral By 24 Al @2 W4Ee

ol Wt JHlolETL B F2E oldiEhy] fal v 2ol AgejRitt
A SHAE A5 2 HolE oA WEEE HolE ofn|stH, o2k AL
S jire VAR R BEEE ARE TolA YolE ouidith webd ARk
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(22 11-2] FEM 20| Z&tzl= #HaE

Estimated Outcomes in/from Transition Model

Economic Outcomes Health Outcomes Other Outcomes
Employment Death Income Tax Revenue
Earnings Heart Social Security Revenue
Wealth Stroke Medicare Revenue
Demographics Cancer Medical Expenses
Health Insurance Hyper-tension Medicare (Table 3)

Medicaid (Table 3)
Out of Pocket Health

Disability Insurance Claim Diabetes Expenditures ((Table 3)

Defined Benefit Claim Lung Disease Social Security Outlays
Informal care hours (Tables

SSI Claim Nursing Home 4 and 5)

Social Security Claim BMI

Smoking Status
ADL Limitations
IADL Limitations
Cognitive state
(Table 1)
Alzheimer’s Disease
(Table 2)

XtZ: Goldman et al, “The Future Elderly Model: Technical Documentation,” Technical report, 2021, p. 8.

FEM Ho|mgo] & sl= o] 7}A] o]AFA ¢l (discrete) AFElH<=(state variable)
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F29} nt2 I X I (Markov process)& AL#sFo] A(1)d} Zo] S Ao 4=

e

hi,j,;mz - maX{l{hf_j_m >0}’hi7.7'i —Lm}
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a,,;= 74 A¥WE o|dd= FAIB] St FEolt

;= (Migseeesming)” ~ iid N(0,42,)= A 2412 A7t 2029 (time-invariant) ©]

AAE A St FEe® YA (random effec) P2 7HHRIT €
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E290 BE0] BEEL AR5 AW, 18, AF, OIS e sl
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4) T2 SejAnA oA o] oJAl= Li and O'Donoghue(2013), p. 8, Table 12 Zkal
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Rust(1994) 9] FEj & o] ARA B X & (dynamic discrete choice model)& 83}t
TEEY S B85l E4& Al A9 g 7HA] ¢l & Rust and Phelan(1997)

o] Qltk. Rust and Phelan(1997)9] ¢+ #2412 n]=9] AR EAF AT} 27 H o]

5 A 2E O uR= ko] tiste] E4s= Aot A+ HHES 544

2% (dynamic programming)< 283 A FA o] WA A
4

o
=2
sk Ao ol 72 RYge E8T FAMeR dHA Ut

+ 2 A+ A
Medicareo] 7FJ3H 4 9= Ao FEE U7iA] wEAOIA SEIF % gl 3
5k 2~ = 5
Se AT 4 olrhs A#E mEd) yolthy
(H# N1-1) MAAR
ALK} A =& Gt i gl XE A7
- sliQle| DIA|ZoAETSS A6l | - 204082 HEOCZ T
S Al Of— e == (e} AL Zi=0| =
AQlo] SESMBES EEOE?Oﬂg:éfE jjﬁfoq oI 6M Olof;’iio
S1o54 EI510{ BI= Alof Qb= _°\_|':'71'4|§11HE§ %?OW =5 uﬂia—rﬂ'?gEHoT: STt
ot | ol nieor 2al sy | HEIEEARL To|RES 285t MAfe| Zagh A
(2021) —% O|o)\|074_?|<_?01‘ CHet DonEmE T ol .07 ZbA0| E7} U CHet £I6
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(HE IV-5) 191 7F 1EHS Qo =/

(Tl M, &, HIE)

T2 1} 2%} 3%t 4xt 5x" 6%t 7xt 8xt
AF 73.84 743 75.4 76.2 76.6 77.6 782 79.7
o 0.87 086 0.84 084 0.83 084 0.84 0.85
RNSE 1.14 1.16 117 127 1.20 1.26 122 1.17
BHES Eo 0.12 0.16 0.19 0.16 0.17 0.14 0.14 0.14
TR AZMEN 363 3.46 348 343 344 3.45 340 338
TR EI o | 044 0.50 0.55 057 0.59 061 0.61 0.62
Y I o2 | 019 0.22 0.24 0.25 0.28 0.29 0.28 0.28
=t 0.09 0.10 0.09 0.07 0.07 0.05 0.04 0.03
= 0.17 0.17 0.19 0.20 0.18 0.17 0.14 0.12
ADL-HADL 0.21 0.15 0.15 0.12 0.14 0.15 0.16 0.19
N 615 627 630 665 823 809 829 674
1 MO 1, Y 0), QIRIS(EA: 2 AE=QIXIEON: 1, XIDHIA: 0), RIS EodEO: 1, DR 0), TR LM
(O £2: 5 22 M: 4, S 3 LK H: 2 049 L 1), ADLHADL(ADL 22 KDL T2 & X! 1, 2F 0/%3: 0)

