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B Zdo] wAshe Ao 2 F2 &N HEHE 3l AR
g}, gty o g MEHA ke FEtEvE ASH g o o] FAAY, &
& APgAdE obfd Aol gle Zlol 5ol £F AMgAY
SARS wjREE PN AFRRFRE &AL Al vl H 7] 7R 9
717} Bete 4t (Estate) & Al 7739 AgAte g 2.

£ So] gAEAC]l dudES FASE F7aA fdMde 1




E R g 2 B 7S

BE 1d gl 2R3t Aulrt F Ak mdlofA dFos A8
St e z) Auto 2 widdxel A E 13 EEERE AYL A8
EE FARE 790l Al AFElA dge] B grix e A
gl FyE ol 2 717 T4 YA S 5& FAE AN 25
Axstedof ek, 2 F o] MfZEd AN e siA H ] 2hd o)A
29| FulFE-S EHEEEIA FesA d

i

(2) #EFiEE (Inter Vivos Trust)
EEERTST 2 TEtEe ASA)Y 888 JehlE AlEko 4]
A k3 FA] [SRERES] Bolr) ZEtEe) Helz WA

) Bl ko] Eay

AT ] FRe dedlEst BlEe R Yot g o
A3 24 72+ A9 2a%7t UE YA e EEdA A=
ol A& el o) FEtHEEolT Pt

i

(1) B#i{E3E(Simple Trust)
BHIEFES A FlAEe] A58 A3 H o g S5 A b

L BHfEEEe R £/E T AU} olv vk S 952
EE7H 47 OE 4+ gon, YRane UL SANIE Aoz

Q14517] w o},

(2) #4125 (Complex Trust)
HEAEEEOIT BMUEEES A B AlERI), (EEthiEo] Hus

A B3 FAE Aol #AERE] AYEe Aol
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(3) Z3t#&(238(Grantor Trust)

AR FEEETRe] 2EFIA ASEHA ¥ EEEAA ASHE
Aleke Fit#{gatelBl siv). o] ABE Ao EiEs} KEETL
AstAY FiEHE7E A2 AgAGS #HATY ATE Bidhe B9
AYsed), o] A% S T &HtE ASTEL FEE 459
ksl Al A1 F 02 FEEH{EEtS th2 ] 9ol g Eo
@ e Pt ANERMoL fERthTRe] ZRtolA EFske Aeol &

st&{Esto] BrAY Sl (“15%#HE [ Reversionary Interest]'2) Z7).

@ AEA R Fieg o vl FitEY RE JFS AL e A
2 53t ad ez a2t AEA %S AT T e A
S 2f5hE gV 2 A4S AU e es PFHI 9
o FiEEEFEOE FHAG(REES HHR'Y 22).

@ AR FiEE7 FAIRE J2 FaAY Agd & 3l
7S¢ FEHEIto| AQRL (' REE B 27).

@ FEstE7E Ay Airgo] #ATE 7R AgFHe] AYE
B o5 HT F Jow FieHEite] AHB T EEMER Y
Z71).

® EEEE7H AT AAE A4S F e ATE 7Y ZEtEES
o] YA TH(FHIHERR 2] 7).

ot [o

pr™

rr

2) $#¥&f=5t (Investment Trust)

wRfEee Qubaleks gl Qe SASIY PlUAE AR
ARt 2Ho] ohlF Fab BE ANFHBHOZ SEHE g
g Bat.
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7}) & (E5Ee]

(1) #ez%o] #H&E56(Mutual Fund / Regulated Investment Com-
pany)

EHAA #HE(E5E] NEA QA o 24= Mutual Fundz} o}, Al
Ae] A2 5§2)e Regulated Investment Company#}til it o)zd
< FAIEEAIR E757] S E FALY 24U F 90% o)l
A5, oALE B 715 draSoloo} gk T Bf7)71e]
MY v S0y AHALERE Y FraFHo] F4U 30% nvt
o]ojo} 3},

