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< T8> 7HAel BAVS Wl Qe Aul s ARk A
(2] : 1099€, %)

A 7] BAVsRE v Gl aul s

o Hl 5

1993 2774965 56335 20

1994 3234071 6,646.0 21

199% 377,349.8 8,093.7 21

1996 4184790 9,510.1 2.3

1997 4532764 10,6%6.6 24

1998 444,366.5 10,8959 25

FAAE 7.

1) 7P m 2 =3

AR LA, TSHIAA 199, 1999,

e 5@ r19o8yd jﬁj-u]ﬁ]ﬂ(gl—ﬂ) 2000.

ol

¥ I-9> 7HAl9l BAFsh= wigedQlel A&
(2h9] 1 10919, %)

ZHAl EAkeE vl B
FHEAR | ~ =
_ | HE:ANHE = U&= ATl FHZE 4]
gt A& a 9 _
g4 En]F A1Ed|F
1993 2071,49%.5 1775142 271328 098 1.4
1994 323,407.1 208,826.6 3,242.1 1.00 1.55
1995 377,349.8 242.840.0 3,833.0 1.01 1.58
1996 418479.0 276,121.5 4,400.1 1.06 1.59
1997 453,276.4 300,646.1 48017 1.06 1.60
1998 444,366.5 292,178.0 48375 1.09 1.66
T FEIAE AYEY.
A& 1 gk, T=mlAPd 1999, 1999.

Frea), (1908 SRS, 2000,
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(791 1 10919, %)

oErA | o& - #g) B ARB|RA | e | A

o) WF| B WF| 2 | W | B WF| 2o | WF | 2

of

1993| 616 | 2.3 | 4267 | 156 |1,3049| 477 | 1608 | 59 | 7788 285 (27328
1994 743 | 2.3 | 4890|151 |1,531.6| 472 |1971| 61 | 930.1| 293 |3242.1
199 879 | 2.3 | 5687 | 14.8 |1,89687 495 | 2321 | 6.1 | 1,0455| 27.3 |3,833.0
1996| %638 | 22 | 6148|140 22075 502 |261.9 | 6.0 | 1,2193| 27.7 |4400.1
1997|1101 | 2.3 | 6729|140 |24541) 51.1 | 2914 | 6.1 | 1,2732| 265 |4801.7
199811094 | 22 | 6994 | 139 |258654| 515 |311.1| 62 | 1,3197| 263 |5025.1

A e, TARIAA 1900, 199,

Hle o] gSTelA 37} Aol WA 3% B ¢

= 2wl Elol TARE Hefshs Ak ulr) gl Aot

53 S B AR TR
A gop ARl WS &l Eﬂgﬁ‘ﬂ BT REE shelebd

<3 O-11>3 Zrf

ARG BESE CAAATNZEAZAR A o w2 A
AR AR, BAPEQL, SR o]sle] We), uEeIa]
Foha olrh olF BlAtelsle] weleldt WelFepelaA A
AR AFeA e AoE Shrgel, Fa

HRlGAlell= F318], 43 gol ek webd Fjate]e]e
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A & 4 glew ol wAle] FARL 7F A FARARlA AL
Aok HEe 147~17.0% Folth

<& O-11> =AFeE FAAL
GEER D
A s aape | VRS TEE

1o TAR| 12583630 | 5871,322 | 4777310 | 1639316 | 295682

vl 100.0 46.7 380 130 2.3

195 TARE| 13634273 | 6351911 | 5276275 | 1,761,287 | 244,800

Elicy 100.0 46.6 387 129 1.8

1956 FARE| 14006734 | 6309910 | 5480589 | 1,908835 | 298420

vl 100.0 450 392 136 21

1967 FTARE| 13470343 | 6174607 | 5135369 | 1,895,773 | 2645%

vl 100.0 458 361 141 20

198 FAARE| 12416558 | 5755775 | 4547927 | 1822499 | 290,357

Elicy 100.0 46.4 36.6 147 2.3

19 FAARE 12920280 | 6218141 | 4640240 | 1,748922 | 312,98

Elicy 100.0 481 359 135 24
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<3 IM-1> v]=ro] "HA| A (tax—exempt organization) 3=

