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(1) 2 (©)
e 25 18 St R
mean ‘ sd mean ‘ sd mean | sd
(T8 I ==

30cH ojet 0.066 0.249 0.040 0.196 0.069 0.254
30tH 0.265 0.441 0173 0.378 0.274 0.446
40rH 0.327 0.469 0.363 0.481 0.324 0.468
50tH 0.254 0.435 0.247 0.431 0.2585 0.436
60cH 0.074 0.261 0.125 0.331 0.069 0.253
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(1) () Q)
= 2E IE SHIEC RX|EIE
mean sd mean sd mean sd
700 oAt 0014 0.119 0.053 0.224 0.011 0.102
G 0.313 0.464 0535 0.499 0.291 0.454
BEUE 5 1.229 1,385 1.077 1.351 1.244 1.388
EAE 5974 3,739 1,861 1,084 6,373 3,664
MRIEE 0911 0.284 0.000 0.000 1,000 0.000
7120 oE 0537 0.499 0.131 0.337 0576 0.494
(ﬁ%&g zi 0.159 0.366 0.020 0.139 0173 0.378
éiﬁg zi 0.071 0257 0.008 0.090 0077 0.267
(? L‘;'ruiﬁ'g ;Z'j) 0.009 0.096 0.001 0.023 0.010 0.100
=l 19 408 06 32 100 937
N 4,531,442 401,252 4,130,190
18Xt 22)
7|93 167 645 111 1,181 167 641
Ef7|23H 7 120 18 1,165 7 86
UHBW Q) 7153 | 45 89 22 40 45 89
UHB ) 7 |[FFH 114 624 71 195 15 625
N 1,523,625 7,871 1,515,754
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(1) (2) (©)
T BE I8 SHIEE HR|F
mean ‘ sd mean ‘ sd mean | sd
T8 md m=2)
30cH ojgt 0.009 0.096 0.010 0.097 0.008 0.088
30CH 0.089 0.284 0.093 0.290 0.071 0.257
40CH 0.257 0.437 0.261 0.439 0.238 0.426
50CH 0.359 0.480 0.364 0.481 0.337 0.473
60CH 0.206 0.405 0.193 0.395 0.263 0.440
70CH Ol 0.080 0.271 0.079 0.270 0.082 0.275
2 G TR AL B9 AT BR 7 e Qe slow shelso] 1
A AN 7HE 3 $7F AY fle AR Helth waha ARt
T2 (systematic) o7} @E} S3o] AlElo] 91 Fsdol QlomE B ool 1A
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(# V-3)° A%

(1) 2 3)

= BE I8 SHIET RRIEE
mean sd mean sd mean sd
oy 0.378 0.485 0.400 0.490 0.286 0.452
BUNE & 0.970 1.189 0.951 1.178 1.049 232
BAS 345 443 268 368 680 567
MR 0.187 0.390 0.000 0.000 1.000 0.000
7|2E0 2 0.064 0.244 0.002 0.044 0.332 0.471
(?lti;fg ;ﬁ) 0.030 0.170 0.001 0.033 0.155 0.362
éiﬁg ;ﬁ) 0.016 0.126 0.001 0.024 0.084 0.277
(71 ?ﬁg gj) 0.004 0.063 0.000 0.012 0.021 0.143
e =l 19 408 0.6 32 100 937

N 1,380,118 1,122,268 257,850

(12x 722)

=l 411 951 500 623 410 952
Ea7|2aA 42 493 68 188 42 494
LB 2f) 712N 83 339 113 167 83 339
UHE W) 7|F 3 281 630 290 590 281 630

N 33,166 125 33,041
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AT, DFET 9 D FWe BARDT G4 oF o

(& V-4) 7|=8A2F — ALUF™A MOXt: 2016~20205

m [ e ® | @
g 2016~2017 2018~2020
ExIEC RMR[EICH ERIEC MR
mean‘ sd mean‘ sd mean‘ sd mean| sd
(e id 22)
7120 oF 0.105 | 0.307 | 0.570 | 0.495 | 0.123 | 0.328 | 0.598 | 0.490
7I2E0 o
(100012) 0017 | 0,130 | 0.172 | 0.378 | 0.017 | 0.131 | 0.184 | 0.387
7|0} Of 0.007 | 0.082 | 0.078 | 0.268 | 0.007 | 0.085 | 0.081 | 0.274
(3008H2 ) ' ' ' ' ' ' ' '
JI2E0 oF
(17018 Z7h 0.000 | 0.021 | 0.010 | 0.097 | 0.000 | 0.021 | 0.011 | 0.103
=l 7 68 82 | 741 8 244 | 87 54
N 137,530 1,129,354 206,295 1,694,031
Q18X B2
e =l 86 271 157 | 306 | 114 | 1,478 | 168 | 780
e = 6 196 7 73 25 | 1468 | 7 90
UBHEBW 2f) 7|23 | 18 34 39 102 | 21 36 45 91
UHEW) 712z 61 182 | 110 | 268 | 67 180 | 115 | 767
N 3270 488,458 4,905 732,687
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2 Uehgt B vjRges =