FAAGEA ] B¢ o Z7o] ZFAE UAAZ}F FaEA] g
ok AR Z B3l W FaET oA E 9% o g FF(FA7H B9
A wigEo g xEsljor i, A, At 50% oS dFolut
fr7tsdol FAstof 3tw, Zpake] 25% o) S T Wl FAja
A& etdrt.

of

dn

(2) FEhEf %55t (Real Estate Investment Trust)

TEERRET 1T FEAFAAE AREAGERES 29 Al 7t
A 270& B5 A 7o AdE AA, FEIAAE, R
FEAY, HiFAE, oRAEE, F7HEAFEAS], T4 (Prop-
erty Tax Refund), 28|32 HZEXEA S| HAAE2 95% o]4to]
oo gttt EA), AAALES 75% oo HEAUAE, HEIYFER}
o], FZAdr U Eolxl 5o FFiAA r5olojof g}, AlA, B
7174 1209 vl 2] {7ksAGEA oY HA717E 49 m|Rhe] B5at
Frajolo] AN L5 30%5 At & gHeo)

9 NFESol olRaSH Pel FEA 250 el SR Aol BeHY
o] k.



E8 3712 7120 2] 75% olako] REAH(RERFUNE ¥
W), AT = FA) FAHolo} Tk, £ A71EA(TAE A)
S go] S|4 AR 25% vebolofof su, Xave] 5% ol4fe] w
A wAe] FeE A D B oAl U T4 10% o)
S BAE F YES 2 Yok

L. EER2| (EFERR

1) —#efAzes] 3

7}) Zatgol Uie R

(1) pif88 (Income Tax)

Zat#1E5€(Grantor Trust)o] opd UnkME M= FitEolA &
SAY SEAaSA7E B3R Geth B A5S WA T Aite]
AeA okt FAlo] 2t Hol2 o) AEHA FHitEe Negaat o
2 AgAET ] B s ddE.

(2) #eyefr3#t (Capital Gains Tax)

7H o] 217t 7Fsdolu R84t 58 REtE W= o)Ay
2t FEEAA F=La5A7 FRHA denh vt KEtEY 2a8H
o] zHge A 2 AAre] YVIE FEEE e HE/IA 22 Al FAIEHH,
ZEtEY s AREE ARk A7 HEa GRASAE g
gt} wido] oA o2 EEEFES A9 A" BAIY A7 A5t
° 2 QAo FEAEA FRAe 7127 o] "

(3) pesfR - +HEFR (Gift / Estate Tax)
ZAtE 7 Ao Ate F=dPE AEA e T4, 28l BEE



ITRe fFathilE 2 BH 79

o] Aol A (&A1) & UiA drt

) 2itEel e FR

B M8 REtEd e A= S5 E A tist A E 9n|
gt mEbA EECEERS A BE ERtEe SRt EY A&5E
Aoz 71F3te] A gt

(1) FRimn

7V F83 FAARRE Fz iidagAleltt. ol KatE 7 Il
Az AFE gF7F Ae £5FYolH, o] FAE F3| JAIR o]
Fo| At HAAE FA] AAFAL 5 Urk. FAA Ay
e = w75 AE (Distributable Net Income)o|n, o= AleHA

g wiEol 7R AAA () 3710l e Ageltt

(2) fz
AP & 2FEE) e 2548 o 20H(1995d A7)

).

l

# 4 % & (US §)

Over But Not Over A& (%)
0 1,550 15
1,550 3,700 28
3,700 5,600 31
5,600 7,650 36
7,650 - 39.6

5) U. S. Internal Revenue Code, Form 1041(U. S. Income Tax Return for Estates
and Trusts), Schedule G-Tax Computation.
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9] &L AL EA L vlg) AFs) B ), ol& HitEv}
AN EH o7 NS o]ty AL WAE7] Yajroltt &, 1ASR}
7 Apakel AREO MerS Baf F2}3lHA Alghe] We Alg-S o] &3
AL 2H e A Haslet] 98 Aoj)

o) 2aEe] e Ft

(1) MR Bk
AgozRe wigge g dAZrE o

(2) BraFREeH
ERHTES 2EES TTL5 T4 A

(3) 15atRTRY] B

{Z5EF78- F AT EERH (flow-through, pass-through, E&
conduit theory)d] ¢t} A WollAje] E o] fAdY. we}
A ZEtEE EHRE 7 $EHE 7R FRE o5t Y.
EEolof sk FEEL MFLE, oRALE, TAHRLE, DI YRL
5, WNFELE, FEAAHLE F AUY 2E8E7 STEEALA
93 ZE AEE Ugaloiof it FARAIE AW 7] das)
o gEEE FHE