(] A
1991 1992 1993 1994 1995 1996 1997

vl FAA ] S | 1,055,207 | 1,085,206 | 1,118,131 | 1,133598 | 1,164,789 | 1183510 | 1,232,214

A& Annual Report, http//www.irs.gov/

<3 M-2> A% - {3 HAGA] 5
(] o)
. y A
o] ©o.F]

Al 9 1991 | 1992 | 1993 | 1994 | 199 | 1996
S0l | sl T4 B 9 9 9 9 19 20
)2 | Aedds Bfela g 34 6408 659 670 9% 70| 7100
5@ | w3, AAaA, B4R 5 5165654| 546,100] 55690 599745 626206 654186
Sc)d) | AREEAEA 142473 142673| 1423%5| 140,143| 139451| 139512
M) | =%, T9RY W09 TL02| 70416 63144| 66662 64955
)6 | 71999 63442 70871 2901 TA2M| THE®B| T4
1)) | AL E o=y 6392 64681 64924 65273 BRI 6085
M) | AE(ShaA RVYO| 954 BTVl W4 RI5| 91972
N0l | AFREARA 14708 149%| 15043) 148%| 14681) 144%
U)oy | FHAE(S-eEA 18360 21415 20827 21215| 21,046 209%
Mle)1l) | HARAE 93 7)1F 10 10 1 1 1 13
501)12) | TANEREE Y 594 6108 2177 621 621 63483
Kl(e)(13) | FERAAEA 8781 9025 9184 9294 9433 9562
MNle)14) | AEHEe2T 6219 559 537|501 525 5157
5c)(15) | FRHIA} Ll47| 1157|116 L1161 1185 1212
1e)16) | FEEFY AFADE A Hd 20 3 3 3 3 23
le)17) | HRALTT A% 64| 65 6l 601 53] 56
Klc)(18) | T&IAFAE 8 8 4 4 3 2
501c)(19) | AR} B 2| 28006 29974 0222 0B 3464
501C)0) | HEAHZ BA 266 217 213 181 141 131
510E) | Az e A 3 3 2 % % %
M1c)02) | FEALAAT 0 0 0 0 0 0
S01(c)23) | 1830 o] Hell AHB HETUH 2 2 2 2 2 2
O | FRISA AU09Zd] 7148 A 0 1 1 1 1 1
5015 | ez 28 oa A%} 181 00| 3| 4] 6% T
501(d) Za9| B &) % % 07 113
501(e) gl 2 B ) 63 69 63 61 54
501t TE7| RS Y3 ME 2T 1 1 1 1 1 1
521 EAgERY 2129 208 1950 1866 1810|1773
A 1,055,545 1,085,206] 1,118,131 | 1,138,598 1,164,789/ 1,188,510

A& IRS, 1996 Annual Data Book, Publication 55B.
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A AR01ZE(E)()] 2%E HARPASA] 5 19961 ol AlF-A1
AE AET A5 1499027001, dle BAe] 9 2 A& U
)

<E M-3> wGIAAAGA" 2] 75 =L $4(199%64)
(2] © 7, Wk e, %)

AR A% 149902

Ak 1,291,492

Y 702,201 10000
NRE % 136677 1946
LR I5Y 467,103 6651
CRIRS 6,134 087
29,333 418
S=ESS 1,656 024
71eF FAAE 6,583 067
AP 32,128 A6T
Al EE] 2,105 0.30
A sixprkgvo] €] 3,636 052
718 =9 18837 268

Fug- 636,065 100.00
B RE RS 549,857 86.45
2-qu] 77,299 1215
Ayl g 6,037 095
Al 2872 045