AAEHY FHo| Wt 10 AF NYF LS FEe] FL WSES 0o
sl mul woh SEa Aot Eejutt QXBeo] AAAERIA| Aol Aol
o ofshE4S, Aol ¥obXx, FuA A4, WANH, AN AT 2w
off Ho| A% Wyl otstel WE AT 4 Ytk EF AATE HolgE
AstE 22 Sg 4 Yrk W Ak GHEE A5 WAT B 1
%o oF syt AAEEC] o5 Folahi e A ZHANE A H}
7 itk mhAutoR ASIswSl Eak Bojmizd, ol X|el7t otstEsE
ABSAYNE & AAFAS A T A0R HNT & 9 Aot

N
o~
1
r
o
Hu
A
7]
HI
1z
o
40

[ef DAl 75 L=ol0|H AEHE Sele=



o

o
|0

urt

EnE

2l A

1

=
=

(# V-6) XI5 FL20fl

(T2l Ml B8
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0.87
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B NV-7) AXISE, ZHES o 3 =28 =4 2o

QIX|sH ZHEs &of

(2918 23 23) ? (2x 23) P

AH(ref: 44) —-0.9021 ok —0.3764 o
(0.1296) (0.1854)

A7 Href: 65~69A)

™ 70~74KA —0.3599 ok —0.4619 ok
(0.0903) (0.1032)

oA 75~79A —0.9371 o -0.8723 ok
(0.1011) (0.1258)

o 80~84A —1.3688 o —1.6948 ok
©.1111) (0.1875)

24 854 O|A —1.9875 ok —2.4847 ok
(0.1357) (0.2754)

k==l 0.0728 -0.3660
(0.0836) (0.1261)
g oL 0.0006 -0.2430
(0.0954) (0.1630)

TR HAZLAEN 0.5665 ok 0.1652 ok
(0.0428) (0.0628)
Y o —0.3299 ** -0.3036
(0.1637) (0.2185)

25 02 0.1080 0.5000 ok
(0.1119) (0.1618)

ADLHADL 042 -0.9828 ok -0,7058 ok
(0.0950) (0.2169)
NICE 0.1231
(0.0810)
N 5672 5,672

Z 1, % P<O0.1, *¥* P<0.05, ¥**: P<0.01
2. Mol=% BZELXHindividualclustered standard error) A2
X2 XMA Bl

oAl ZOAY S QIXeY £33 E FAZE 3o
At A FAE 72020~2050 A 7EEAL AARE S8 1% AS 1S 7t
T2 gfias 20201 7]E oF 14897kl A 2050\ o= OF 465WHTFE oF
T SV AoR oAtEn Ao A Tl e 5A A% S5 (Normal)>
HOMAY 7|17 8 AA 54 g9 oF 41.8~47.7%FE AHA|BHH, QI x|l
(MCD):= 29F 29.4~31.8%, AT Al(Dementia)& <F 21.8~27.5%2] H|ZOo &2 el

28 ¢ H70|2 K& BAMZ Q5 nAZoMERE 1E: UARsl0|H AHE FAloz



o 20509 7% AEAAGS] EA nPEE OF 14851, AojHFE oF 1198
W R FE], o BA nPEe] /i Frel A of 2663 ] olx
Aol Fol WAT AUL & 5 ek ol 20209 713 s2uAHEAA oF 3.3 F7b
@ Ro®, vl BAYR, ASEA AY FY AA LAY 2§ SHAA BHL
719 Wk FEolt (1Y V2ol E FU AUE A5 RS FAHOR 1
go AAPon, 19 A% YFe| FH 7k hed, 53] 20409 o FE A%

5 ool A&Hom 45
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PS5 (Normal)2 OF 3871, FE=AAR ) 191 AP SMCD of 179, A|n
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[e]
7} A1 19] 82 (Dementia) = oF s7HY0] AABE0] Folals Aoz 24
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14) A A} ek e 1350 FARE Hots diiE ol=ie ZolANL o] HFoie dAsHAAE B
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%% o] FFRE 20508 7HA] Akt ek, RO AR 20509 7=l ® A
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olsh= Aom Ueth AR o) ASE oF 1480Hg o] o]& AL R UEh
G Aol Uit RALR, ALSEXA] xﬂ;e HMo| Q1= Ao oAttt

g B2 obA Al TAY] % pEoR FF A4 et A/AY
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& 4 9t
OR QAA5Y A% 1PFS YOR HAR - Bx AL UAs o}
BAGIA YO, A

