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1988
1 10
5 , 1995 7
1999 4
10
: : )
1999 4
1997 11 736
2)
1997 6
i
1997 12
1) 1998 2 3
1998 10 1 . ,
, 1998 12
40
, 5
2001

2)

1998

55%

1480

1998

60%

) 5

. 1988

1992

)1



40 70%

Auerbach & Kotlikoff(1987)

(A Multi- Agent General Equilibrium

40%
ILO 54%

Overlapping Generations Model)



Avuerbach & Kotlikoff(1987)

CGE

(Actuarial Study) (1991) Denton- Spencer(1981)
3).
(1994) (1995)
(1993) (1994)
(1997a)
(1997b) (1997a) Auerbach & Kotlikoff(1987)
(1997b)
( )
, 5
98%, 5
50%
3) (1994) Denton- Spencer(1981) 1974






1.
1973
1988
60
’ ,3
1994 12
60
1988
10
1995
440
1999 4
4) 1995
5) 1999

31

65

1997

735

15

1992

1987

18

20

5
1988



(Funded System)

< 1>
c)
1988 4,432,695 58,583 4,431,039 - 1,370 286
1989 4,520,948 62,952 4,515,680 - 4,036 1,232
1990 4,651,678 72,511 4,640,335 - 8,274 3,069
1991 4,768,536 80,987 4,747,605 - 14,921 6,010
1992 5,021,159 120,374 4,977,441 - 32,238 11,480
1993 5,159,868 129,703 5,108,871 - 40,452 10,545
1994 5,444,818 144,910 5,382,729 - 48,322 13,757
1995 7,257,394 152,463 5,541,966 1,650,958 48,710 15,760
1996 7,425,700 164,205 5,677,631 1,681,915 50,514 15,640
1997 7,356,931 172,759 5,600,947 1,606,542 47,208 102,234
. q, 199745'5
2>
(%)
1988~93 1994~97 1998

15 2.0 3.0

15 2.0 3.0

- 2.0 3.0

3.0 6.0 9.0

1988~ 2000.7~  2005.7~
2000.6 2005.6
(1995. 7 ) 3.0 6.0 9.0

1

13




20 60 0.2(A +0.75 B)(1+0.05n)2
(55 )3 (+ )
15~20 60 0. 2(A +0.75 B)(0.725+0.05n')2)
(55 )) (+ )
20 60~65 x{05+0.1( - 60)}
(55~ 60 )D)
20 55 % {0.75% 0.05X (
-59)} + ( )
60%
( 20 )
50%
( 10 , 20 )
40%
( 10 )

0 1)

2) A:

B:

n-(n) 20 (15 )

r
’

)

(1995. 1.5 ).

6)

, Brittain(1972)




(earnings means- test)

65
2.
(1997 33 1906 ).
2020
2031
r
d
< 4>
1988
7.
100%
7 < 4>

3>

2008

60



D%, )
9.0 17.35 20.3 19.33 12.3
( ) 70 69 70 60 40
60 65 65 65 65
T 3, 98- 01. 1998.
1993 50% 1994
1997 9
68.1% 1.45% 8),
< 5>
( %)
1988 1990 1994 1995 1996 1997. 9
11.98 12.55 12.10 12.11 10.75 10.69
11.0 11.0 10.25 11.64 10.30 10.33
12.95 13.83 13.91 1311 11.86 11.78
- 1094 10.68 9.69 8.74
A1.95 283 A3.66 A1.47 A1.56 145
T B 98- 01.1998.

8)



10),

9) 1998

10)

7

2001

1999 4

- 10 -

4:3



1),

1995

11)

. 1996

29.7%

7

34.1%

- 11 -

22

~26



50

70% 40%

2:3
50%, 55% 60% 12)

11 . 2013

12) 1998 2 3 55%
) 1998 9
60% 1999 4

- 12 -



9%

2025 12.65% 2010

17.8%

- 13 -



18 60 - -
70% - 40% - 50%, 55%, 60%
(40 = 43 =2:3 : =11
5 3% - 2009 9%
< 7>
9% - 2025 12.65%
: 2031 -
: 2019 - . 2080 < 7>
396 3,135
7> ( )
(%)
2010 2015 2020 2025
50 10.80 12.50 14.20 15.90
55 10.85 12.65 14.45 16.25 2080 1,885
60 11.20 13.40 15.60 17.80 2080 2,013
r IE 98- 01.