TH-8-5 23k TTY 66,227

D) AR AB01E(e)(3).
Z}JL : IRS, Statistics of Income Bulletin, Winter 1999/2000, Publication 1136,
Rev.2/00
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Gi MM-4>= Hgeli]le] arfssibds} 538 Ajles iy
T 250l ois) FabEs SnfE AT aA S Al(Unrelated Business
Income Tax) HAl daech 19917} 1995:d] AlF-Alatzd5e} At
SAFEAARSA TelE vlas)] Be Alaraarh 1991d 5l vls)

119 =718k b Ao 136262 5717} dSich

< M-4> WG Rle] SHEAT AR T A

AFAIAE | DREANAEEA | FaEA

1991 32,690 116,606 116,933

1992 31,122 132,368 132,378

1993 32,638 180,046 181,437

1994 35,607 191,492 195,191

19% 36,394 205,62 277481
A= 1 IRS.
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BECREEE
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1 &3t

2 AA 49

F F-01(1989~1996)

(4 - A=A, %)
1989 1992 196 [1989~199%6
Hel | vl [Hel | vl [Hel | vE | HEE
2 izl e yel 1262 11000 | 1,351 |100.0 | L1455 | 1000 153
IRSel 228 HAz7] 93 | 787 | 1085 | 803 | 1,189 | 817 19.7
50LE@)el o]k Ak 464 | 38| 546 | 00| 654| 49 409
Z TEAAD 42| 334| 50| 370 600 | 412 492
ATAE BT 138 ] 109| 165|122 200 137 449
] g ZAA T 05| 00| 05| 00 1) 01| 1000
FFAADA 137 109 165|122 19| 137 453
AT 24| 98| 18| 11L0| 178 122 435
F ATk 13 10| 16| 12 9| 14 6L5
iy 05| 00| 05| 00| 06| 00 2.0
] B awE? 94| 25| 33| us8| 40| 25 408
7k Ak 2| 33| 46| 34 54| 37 9286
L@ % Alemg=s | 141 | 112| 143 | 106| 140| 96 0.7
PR 33| 307| 36| 23| 35| 271 18
zawsP %9 | 213 266 197 266 183 -11
= D) FEAARAL wkgwe Tobeh AR wh 7§T aZ0] 9k gow
RSol HANES & Wast glore nE ANIAOE@] DA et
A e
) F<dol 250008 Bluiel BuEA NuslA e wa £,
%) RSol SZHAT ABLEQ@AATA £ FHEA B0 ]
551

A& : Elizabeth T. Boris & C. Eugene Steuerle, Nonprofits & Government, 1999.
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(e © %)
FTAETR FARE A FAE oA
10,000,000 €2 o) 76.7 50.8 79.0 3.8
5,000,000~9,999,999 6.1 117 6.6 29
1,000,000~4,999,999 9.3 21.2 9.3 125
500,000~999,999 27 58 21 91
100,000~499,999 34 77 24 30.9
100,000 &9 w]wt 1.7 29 06 40.8

A& : Elizabeth T. Boris & C. Eugene Steuerle, Nonprofits & Government, 1999.

vl A Al Hgetoks & Fite

MM-10>0l A B wpeh o] =i Fgake] of 796(1996'd),
T2 whe] oF 5%(1994), AL FAMAE E9He 184l
o] oF 1296(1996'1)& AA[ gty Ml F o] FRIAS ]
Gl HlFo] Al =L Ale & ik

1
Ppdel A7 NS 1.9%E 1964 o]F Het 2.3%

ke

=

off
K3

] 3

—_

H/AT Bop) 51% 53%9) ¥ F/HEE YehiaL gl
Aulze] YF VT 7150 BEES L0%E ofF e ot

FagkAel] Ogk Wi |EE Hi F7HEQ 29%E YR 2.8%0]



o} EagkAe] gk 7)1 1965099t 19709 & - Sk A

Al FAIE Hola itk

(91 %)
Ry Snasd w5y ney 5.8
1996 1997 1994 1996 1997
7} A - - 9%5.0 - -
] 9 6.7 55 5.0 1.7 9.3
4 ® 142 149 - 165 186
32714 791 796 - 718 722
T 1 1) AR ®BilekA ‘%E HA(FE wE]e} AgF Yol 25,0008 =Y
ol el e AE, A Aol Z3e Aotel) AkE
e
H]

2) WlJeliol ARIBAA, A - uke) A g
A& Elizabeth T. Boris & C. Eugene Steuerle, Nonprdfits & Government,
1999.