2 A o BACl MAT = YRS AUT = ek HA 29 7FE, A
BA 7T 5 BE WRY kA Bastel mael wad 4 ok Ao 37t
YA B FA B8 AA, AE HTA B8 L A7 SR oS EF AU AE
A7 5o 985 BET 5 e Aol

A ANE 2GS HH g FAClE Bskn nPBATHILS BEsto]
=4 n9Ee A% U wF o] JBA FES FHYOH, U
o] my WAY JFeAT B 4 HEES WYk Fold 97t gt

2. TAM NADOMHDSS BRS ME SuH T} Of A

FEA A% 9GS FEte] A BAEL AN ST =EORE Rust(1987))
Ao vA X WAAZIE EAsHE A7t EARTE Rust=
sion processes(MDP)E -85 f+ 22 o] =4 of tfgt A5 W3 sATt Rust and
Phelan(1997) E3F Rust®] MDP F+2E g F shLbe] o2 Azke 4= qlot. of7] A=
MDPEEE B8 4o thste] dopuz 15

o3t Zre myo] kw Heka tE1{0,1,2,..., T Azre vehye

Fstate space)S &Jn|3l+= 7|&, D= AAFT 7 (decision space)S

¢
s
b
o
£
of
N

ojujatet. ofe] 7k AwkAQl ZHstlA, ofd AA FAl9] 07914 Y1772

15) A A2dol| Mesl= W2 Rust(1999)9] W8-& AR} ofslks Al 571 <18l Fejgt Aoy, o4l A=
T} (Discrete Decision Process, DDP)o]| gl A&S 9F=2 =2|5 Zfsi)
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R84S T Lol HojrHssint

T

A1(5) Uls,d) = Eﬂtut(st’dt)

t=0

A(5)lA B Agbel gt 8l (discount factone Sjulateh. w, (s, d, )= t7]of
A ZA7E LAl 58S oulstn] oy AR (7]0] Al 8,9} A FAle] Al
dyo] AeFS WHeths 71go] HjAe] HgEle] olrk. AA FAL theat B H2g)
27 e},

Al

i
e

21(6) maX(ao,(sl,...?(sT)E(s[U<Sad)]

Aol 6F = (507'“’5T)% A4 YR (decision rule)olg} s, AA
FAl= AG)A Aot a8l 7|t ] diskE 24 dAe Fshe oAk 2
S Eoll 2 7pdStth AAls] FoF digskabd, 24
oflde 71t g2 AA FAS 7 g onlsty, oA AA
B o B3 AYS ¢lA]StojoF kel WHOF Markovian processE 714
SHA] eFal R= WA HAKhistory)E alE|sto] 223t AAE Wele AA FA
7 EARI, 27 922 BA Y Akl FFE W= v E Aoloh AW

EEie

34 © w7iclz KB B2 9IF OAIROMERY 15 Uxsoln HY

gg
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5ol 9 WAe TV niae 248 ya= A7les AL ojujst, o
e e H_ = (sg,dgye S, 1pd,_ )2 A=, o]= t—17]
A 8] ZAA FAY et AAHSES B B2 JHE on|gity, A
ZAL t7]0] Folxl AHusel s,8 PHSI, 1 Ao A wAom ]
Y 58 HAsts SAse 24 NS Feks Aol A9 Sule] st
Jejal o] AL Wil Fo] AGATE AA| A9 APHsE W2 7T ol
7h ok, SEA Kl Al(5)9F 2ol AA A9 a&3rt

Uirold 4 Qlthe, AMAY A4 FA) Aol BE At melEE B

sttt 2 dy =6, (s,)= vebd 4 ek e A7) T g3t g2 7

A Aol 9le] e FElA st wA Foleol oMM (backward in-

=
2% 5 ook NS BET AU Avua 7}

:l:’

duction)S &-83}0] I

4
%

A vkt TYo) AR 2A)9) HAsh gAs gestd 710 582 Jojsks
W EARE chEA A sk ket o] bl S gln

21(8) 5T(HT_1,ST) argmary ep, ( U(HT_l,spd )