Aastdck 20219 A= wak A5 Wslel s BANTT AW &

o ol 7)o 27tk Ao

Ao Sl Ao vehy
AL 96 78I S 7R shgsiol Al
Z7120] 20189 A= Wslo] Hlal) Aol
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Ao TR U] EaED 9 9 Fu
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(% V-5) 7|=8AZ - SLFL Muaxt: 2018~2022A
(1) | B) ) (4)
) 2018~2020 2021~2022
. SHIEE RR|EE SHIEC RR|EC
mean\ sd mean\ sd mean\ sd mean| sd
(@8 id 22
715 oF 0.116 | 0.321 | 0574 | 0495 | 0.125 | 0.330 | 0.576 | 0.494
7IEEH oF
(1000+ =11 0017 1 0129 | 0.170 | 0.376 | 0.019 | 0.136 | 0.175 | 0.380
AN @E 0.007 | 0.081 | 0.075 | 0.263 | 0.008 | 0.090 | 0.079 | 0.270
(300gre =1p) ' ' ' ' ' ' ' '
715EH0 oF
(1743k2) 7 0.000 | 0.021 | 0.009 | 0.097 | 0.001 | 0.026 | 0.012 | 0.108
&7 |82 8 104 80 510 9 76 86 567
N 142,425 1,819,293 94,950 1,212,862
(|2xt =2
7123 85 | 180 | 155 | 746 | 95 | 207 | 168 | 597
E7iEad 2 19 6 80 2 15 6 114
O“ﬂf(i_' Q) 7|23 | 21 45 42 77 24 43 46 126
UHE W) 7|2FH 62 171 106 | 735 69 204 115 | 560
N 4,263 789,603 2,842 526,402
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(3 V-602 2018 A= o} A5 TS Alaxte] AR #3]
A 7)1 FE ol Jidt 7|2 AIE 2o Eoh SAREE 7
FRbole] 2 RePh gllen, AMRRER 7R Skl SAIR
collA= 3009k 23b 7Rt 7E EolERlal, ARIRT 1009k 3}
7IE3e] Blgo] Hagilont 1007k ofsh A7) R7E Solut AR 7]
Fifofeo] 57K Aem yehth BHet 7EEdS FARNTEY B¢

BT gale], il QUG F71%0] AN B |RANRE ol
U Ao Holth AXARE T QRN 2F F7kska, Ui

(B V-6) 7|ZEAZ - BEAS MuX}E: 2016~2020H

o | ® | @
2016~2017 2018~2020
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ougttt. x= 74 2OHe, ddE At dAS 2O,
Fogvlade 2aleE Eoshe AU WEE yepdn, T2jal
7= AEE Hulde, m2 SEA] g2 NASAAS T M 2 2
e Quieith A (VM-DojlA & 100) Wi s 2, A5A1E W)
of w2 AAAIZ} AUtk p= 0 Fal FAXCE oA yeRd
2o,
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Al 5 23} 1099 © 7
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et @ 4= olek. webd £ HolA AT ASARE Al nhE 7)ng
of 27} AAHe TAS ARJAEA ] et wukE ol

(# VI-2) 25ME &« oMgE 7+

DNES 77 2014~2016 2017 2018~2020 | 2021~2022
~1,2008 6% 6% 6% 6%
1,2008t~4,6002 H 15% 15% 15% 15%
4,6002t~8,8002H2 24% 24% 24% 24%
88002+~ 1.5%% 35% 35% 35% 35%
1.52~324% 38% 38%
38%
3~5AH 40% 40%
38%
59~ 10242 42%
40% 42% —
1094gl~ 45%
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(F VI-3) HEE MHLEN HALTHIE

(TH1: %)

= HE DAMTH|E
=of 2 A 46,74
ar=pesl 46,02
e 38 2 v 3093
HtaniE FEYIIC 2001
o B 3332
=HF gl ZAEY 32.40
AgAERE] 2 AFEXIRME AN 31.10
=% 4g 2 oy 27.46
=T A HEEN Y HEMH|AY 26.15
MEakst 3 7S AH|AY 25.99
TAMTHIS 249 2281
EN=) Oz, A=X gl o7} 22t MH[AY 22.25
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i ¥ Ui 472
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0.5%p B & Sl WA Fuel Fk= 7|8 eH F Fit Y]
Rk )% g it FAROE fofskA ekt LA 10%
FH B9, T AW FAS FRAOZ OF 0.8% YA o=
solgi), o]t Bagu] F712 AlREo] 2A Wobd B Z7halel /)%
felo] Faat 4 glow], olefdt Wifo] B3] Fi Wib|RH FEA
A ehde Hol Zoh AR B J1R A listel BA0
2 F0 Qu]Re] niFe] o obd Bagu Fusk G 218G
Wh At TS A et ZOR Bl