- 14 -




1999

(110

4

(1,006

)

)

(5

890

(17

355

17

890

(566

- 15 -

343

)

175

(360



8>

, %)

2,356(10.9) 8,312( 4.3)
4,546(21.1) 45,026(23.5)
1,690( 7.8) 28,499(14.8)
7,203(33.4) 88,139(45.9)
3,084(14.3) 7,137( 3.7)
2,663(12.4) 14,879( 7.7)
21,542(100.0) 191,994(100.0)
(1996).
< o> 5
( , %)

5,147( 5.3)
2,343,640(71.8) 44,453(46.0)
27,319(28.3)
836,738(25.6) 9,213( 9.5)
2,926( 3.1)

]— 47,292( 1.4)
7,517( 7.8)

38,155( 1.2)
3,265,825(100.0) 96,611(100.0)

(1996).

- 16 -




< 10>

, %)

3,738(4.11) 49,600(45.36)
- 28,499(26.06)
87,218(95.89) 9,213(8.42)
- 22,016(20.13)
90,956(100.0) 109,328(100.)
< 8> < 9> r
< 10>
P
55%, 35.4%, 2.4%,
r 2(1992) 65.5%,
18.5% 10.2%
( : )
.4
1/3
15),
14) (1996).

- 17 -




2.
(1998)
(1998)
16) ,
(1998)
100% )
5 5
17), m 1 5
15)
v
16)
(p.24~25, Chow T est ).
17)

- 18 -



100% 5 100%

18),

pooling

(2):

logci, = a+ bjage;; + b,D i+ b3D 5+ bylogm ; + bslogy i+ & (1)

, Cit , ageit , D2t
(dummy) , D3t yit
mit
(1) Dat, D3t
, 5
18) 3 (1995 ) 5
8 2 (1994 ) 14

- 19 -



(2):
logCi = a+ blD2+ b2D3+ cllogmi*D2+ c2logmi*D3 + b4 logmi

+ b5logyi + c3logyi*D2 + c4 logyi*D3 (2
(1) (2
(endogeneity) OLS BLUE(best linear unbiased estimator)
(1) OoLS
— 1 ~
logy i = ?{ logc - (a+ biage; + DD, + ByD 4+ B\5|0§]mit)} (3)
4
5 1} 5 ’ 5
N
T AI/\H
N N e e
@ = Z(ylt- Yi) s Yie = |

- 20 -



(1)

logc = a+ bjage; + b,D,+ bsD 5+ bylog git+ bslogm ; + bylogd;+ &,

(4)

1 (first- difference)

dlogc = by+ byAD 5+ bsdD 5+ bydlog Y+ bsAdlogm i+ dey, (5

, (5)
(pooling) (4) Chow T est

1994, 1995

19) (1998) test pooling

bsSi+ b;S;+ Jlog git
(3) H0: b7:

- 21 -



1994 5 )

344 , 1,110 , 838
, 1995 302 , 888 , 707
( 100 ) 5
< 11>
< 11>
2 (1994) 3 (1995)

(1) (2) (1) (2
Intercept 2.1564 2.2748 0.2068 0.2097
(0.2206) (0.2771) (0.2991) (0.3357)
D2 -0.0461 -0.6738 - 0.1356 - 0.0596
(0.0460) (0.5387) (0.0612) (0.8263)
D3 - 0.0095 0.0745 -0.2124 -0.1345
(0.0631) (0.6174) (0.1099) (1.3085)
log mi 0.3833 0.4276 0.6430 0.5404
(0.0610) (0.0879) (0.0989) (0.11%4)
log vi 0.3771 0.3418 0.3461 0.3685
(0.0443) (0.0565) (0.0549) (0.0611)
log miXP2 - - 0.0833 - 0.4135
(0.1412) (0.2409)
log mixXP3 - - 0.0866 - 0.2866
(0.1604) (0.4806)
log yixXD2 - 0.151608 - - 0.1237
(0.1091) (0.1591)
log yixXD3 - 0.0043 - - 0.0977
(0.1291) (0.2513)
R2 0.2982 0.3030 0.2691 0.2778

N 344 344 302 302

()

- 22 -




(1) 2 3

2
3
(2
3
3
(1) (2
1% 0.34~0.38%
(measurement error)
1994~ 1995
5 , 5
) 122 , 603 , 386
Chow T est