A©®)9 A T— 1717429 garel 1719 Aejsrt
Al 1719 24 9HS 9ujgit}. o)k AA FAVL oW BEAYT mE
t =< T—=1719 AgolA 1T 4 A& HZH3} BAZ ol8T 5 Utk 24
3k g0l olglE B ste], owel agetrs T— 17179 agnr 17
ol g FHog gelste]l Yehfw ohga gt

21(9) U(H 1,5 pd ) Eﬁut $pd,) + BTup(s pd )
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O BE A} Hy. o] ojn] AR o] Fojrka Hgstu, $M 3 wA
e oln] Aald w8 gol7lol AA FAs Yo 582 HAUFe S 7} ol
A 4G4 d R AR ek o] S FEE A®F | ol A ol
st d =0l =k 99 o]2HQl 2AF om theold ZhX|at(value
funciion)2h= A& Aolste] TAS BT BAS Wt $4 b wixe T

X
719] A% 33 7RSS e vaa 2ol AYshAt

21(10) 55(5 T) = argmaxdTEDT(sT)uT(spdT)
A1(11) V]T(S = maXdTEDT(sT)uT(SPdT)
A A3 A0)F Besto] upxer Th)e] 74 ZAle) 24 BAw 23
shA EH= A2 golsts 7] & A(10), A Zo] HoJrt 7Mssich. dHbA

gtz t=0,1,..., T— 1710 st 24 U423 AN42 et Lol A
951,

5tT(3t) = argmamdeD {ut(s‘ud )
Al
=12) +5Z Vi 8t+175tT+1(3t+1))pt+1(5t+1|8t’dt)}

Vis,) = Max, e p (s {ut(st,d )
A1(1
(13) +f32 VtJjH 3t+1>5tT+1(3t+1))pt+1(3t+1|3tvdt)}

St+1

Aavet 4a3)9) py g (84418, dy) & 1719 Aeusel 24047t Foi2l
Aol A ¢4 1710] Aelis s, 2 A7t dolet 35S Uil Aol 3h%
S ottt gA olafatr] 93t AR t = T— 1712 7p4skat. 919 A0zt
Aanel olsh 7719 2% 4x3h AR 7} Fol 7 Aefolet. ok Aol 28

36 © HZioz XiE 2MZ 95t DAZMERY 115 UxGl0|H AES Moo=



AT 4 grhe, 429 F w2 570 Aol etk s

s ook 28k AA FAl1e) T— 1719 248t 2Al ofu] Al 7153t vl o)

) okt A Aol AT HASHA Bek 8 2L el ol
t710] et 2% AT XG4t FolAckn AR ), AA FAL E— 179
A% AAF A P4E L 5 9lon] 0|2 A H Gecursive) 02 A §5HH BE A
4 A} AR eeE AEE 4 ok

oA Tz mEolA AR FA ofE BN TS TR o gA AF

Wel=Rl dfslel opssict, /lAE 22 2ol
A e Bestel wy AN s1A mAEY 333
wofs) B 2 BES) Aol ol 1E T 2ol ofel A4 AHge
Fokste] A5 F& FAS WEo| MES o,

A WA 7HH 7R o2 BE|7sSHadditively separable) E-83HE A €S}

21(14) u, (s.d,) =, (z,,d,) +¢(d,)

Aane] Zue 7] A4 FA) BEFGoIT sk AA FAA A4 2
AF A oJulsh] gEe] dTAES 1 HE A2 BSY S 9o
T ogEeld WeE A o 4 gl AEgee) G8u4S e L8]
7o) B7h5sle). whebd AENSs ATATE BEA T BRI 18] e
2o o] 5, = (r,¢)2 HOIotn], $u} 2L el HEUSE 7HA

2

e Hz rofr

V4o op gk odel @, ARt TR A AA) 2R EHS ofuls)
o, € (d)= A7x7r e 5 Qe A4 249 AesolA 7]elsks A7)
mES

FAY) 58&e . BA FA9 AHS AR et & s AdE
o



3t 74Aolrt,
A1(15) pt(xz‘+17€z‘+l|'rz‘7€t’d) pt(6t+1|xt+l)pt('rf+l|xz‘7 )

215 AP B 27 Al FAI Al €5 o9 A A
A AQ7E diste] 1 s awE AAskE 7Hgelt oA § AAIE] o
AARE, €0 gt deolo] a4z E2 7S Elste] R A do] gEe

)
)
o

FA "ok A Swo] EASH: Ty dioll BHEE Ho] ES wlm4z<l

vt(st,dt) = Uy, (xtadt)
+5EZ Vi (It+176t+1 )pt+1 (zt+l76t+l|zt’€t’dt)
/‘(_1 (17) Ti+1€+1