2) HEfEFES] TR
Helares] A9 YuAEst e Zoy Aunee) BAnths £

g T ANFTA Y FEoE AHT] Bl FEtEY REET F

U9l A97t Dot



ERRS ESFEhilE 2 B 81

7h) FEtE - EE UiS FR

(1) BEEMR

FANGSALZ | viFaER Avalgelr el vzt 2 &t
& - xEEY FE4A5 F FAEY, dilg o Fe (5EthT
28] TR Utk SUEEER T Qi A5 TR IE @
EAAEGSAIZRE Y] wiFASLS dyhdA5(Dividends Distri-
bution) 3} SxAEw|(Capital Gains Distribution), X]ul-Zau) 3
&5, §SdlTas 5 vl 7R FEE.

Feas5HTE 02 3k olf e X I AUY FE459
W 25H &) I 20%2 A U7 W&ot 3 AL o
AT A= wigase v =Y, S dEFAse
HEo] ijFAES BA7E ARJARLANA W] 7HA] 79 A5o2 T
At

(2) Hewkprid

FAEFAL 9] B FABALY] FFEE Al PO R o7
oAt} wehy AP FABALY FoSd AAE AL B F e
o, ojf} FEAp 5ol AT o FrApel e Ut frEAS
AL & o} FUskA FAl gt

W) et (R ETEt) ol o S

(1) dRR R
A T2 AR BAIRl0] 47T qlot

(2) AR
EZES AN FEHAE w2 o|RAE] 90% o)A EAAE
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oA wiEsts Aol Fste] WA ] 2500 tate] vjzA] &
Ela=

(3) BHEPTIFH

AFAETZY Az #Ale] FEel tE ddds= o
ot REEEANA EE FHIES Y5 FASAL 2HLAd 1)
FAjolch. FR2EE AL B o] AkL 5 WiFARE2] 90% o)/l &
ZEANA MBFOE AEF o) ske b FEAL5L FAE
3] Aed] mat FEE FE UG vHE FEase] e 7
-9 FAPE L F GAZ o] FoXn.

AR AR, vlE FraSl thall FANESA) [AM 7} 52
o}, ol Fasle HAME & FANEIAL Aol AP,
A& dnk ElAIgo] AEEU HIA S-S 34%S T 3 it

EX GAR, BAEI R 2 2EENA RSl oeh FAE 1)
i FEASEFAT YR Adg Fratajol ). old sl 24
e TR iR a5 AdS 29 A FHLS
gharate] AaEes =] vk webA 2EE NU 25F met
ERNEGB A g Alg e 478 St BE 2 dd

3. K] KAEfET

7t ZEBO| 1EEEHIE

e ol T EElEE
EAEE R B o R
i HERIFTAT (=3
_ FiAUEE
B Lol { B R (EEE
AT RAT

Unit Trust(EA{55E)

BRfRRL _I: Investment Trust(#%z%2] &)
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1) —&fE5E

7h) ER B L] By

£EANE K@D oA 2 QRS $§ BAY 3A T 7
FRHE WProlAs, 1 Ko BUsT 3, FLES] AP 5 @
Wehe WEMEGS FEEY 4B EHS PSR AdiERoR
Fra,

) 85 ko] B

MFge) FEE 3A| F FFHZ o, %Ee) BifEIET fAF
& A afAlEst Yol Yov), FAlo| LB MAEET 441
B ARABALS FAFA ] Atk EG EETH A2 AR
A Agre] AAI7E AR EA) S FEEEEE Y E S,

(1) #EFIfr A 1558 (Interest in Possession Trust)

