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Abstract

The Labor Market Impact of the Senior
Employment Program: Evidence from Korea

Inhyuk Choi and Heepyung Cho

This study evaluates the extent to which labor market transition rates
contributed to fluctuations and changes in the unemployment rate among
the elderly, and analyzes the impact of the Senior Employment Program
on the Korean labor market, Using seasonally adjusted monthly data from
the Economically Active Population Survey, we first document that the
fluctuations in the unemployment rate among the 55-64 age group were
largely driven by the job-separation rate, while the fluctuations in the
unemployment rate among the 65-74 age group were mostly driven by
the job-finding rate. We also find that the increase in the unemployment
rate from 2014 to 2019 among the 65-74 age group can be mainly
explained by a decrease in the job-finding rate, whereas the decline in
the unemployment rate from the third quarter of 2020 to the first quarter
of 2023 can be primarily explained by a decrease in the job-separation
rate. Meanwhile, the empirical analysis reveals that an increase in
public-sector jobs is associated with 0.4 decrease in private-sector jobs.
Further, the wage of elderly workers in the private sector is estimated to

have risen, while the average wage and working hours of elderly workers

120 » =9I Uxt2] AtRlo] LeSARl OjXl= FEF 2M



(including those in public-sector jobs) is estimated to have decreased.
These findings suggest that the Senior Employment Program mainly
targeting the 65 and older age group can crowd out jobs in the private

sector, a lesson that needs to be considered when redesigning the

program,
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