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62 0.17 0.14 32 16.4 1.4 14 39 38
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Abstract

Tax Burden Analysis by Asset Type:
A Study on Investment and Ownership Perspectives

Dawoon Jung and Donglk Kang

This paper investigates the tax burdens associated with investment and
ownership behaviors in the financial asset and real estate markets,
considering the model economy, While many studies have analyzed the
short-term effects of changes in asset-related regulations, this research
focuses on examining the tax burdens over an individual's life cycle,
taking into account investment and ownership behaviors in each market.

The analysis begins by providing an overview of the institutions
governing each market—financial asset and real estate markets—in South
Korea. Subsequently, a model economy is constructed to simulate the
individual tax burdens based on future changes in financial investment
income tax and real estate taxation, Existing research on asset markets
and taxation has predominantly focused on two dimensions, First, studies
have utilized micro-level individual and household data to investigate the
impact of current regulations on economic activities and decision-making,
Second, research has examined the estimated effects on individual and
household tax burdens resulting from anticipated changes in the current

tax system. This study extends these lines of research by incorporating
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discussions on tax burden estimation through a model economy,
Although some studies have employed model economies for tax burden
estimation, simultaneous consideration of both the financial and real estate
markets is rare. This research aims to review the implications and findings
by examining individual life cycle tax burdens based on identical model
parameters for financial and real estate asset holdings. It should be noted
that this paper does not extensively discuss the equity of tax burdens
associated with financial and real estate asset holdings due to limitations
in creating a perfectly identical environment in model economies. The
objective of this analysis is to provide a conceptual framework for
estimating the long-term effects of future tax reforms related to financial
and real estate assets, laying the groundwork for discussions on this topic

in the future,
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