ZEE7F AGAFLZRE B BE A5 tste 25wy
A A 7T HEFFTA{ERE0] BAET. 250 g §

A AF& B/ 5 e WS 2EtE7E 7R e ASdEs A
afrAlgelgt s & 5 glov, £EETNE AN FHEE ok 3
S8t g i o] o= Agte] A=Y AR 2EE
AW AHImmediate Entitlement)ol] x}#bo] ¢l o™ HEFIFTAEEE
o] JYEE Aol

(2) Fsx125% (Bare Trust)

FRIEFS SaE7t At tsly "o FAdL 7R3
o}, mAdolg sy} e HAo|f 2 RALS A H AG8HA] B2atn

ZALEE AR T 4ol A9gdEnt
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(3) B R(55t(Discretionary Trust)
BERBEES {E5FGo] £etE Y A 3l o8] aa@&EolA ul
EH = AEE 9njgin},

(4) RAEHERHE3E(Accumulation and Maintenance Trust)

REgHEREEE0] A SEY aaE7T 254 o d el AgAAE v
A B AAaHdE dolof st} B3 f&%E o9 UE AlgEll
E FAg4ad0] flolok 3, a@Ed] AARAG L&s A% A
0]¢]9] RE AEo| rE = ojo} gty RHHMEFHEFLE 20 o] 717
< 27EE SEY, AE RE SaE7F YT MRS 2L U
o},

o
2
e

2) #;RrfEEt

7}) HEEFES R

(1) Unit Trust(#E{71E58)

#Fo EAQ HEEES YR - BRE HEREHY 45
Unit Trusto]t}. ole F4o Fx3lEe E5FtHUS L4253
2R3t AEHA TR/ B oJF FA JFHoE FAshE
#% (Contract-Type) o)®®, =3+ W3)Z-Al Unit Certificated]
Z71 A7 Zol 7t A28 B #&R1E56(Open-ended Trust) ©]
=08

6) SaEol oL 95l ALY U3 (Securities Investment Board) 9] A7HE
e A ebA| oF( Trust Deed) & 7122 3to] FEEH 9 RetE ] AA T

7) Unit Trust AF89l EAlo] 718 (open-end) 0| B2 $elubeh} HAL] #RIE
FEHIES vl KAbetch



TEE ESathlk £ RE &5

Unit Trust: F2 F848]23 (Financial Services Act) 2] 74|
2 o ZYEX9 Y3 (Securities and Investment Board) 2] ¢l
I ol Y. AHA Bold A2 thE wRlolv B &
g H= ] SFEAFo] HFHAQL Aot

Unit Truste= A SdAN LA 33 F715dd T8y d4=
g vl 2L EREHES 10%7H1 B4 5 dod, 2 98 FEL
Z2EG 5%2 ZIsR] 3t} HE9] 10% ollidlA] vl dd-R7sd
B2zt 7tk B3 SUIA BLPFH Y 29%E st FAF
F floh

N

(2) Investment Trust (#z2] &K(E5E)

Investment Trustt Unit Trust®oh § 2@ JALE XYL e
U AR Rgo] duldes 2 @it #%& {55t (Corporate-Type
Trust)o]th. mabr, Investment Truste AHEFA, FF14, A
&4 5 FHBA BEH 548 Y o ok & Investment
Truste AYAHEE 7HA I SAPE s Ao oa) s e FAIAIR
A, 2 F2o] FHAN NN A ED EF AL TAE Fell oAM=
BHEF, $AF, A 5 BT 23 5 ok =% Unit Trusts}
ga] F7HdAely szt A8 AR 7HE AR 87
Ak A ghE B Ut

Investment Trust® F§Au]2 37 ZHFEALA3] (SIB) 2] w4
£ wxq}, Unit Trustol] ¥]3)] L dAde] S79 F2o s A
oko] AF o2 Ao}t Ko #HKEEHIES Unit Truste} Invest-
ment Trust®] & v|Zapd o33} 2o},
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(& I—1> EBE| Unit Trustd Investment Truste] &