D5
AlogCi = 0.0657 + 0.6446 Alogmi + 0.3558 Alogyi ; R? = 0.38
(0.0509) (0.1170) (0.0700)

@ 5

AlogCi = 00101 + 0.3617 Alogmi + 0.4377 Alogyi ; R? = 0.33
(0.0212) (0.0508) (0.0323)

- 23 -



AlogCi = -0.0090 + 0.3124 Alogmi + 0.3812 Alogyi ; R* = 0.28
(0.0333) (0.0747) (0.0383)
@
AlogCi = 0.0141 + 0.3832 Alogmi + 0.3997 Alogyi ; R% = 031

(0.0171) (0.0398) (0.0230)

F(6, 104)= 1.861

Chow T est
95%
5 , 2
(1) , 40.8%, 50.9% ,
(2) 48.3%, 56.25% . 3
(1) 50.3%, 52.3% , (2 39.7%, 44.2%
5
97 ~98% 5
45~54% 20),
50% 98%
20)
< 10>
5

- 24 -



- 25 -



1998

1.
Auerbach & Kotlikoff(1987)
I
(multi- agent overlapping generations model) ,
(homogenous) Auerbach & Kotlikoff(1987)
21). Auerbach & Kotlikoff(1987)
j i i+1
Sij
( o )
( )
eij
21) 1 2

- 26 -



eij
(human capital)
2 , (time separable,
twice continuously differentiable, strictly concave)
o ] Et3i
ZiSijU (Cij, ti-1, 1ij, t4-1) . B , C :

S (= IN Y Sy i

(Annuity Market) ,

22).

(constant returns to scale)

(labor- augmenting)

()2

A

(N

22) :
(Annuity
M arket) )

23) 59
59

- 27 -



24)

25),

(Consumption T ax),

Income Tax), (Labor Income T ax)

Dt = Dt(1+rt) +PBt - PCt - Tt

Dt, PCt, Tt, PBt t
Tt
12
PC.. 2, j;SST o Weey (10 1)
Ti= (et 7y reke+ (o + 7)) WN +
24)
21 39 60
25)

- 28 -

(Capital

(Income T ax)

(6)

(7)

N O



(k= Zyjmpeag, Ne= o 2 meey (1- 1)

Ci= 2uinCijr) (8)
Tkt s Tyt o Tit s Tet t ) )
v Mg s @ > Cije o i J t I
’ ’ lrtthvktht CI
t L L L L
SST, | t
I t
(1+ 7)Cip + 1jp= ap(re - (o + zy)dry)
+ (1- ) ejweapi(l- 7 - z,- SST )+ pby, (9)
ap, t j
SM; i<l
PBi _ M_Jt+ SM i>0 (o
= ijt ijt =3
ijer PDijt SMi; ] t [ ,
(10) t i

- 29 -



— M jq lje= 1 P>

M = . - e (10
M (0.5+ 0.1(1- 60)+ 0.1(i- 1)) <1 I<i<65
(10- 1)
60 65
(10- 2)
T
i=z| J.:zl#ijret(it)(l' Lij ret(ity )W ret(in €ijret(it) @Pjret(it)
Mije = T 2
i; jzzlﬂijret(it)
ret(jt)
1- .. )w, rae;. . ap;
+0.75 p= ret(it)- (I- 1)+ 1( IJp) P L pJp
' T- 1, J
x0.2% (.05 % (1- 14)) (10- 2)
i'= p- ret(it)+ | ret(it) t i
< 2>
(10- 2)
rap
(N p



12 12
i:zlojzzlﬂijret(it)(l' Lij ret(iy )W ret(ity€ijret(ity @Pjret(it) izzlojzzlﬂijp(l' lijp)W €ijp APjp
rap,= 1 2 - 1 2
izzlojzzlﬂijret(it) i;gjzlﬂijp
(10- 3)
I o
SM ;= rsmy, Zr\o.sﬂijt(l- s )My (10- 4)
rsmi;, j t i
(10- 9
20
60%
26) .
= 0 P>l
lijt = Sj@e1jt+1 - (1- 8) ay (12)
g = 0 (13)
A 120 (14)
26) 10
15 40%, 15 20 50% 20
60% (1995 ).

- 31 -



, (Annuity Market)

(12) (Annuity Market)
(13)
(14)
2.
. AH
80
21
0
(1991, 1993, 1994a, 1994b, 1996)
2030
(1985~ 2030)
, . 2030
(Si)
< 10>
27)
(steady state)
2080 2010 (1993)

- 32 -

1985

2030

27).



