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HEA2 (1981 ~984F [-4RJ)
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‘98
8L|'82 | '83| 84| 85|85 87| '8 80| '90 'Ol | Q| 93| 04| % | 96| 9| 5
148| 288| 210| 231 173| 204| 216| 183 193| 157| 154 149| 123| 195| 325| 393 | 418 | 219 | 39M
A
®| 113 200/ 138 87 92| 98 82| 45 46| 57| 58| 69| 74| 74| 52/ 137|123 | 98 |1643
35| 88| 72 144| 81| 106| 134 138| 147| 100| 96| 80| 49| 121| 273| 256 | 295 | 121 | 2336
(B)/(A) | 764 | 69.4 | 65.7 | 37.7| 53.2 | 48.0|38.0| 24.6| 23.8| 36.3| 37.7| 46.3| 60.1| 37.9| 154 | 349 | 204 | 447 | 413
ﬁ*Jr s r J
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41.3% . 1989 JERIINEM BE
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‘08
1~6

'81~86| ‘87 | ‘88| ‘89| ‘90 | ‘91| ‘92 | ‘93 | ‘94 | ‘95| ‘96 | ‘97

611 |94 | 96|99 |89 66 643965 8 |110|155| 69 |1,639

401 |47 | 25|14 |28 |31 |28|23|45|19| 38|44 | 35| 778
210 |47 | 7118 |61 3536|1620 63|72 |111| 34 | 861
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50 200 1000
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4) 100
10 50
Bk Js

- 10 -



<F IM-4> FAFKE #HE]

(BEfr: 1)
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236 2 89 2 16
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(unallowed expenditure)
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<Abstract>

Improving Acquisitions Related Regulations

KIM, Yu-Chan

If regulations relating to business acquisitions were eased, then foreign direct investments
would increase, and the entry of competitive foreign firms would be facilitated. A more
competitive market environment would thereby be effected and the centralisation of
economic power in large scale domestic business groups would be weakened.

In order to revitalise business acquisitions, regulations related to acquisitions need to be
put into better order. Further, we need to ensure that both the companies that institute,
and the companies that defend hostile takeovers, enjoy equal footing.

Where third party investors have acquired equity in stocks for speculative purposes, and
where existing majority shareholders seek to defend their management rights from these
investors by repurchasing their equity, no deductions should be allowed for any interest
liabilities incurred from loans for payments in consideration of such repurchases (that is,
"greenmail payments").

Where investors who receive such greenmail payments, as in the above paragraph, are
foreign investors, the problem of Koreas taxing rights over foreigners arises. Presently,
under various tax treaties, capital gains made by foreigners cannot be taxed. However, it
is often the case that investors resell their equity in stocks at prices well above the listed
stock market prices. While gains made within the listed stock price are not taxable, no
provisions exist in regard to gains made in excess of that. Thus, these gains that exceed
the listed stock prices should be classified as a separate form of capital gains, and related
taxing provisions need to be clarified in order to secure domestic taxing rights over
foreign investors making excessive profits.
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