Unit Trust Investment Trust
A9 3 g AgY 2 eE ALY 2 HAF
2 gy | AgA 4e CRTBEES
A B | AR LHARS
<34 77353 92
LS s CIFEREEY)
A g 7] 7| g7k A AS A g7|zke] g%
o Z+ | @22} A) o wet AR AR & FAIgle] FAAIF )

S50l e} 27
A A v & 1% AR, 0.25% FAM, 7 | 1% A, 1.65% FA55E

BrsEs) iussE

o] AT | FrHdH o] 7hest, ARF7E Y 3,
BulZo] AFAER} 9] AF27t G
! | Aol B 43001 7k
2 2 [#3E $9% 8718 237} 2914
A9 % | ARl dEmb e | dssAe dREs 58
R oA O 4| 4REN R A HEAL P RS e
Al A | B4, e Rt HAA

Lt ZEEC| {SETRIR

1) —#kfsate] TR

7}) FEEeEo) o) & e

(1) B} FRsRRE
Zatkol £5A9 FSA 0] BUE A1 S BEH FAST

(2) HeVERATIFR
H7PA4E Ae el B9 RA o 2 FErHolA BEASAH T}
BEag}h 254 &2 (Discretionary Trust) 2] -9k ARG AH2te)



TER SReml L Rl &7

Aol FeAEM7} o|A7FEI} & FitE e A7 FAE G (o]7
3} ZHFEIE-S Hold-over Reliefe}a? 3}).

) 2EtEel ek FR

£RT v HR 2 S (trust) AR g FAE o m| g}
HolA M) 2he Bl sl 2EEE (trustee) & GAAYL 25 £ 9
o} AR EEEEERC) oI EEtE T T EUAvhe S8k o

AT ZEtEE o1EA A FAL Hrl e X (E5taRe] A
Ao} AeHA ool whel Theed] AEhE B3te] dAE A5 S Rl 5
= % (conduit) o J &7 7% g}

(1) FRREiELE

ZEEE AAske WE2 A
A Zatgel Fadeld A
A FAAGE EF A LSA 9} vzt

FEALGA ) Slojx g Folgt ML fAaEAe B FHEE
of me} A&l HEHe Aol vl EEETE A EE FAR
o] 25% A&t H-&HH FHFANEHE Aol FIHIE 10%71 3
€49 7 3= Heln

B>

A4aSA FA g} FARITH FA 25 A
25AGe] U Tt o2 7h

Bl

=9

(2) HATA R
© HH£5) B AALZAEY B
Aol A5 AN PYE HALSA S St o

9 SHHE ANA BT SaH AW AFHAY AH

HA &=t
@ A A "8RG YE A F A5M AFHER FAEE
g Ak vl ol e FAZE HA o 28y FUHE
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Al B2 72 FAlell A A7 At o]z A= A EAY
% FAW I REEE Y] ZNRASNY A5 E FAHY 2
x| god ek R gtk KEEHEE A AR v}
7 2 773z ol9AEE Fol FARATh ey &EtEA
€ 71234 § AH A7 gl

@ FAEFEF A& A2 ZitEe YN FAA o2,
7Pz, A&, ol¥9AEFTE A Ao] E FHAFEF]
™, ol th&l| 2522 Ao F&Hr}.

@ 93T zEET B YRRy YL AFAE 435
Fofl AjFe FHo|ot. WFAEL 20%, 2Yo|RAEL 25%E
7tz; QAR A AT AFE 233 F5Y e
A50F RY3Y AT AAE FA S 22B2 FIH
&o] AEHAY dAAFIA de 25 (JUE F) o] HAsH
ZEFLE7Y FIIE -8k of gt

rl

(3) iEhRAs

FHAE &5 F AHgAGY ZEEANA BEA 3 FHHAY
ZEEY AA e o FulEe &5dde FUHIE 35% &, 7124
& 25%°0 10%7t F7Hgt A48t F7H &9 538 RffEst(Ac-
cumulation Trust) ey HeaFRIESE (Discretionary Trust) o] &5t
Fo] dulF oz e A& HJAFHIAE 40%°] HlF] FL 25%) & ©]
3 A 23 ST He AL EAE] iAol A9
2 EEHRT ALt tig AdiA FddE i viddAE A8l ¢
HAEe A5} FAlE, HAFAFAE Fol ot