47%, 53% 28),
4 (1996 )
5
( . )
29).
D : eil = 0.404791 + 0.041453(i- 20) - 0.000820 (i- 20)2
@ © ei2 = 0.443028 + 0.028861(i- 20) - 0.000642 (i- 20)2
( i )
(
55
,
m ( 98%, 50%)
D © eil = [ 0.404791 + 0.041453(i- 20) - 0.000820 (i- 20)2] + 0.98
@ © ei2 = [ 0.443028 + 0.028861(i- 20) - 0.000642 (i- 20)2] + 0.50

28)

29)

- 33 -



(constant returns to scale) Cobb- Douglas

GNP 60%
GNP  10% NNP 33%

(labor- augmenting)

3% . 3%
2%
21 2010
3%
CES -
1 1- Uy
ue, 1) = 435 by { CRREET i ”’”}
8 Hurd(1989) 1.011
i
BSi . (
gSi 1 ) ,
o Auerbach & Kotlikoff(1987) 0.83
ali
21 14 21
11 (balanced growth path)

- 34 -



Y 0.20

51,

35%,
35%

(required tax revenue)

30) 1990
(5.5%)

31)

32) )

5.5%

1990
37.5%
1996
31).
32),
7%
(1985 )
1996
1996

- 35 -

30)

5%



1998

53.2%,

1993
9%

34).

33)

34)

35)

43.1%,

3),

3%, 1994

1995

3),

(required tax revenue)

(qualitative)

- 36 -

3.7%

1995

(actuarial study)

6%,



60 65

X(05+0.1%(  -60 ))

(0.5+0.1 X ( - 60)+0.1X ( - )
65
65
8
( ).
1998
( m, V) ( V) 36)
< 12>, < 13> < 14>
36) 60% m

- 37 -



40 70% 40% 60%
55% 37),

65
(< 14 )
< 12> i)
I
n.a.
I 70%
0.2X(A+0.75XB) X0.05X n2
m =0.3 XA Xn/40 60%
I =0.3XB X n/40
v =0.275X A Xn/40 55%
I =0.275X B X n/40
A% =0.16 XA Xn/40 40%
=0.24XB X n/40
VI
I
I
VI
I
Vil I 2048
80%
1 1) 1998
2) A:
B:
n:
40

37)

- 38 -



13>

(%)
1998~ 2010~ 2015~ 2020~ 2025~
a 9.00 9.00 9.00 9.00 9.00
m 9.00 11.20 13.40 15.60 17.80
\Y 9.00 10.85 12.65 14.45 16.25
v 9.00 9.95 10.90 11.80 12.65
VI 9.00 5.60 6.70 7.80 8.90
Vi 9.00 5.97 6.54 7.08 7.59
VI 9.00 11.20 13.40 15.60 17.80
< 14>
( )
2013~ 2018~ 2023~ 2028~ 2033~
i 60 60 60 60 60
m, v, v, VI, VI, VI 61 62 63 64 65

39 -




. 1998 50
80%
5
Auerbach & Kotlikoff(1987)
Gauss- Seidel 39),
(steady state) 40)
38)

(lump- sum) . Auerbach & Kotlikoff (1987)

39) Auerbach & Kotlikoff(1987) chapter 4
40) .
2030 2030 2030 80

- 40 -



equivalent)

&
=

1985

(transition path)

41),

42).

41)
42)

1985

(law of motion)

- 41 -

150

(ai),

2]

(wealth

-59



2020

oS

2040

2030

1]

1]

15>

e

o

0%

% r

¥

am r

an b

aw -

- 42 -
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-SV-

(E 15) ZAOiohy Xiauls

z @ a4 7 ¥ A = % —

= (=g | o1 [2AaE [M0A2E A3 2 SETN FETTy REEre ey
A B R AR OO B R Al Al K R D R S R

