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PA, P
SA+B[1]
SA+B [2]
PA
SA+B [3]
PB
DA
X

o

A, AT AGTARA 7H) A FUAGAL pA el F
T FAo] AT F9F FE2AINA RATIL AREA, o

Age (29 M-3lelA 2534 SATPIS ojm g,
7H81] SApM) + SE(p)< DA(p?).

o] A AT AFEATY A FE /e BE hERY
B A% X AE £stel ATe) FWAZAL WEl gick
Batel AR AFE gol M Aol &) Wil Bl
AR A% 718 T UehE e Sl dulanE 5
Sk %, ARFGP PO cAste] ATt B AlAbs A
o]

g4 A ol A= o FHAGAAS ARSAR, G

16) Grossman & Helpman(1995h)2 ©]#3F 4 $-E ‘enhanced protection’
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AR BAF G AT FAGA)E WA g,
S, w; Fzre] FA4o] AT 28 FEE FHAY
o3 7 o] 744 (27 M3l EEF34 S4T5[3]8

om) FeHD),

714[2] SA(pP) + SP(p?) > DA (p®).

U

BRe] Ak SA gl ATo) £52 sht Zt FFO
Aste] AT FUAYNAE BRE) FHAGAS FUE
7 Sk, webd] Bae] Qababs Pl X S Huhd
o AT ol Jle Bt Vet £98 A A,
& AFIE X AstE Bujsilo] Anc o Be g 7]
b RE #08 HAw B FUAdE 9%E WA
2ok ZEYOR AHFAFHOR Aste] B Aulxst 4
A AL W} ok AT FWARIIA L sesiel B
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<Abstract>

Optimal External Tariffs and Tariff
Phase—outs under a Free Trade Agreement

Jaeho Cheung

The world economy has become increasingly integrated.
Currently almost all countries who entered the General
Agreement on Tariffs and Trade(GATT) are members of at
least one preferential trade agreement.

GATT accepts preferential trade agreement through Article
XXIV. This article contains exceptions to its Most Favored
Nation(MFN) principle. GATT rules permit for both a Costoms
Union(CU), in which members set common external tariffs, and
a Free Trade Agreement(FTA), in which members eliminate
their internal barriers to trade and maintain separated external
tariffs. In this paper, 1 focus primarily on the FTA. The reason
I choose to study the FTA is that FTAs are dominant formation
of preferential trade agreement notified to GATT and moreover
Korea 1s trying to form FTAs.

The purpose of this paper is to explore, while understanding
that an FTA allows members to choose their own external
tariffs, the ways in which FTAs affect new optimal external
tariffs. This paper also focuses on internal tariff phase—outs
under the FTAs, which are sensitive issues of the negotiations
of the FTA.
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Existing work has demonstrated that a small country not only
removes internal tariffs against the partner, but also removes or
reduces external tariffs against the rest of the world. This paper
finds the conditions on which goods would be lowered their
tariffs, or which goods would be needed to set tariff phase—outs.
Also, this paper demonstrates tariff phase—outs of various styles.

Understanding these new optimal external tariffs and other
conditions, this paper classifies the products(HS 6 digits) whose
external tariffs could be lowered or whose internal tariffs need
longer periods for tariff adjustment when Korea forms FTA
with Chile, New Zealand, and Japan.

For example, if Korea establishes an FTA with Chile or New
Zealand, Korea would reduce its external tariffs or set internal
tariff phase—outs on 35 agricultural products (HS 6 digits) for
Chile and 38 agricultural products for New Zealand, respectively.
When Korea forms an FTA with Japan, Korea would need some
periods for internal tariff adjustment of 47 manufactured goods.
However, when Korea chooses Japan as the partner of an FTA,
Korea might pick out shorter periods for internal tariff

adjustment to encourage its export.
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1990 8.3 11.7
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1992 6.6 87
1993 55 7.2
1994 44 5.7
1995 33 42
1996 2.2 2.9
1997 1.1 1.2
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<E IV-8> ZHz|-Alzm ZF ZtA| ¢lst ™

(9 %)
1992 | 1993 | 1994 | 1995 | 1996 | 1997 | 1998
guixz g |10 75 5 25 0 0 0
Ewxzad |10 10 8 6 4 2 0

o2

A = TE =4 oA
1991 44 138 -9
1992 90 178 -88
1993 131 210 -79
1994 212 264 52
199% 132 601 469
1996 147 927 780
1997 376 1076 =700
1998 505 710 205
1999 624 580 44
2000 809 616 193
A% ¢ KOTIS
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