<3 IM-11> AL 2 7155(199%63)

(4 @ %)
7Nl A W9l A
79.6 69 56 79

A& : Elizabeth T. Boris & C. Eugene Steuerle, Nomprdfits & Government,
1999.
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<3 M-12> 97715539 A3 71977 ~1996)

(2] @ %)
=8 A = 7t &
RE HgeEel 29
LR B 32
H2AAH]) 2~ 1.0
WE/A 5.3
S| 28
A3 g W E AH| 2 36
AlRL - AFS] - ol oA 44
gk dle 5.1
ARA 5.7

A& : Elizabeth T. Boris & C. Eugene Steuerle, Nonprofits & Government, 1999.
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< M-13> M1 shyedel e AYAiat nodelitof 7155
(291 @ 1094, %)

7
1977 1996 .
R R R
AR ;q:;; AR ;q:;; A5 ;q:;;
Aw g Aw wo | A g
7Irs 715s 7Irs
AR 33.60 679 127 159.6 229 135
/AT 11.60 394 231 81.7 100 107
& A - 396 - 7.4 - 81
Abs] - HE A2 | 1300 100 399 28.3 207 183
AR AR Qe o] | 4.80 40 54 100 13 130
- Pz 044 29 1.5 6.7 241 131
GDP 62

F 01996 BERUEE A,
A& : Elizabeth T. Boris & C. Eugene Steuerle, Nonprofits & Government, 1999.

Hjgellel gk o] A& vre] 7 ofel o]Fof

<GE MI-14>¢] Rigd ZRafix]E&2 1930wl 34049 2ef(1998
W EHbA)e] gtk B SARNAES 1x 2319 @itk o
Al e, wigelE el deo] Sl ZRORXEE SIS
o Ve AAF diAlE & 7P 2 Hlse AHehs £oks 9
FarobR AFefo] RIS Fodlo] oF 1/2¢] Eiith 1 v
B2 aEAe] 200, AR EAe] 15%, wS/AT7F 122%60]aL =A<
&, wolells, FERD ot FalM 426 FEE AARITH

= AEE] vl <GE [-14>004 B mle} o] EvPsES 7
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okt ERiZbAoz & w 19301del 34549 oAl 192Wdd&
3301% g, 19970l = 55419 gefoltk ey 7P & A&Ee
(medicare, medicaid)2 A|elslar BH ol

199097H] Rt SR8 2549 Aslsh 19979714

N O e 7

Wi
By
ofi
T
lo,
ful
A

<k IM-14> v|Fe s T Z=9 YL dig
AIA E(1980~1997)

(9] 1 109 22, %)

HE mz o 2| E(medicare, 2| E(medicare, medicaid)<}
s B medicaid) A €] 25X A<

19804 | 1980 oMl WE | 190 o] @ | DS

A& o] GDP ¥l

mgey | B | VIE | E | IS (1930-100)
1980 M54 100
1982 339.1 -6.3 259 -14 -269 24 76
1983 2.5 -29 =257 -14 -316 28 70
1934 5.6 +0.2 271 -15 -31.8 28 65
1985 365.2 +19.8 -209 -11 -216 24 66
1986 363.0 +17.7 -230 -12 -30.0 -26 62
1987 361.7 +16.3 -26.2 -14 -326 -29 58
1988 3717 +26.3 -19.8 -11 -306 =27 57
1989 382.3 +36.9 -16.1 -9 -29.1 -26 56
1990 402.1 +56.7 -84 -5 -25.1 =22 58
1991 426.9 +8L.5 +8.7 +5 -179 -16 63
1992 464.0 +1186 +244 +13 -136 -12 64
1993 4387 +143.3 +385 +21 -86 -8 66
1994 514.9 +169.5 +51.6 +28 -59 -5 65
1995 537.3 +191.9 +50.6 +32 4.1 -4 65
1996 5435 +198.1 +564 +31 6.1 -5 62
1997 554.1 +208.7 +59.0 +32 4.6 -4 60
1982~1997 | 63026 | +1,2764 | +1051 +4 | -3258 -18 63