1985 235,144 | 29.097 1,000 DOE1 | 0410 0410 na 239044 | 29657 | 1000 | 0.081 D410 1410 na.
1995 [| 330,408 | 37541 1.030 0058 | 0.397 0.397 ‘ na. (32928 | 37195 | 1032 | 0.057 0.3%5 0384 |26x10"
2015 | 491828 | 41667 | 17% | 0052 | 0.338 | 0339 na [ 4634% | 40520 | 1082 | 0052 | 0317 | 0297 |LTxiO"
2005 ¥519.878 | 39500 1178 44 | 029 DA% | na 454799 | 37.908 ] 149 | 06 0272 0.269 16.185
2030 (1518025 | 38.1&2 1188 0043 | 0.274 0.274 na. [ 449337 | 36546 | 1150 | Q.06 0.242 0.258 2671
2040 11 491,662 | 35175 1200 D42 | 0.251 0.251 i na || 400877 | 33477 1.110 0.047 0203 | 0252 0.776
2045 § 475266 | 33812 1.202 0042 | D249 0.24% M., Ir7BaT | 31.296 Llﬁ 0,047 0204 0.204 | -0.500
2060 1431563 | 30775 | 1.201 0042 | 0258 | 0258 | na 323827 | ZA7I1 | L1I8 | 0048 | 0217 | Q216 | -0.600
2085 §386.782 | 29.273 1.178 no044 | 0ZTR NZT8 na. ZTA525 | 2T6H LT | 0.053 0246 0244 | -0553
2134 (378,406 | 20,257 1.164 0045 | D288 | 0288 [ na [[277.084 | 27666 | LOVS | 0053 0,257 25 | -0.509

A ¥ I A ] T

fE g |BASE|NRE AEnE omm | A | $ARE [0ARE] oM g

i Nl R RO RS RO H R T R Rl Rk Hn_1 (%) | (%) | (1)

1985 1239144 | 29697 | 1.000 | 0.061 0.410 | 0410 | na (239.144] 29697 | 1.000 | 0061 | 0410 | 0041 na
1905 §331.982| 37.455 | 1.032 | 0057 | 0.402 | 0.300 .ﬁ!lﬂ']ﬂ!.ﬂﬁﬁ 37.462 | 1.032 | 0.087 | 0402 | 0301 2.6 =10
2015 1485.780( 41.090 | 1086 | €052 | 0351 | 0303 1.7=10"486.096) 41092 | 108G | 0.052 | 0351 | 0305 (1.Bx10™
2005 485580 8002 | 1175 | 0044 | 0309 | 0260 | 37.000 4997041 R8T | 1174 | 0044 | 0309 | 0265 | 37578
2030 1487.829 ) 36.863 l]’-'ﬂ 0044 | D.288 | 0.249 |28.48) (485696 37020 | L178 | Q.044 | 0287 | 0253 | 28.630
2040 (446348 34087 | 1.17q | 0044 | 0265 | 0.248 |18.804 J449.707 ) 34.204 | 1.17R | 0.044 | 0265 | 0249 | 18771
2045 1423.8250 32771 | 1.169 | D045 | 0263 | 0251 1164001 J427.733| 32874 | 1.172 | 0044 | 0262 | 0252 | 16.:83
2060 (370,138 29843 | 1.153 | C046 | 0272 | 0260 }H 195 Q375127 20922 | L157 | OMS | 0271 | 0260 | 14074
2085 §324.102) 23407 | 1122 | 0049 | 0294 | 0875 112960 |320.100] 28.478 | 1127 | 0048 | 0202 | 0275 | 12952
2134 |320.278| 28479 | 1117 | 0.049 | 0.30% | 0.285 (15639 J324812) 28542 | 1121 | 0049 | 0307 | 0285 | 15538




(H 15)2 A=

T 4 TR = 4 2 4 1

oy oliHe |#A%E R EAE oIg | 2MAE [AAAE] IEuE

al d L)

e B URR ) Ty [ (% | o) (T F| YRR ) | (%) | (%) | ()

1985 [ 235234 | 29703 | 1000 0.061 041l 0411 na. 730044 | 29697 | 1.000 0.061 0410 0410 n.a.
199 (32616 | 77404 | 1082 | 0057 | 0408 | 0301 |26%10°( 328z | 37501 | 1033 | 0057 | 0403 | 0% (28x10"
2015 [| 487846 | 41.124 1.086 0.052 0352 0313 |19x10" 488174 | 41.068 1.087 0.052 0.256 0307 (LT =10
afde W604,120 | 38640 | 1172 0044 0310 0277 | 41082 (505492 | 38400 | 1176 0.044 0418 0067 | 3BE5T
2050 || 496,158 | 37.424 1.17% 0044 (), 248 0363 | 30R12 || 497347 | 37,198 1.182 0,044 0.295 0257 | 28216
M0 | 455.995 | 4516 1.181 0.044 0.265 0.2 19.961 §459818 | 34.316 1183 0.043 0.272 0.255 18643
2045 || 435,796 | 33,161 1.17% 0,044 0.263 0.2 17621 |438525 | 32em 1.180 0.044 0.270 {.258 16302
2060 1 390,265 | 30.168 1.16% 05 027 0,261 15841 ) 386942 | 30,000 1.168 0,045 0277 1.264 14334
2085 )| 344.728 | 28.705 1.141 047 (251 0E77 14701 [ 340521 | 28,561 1.138 0047 0.258 0278 13270
N3 11335453 ) 28.746 1.135 0047 0305 .287 17310 3&6.3'43| 28632 1.133 D48 0313 0,284 15943

