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Years before (after) fiscal consolidation
EX: IMF, World Economic Outlook 2023 April, Figure 3.6.
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12) Debt Service Suspension Initiative; DSSI

13) Augmented Inverse Probability Weighted Estimator
14) Heavily Indebted Poor Countries: LA 5F-HIL=

15) Multilateral Debt Relief Initiative: THRFF B3 S0A =
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5-1. Restructuring Joint with Consolidation = 3-2.Restructuring in HIPC Initiative and MDRI
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Years Years

3- 3. Restructuring by Face Value Reduction =
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1987HREl 2021E71K] 11174 A8F 2 JHUENTOR . o3} Q5| M2 HEXE
Fo Tt 2t FF0| oist XiMfet LIEE #22 Annex 3.5 &1l HIPC = Heavily Indebted
Poor Countries Initiative; MDRI = Multilateral Debt Relief Initiative

EX: IMF, World Economic Outlook 2023 April, Figure 3.9.
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Size ATE

(FVR/Consolidation) 1stYear 5th Year

Restructuring (with FVR) 42 -7.9 -11.4

Successful Consolidations 04 —0.8 -25
= FEX9 202 HWRE Qo 2ol ST UAE MEMEH K& Sz Lx OF
MPHEE SAO0| AIRE o] GDPZ Hslel 0] 2 ZE MPAEY AR ol Zatst
2 438 WEAMMN 2= MEAMet & GDP OH| 7|=XEeX[el B H4AS 2n|.

ATE = average treatment effect; FVR = face value reduction.
EX: IMF, World Economic Outlook 2023 April, Table 3.6.
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Success in Reducing Public Debt to GDP Debt Remained Elevated or Increased
Seychelles, 200815 Jamaica, 201018 Cyprus, 2014-19 Belize, 2012-19 Mozambique, 2016-19
Types of Creditors External private/official Domestic Domestic External private External private
Types of Restructuring Postdefault Preemptive Preemptive (1) Preemptive (1) Preemptive
(2) Preemptive (2) Postdefault
Debt Treatment Face value reduction (1) Cash flow relief Cash flow relief (1) Small face value (1) Cash flow relief
with no face value  with no face value reduction with no face value
reduction’ reduction’ (2) Cash flow relief reduction’

(2) Cash flow relief with no face value  (2) Cash flow relief
with no face value reduction’ with no face value
reduction’ reduction’

Main Drivers of Debt (1) Fiscal consolidation (1) Fiscal consolidation (1) Fiscal consolidation  GDP growth (1) GDP growth
Reduction (2) GDP growth (2) Inflation? (2) GDP growth (2) Inflation?
(3) Debt restructuring
(face value
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(4} Inflation
(9) Exchange rate
depreciation
IMF-Supported Yes Yes Yes No No (offtrack immediately)
Program

AT UL Gl o SE sk WG, OKKlE da Es & O off. QEojd2
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EX: IMF, World Economic Outlook 2023 April, Table 3.7.
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Annex 3.72 &1
ZEX: IMF, World Economic Outlook 2023 April, Figure 3.10
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Recent years have seen increasing geopolitical risk and companies’ interest in

reshoring and friend-shoring.
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EX: IMF, World Economic Outlook 2023 April, Figure 4.1
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Firms more likely to reshore are larger and more productive.
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EX: IMF, World Economic Outlook 2023 April, Figure 4.3
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