ERE (HathlE £ RmH 89

o) &4l i3k R

(1) M58k
AN AE3 2EtEAA FAHE 25% L& 35%2) Mo A
Al HFEH ZEEA T A Fxe] A= Qi

(2) aFRes

S0z} QoA EEFAL NFAT TE [23EHEd O@ A
7 o Fga50] G4 FAE ol BTN SE W A2
& HE Fa5de|n. bty FHASAIA ) REE] e 257
oNof| Wz} NetAEN 7} 712 B3E A 829 57} Qo)

(3) (ZEtHfgIEsr
kAo 2 (EEERTR] FHER ok dldxd MRHE A 2
EHl FA ke ALolA A WelMe A5go] fAHT = o]

& A4 EEESEERC 48589 2aE7 A7 WTaS o)
£5S W2 o7 53k W RitEE FRHAS B 8
ol 2si). HErmRo) 445 A9t e 2.

S

oﬁ, 1;

O A2} Fathifdat Akl Ajd @ Ad AS

@ Ao 1’“9]1}(11fe interest) 7} 25 FAlo) AL X
d
VéL\i—’F—‘ﬂXVH EFR ARt A £9 e

o A e 790l ERtHEE Nee] A S E38Y (SRS
TEHY FHLSNIA] viFa5 |53 3 L

* @
o

o

ra
e
jl
tlo
1=
rir

d
ey
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2) &= TR
oY) Ttk - 2EE Y FR

(1) kA Fsa s mm

Unit Truste] wigha-e A1$A7e) TR 253 H4kso] 28
o} Unit Trust®) $-229¢ vifgro2m washe Fuite) 28 %
Fasod) Fat AzA,

(2) rmRe) B
Qubalgtahe 9] Unit Truste] W9-28 $EEH0] 98 Sa%
Kieol o] &5l gk

(3) FrfefR IRRBRIK

Unit Truste] wigE2 25%9] 718482 9135 9 Fd0]
A, FJF2E5 FAHER Exte] £55F 0} HFA L0 A
a2} webs EFASH L) 0% FAARE Unit Trust BiZ5ol
et AEAE 7o WA Hy 1 2AE dARE 9d3rge
ZH Ao 7} T ETh ohak 25480 20291 Aa5Ae] thik &
< 't

(4) BIEH1HR

Unit Trust $95d A4S vk g 35 4715 Fedfelase A
7¢ 71REZA Y 580052 S 2A3HE FEol Ut FEASAT F
FEv] FgaSe] GAEn, A7 1 RTAS e o2 B
o] Wa A F& Aol #9430 BYE 2 Al v 2H o
o o) gl WA % k.

il
ro



EREC FatmlE 2 BRH o

v ZatEol tie F

(1) #ER Bk

259 T/ wet AP T, dAYFLEY YRS g o
=Y wiggoltt. #Ee] HAMAEE o)A WAE ¢33 Im-
putation System© 2A] FUL] wjFFL A F A5 T 755
o] u]zA H ),

(2) ;AR
Unit Truste= HA L2 75 o] Y elA| Ao o)t}

(3) BHEHTHFHL
FAAES]AHUnit Trust) e e FEi59] & o)} B4
glo] o nlzAol},

4. KB - XE REETY g

xEe] FANEAEE %@ #HH¥ Investment Trust Com-
panys FHete] 192092 H22 =Yso] 19299 A o3 5a) 7t
A Y FAIE SHoR R A4S s aEyg s
°1F F7P7b ZEgtel whet Bajul o] EUW ANY FAIAIEL o
T AL EBAS dA =Tk ol Ao R 1 F A T BAE
Fo] ZAHNY BER HRFFH] FAstAoY, 23 ExApelA &