= 4 % 4 0 % & 3 4 8

A% : ol |2xas [vnqes riads | o ot | 2H2F [UDE] 7R E
G % e B AR ) ) | (%) | (m) (BB YRR G | Ty [T(%) | ()

1985 {230,144 | 29.697 | 1.000 | 0061 040 0.410 na. (239144 29697 | 1.000 | 0.061 | 0410 | C.410 na.
1995 (3330657 ] 376524 | 1.033 | 0057 | 0404 | 0392 26x= 1093316581 37.419 | 1.082 | 0.057 | 0401 | 0390 (2.8 x10"
2015 |489.698 | 41.102 | 1.087 | 0082 | 0355 | 0316 |1.Tx10"Y482.618 | 40.998 | 1.086 | C.052 | 0349 | 0.206 1.8 < 10"
2025 508,054 | 38.862 | 1.174 | 0.044 | 0315 | 0.281 | 40.798 §491.664| 37577 | 1.174 | 0.044 | 0305 | 0.249 | 35232
#0130 (R02.469 | 37.603 | L1A2 | 0044 | 0285 | 0.267 | 30404 (478354 36405 | 1175 | 0.044 | 0283 | 0238 | 26903
3040 1468551 | 34.640 | 1.187 | 0.043 | 0270 | 0258 | 19.856 [431.262| 33577 | 1.167 | 0.045 | 0259 | 0.238 | 17.127
2045 1440086 | 33,071 | LIAG | 0043 | 0267 | 0.259 | 17564 [|405.754 | 32230 | 1.159 | 0.045 | 0256 | 0.243 | 14522
060 400,487 | 30,957 | 1L.178 | 0044 | 0274 | 0.264 | 15.933 [|344.761 | 25.340 | 1.133 | 0.047 | 0.263 | 0255 | 11150
5085 354578 | 28790 | 1151 | 0046 | 0294 | 0,279 | 14865 [295.408| 27966 | 1.004 | 0.051 | 0286 | 0268 | 9143
7134 348,883 | 28.831 | 1144 | 0047 | 0307 | 0289 | 17454 [293704| 2100 | 1060 | 0.051 | 0305 | 0280 | 11978




, 2044 2104
60 1985 2044

2.1%

2.5% ( 2]
(ai)

M

(1) 712 7kd=t 2K 7193

F . 614l ol /204 ~60M 1.
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<Abstract>

The Inter- and Intra- Cohort Redistributive Effect of

the Reform of National Pension System in Korea

Chun, Young Jun

In this paper, an evaluation of the recent reform plans for the National Pension
System (NPS) is performed. A special emphasis is on redistribution of welfare
across generations and between current insurants of the NPS and new insurants,
who are going to be covered by the NPS from April, 1999. For this purpose, the
income capturing rates for current participants and new participants (the
self-employed in urban area) are estimated using panel data and a multi- agent
general equilibrium overlapping generations model is constructed. The results of
the policy simulation can be summarized as follows. Because of the difference in
income capturing rate across groups and its strong redistributive element, the
revision plan of the Korean Government causes the adverse intra-cohort
redistributive effects. Even though the average actual (real) income of the new
participants is higher than that of the current insurrants, low income capturing
rate for new participants makes their reported income lower than that of the
current insurants. For the intergenerational aspect, the Government Plan including
a drastic increase in the contribution rate and maintenance of high level of pension
payment level is found to cause welfare loss for the future generations through a
distortion of labor supply and capital accumulation. More proper selection of source
of pension budget such as Central Government tax revenue and decrease of
pension benefit level are suggested in order to promote equity across income

classes and to enhance the welfare of the future generations.
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