F 01998 BERUE A,
A& : Elizabeth T. Boris & C. Eugene Steuerle, Nonprofits & Government, 1999.
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o U ATE FAFOE St /|Be] ATE A 2%

o wBEY EE FYXPel LHF Lo ST Fu 34
5B HY - gshey A &%

o 8| - AR - K7\ - A EAY| G - eF R DRG]
ANSRE FA - F7L - A Ae) A4 - deash B
FROTHE 45

o wEEY - FYEYR J1GU} A P FW5) 9%
of Sh= TP FEOLHE A

o EdA A LA HHAS(securities) (HE A4 HHEAS
o7 Q% 5 ¥3hH FUIA YU STHSZHEH

IHA| AP EA 2] 39 glaEe] o - mgko g RE o

rlo

‘_]__

o 100€ele 23k @ A7 3]

©,

B ol - 2EE B3 2ol FAAaTe 4%, A% 93
Hlgelslme] Aujshs SlARt @AZE ohIu ulabAl e e
ootk PR A3l Wi A FAE ael ASse
3%, %

2252 M BHEE A A5 (unrelated debt—financed income) 2

b SAA(Gift Tax)
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-2k AEA], APAGA] AETE ol B9 FolAl A
oA A<l g

ToAAE] g T AL = Rl IR H7) i
of 75 W& WgeHele: Tt FaseH A Al20E(C).
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ng Sl ek SofA oA Fal, AR, 34, e i
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HCHAY A|25227).
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o2
o%

e

h fAHA(Estate Tax)

TR APGA] ARl thE) Ik Ao APEA] Afrdh
BE ALk AWEEE, e 58 X3t fARRME A Adu]E
APGA] Fa) E01-F A (marital deduction) S ZF7HsE o2
o gt Fxl, A, Heh EI H uSE BAHoR e ¢

Aok HRlolA olds = AL FAHER] TRt A e Hrt

i

2} 7HbAl(Excise Tax)l0)
vzt HEA A 19699 AHANAA EiEakeE e
H, Rk #EE qrAlsk] $18) ZRtAlRb L Bl Al
I nE TRl gel@Ee] wigh el AT wIkAdol
ek TS wEA] Fe Adelut mjiuAel gk HHapAe] A
d

= =

i)

2 AYa gy Wk e #2597 (governing instrument) ol 4]
A3 e EEole] It e A5 FAE a5 ¥ A
WHAAEA 0] Fof A A Gt AN AB08F(e)). T3 LA
FEA &2 a5, AIWEAY B9, 2HRRAFAE, A 4S9
ol FAL, A Aol teirs Habs Feje] A F
I ar givk

54 g o] ARRE: Afrlal e wIRbATE Al mju A et
HZw(grants), sk 9§41 &9 8] Fe8s, frkedd
716} ARl Goll #ek 7149 AR (Form 990-PR)E A-slof
gk m=r Al ABFl o3t RIZbAgS o] U] 7| HEE
Aet BE A AR0LE(E)G) s 3l e e E
Shghrh

o AYNF FAG A FAGROM AW F U= 7]

T
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FHANT0Z(b)ell T8 A

o At FHT T 132 Ik wode I duidigos
HE B 1/3 olskes ARSI} 2 BD AaE

L
(unrelated business income) 2.2 W= 3%

o A YeHA|(supporting organization)
o Faetde) HAL HA o sh= WA|(public safety testing

organization)

(D FAFE el oiet IhA)