54 Fo% ALY £X3A11 Mutual Fund® & 402 njas

8) EEA Mutual Funde #%&E5Y $AFRe) oF 95%% a4x\3h8, 19914 1
Hole &AM FE27F 12 39092 gyl w2 E213419 3] (Investment
Company Institute) = Mutual Fund’} 3o &80 2 e Hog Aut
337 Qi
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A ero] wrA o] ghoh. wbel HES 1868 3Yel Hzo| #HEIEREY
The Foreign and Colonial Government Trust7} g€ ©]§ 107}
o] #EfEsto] Aol AYEHAEH, BF FAFSEC] 2 HR(E
olqith. 2 ¥ 18790l 7|1&9] R HAFFEL Aolde 254
o) BAR LT BREFTL AT GRtE RRES] Tz A
Sgich, et 19299 %) PO RN HEEEe) o) H2
& @A) EBIM §393Hd Mutual Funde] 7183 548 =43
T egEstel 95¢9) Unit Trusth &AHA ST oleidt 4
A w0 2 sl B - £E F yete] RfEto] fAR A
2o AL A AAolth (E M—2>9 (& M-l A
o) 25} FAo] B3 HFEI KBle] 2ol vl - st Sl

L
1

(& M —-2) =@ @ {ETEH L&

XE IR

—fder i EaeE e fole) AR | EEe] B oot U3
2 A&t g A8 ol
He, ZEEe APEA 8399

&+ HEY.

B2 | e Ftge] & £

go] wa s, A % T4

of {SatRtEES] HWelrt REtHE

HAH,

Lt
A —pAls sk BHAE | —AslafAe  RBEL (EIEH
of 5% ZAEA WAT. | M) WS SA £48E A
—ugaspedd olele] RE | ST 9 4YT
Neez, faEsidel BulsA) |~ YA 7} RECHE
%3 ra g, g sode wass vy
—gebaE A Rl | A % JlEh W olf2 RHEE
2@} ohd FREEN A% | & 8AE B A 4.
9 Aow, AN BRET | —ARATUL  RECH ARA
SR AY BCEIE Yol | ol weh EEEHEol Rkl
deAorg H2W AR wh | A 2HE.
she 3¢ 494, — A AN 2Rk 25 o

A%

2%




TER| (ZathilE 2 HH 93

(R M-2>2 A=

XE %

Aol #YAE FS39 EEHH
ol FHIE BEE EEY
aw | 4= gj%;ﬂ:ﬂ]% ol9le] BE 4

A 27 NI
o] F I e £ ‘GadE,
232 YA = B E s {4}

g Y.

—Mutual Fund : d33 AL | —Unit Trust : E5Ad<SRe] 4o
b B E3AHRegulated | FARES RS FARE7)
Investment Company)& $3F| o] Fd APHoz Exsl
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{Abstract)

New Directions for the Taxation of
Trust Income in Korea

Kim, Jae-Jin and Yong-Sik Hong

Income from trust property is taxed to the beneficiary according
to the principle of ‘taxation at substance’. In trust entity theory(that
is, the “substance over form™ treatment), trust property becomes the
subject of taxation and, thus, trust income distributed to a benefici-
ary is taxed as either an interest income or a dividend income. On
the other hand, the trust conduit theory(that is, the “flow through”
treatment) states that beneficiaries must pay a tax on the distributed
income from the trust.

Income retained by the trust is required to be classified according
to the manner in which the trust property is entrusted and
employed. As such, the rules for the taxing of trust incomes should
be discriminatingly applied depending on whether the trusts are: (1)
money trusts or non-money trusts; (2) single trusts or joint trusts; or
(3) revocable trusts or irrevocable trusts. In the first case, where the
grantor is the beneficiary of the trust principal and a third party
becomes the beneficiary of the trust income, the grantor must pay
income tax. Further, where the trust is a revocable trust, the grantor
must also be levied the tax.

In the second case, the value of any future income to be derived
from the trust should be discounted at a return rate, which is linked

with an interest rate for a fixed term deposit.




Finally, where a beneficiary receives the trust income on an
installment plan, a gift tax must be levied on the beneficiary for the
income generated during the withholding period, which he or she ac-

tually receives as the dividend income from the trust.
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