= ut(xt,dt)

+522 Vi (zt+17€t+1)pt+1(€t+1“rt+l)pt+1 ($t+1‘xt’dt)

L1641

Aepsolat ojEshe oxRS AUlﬁPE} rolg A% AW $iste] e

21(18) ple (d)lz,) = exp(—¢(d,) +v)exp(—exp(—¢(d,) +7))

A1(18)o| A y+= AWM E3Z(Gumbel distribution)?] $JA] X<(location parameter)

£ 0, A7) X4 (scale parameter)S 12 7PA%E B39 Ht7ke ou|sh= 24y
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Ay4=(Euler's constant) & 9F 0.5779] S 71Xt} 10 9jef e Ry}

o o A o =5 A
H o2 A2 e =5 5 U

o
filjo
H1
o
ol
o

exp (v (a;t, dt))

4a9) p(dlx,)
B Y expolz,d))
deD(z)
E[V;+1 (It+1’€{+1)|zt’dt] = ZE Vi (It+1’€t+1)p{+1 (It+1’€{+1‘xt’6t’dt)
A 20 Tit1€+1
51(20) —Elog(EeXp ()15 dy )\, |y d,)

Tyt dysy

>

(19 A= FAHANE 7T o 8 o4t gE-Eo|H, 42002 7HAgH
| S8-E 1} Rust(1994)= 7[R &4 = H WHZ2 3 (inner loop), F$-=
e oneEouer loop)2 GOl 40 B4L DA et

=
th R AR RPN HFHOE Yok AS BAE Qo) o A

HO
=

oX
2

o

r % e e
dlo
2o
s

e WHREE Fgote] /X F4E 2 o] BoIA dlole B A
et) o] WAL SHsHA o2 By RS T4 EESHE Aol
1 Bolck TAFORE I 27] B glol iste] Aoe] Hpue] F4 g

S
S

o ol TSl AR Aolck, mef hRER BYS Bo) TS TR

ARl REE S AT Fulvt Holth YRET oA R
A FAT 7R S B83to] Al19)9) oliHHieE ke £ 4 lrh W
So| Al 2RI AL BEE o) FOR FPgste] TAFAX R, 9T Eof A
L ORRIZA AT AN e DA A 2L AL BEE HYes
FAUS B Birh QNRRE B Y2 BS FHNE QoW IR Foldl
mhek e F UREEES B9 AT g2 GulolEatt drjolEd 7t
A POE ARFIE BEH B FHXE Polo|Est P wEih
Bk W ol 7k QulolEHE AN TS B FHXL SYTE AL

Kol a1, amje] 7Xgh gt B A7) HFEANER =Ednt
H 3Lo]| A= Hotz and Miller(1993)0]| 4] AJA|3E L2 1 2] 2
283k Aotk 1) W ES o]s||alr] ote] dshA FAdEgstH, g EA 5t

16) 2 BRE 990} ARG of5AA B 02 I SAFS WE HO0F ofsiat 4 gk
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= 71A B 37 F 7HRR YL 3 SR FA A9 283 %ZH’EFP%
ReERA 7P Fa3 B4 adott T2 FHE Fo] E EA5E e
ot} 18 F 7}A| B4 =S F WA E Uo] EAL Hotz and Mﬂler(1993)°ﬂ*1

L2 3 SAClA Aol AES MELA PUES BEsle] TEAFS BEIU
SR T, A A HNLE SERMDE BRSOl 58U
of St BB FANE AFHOE o WAL BEIUT. WA AFH

; % A3 dobp 3 WA Bl Hol BHES FAY

2 -
PEon RENFS Bholo] oANNREE 2T T
o AF dolgtEo FFE T BIF7IAY Eee HFFEL} EF oA uhz
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Abstract

Structural Microsimulation Model for
Healthcare Spending Analysis: Application
to Alzheimer’s Disease

Jeonghwan Kim, Woohyeon Kim, Hyungsik Moon

There are two purposes of this study. One is to predict the long-term effect of
Alzheimer's disease by utilizing a micro-simulation model, We use Korean
Longitudinal Study of Ageing(KLoSA) data and apply a reduced-form equation mi-
cro-simulation model for empirical analysis of single-living elder households’ cogni-
tive abilities and labor market participation, The other purpose of the study is to
build up the foundation of structural model micro-simulation theories, A re-
duced-form equation micro-simulation model has limitations, It is hard to explain
economic agents endogenous behavioral changes in the model, We expect that

the structural micro-simulation model could be used to overcome the limitation,
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