1969 A 2 wizbAde] Skl thel 4%62] TRtAE
Fape 7] ARl e 19761 o] 2265 ISt ATHAY  Al4940
=3

7RIAS] A EES oFAREee|H, o] IR Bt &
AE}at Apols molefe] gAddolM 88 EANe AT
ot} FFAtejoled o) wids, dlw, &4d ewdt #d
Agel, Az ARER SOl EAR S-S 2ehH, A
SIEAPIDA] 5o af2F-gArdel gk el ofs) F-3d
AleE Artehzs ol E3hd 52 IFEA| Feth s18E A

ol

e, a2l -

2

dolgh dubx oz FEAGL A o oA} T2 ¥
Foe de b AR At #E, BE FAE S8 2294%] v)g
& @gith Aol 5 oljolRt olah widw, diE, AAEANEER,
AFEAARASSA ARt E3HE ARbe] mjzkeoltt 1969 ©]
AFE fsiar e ARre] BAr)Eade 19699 129 3149
APG7HARLE e o g g Al rAEe] Qo AR
ApEolele] FE7FA N 1A% a1 2IHE-S o] €3 = glrk
AFEAALE $13 SHl(set-aside) AGA] AL Ao A&t
Aoz IAsIAR FulE AL RS AbAE1S Wolop dhH 5
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HA ARG A THExempt  Operating Foundation)e] FA<¢lel  dj3)]
A BAEA 2ar olom WAAAgel R thye) BE 231
TERehbE Adhs EE

o Abd A K operating foundation)

o 109] BA7ITE Ft AR Fes e A

o IAAE Eet A 1 RG] o|Ak27)F ] qloja

S 7506 ol o] F-AAZHDI} ofar FRiiehA o
itk A
o IAIAE FeF I Adto] FAAA] AL

Ak

o
A

A ZHTI/}(Operating foundation) ] HAMM2ZGH(3) O FATAS
I @ HATASS T AL 59 &% oldE afrEAd AEst
= Zﬂﬂr—i’q the 84 5 3 7FA] o] RIEshs Aldke et

o ZRHe] 1/2 ool Tl A AR AT

o ARRe] 1/2 ool Aol el A|mjue BJALS] F2A oA

ARrke] tiH-o] HaARd ol ARSE = A
o FHATALRSG] 23 ool afEAd AE¥=(qualifying
distributions) Ak
FH=(support) &) HIF-EE At giFo 2 EE wal 7|
o ZHHFE BH0® sh«] GO thro] s Yo}
57

olAke]l WA XA (exempt organizations) S ZHFEH ¢

W N
o 1>

L

1o
0,
(3

dere] 20% olshz WAGAZRH i, $we] 1/2 0]

AZABAE O Aol FFg 7|75 & A, @ AGHIAL, Hel
, Z8e] o] Eul A (profit interest), A& =& H|Holx

2] 9] A (beneficial interest)®] 20% ol4S 273 A= A

e 75E & A, @ O~ e AY S dEr)
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S/
=2

- X &3 A=
(qualifying distribution)o] A&e] A5 EAle] 3 5d ZpA|7]7E
St A ZH] S-(average percentage payout)S weF =@t 1 3hA|
e oFAARE 1965 @ w0 5
o sl #A 5] HAAE FF
. A& H]E(percentage payout)©]# I FQF wWXkAjEe] 9
o017l HAAX|EN (qualifying distribution)s AL E<to]
A ARpre R vie Wgolal AAXE |7 A Ee 191 9]
HFAAR ] osl AMiEe @A e AR A operating
foundation)e] ol FZFAe] X[EE Tz Al A1702(0)(2)(B)
of BAE H4E F3sly] fste] xEE gl @itk A A
170Z2)B)e] BA1E HFoldt 22 Ful - A - 1} - 7
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(2) Ao AFshA] &2 &5l gk 74