(# VI-4) OIZA2=Y 2l7=A 21t

7= (1) (2) (3) (4
718ed A | EA 2 A | wEa o) | wunEm)
HEIZIE < 20174 0|5 —0,079 0112 —0,082 0.083*
0|4 0.116) 0.102) (0.086) (0.045)
, 0,138 0.069* 0.076** 0,129%+*
IRBAS - ' ' : '
Log of ZHHEAS 1 (0.047) (0.028) (0.034) (0.041)
-0018 ~0,005 ~0015 0013
TCHAIAS - ' : ' '
Log of NS4S -1 (0.036) (0.024) (0.025) (0.029)
_ 0101 0,033 0,049 ~0,080"*
J-L|9_7:Hj " N . "
Log of HeaH|: (0.044) (0.027) (0.033) (0.032)
i 0.115 ~0.073 0053 0,189
er (0.336) (0.206) (0.248) (0.248)
oy oo 0 0 0 0

38) FjRINSIAIe] 715GEE T1Rg] vl A D Serle] A9 15,46, FaL 9] ot
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(& VI-429 A&

= (1) 2 3) (4)
718ed x| HR| Y Egf| | YHHBw Q) | UHHEwW)
R—Squared 0.0037 0.0030 0.0036 0.0027
HE 14,088 14,088 14,088 14,088
FHRINHRE 4 4,623 4,623 4,623 4,623
F 1. BEHSE log(? [FF A1)
2. ¥ p<0.01, ™ p<0.05, * p<0.10
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Abstract

Tax Incentive for Charitable Giving and Taxpayers’
Charitable Giving Behaviors

Sungjoon Kwon, Kyoung Hoon Lee, and Sung Hoon Kang

This study analyzes the impact of changes in donation tax credit rates
and income tax rates—i.e., changes in incentives for charitable giving—on
taxpayers donation behavior using income tax return and donation
statement data from a 10% sample of taxpayers who filed global income
tax and wage income tax year-end settlements between 2015 and 2022.
Specifically, the study examines changes in donation participation and
donation amounts in response to the 2018 and 2021 changes in donation
tax credit rates, the 2017-2018 increase in income tax rates for taxable
income exceeding KRW 500 million, and changes in income tax rates at
the thresholds of taxable income brackets.

The analysis of the effects of changes in the donation tax credit rate
shows that, for global income tax filers, the increase in the donation tax
credit rate in 2021 led to an overall increase in donation participation and
average donation amounts, This effect was primarily driven by an increase
in small donations and non-religious donations. In contrast, for wage
income tax filers submitting year-end settlements, donation participation

and average donation amounts showed a declining trend despite the 2021
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policy changes. Additionally, the 2018 changes in the donation tax credit
system were expected to affect high-value donors who contribute more
than KRW 10 million; however, no corresponding behavioral changes
among taxpayers were observed.

An analysis of changes in donation amounts in response to the income
tax rate increase, focusing on high-income business income earners with
taxable income between KRW 500 million and KRW 1 billion, found no
clear evidence that the decline in the donation price due to the tax rate
increase led to an increase in donation amounts, However, an increase in
donations was observed only in specific donation types or among groups
with high underreporting rates, Furthermore, disposable income and deductible
business expenses were found to be factors influencing the donation
behavior of high-income business income earners, with these factors
playing a more significant role in groups with lower underreporting rates.
Additionally, a statistically significant negative relationship was found between
taxable income in the previous year and the amount donated in the
current year,

An analysis of the donation behavior of business income earners at the
income tax bracket thresholds found no significant changes in donation
behavior at most thresholds, However, at the KRW 150 million taxable
income threshold, there was an increase in donation participation, although
no notable change was observed in average donation amounts,

Based on the findings of this study, several policy implications can be
drawn, First, rather than adjusting the tax credit rate for specific high-value
donation brackets, increasing the overall donation tax credit rate is likely
to be more effective in promoting donation participation and increasing
donation amounts, Second, to enhance the donation incentives for business

income earners, policies should focus on encouraging donations from

Abstract © 167



lower-income business owners or those with high expenses relative to
income, as they are less likely to respond to changes in donation incentives.
Third, since religious donations are likely motivated by faith rather than
tax incentives, tax benefits for such donations may lead to tax revenue
losses in terms of opportunity cost. Therefore, it is important to devise
measures to promote non-religious donations and special-purpose donations
to enhance public interest activities while considering fiscal sustainability.
Fourth, When income tax rates increase, an increase in donation amounts
due to the decline in donation prices may be offset by a decrease in
donation amounts due to donation timing adjustments. Therefore, from
the perspective of efficiently operating the tax support system for donations,
tax credits may be more effective than income deductions, Fifth, To
achieve policy objectives aimed at promoting a donation culture, strategies

that encourage small donations could serve as a key policy tool,
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