WA A K private operating foundation)o] ohd RIZER L A
o] AR 5261 #HAFAE ) (minimum investment return)
& "l af(Eeh)EA s X]% = Halsteiol oA #4942
Z). A& @2 A5 (undistributed income) o A& F =
= A(distributable amount)ol|*] AR & M(qualifying distribution)2
AEeE wrefolm v ﬂﬁ]oﬂE AAD A7 AEshA] B A
o] low I 459 15%e] Asl= THHAE Fasith 7RkA7E
A F-IE AL A EkA| ‘3%% A5 AR B w7k dol
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opE, 1] o) 100060 ek Aol F7he Babet /R
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gAlskar itk WAIE BATERES sk Al Al 10962
7RIS Fafetal, sl dAEelelRe Ae dal AEel wed
At WA A= 25%2] 7HHE FAFCHAE A49SR). Al
Fap 5 IAZIZE el 2 Aol AREA @ A 2 AEeld]
1009601 algals Aol AgSe] F7hz Haea A o)Al
A= 1 Azele) 5000l AEeRs AFe 1R B WA
o)A HopEE 3 AR BhAY) Bhmele 5H Beola F7} kA
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A8 KEMBRe, TERE METEEEs |, 193~19%.
http://www.nta.go.jp/category/toukei/stati/12/05.htm
http://www.nta.go.jp/category/toukei/stati/h10/houjin/05.htm
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<Abstract>

Proposal for the development of tax
system related to Non-—profit
Organizations/Corporations

Son, Won-Ik

In the last 10years the number of tax bodies related to
non-profit corporations has increased by 41.9% meaning there
has been a sustained growth in the number of non-profit
corporations. Owing to the increase in demand, non—profit
corporations have become very active in society. Consequently,
soclety has become more interested in the tax system regarding
the activities and establishments of non—profit organizations.

In this study we compare systems and policies related to
non-profit corporations of developed countries and statistics
produced by developed countries. We also take consideration of
changes in economic environments related to non—profit
corporation since the study—Tax policy proposals for non—profit
organizations(1995)-was published. Consequently, this study
presents a layout of an advanced tax system similar to that of a
developed country.

The operation of fair tax application can elevate equality,
increase transparency, and advance the tax system to readjust to
realistic and a rational level. Following are the reforms needed in

the current tax system.



Firstly, in order to minimize confusion for the taxpayer, there
must be consistency in the tax law applying to non—profit
corporations. Secondly, tax reductions are currently given on the
whole sum of contributions given to political parties, however,
tax reductions are given to only a part of the contributions
made to social welfare, charity, education, religion, culture.
Contributions made to corporations in non-profit fields defined
by Civil law section 32 can be seen to have greater public
interest, which shows there is a need for reform regarding
reductions. Thirdly, tax registration of non-profit corporations
and the endowment of tax henefits should be carried out with
objective and transparent standards. The administration and
maintenance of a tax system, with the consistency of these
standards, can be possible with the introduction of a
public-interest test. Fourthly, medical corporations, income is
being classed as for-profit income, which is causing problems.
Therefore, proper steps should be taken to readjust the
boundaries in distinguishing for-profit incomes, and also enable
the profits to be used in order to reinvest for-medical activities.
Fifth, in the current system, dividends income is excluded when
establishing non-profit business reserve funds. Tax exemption
applies to both interest income and dividend income in most
countries, and also, within the several forms of -capital
contributions stock contributions are mostly preferred. Regarding
these facts there is a need for consideration to include dividend
mcomes as a part of non—profit business reserve funds. Sixth,
mn the case of owning more than the stock holdings limit,

which 1s 5%, voting rights should be voluntarily resigned.



Consequently, only in the case of the voluntary resignation of
voting rights is retracted should a gift tax be imposed on the
amount that exceeds the stock holdings limit of 596, Seventh,
the current system also prohibits advertising and promoting of
affiliate corporations. However, advertising and promotion should
be allowed at the normal rate and, if the advertisement is not
excessive or immoderate, there should not be any disadvantages
mmposed. Eighth, public corporations should operate yearly
mspections by external specialists.
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